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NOTICE OF THE ANNUAL GENERAL MEETING

Notice is hereby given that 2ndAnnual General Meeting of the Company will be
held on Saturday, the 1sth Juty, 2023 at 02.30 P.M. at the registered office of
the Company, situated at 6th floor, Kanchenjunga Building, 18, Barakhamba
Road, New Delhi - 110001 to transact the following business:

ORDINARY BUSINESS:

1. To consider and adopt the Audited Financial Statements of the Company for
the period ended 31'tMarch,2023 and the reports of the Board of Directors
and Auditors thereon.

2. To appoint a director in place of Shri Vineet Manaktala (DlN: 09145644), who
retires by rotation and being eligible, offers himself for reappointment.

SPECIAL BUSINESS:

1. To consider and, if thought fit, to pass the following resolution, with or without
modification(s), as an Ordinary Resolution:

RESOLVED THAT Smt. Urvashi Tilakdhar (DlN:00294265), who was
appointed as a director in the casual vacancy caused by the resignation of
Shri Alok B. Shriram, w.e.f. 06.12.2022 and holds office till the ensuing
Annual General Meeting, be and is hereby appointed as a director liable to
retire by rotation.

2. To consider and, if thought fit, to pass the following resolution, with or without
modification(s), as an Ordinary Resolution:

RESOLVED THAT Shri Akshay Dhar (DlN:01078392), who was appointed
as a director in the casual vacancy caused by the resignation of Shri Madhav
B. Shriram, w.e.f. 06J22022 and holds office till the ensuing Annual General
Meeting, be and is hereby appointed as a director liable to retire by rotation.

3. To consider and, if thought fit, to pass the following resolution, with or without
modification(s), as an Ordinary Resolution:

RESOLVED THAT pursuant to Section 196 read with Section 203 of the
Companies Act, 2013, the appointment of ShriAkshay Dhar (DlN:01078392),
as a Whole Time Director & Chief Executive Officer of the Company, w.e.f.
07.12.2022, for a term of two years, on the terms and conditions as given in
the Explanatory Statement, be and is hereby approved
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4 To consider and, if thought fit, to pass the following resolution, with or
without modification(s), as an Ordinary Resolution:

RESOLVED THAT pursuant to Section 196 read with Section 203 of the
Companies Act, 2013, the appointment of Shri Vineet Manaktala (DlN:
09145644), as Chief Financial Officer of the Company, w.e.f 07.12.2022,
for a term of two years, on the terms and conditions as given in the
Explanatory Statement, be and is hereby approved.

By order of the Board
For DGM SHRIRAM FINE CHEMICALS LIMITED

&
New Delhi
23'd May, 2023

NEW
DELH,

Pawan mar Lakhotia
Company Secretary

FCS 11409

Notes:

1. A member entitled to attend and vote at the meeting is entitled to appoint a
proxy to attend and vote instead of himself and the proxy need not be a
member of the company. The instrument of the proxy, in order to be effective,
should be deposited at the registered office of the company, duly completed
and signed, not later than 48 hours before the commencement of the
meeting. A proxy form is annexed to this report.

3. The Register of Directors and their Shareholding, maintained under Section
170 of the Companies Act, 2013 will be available for inspection by the
members at the meeting.

q,

2. Corporate member intending to send its authorized representative to attend
the Meeting is requested to send to the Company a certified copy of the
Board Resolution authorizing its representative to attend and vote on its
behalf at the Meeting.
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EXPLANATORY SJATEMENT IN RESPECT OF THE SPECIAL BUSINES
PURSUANT TO SECTION 102 OF THE COMPANIES ACT. 2013

Special Business

Item No.1

ShriAlok B. Shriram, resigned from the Board of Directors. w,e,f. 6.12.2022 and
Smt. Urvashi Tilakdhar has been appointed to the casual vacancy from the said
date.

Smt. Urvashi Tilakdhar (DlN:00294265) is the Whole Time Director of the
holding company, DCM Shriram lndustries Ltd. She is looking after the holding
company's chemical business. The proposed business of the company has
synergy with the chemical business of the holding company and accordingly,
Smt. Urvashi Tilakdhar services are in the interest of the Company.

She has given her consent u/s 152 of the Companies Act, 2013 to act as a
Director and confirmed that she has not been disqualified or debarred to be
appointed as a director of a Company under the Companies Act, 2013 or any
other statutes.

Except Shri Akshay Dhar, none of the directors and Key Managerial Personnel
of the Company is related to Smt. Urvashi Tilakdhar and deemed to be
interested in the resolution. No other director, KMP, or their relatives is
concerned or interested, financially or othenryise, in the resolution.

Item No.2&3

ShriAkshay Dhar was inducted into the Board in the casual vacancy caused by
the resignation of Shri Madhav B. Shriram, w.e.f. 06.12.2022 and holds office
till the ensuing AGM. lt is proposed to appoint Shri Akshay Dhar as a regular
director, liable to retire by rotation.

As per section 203 of the companies Act, the Company has to have Whole
Time Director/ CEO. The board in its meeting held on 06.12.2022 appointed
ShriAkshay Dhar as a Whole Time Director & CEO of the company for a term
of two years from 07.12.2022, subject to the approval of the shareholders u/s
196 of the Companies Act. He is a whole time employee of the holding
company, DCM Shriram lndustries Ltd and presently President (Business
Group Chemicals). He shall not be drawing any remuneration from the
Company.
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Mr. Akshay Dhar has given his consent u/s 1 52 of the Companies Act, 2013 to
act as a Director and confirmed that he has not been disqualified or debarred
to be appointed as Director of a Company under the Companies Act, 2013 or
any other statutes

Except Smt. Urvashi Tilak Dhar, none of the directors and Key Managerial
Personnel of the Company is related to Shri Akshay Dhar and deemed to be
interested in the resolution. No other director, KMP, or their relatives is
concerned or interested, financially or otherwise, in the resolution.

Item No.4

Shri Vineet Manaktala is the Director Finance & CFO of the holding company,
DCM Shriram lndustries Ltd. As per Section 203 of the Companies Act, the
Company has to have a Chief Financial Officer as one of the KMPs.
Accordingly, the Board in its meeting held on 06.12.2022 appointed Shri
Vineet Manaktala as the Chief Financial officer of the Company for a term of 2
years w.e.f. 07J22022. Shri Vineet Manaktala will not be drawing any
remuneration from the Company. He is a Chartered Accountant with long
experience and his guidance be of great help to the company in its nascent
stage of establishment.

Except Shri Vineet Manaktala, none of the directors is interested in the
resolution. No other director, KMP, or their relatives is concerned or
interested, financially or othenruise, in the resolution.
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DCM SHRIRAM FINE CHEMICALS LIMITED
(a whollv owned subsidiarv of DCM Shriram lndustries Limitedl
6tn Floor, Kanchenjunga Building, 18, Barakhamba Road, New Delhi - 110001, INDIA

DIRECTORS' REPORT

@3fiffina*

To
The Members of
DCM SHRIRAM FINE CHEMICALS LIMITED

Your Directors have pleasure in presenting the Annual Report and the Audited
Financial Statements of your Company for the year ended 31st March, 2023 together
with the Report of the Auditors and the Board of Directors thereon.

FINANCIAL HIGHLIGHTS

STATE OF COMPANY'S AFFAIRS

The Company has not yet commenced any business. The Company was provided
funds amounting to Rs. 659.63 lakhs during the financial year by the holding
company DSIL for payment of instalments towards land allotted on lease by GIDC
and other process and the amount is treated as "Advance against Capital."

CHANGE IN NATURE OF BUSINESS

The Company is yet to commence business

CAPITAL STRUCTURE

The Board of Directors in its meeting held on 29.09.2022had allotted further Equity
Shares of 9,99,50,000 of Rs. 2 each to the Holding Company DCM Shriram
lndustries Ltd. for cash at par. With this allotment, the total paid-up Equity Shares
Capital has become Rs. 20,00,00,000 (Rupees Twenty Crore) divided into
10,00,00,000 (Ten Crore) Equity Shares of Rs. 2 each. The Holding Company had
further advanced funds to the Company for payment of instalments to GIDC and for
other expenses amounting to Rs. 3.31 crore. Further, Equity shares will be allotted
against such advances in consultation with the Holding Company.

BOARD MEETINGS AND DIRECTORS

Meetings of the Board

During the Financial Year 2022-23, the Company held six meetings of the Board of
Directors.

CHANGES IN DIRECTORS OR KMP

The Board in its meeting held on 06.12.2022 had appointed Smt. Urvashi Tilakdhar
and Shri Akshay Dhar as Directors in the casual vacancies caused by the
resignation of Shri Alok B. Shriram and Shri Madhav B. Shriram respectively. A
proposal for the appointment of Smt. Urvashi Tilakdhar as a director liable to retire
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by rotation u/s 152(6) of the Act is being included in the notice convening the 
ensuing AGM for approval of the shareholders. Shri Pawan Kumar Lakhotia was 
appointed as Company’s Company Secretary w.e.f. 19.05.2022. 
 
In compliance with Section 203 of the Companies Act, 2013, Shri Akshay Dhar & 
Shri Vineet Manaktala has also been designated as Whole-Time Director & Chief 
Executive Officer and Chief Financial Officer respectively, w.e.f. 07.12.2022 subject 
to approval of shareholders at the ensuing general meeting.   
 
DIRECTORS’ RESPONSIBILITY STATEMENT 
 
Pursuant to the requirements of Section 134(5) of the Companies Act, 2013, it is 
hereby confirmed that: 
 

1. In the preparation of the annual accounts, the applicable accounting 
standards had been followed and there are no material departures from the 
same; 

2. The Directors had selected such accounting policies and applied them 
consistently and made judgements and estimates that are reasonable and 
prudent so as to give a true and fair view of the state of affairs of the company 
at the end of the financial year and of the profit or loss of the Company for that 
period; 

3. The Directors had taken proper and sufficient care for the maintenance of 
adequate accounting records in accordance with the provisions of the 
Companies Act 2013, for safeguarding the assets of the company and for 
preventing and detecting fraud and other irregularities; 

4. The Directors had prepared the annual accounts on a going concern basis; 
5. Company being unlisted sub clause (e) of section 134(3) is not applicable and 
6. The Directors had devised proper systems to ensure compliance with the 

provisions of all applicable laws and that such systems were adequate and 
operating effectively. 

 
AUDITORS AND THEIR REPORT. 
  
Pursuant to Section 139 of the Companies Act, 2013, the shareholders in the Annual 
General Meeting held on 02.07.2022 had appointed M/s. S.C. Kwatra & Co., 
Chartered Accountants (Firm Registration No. 004232N), as Auditors of the 
Company to hold office for five years from the conclusion of the 1st AGM till the 
conclusion of the 6th AGM to be held in the year 2027. 
 
There are no qualifications, reservation or adverse remarks or disclaimer in the 
Auditors' Report to the members on the annual financial statements for the year 
ended 31.03.2023. 
 
The Auditors have not reported any incidence of fraud.   
   



LOANS. GUARANTEES AND INVESTMENTS

The Company has not provided any loans, guarantees or made any investments
during the year.

RELATED PARTY TRANSACTIONS

The transactions entered with a related party during the year under review were on
Arm's Length basis and in the ordinary course of business. The relevant information
regarding related party transactions has been set out in Note No.22 of the Financial
Statements for the year 31 .03.2023.ln view of this, disclosure in Form AOC-2 is not
required.

DIVIDEND

During the financial year, the Board of directors has not proposed any dividend

MATERIAL CHANGES AND COMMITMENTS

No material changes or commitments have occurred between the end of the financial
year to which the financial statements relate and the date of this Report, affecting the
financial position of the Company.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN
EXGHANGE OUTGO:

There is no information to be reported under Section 134 (3) (m) of the Companies
Act,2013 read with Rule 8(3) of the Companies (Accounts) Rules,2014 relating to
conservation of energy, technology absorption etc. and particulars of employees
under Section 197(2) of the Companies Act, 2013 and the Companies (Appointment
& Remuneration of Managerial Personnel) Rules ,2014 as the Company's production
operations being under suspension during the year.

There were no foreign exchange earnings and outgo during the year under review

RISK MANAGEMENT

The Company does not have any Risk Management Policy as the elements of risk
threatening the company's existence are very minimal.

CORPORATE SOCIAL RESPONSI BILITY

Since the Company is not falling under any criteria specified in sub-section (1) of
section 135 of the CompaniesAct,2013, it is not required to constitute a Corporate
Social Responsibility Comm ittee.

DEPOSITS

The company has not accepted any deposits during the year



SIGNIFICANT ORDERS

No significant and material orders were passed by the regulators or courts or
tribunals which affect the going concern status and future operation of the Company.

INTERNAL FINANCIAL CONTROLS

The Company has in place adequate internal financial controls with reference to
financial statements. During the year, such controls were tested and no report-able
material weaknesses in the design or operation were observed.

INFORMATION ABOUT SUBSIDIARY/ JV/ ASSOCIATE COMPANY

Company does not have any Subsidiary, Joint venture or Associate Company

TRANSFER OF UNCLAIMED DIVIDEND TO INVESTOR EDUCTION AND
PROTECTION FUND

As the Company has not declared any dividend so far provisions of Section 125 of
the Companies Act, 2013 do not apply to it.

EXTRACT OF ANNUAL RETURN

As there is no requirement to maintain a website, copy of the annual return is not
uploaded and the same can be accessed by visiting its office during otfice hours by
giving advance intimation.

SHARES

a. BUY BACK OF SECURITIES

The Company has not bought back any of its securities during the year under review.

b. SWEAT EQUITY

The Company has not issued any Sweat Equity Shares during the year under
revrew

c. BONUS SHARES

No Bonus Shares were issued during the year under review.

d. EMPLOYEES STOCK OPTION PLAN

The Company has not provided any Stock Option Scheme to the employees

GENERAL

Your Directors state that no disclosure or reporting is required in respect of the
following items as there were no transactions on these items during the year under
review:



None of the employee of your company is drawing remuneration in excess of the
limits set out in Rule 5(2) of the Companies (Appointment and Remuneration of
Managerial Personnel) Rules, 2014.

The provisions of Section 204 of the Companies Act, 2013 relating to Secretarial
Audit Report and provisions of Section 177 of the Companies Act, 2013 relating to
Audit Committee were not applicable on the company.

The provisions regarding vigil mechanism as provided in Section 177(9) of the
Companies Act, 2013 read with rules framed there under are not applicable on the
Company.

The Company does not require to maintain cost records as specified under Section
148(1) of the Companies Act, 2013.

The Company has not made any application, nor any proceeding is pending under
the lnsolvency and Bankruptcy Code, 2016 (31 of 2016) and therefore, the
provisions under this Code are not applicable to it.

The Company has not applied for one time settlement at any time since its inception,
and thus, the details of difference between amount of the valuation done at the time
of one-time settlement and the valuation done while taking loan from the Banks or
Financial lnstitutions are not applicable to it.

Your Directors further state that during the year under review, there were no cases
filed pursuant to the Sexual Harassment of Women at Workplace (Prevention,
Prohibition and Redressal) Act, 2013.

Applicable Secretarial Standards i.e. SS-1 & S-2 relating to 'Meeting of the Board of
Directors' and 'General Meetings' respectively, have been duly followed by the
Company.

ACKNOWLEDGEMENT

Directors wish to place on record their appreciation for the co-operation and
assistance extended to the Company by the holding Company.

For & on Behalf of the Board of Directors

r[\*O*f-
Vine'et Manaktala

DIN: 09145644
(Director & CFO)

Aksh har
DIN: 01078392

(Director & CEO)

Place: New Delhi

Date:23.05.2023
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Information other than the Financial Statements and Auditor's Report thereon 

The Company's management and the Board of Directors are responsible for the other information. The other 
intormation comprises the information included in the Board of Director's Report, but does not include the 
financial statements and our Auditor's Report thereon. 

Our opinion on the financial statements does not cover the other information and we do not express any 
form of assurance conclusion thereon. 

In connection with our audit of the financial statements, our responsibility is to read the other information 
and, in doing so, consider whether the other information is materially inconsistent with the financial 
statements or our knowledge obtained during the course of our audit or otherwise appears to be materially 
misstated. If, based on the work we have perfomed, we conclude that there is a material misstatement of 
this other information, we are required to report that fact. We have nothing to report in this regard. 

Management's Responsibility for the Financial Statements. 

The Company's management and the Board of Directors are responsible for the matters stated in Section 
134(5) of the Act with respect the preparation of these financial statements that give a true and fair view 

of the financial position, financial performance including other comprehensive income/(loss), cash flows 
and changes in equity of the Company in accordance with the Indian Accounting Standards (Ind AS) 
specified under section 133 of the Act and other accounting principles generally accepted in India. This 
responsibility also includes maintenance of adequate accounting records in accordance with the provisions 
of the Act for safeguarding the assets of the Company and for preventing and detecting frauds and other 
iregularities; selection and application of appropriate accounting policies; making judgments and 
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate 
internal financial controls that were operating effectively for ensuring the accuracy and completeness of 
the accounting records, relevant to the preparation and presentation of the financial statements that give a 
true and fair view and are free from material misstatement, whether due to fraud or eror. 

In preparing the financial statements, the management and the Board of Directors are responsible for 
assessing the Company's ability to continue as a going concern, disclosing, as applicable, matters related 
to going concerm and using the going concern basis of accounting unless the Board of Directors either 
intends to liquidate the company or to cease operations, or has no realistic alternatives but to do so. 

The Board of Directors is also responsible for overseeing the Company's financial reporting process. 

Auditor's Responsibility for the audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes 
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit 
conducted in accordance with SAs will always detect a material misstatement when it exists. 
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, 
they could reasonably be expected to influence the economic decisions of users taken on the basis of these 
financial statements. 

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional 
skepticism throughout the audit. We also: 
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ldentify and asses the risks of material misstatement of the financial statements, whether due to fraud 
or error, design and perfom audit procedures responsive to those risks, and obtain audit evidence that 
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 

Obtain an understanding of internal financial control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances. Under section 143(3Xi) of the Act, we are also 
responsible for expresing our opinion on whether the Company has adequate internal financial 
controls system in place and the operative effectiveness of such controls. 

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by management. 

Conclude on the appropriateness of management's use of going concern basis of accounting and, based 
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions 
that may cast significant doubt on the Company's ability to continue as a going concern. If we conclude 
that a material uncertainty exists, we are required to draw attention in our auditor's report to the related 
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. 
Our conclusions are based on the audit evidence obtained up to the date of our auditor's report. 
However, future events or conditions may cause the Company to cease to continue as a going concern. 

Evaluate the overall presentation, structure and content of the financial statements, including the 
disclosures, and whether the financial statements represent the underlying transactions and events in a 
manner that achieves fair presentation. 

We communicate with those charged with governance regarding, among other matters, the planned scope 
and timing of the audit and significant audit findings, including any significant deficiencies in internal 
control that we identify during our audit. 

We also provide those charged with governance with a statement that we have complied with relevant ethical 
requirements regarding independence, and to communicate with them all relationships and other matters that 
may reasonably be thought to bear on our independence, and where applicable, related safeguards. 

Report on Other Legal and Regulatory Requirements 

1. As required by the Companies (Auditor's Report) Order, 2020 (the Order), issued by the Central 
Government of India in terms of section 143(11l) of the Act, we give in �Annexure A" a statement on 
the matters specified in paragraphs 3 and 4 of the said Order, to the extent applicable. 

2. (A) As required by section l43(3) of the Act, we report that: 

a) We have sought and obtained all the information and explanations which to the best of our 
knowledge and belief were necessary for the purpose of our audit. 

b) In our opinion, proper books of account as required by law have been kept by the Company so far 
as appears from our examination of those books. 

ACr 

KWA 
DELW 



c) The Balance Sheet, the Statement of Profit and Loss including other Comprehensive Income, the 
Cash Flow Statement and Statement of Changes in Equity dealt with by this report are in 
agreement with the books of account. 

d) In our opinion, the aforesaid financial statements comply with the Ind AS Accounting Standards 
specified under section 133 of the Act. 

e) On the basis of written representation received from the directors as on March 31, 2023, taken on 
record by the Board of Directors, none of the directors is disqualified as on March 31, 2023 from 

being appointed as a director in terms of Section 164(2) of the Act. 

f) With respect to the adequacy of the internal financial controls over financial reporting of the 
Company and the reporting effectiveness of such controls, refer to our separate report in 
Annexure B". 

(B) With respect to the other matters to be included in the Auditor's Report in accordance with Rule 
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our 

information and according to the explanations given to us: 

i. The Company does not have any pending litigations which would impact its financial position; 

DELIHA 

ii. The Company did not have any long-term contracts including derivative contracts for which 

there were any material foreseeable losses during the year ended March 31, 2023. 

iii. There were no amounts which were required to be transferred to the Investor Education and 

Protection Fund by the Company. 

iv. (a) The Management has represented that, to the best of its knowledge and belief, as disclosed 
in the notes to accounts, no funds (which are material either individually or in the aggregate) 

have been advanced or loaned or invested (either from borrowed funds or share premium or 
any other sources or kind of funds) by the Company to or in any other person(s) or entity(ies), 
including foreign entities ("Intermediaries"), with the understanding, whether recorded in 
writing or otherwise, that the Intermediary shall, directly or indirectly lend or invest in other 
persons or entities identified in any manner whatsoever by or on behalf of the Company 
("Ultimate Beneficiaries") or provide any guarantee, security or the like on behalf of the 
Ultimate Beneficiaries. 

KWA 

(b) The Management has represented, that, to the best of its knowledge and belief. as 
disclosed in the notes to accounts, no funds have been received by the Company from any 
person(s) or entity(ies), including foreign entities ("Funding Parties'"), with the 
understanding, whether recorded in writing or otherwise, that the Company shall, directly 

or indirectly, lend or invest in other persons or entities identified in any manner 
whatsoever by or on behalf of the Funding Party ("Ultimate Beneficiaries") or provide 

any guarantee, security or the like on behalf of the Ultimate Beneficiaries. 



(c) Based on the audit procedures performed that have been considered reasonable and 
appropriate in the circumstances, nothing has come to our notice that has caused us to 
believe that the representations under sub-clause (i) and (ii) of Rule 11(e), as provided 
under (a) and (b) above, contain any material misstatement. 

(d) The company has not declared or paid or proposed any dividend for the year, and 
therefore, Rule 11() of the Companies (Audit and Auditors) Rules, 2014 is not applicable. 

C) With respect to the matter to be included in the Auditor's Report under section 197(16): 

The Company has not paid any remuneration to any of its directors during the year, and therefore, 
section 197 of the Act related to the managerial remuneration is not applicable to the Company. 

Place: New Delhi 
Date: May 23, 2023 

UNTAN 

KWA For S.C. Kwatra & Co. 
Chartered Accountants 

Firm's Registration No.004232N 

M. M. Kwatra 

Partner 
(Mem bership No. 083756) 
UDIN: 23o 837sG BGRSFS 409 



ANNEXURE "A" TO THE INDEPENDENT AUDITORS' REPORT 

Referred to in paragraph I of the Independent Auditors' Report of even date to the members of DCM 
Shriram Fine Chemicals Limited on the financial statements for the year ended March 31, 2023. 

() In respect of its Property, plant and equipment: 

(a) 

(b) 

(c) 

(d) 

The Company has maintained proper records showing full particulars, including quantitative 
details and situation of the Property, plant and equipment. 

The Company does not have intangibles. 

The Property, plant and equipment were physically verified during the year by the Management. 
According to the information and explanations given to us, no discrepancies were noticed on 
such verification. 

Description 
of property 

(e) 

According to the information and explanations given to us and the records examined by us, we 
report that the lease agreement in respect of immovable property being leasehold land as 
disclosed in the financial statements of the Company, are yet to be executed, as per details as 
under: 

Leasehold 

land at 

() 

Dahej, 
Gujarat 

Gross Block as 
on March 31, 
2023 
(Rs. In Lakhs*) 

2290.50 

Held in 
name of 

Refer note 
30 of the 
financial 
statement 

including land development expenditure. 

Whether 
Promoter, 
Director or 
their Relative 
or employee 

No 

Period held 

Dec, 2021 

Reason for not 
held in the name 
of the company 

Refer note 30 of 
the financial 
statement 

The Company has not revalued any of its property, plant and equipment and intangible assets 

during the year. 

As explained to us, no proceedings have been initiated against the Company during the year or 
are pending as at March 31, 2023 for holding any benami property under the Benami 
Transaction (Prohibition) Act, 1988 (as amended in 2016) and rules made thereunder. 

(iü) (a) The Company does not have any inventories and hence, reporting under clause (ii)(a) of the Order 

is not applicable. 

(b) According to the information and explanations given to us, the Company has not been sanctioned 
working capital limits in excess of Rs. 5 crores, in aggregate, at any point of time during the year, from 
banks or financial institutions on the basis of security of current assets. Hence, reporting under clause 

(ii)(b) of the Order is not applicable. 

(iii) The Company has not made any investment in, provided any guarantee or security, and granted any 

loans or advances in the nature of loans, secured or unsecured, to companies, firms, Limited Liability 

Partnerships or any other parties during the year, and hence reporting under clause (iii) of the Order is not 



(iv) The Company has not given any loans or investment or provided any guarantee or security, and hence 
reporting under clause (iv) of the Order is not applicable. 

(v) Based on our audit procedures and according to the infomation and explanations given to us, the 
Company has not accepted any deposit or amounts which are deemed to be deposits. within the meaning of 
the Act and the directives issued by the Reserve Bank of India and the provisions of sections 73 to 76 or any 
other relevant provisions of the Act and the rules framed thereunder. Hence, reporting under clause 3(v) of 
the Order is not applicable. 

(vi) The Company is yet to commence its business activities and therefore, reporting under clause (vi) of 
the Order relating to maintenance of cost records is not applicable. 

(vii) According to the information and explanations given to us and the records of the Company examined 
by us, in respect of statutory dues, in our opinion: 

(a) The Company has generally been regular in depositing undisputed statutory dues, including Goods 
and Services Tax, Provident fund, Employees' State Insurance, Income-tax, Sales tax, Service tax, 
customs duty, excise duty, Value Added Tax, Cess and other material statutory dues as applicable to 
it with the appropriate authorities. Further, no undisputed statutory dues were outstanding as on March 
31, 2023 for a period of more than six months from the date they became payable. 

(b) According to the records of the Company examined by us and as per the information and 
explanations given to us, there are no statutory dues referred to in sub-clause (a) above which have not 
been deposited on account of any disputes as on March 31, 2023. 

(vii) According to the information and explanations given to us and on the basis of our examination of 
the records of the Company, the Company has not surrendered or disclosed any transactions, previously 
unrecorded as income in the books of account, in the tax assessments under the income-tax Act, 1961 as 
income during the year. 

(ix) (a) According to the information and explanations given to us and on the basis of our examination 
of the records of the Company, the Company has not defaulted in the repayment of loans or other 
borrowings or in the payment of interest thereon to any lender during the year. 

(b) As per information and explanations given to us, and on the basis of our examination of the 
records of the Company, the Company has not been declared a wilful defaulter by any bank or 
financial institution or government or government authority. 

(c) To the best of our knowledge and belief, the Company has not availed any term loans during the 
year and hence, reporting under clause (ix)c) of the Order is not applicable. 

(d) On an overall examination of the financial statements of the Company, the funds raised on short 
term basis have, prima facie, not been used for long term purposes of the Company. 

(e) The Company did not have any subsidiary or associate or joint venture during the year and hence, 
reporting nder clause (ixXe) and clause (ix)() of the Order is not applicable. 

(x) (a) According to the information and explanations given to us, and to the best of our knowledge, the 
Company has not raised any money by way of initial public offer or further public ofer (including 

SMETtruments). Accordingly, clause 3(xX\a) of the Order is not applicable. 



DEl 

ART TEREO 

(b) According to the information and explanations given to us, and to the best of our knowledge, the 
Company has not made any preferential allotment or private placement of shares or convertible 
debentures (fully or partially or optionally) and accordingly, clause (xX(b) of the Order is not 
applicable. 

(xi) (a) According to the information and explanations given to us and on the basis of our examination of 
the records of the Company, no fraud by the Company or any fraud on the Company has been noticed 
or reported during the year. 

(b) According to the information and explanations given to us, and to the best of our knowledge, no 
report under sub-section (12) of section 143 of the Companies Act has been filed in Form ADT-4 as 
prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014 with the Central 
Government, during the year and upto the date of this report. 

(c) As represented to us by the Management, there were no whistle blower complaints received by 
the Company during the year and upto the date of this report. 

(xii) The Company is not a Nidhi Company and hence clause (xii) of the Order is not applicable. 

(xii) In our opinion and according to the information and explanations given to us, the Company is in 
compliance with Section 177 and 188 of the Act, where applicable, for all transactions with the related 
parties and the details of related party transactions have been disclosed in the financial statements as 
required by the applicable accounting standards. (Refer Note 22) 

(xiv) The Company is not required to have an internal audit system and hence, reporting under clause 
(xiv)\a) and (xiv)(b) is not applicable. 

(xv) In our opinion and according to the information and explanations given to us, during the year the 
Company has not entered into any non-cash transactions with its directors or persons connected with them 
and hence provisions of Section 192 of the Companies Act, 2013 are not applicable. 

(xvi) In our opinion, the Company is not required to be registered under section 45-IA of the Reserve Bank 
of India Act, 1934. Hence, the reporting under clause (xvi)\a) and (b) of the Order is not applicable. In our 
opinion, the Company is not a core investment company and there is no core investment company within 
the Group (as defined in the Core Investment Companies (Reserve Bank) Directions, 2016, and accordingly 
reporting under clause 3(xvi)(c) and (d) of the Order is not applicable. 

(xix) On the basis of financial ratios, ageing and expected dates of realization of financial assets and 
payment of financial liabilities, other information accompanying the financial statements, and our 
knowledge of the Board of Directors and Management plans and based on our exanmination of the evidence 
supporting the assumptions, nothing has come to our attention, which causes us to believe that any material 

AATRA Nncertainty exists at the date of the audit report indicating that the Company is not capable of meeting its 
ailities existing at the date of the balance sheet as and when they fall due within a period of one year 
flh the balance sheet date. We, however, state that this is not an assurance as to the future viability of the 

hpany. We further state that our reporting is based on the facts up to the date of the audit report and we 

(xvii) The Company has incurred cash loss of Rs. 33.51 lakhs during the year covered by our audit and 
cash loss of Rs. 25.59 lakhs in the immediately preceding financial year. 

AeCON 

(xviii) There has been no resignation of the statutory auditors of the Company during the year. 
Accordingly, clause 3(xvii) of the Order is not applicable. 



neither give any assurance that all liabilities falling due within a period of one year from the balance sheet 
date, would get discharged by the Company as and when they fall due. 

(XX) The Company was not having net worth of rupees five hundred crore or more, or turnover of rupees 
one thousand crore or more or a net profit of rupees five crore or more during the immediately preceding 
financial year and hence, provisions of section 135 of the Act are not applicable to the Company during the 
year. Accodingly, reporting under section clause 3(xx) of the Order is not applicable for the year. 

Place: Delhi 

Date: May 23, 2023 

W 

ERED AccONYNTAS 

For S.C. Kwatra & Co. 
Chartered Accountants 

Firm's Registration No.004232N 

M. M. Kwatra 

Partner 
(Membership No. 083756) 
UDIN:23o8 3 6 B4RYSE S4 o9 



ANNEXURE "B" TO THE INDEPENDENT AUDITORS REPORT 

(Reterred to in paragraph l() under Report on Other Legal and Regulatory Requirements' section ofour 
report of even date) 

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub-section 
3 of Section 143 of the Companies Act, 2013 (�the Act") 

We have audited the internal financial controls over financial reporting of DCM SHRIRAM FINE 
CHEMICALS LIMITED ("the Company") as of March 31, 2023 in conjunction with our audit of the 
financial statements of the Company for the year ended on that date. 

Management's Responsibility for Internal Financial Controls 

The Company's management and the Board of directors are responsible for establishing and maintaining 
internal financial controls based on the internal control over financial reporting criteria established by the 
Company considering the essential components of internal control stated in the Guidance Note on Audit 

of Intermal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants 
of India (the Guidance Note'). These responsibilities include the design, implementation and maintenance 
of adequate internal financial controls that were operating effectively for ensuring the orderly and efficient 
conduct of its business, including adherence to company's policies, the safeguarding of its assets, the 
prevention and detection of frauds and errors, the accuracy and completeness of the accounting records, 
and the timely preparation of reliable financial information, as required under the Companies Act, 2013. 

Auditors' Responsibility 

Our responsibility is to express an opinion on the Company's internal financial controls over financial 
reporting based on our audit. We conducted our audit in accordance with the Guidance Note and the 

Standards on Auditing prescribed under section 143(10) of the Companies Act, 2013, to the extent 
applicable to an audit of internal fnancial controls. Those Standards and the Guidance Note require that 
we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about 
whether adequate internal financial controls over financial reporting was established and maintained and 
if such controls operated effectively in all material respects. 

Our audit involves perfoming procedures to obtain audit evidence about the adequacy of the internal 
financial controls system over financial reporting and their operating effectiveness. Our audit of internal 
financial controls over financial reporting included obtaining an understanding of internal financial 
controls over financial reporting, assessing the risk that a material weakness exists, and testing and 
evaluating the design and operating effectiveness of internal control based on the assessed risk. The 
procedures selected depend on the auditor's judgment, including the assessment of the risks of material 
misstatement of the financial statements, whether due to fraud or error. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion on the Company's internal financial controls system over financial reporting. 

RTEREO ACCOU 



Meaning of Internal Financial Controls Over Financial Reporting 
A company's internal financial control over financial reporting is a process designed to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with generally accepted accounting principles. A company's internal financial control over financial reporting includes those policies and procedures that: 

(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the 
transactions and dispositions of the assets of the company; 

(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of 
financial statements in accordance with generally accepted accounting principles, and that 
receipts and expenditures of the company are being made only in accordance with authorizations 
of management and directors of the company; and 

(3) provide reasonable assurance regarding prevention or timely detection of unauthorized 
acquisition, use, or disposition of the company's assets that could have a material effect on the 
financial statemnents. 

Inherent Limitations of Internal Financial Controls over Financial Reporting 

Because of the inherent limitations of internal financial controls over financial reporting, including 
the possibility of collusion or improper management override of controls, material misstatements due 
to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal 
financial controls over financial reporting to future periods are subject to the risk that the internal 
financial control over financial reporting may become inadequate because of changes in conditions, 
or that the degree of compliance with the policies or procedures may deteriorate. 

Opinion 

In our opinion, to the best of our information and according to the explanations given to us, the 
Company has, in all material respects, an adequate internal financial controls system over financial 
reporting and such internal financial controls over financial reporting were operating effectively as at 
March 31, 2023, based on 'criteria for internal control over financial reporting established by the 

Company considering the essential components of internal control stated in the Guidance Note on Audit 
of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered 

Accountants of India'. 

Place: New Delhi 

Date: May 23, 2023 

G.K NATRA 

PELH 

REO 
CCOUN 

TS 

For S.C. Kwatra & Co. 
Chartered Accountants 
Firm's Registration No.004232N 

M. M. Kwatra 
Partner 
(Membership No.-083756) 

UDIN: 23o837G BGRY Sf 8409 



DCM Shriram Fine Chemicals Limited 
Balance sheet as at March 31, 2023 

Particulars 

ASSETS 
Non-current assets 
Property, plant and equipment 

Capital work in progress 
Financial Assets 
() Other financial assets 
Other non cuent assets 
Total non-current assets 

Current assets 
Financial assets 
(() Cash and cash equivalents 
(1) Other financial Assets 
Other curent assets 
Total current assets 

TOTAL ASSETS 

EQUITY AND LIABILITIES 
EQUITY 
Equity share capital 
Other equity 
Total equity 

LIABILITIES 
Non-current liabilities 
Financial liabilities 

) Borrowings 

Total non- current liabilities 

Current liabilities 
Financial liabilities 

) Borrowings 
() Trade payables 

-Total outstanding dues of micro and small enterprises 
-Total outstanding dues of creditors other than micro and small enterprises 

(im) Other financial liabilities 
Other current liabilities 
Total current liabilities 

TOTAL EQUITY AND LIABILITIES 

Significant accounting policies 

The accompanying notes form an integral part of the financial statements 
As per our report of even date attached 

For S.C. Kwatra & Co 
Chartered Accountants 

Firm's Registration No.:004232NATRA 

(M.M Kwatra) 
Partner 

Membership No. :083756 

Place : New Delhi 
Date : 23 May 2023 

FRED AC 

Notos 

4 

5 
6 

7 

8 
9 

10 
11 

12 

13 
14 

15 
16 

3 

As at 

March 31, 2023 
Rs. lakhs 

2.416 82 

0.90 
233.10 

2,650.82 

1.61 

0.06 
1.67 

2,652.49 

2,000.00 
270.80 

2,270.80 

305.08 

1.00 
75.33 

0.28 
381.69 

2,652.49 

(Akshay Dhar) 
Whole Time Director 

DIN : 01078392 

As 
March 31, 2022 

Rs. lakhs 

(Pawah kumar Lakhotia) 
Company Secretary 

2,036.29 
1.17 

229.70 
2,267.16 

For and on behalf of the Board of Directors of 
DCM Shriram Fine Chemicals Limited 

1.71 
0.50 

2.21 

2,269.37 

1.00 

1,645.02 

at 

1,646.02 

305.08 

305.08 

305.07 

0.25 
0.20 

12.75 
318.27 

2,269.37 

(Vineet Manaktala) 
Director 

DIN : 09145644 



DCM Shriram Fine Chemicals Limited 
Statement of profit and loss for the year ended March 31, 2023 

Particulars 

Income 
Revenue from operations 
Other income 
Total Income 

Expenses 
Finance costs 

Depreciation and amortisation expenses 
Other expenses 
Total expenses 

(Loss) before tax 

Tax expense: 
Current tax 

Deferred tax (credit)/charge 

Loss for the period 

Other comprehensive income/(expense), net of taxes 

Total comprehensive loss for the period, net of taxes 

Earnings/(loss) per equity share (face value Rs 2 per 
share) 
- Basic ldiluted 

Significant accounting policies 

As per our report of even date attached 

For S.C. Kwatra & Co 
Chartered Accountants 

Firm's Registration No.:.0042R 

(M.M Kwatra) 
Partner 

The accompanying notes form an integral part of the financial statements 

Membership No. :083756 

Place: New Delhi 
Date :23 May 2023 

KIERED 

Notes 

ACO 

17 
18 
19 

21 

3 

SHRIRA 

For the year ended 
March 31, 2023 

Rs. lakhs 

12.14 
1.34 

21.37 
34.85 

(34.85) 

(34.85) 

(34.85) 

(0.05) 

(Aeshay Dhar) 
Whole Time Director 

DIN: 01078392 

FINE CH 
ArPawan Kumar Lakhotia) 

For the period 
ended 

March 31, 2022 

For and on behalf of the Board of Directors of 
DCM Shriram Fine Chemicals Limited 

Company Secretary 

Rs. lakhs 

0.06 
0.02 

25.54 
25.62 

(25.62) 

(25.62) 

(25.62) 

(51.23) 

(Vineet Manaktala) 
Director 

DIN : 09145644 



DCM Shriram Fine Chemicals Limited 
Statement of cash flows for the year ended March 31, 2023 

Particulars 

A CASHFLOWS FROM OPERATING ACTIVITIES 
(Loss) before tax 

Adjustments for: 
Finance costs 
Depreciation and amortisation expenses 

Operating loss before change in assets and liabilities 

Change in assets and liabilities 
(Increaseydecrease in financial assets 
(Increase)/decrease in other assets 
Increase/(decrease) in trade payables 
Increase/(decrease) in other liabilities 

Cash generated from I(used in) operating activities post working 
capital changes 
Income tax paid (net) 
Net cash generated from/(used in) used in operating activities (A) 

B CASH FLOWS FROM INVESTING ACTIVITIES 
Capital expenditure on acquisition of items of property, plant and equipments 

Net cash used in investing activities (B) 

C CASH FLOWS FROM FINANCING ACTIVITIES 
Repayment of Deferred Liability 
Issue of Equity share capital 
Advance against equity share capital (net) * * 
Finance costs paid 
Net cash flow from financing activities (C) 

Increase/(decrease) in cash and cash equivalernts (A+B+C) 
Cash and cash equivalents at the begining of the period 
Cash and cash equivalents at the end of the period 

Represernted by: 
Balance with bank 

Significant Accounting Policies-refer note 3 

Notes: 

As per our report of even date attached 

For S.C. Kwatra & Co 
Chartered Accountants 

Firm's Regi�tration No.00423%R 

(M.M Kwatra) 
Partner 
Membership No. :083756 

For the year ended 
March 31, 2023 

Place: New Delhi 
Date :23 May 2023 

Rs. lakhs 

ARITEREO 

(34.85) 

EINE CHE 

12.14 
1.34 

(21.37) 

(0.40) 
(3.46) 
0.55 

(12.47) 
(37.15) 

(37.15) 

(305.37) 
(305.37) 

* Includes Property,plant and equipment of Rs. Nil (March 31, 2022: Rs. 1274.29 lakhs) transferred by the holding company. 

(305.07) 

659.63 

The cash flow statement has been prepared in accordance with "Indirect Method" as set out on Indian Accounting 
Standard -7 on "Statement on Cash Flows". 

(12.14) 
342.42 

(0.10) 
1.71 
1.61 

1.61 
1.61 

For the period 

ended 
March 31, 2022 

(Akshay Dhar) 
Whole Time Director 

DIN: 01078392 

Rs. lakhs 

(25.62) 

(Pawan Kumar Lakhotia) 
Company Secretary 

0.06 
0.02 

(25.54) 

# Net of sale of equipments and furnitures to holding company of Rs. 2.41 lakhs during the year ended March 31, 2023 (March 31, 2022: 

Rs. Nil) 

(0.50) 
(229.70) 

0.45 

For and on behalf of the Board of Directors of 
DCM Shriram Fine Chemicals Limited 

12.74 

(242.55) 

(242.55) 

(1,409.31) 
(1,409.31) 

1.00 

1,670.64 

(18.07) 
1,653.57 

1.71 

1.71 

1.71 
1.71 

(Vineet Manaktala) 
Director 

DIN : 09145644 



DCM Shriram Fine Chemicals Limited 
Statement of changes in equity for the year ended March 31, 2023 

A Equity share capital 

B 

|At the beginning of the period 
|Addition during the period 
Balance as at March 31, 2022 
|Addition during the period 

Closing Balance as at March 31, 2023 

Other equity 

Particulars 

|At the beginning of the period 
|Addition during the period 
(Loss) for the period 
Balance as at March 31, 2022 

|Addition during the period (net) 
Issuance of equity share capital 
(Loss) for the period 

Particulars 

Balance as at March 31, 2023 

Nature and purpose of reserve 

Significant Accounting Policies- refer note 3 

As per our report of even date attached 
For S.C. Kwatra & Co 
Chartered Accountants 

(M.M Kwatra) 

Firm's Registration No.:004232N 

Partner 

Place: New Delhi 

Membership No. :083756 

Date : 23 May 2023 

-Retained earnings: Retained earnings, when positive is a free reserve available to the company. 

The accompanying notes referred an integral part of the financial statements 

NATRA 

Rs. lakhs 

RIERED 
KCCOUN 

1.00 
1.00 

1,999.00 
2,000.00 

Advance against Equity 
Share Capital 

1,670.64 

1,670.64 

659.63 
(1,999.00) 

331.27| 

(Akshay Dher) 

Retained Earnings 

Whole Time Director 
DIN : 01078392 

(25.62) 
(25.62) 

(34.85) 

For and on behalf of the Board of Directors of 
DCM Shriram Fine Chemicals Limited 

(60.47) 

(Pawah Kumar Lakhotia) 
Company Secretary 

Rs. lakhs 

RIP 

Total 

1,670.64 
(25.62) 

1,645.02 

659.63 

(1,999.00) 
(34.85) 
270.80 

(Vineet Manaktala) 
Director 

DIN : 09145644 

FINE CHE 
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DCM Shriram Fine Chemicals Limited 

1 Corporate Information 

3. 

Notes to the Financial Statements for the period ended March 31, 2023 

DCM Shriram Fine Chemicals Limited (the "Company") is a Public Limited Company incorporated on 29 
September 2021 in India and having its registered office at Kanchenjunga Building, 6th Floor, 18, 
Barakhamba Road, New Delhi - 110001. It is a wholly owned subsidiary of DCM Shriram Industries 
Limited (Holding conmpany). The main objects of the Company are production and sale of chemicals and 
their by-products and to undertake contract manufacturing of chemical produts. 

Basis of preparation of financial statements 

a) Statement of Compliance 

These financial Statements ("Financial Statements") of the Company have been prepared in accordance with 
the Indian Accounting Standards (Ind AS) as per the Companies (Indian Accounting Standards) Rules, 2015 
notified under section 133 of Companies Act, 2013, (the 'Act') and other relevant provisions of the Act, as 
applicable. 

These Financial Statements of the Company for the year ended March 31, 2023, are approved by the Board 
of Directors on 23 May 2023. 

b) Functional and presentation currency 

These financial statements are presented in Indian Rupees (INR), which is also the Company's functional 
currency. All amnounts have been rounded off to the nearest lakhs, unless otherwise indicated. 

c) Basis of measurement 

The financial statements have been prepared on an accrual basis and under the historical cost convention. 

d) Critical accounting estimates and judgements 
In preparing these financial statements, management has made judgements, estimates and assumptions that 
affect the application of accounting policies and the reported amounts of assets, liabilities, income and 
expenses. Actual results may differ from these estimates. Estimates and underlying assumptions are 
reviewed on an ongoing basis. Revisions to accounting estimates are recognised prospectively. In particular, 

information about significant areas of estimation uncertainty and eritical judgments in applying accounting 
policies that have the most significant effect on the amounts recognized in the financial statements is 

included in the following notes. 

" Assessment of useful life of property, plant and equipment - notes 3(b) 
" Estimated impairment of financial assets and non-financial assets - notes 3(e) & 3;) 

Significant accounting policies 

a) Operating Cycle 

NATRA 

ER ccOU 

GALSZ 

Based on the nature of activities of the Company and the normal time between acquisition of assets and their 
realisation in cash or cash equivalents, the Company has determined its operating cycle as 12 months for the 
purpose of classification of its assets and liabilities as current and non-current. 
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An asset is classified as current when it satisfies any of the following criteria: 

- It is expected to be realised in, or is intended for sale or consumption in, the company's normal 

operating cycle, 
- It is held primarily for the purpose of being traded, 
- It is expected to be realised within 12 months after the reporting date, or 

- It is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability for 

at least 12 months after the reporting date. 

Current assets include the current portion of noncurrent financial assets. All other assets are classified as 

non-cuTent. 

A liability is classified as current when it satisfies any of the following criteria: 

- It is expected to be settled in the company's normal operating cycle, 

- It is held primarily for the pupose of being traded, 
- It is due to be settled within 12 months after the reporting date, or 

-The Company does not have an unconditional right to defer settlement of the liability for at least 12 

months after the reporting date. 

b) Property, plant and equipment (PPE) 

(i) Recognition and initial measurement 

All items of property, plant and equipment are measured at cost, which includes capitalized borrOwing costs, 

less accumulated depreciation/ amortization and accumulated impairment losses, if any. 

Cost of acquisition or construction of property, plant and equipment comprises its purchase price including 

import duties and non-refundable purchase taxes after deducting trade discounts and rebates, any directly 

attributable cost of bringing the item to its working condition for its intended use and, for assets that 

necessarily take a substantial period of time to get ready for their intended use, finance costs. The purchase 

price or construction cost is the aggregate amount paid and the fair value of any other consideration given to 

acquire the asset. The present value of the expected cost for the decommissioning of an asset after its use is 

included in the cost of the respective asset if the recognition criteria for a provision are met. Capital work-in 

progress is stated at cost, net of impairment loss, if any. 

The cost of self-constructed property, plant and equipment includes the cost of materials and direct labour, 

any other costs directly attributable to bringing the assets to a working condition and location for their 

intended use, and the estimated cost of dismantling and removing the items and restoring the site on which 

they are located. Interest cost incurred for constructed assets is capitalised up to the date the asset is ready for 

its intended use, based on borrowings incurred specifically for financing the asset or the weighted average 

rate of all other borrowings, if no specific borrowings have been incurred for the asset. INE CHS 

When parts of an item of property, plant and equipment having significant cost have different al lives 

then they are accounted for as separate items (major components) of property, plant and equip. Any 

gain or loss arising on de-recognition of the asset (calculated dAe erence between the net disposal 

RTERED ACCOU 

KGALS L 

proceeds and the carrying amount of the asset) is included in t%ÍStatemerof Profit and Loss when the asset 

is derecognized. 
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The carrying amount of an item of property, plant and cquipment is derecogniscd on disposal or when no 

further benefit is expected fiom its use and disposal. Asscts retired from active use and held for disposal are 

generally stated at the lower of their net book value and nct rcalizable valuc. Any gain or losses arising on 

disposal of property, plant and cquipment is recognizcd in the Statcment of Profit and Loss. Incomes and 

expenses related to the incidental operations not nccessary to bring the item to the location and the condition 

necessary for it to be capalble of operating in the manner intended by Management are recognized in the 

Statement of profit and loss. 

Once classified as held-for-sale, property, plant and equipment are no longer depreciated. 
Gains or losses arising fronm de-recognition of property, plant and equipment are measured as the difference 

between the net disposal proceeds and the carrying amount of the asset and are recognized in the Statement 
of Profit and Loss when the asset is derecognized. 

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed 
at each financial period end and adjusted prospectively, if appropriate. 

(ii) Subsequent expenditure 

Subsequent expenditure is recognized as an increase in the carrying amount of the asset when it is probable 

that future economic benefits deriving from the cost incurred will flow to the enterprise and the cost of the 

item can be measured. 

(ii) Depreciation 

Depreciation is provided on a pro-rata basis using the straight-line method as per the useful lives prescribed 

in Schedule II to the Companies Act, 2013. Assets costing up to Rs. 0.05 lakhs are fully depreciated in the 

period of purchase. 

Freehold land and leasehold land are not depreciated. 

Depreciation methods, useful lives and residual values are reviewed in each financial period, and changes, if 

any, are accounted for prospectively. 

c) Revenue recognition 

i. Sales of goods 

Revenue from sale of goods is recognised at the point in time when control of products is transferred to the 
customer. Amounts disclosed as revenue are net of returns and allowances, trade discounts and rebates. The 
Company collects Goods and Services Tax on behalf of the government and therefore, these are not 
economic benefits flowing to the Company. Hence, these are excluded from the revenue. At contract 
inception, the Company assess the goods or services promised in a contract with a customer and identify as 
a performance obligation each promise to transfer to the customer. Revenue from contracts with customers 
is recognized when control of goods or services are transferred to customers and the Company retains 

neither continuing managerial involvement to the degree usuallyated witn ownersip e 
control over the goods sold. The timing of the transfer of Con 
the sales agreements. 

ten pending on indiwNE C 

Revenue is measured based on the transaction price, whicK the ederation, adjuste fov variole 
consideration such as volume discounts, cash discounts etc. as specI In the contract with the storie 
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Revenue is recognized to the extent that it is probable that the cconomic benefits will flow to the Company 
and the revemue can be reliably measured, regardless of whcn the payment is being made. 

ii. Rendering of services 

Revenue from sale of services is recognised to the cxtent that it is probable that the economic benefits will 

flow to the Company and the revenue can be reliably measured and is recognized in the Statement of Profit 

and Loss in proportion to the stage of completion of the transaction at the reporting date when the 

underlying services are performed. 

d) Income tax 

Income tax expense comprises current and deferred tax. It is recognised in Statement of Profit and Loss 

except to the extent that it relates to a business combination, or items recognised directly in equity or in 

Other Comprehensive Income (0CI). 

WAT 

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year 

and any adjustment to the tax payable or receivable in respect of previous years. The amount of current 

tax payable or receivable is the best estimate of the tax amount expected to be paid or received after 

considering uncertainty related to income taxes, if any. It is measured using tax rates enacted or 

substantively enacted at the reporting date. 

Current tax assets and liabilities are offset only if there is a legally enforceable right to set off the 

recognised amounts, and it is intended to realise the asset and settle the liability on a net basis or 

simultaneously. 

Current tax is recognised in statement of profit or loss, except when they relate to items that are 

recognised in other comprehensive income or directly in equity, in which case, the current tax is also 

recognised in other comprehensive incomne or directly in equity respectively. 

Deferred tax is recognized in respect of temporary differences between the carrying amounts of assets 
and liabilities for financial reporting purposes and the amounts used for taxation purposes. 

Deferred tax assets are recognised for unused tax losses, unused tax credits and deductible temporary 

differences to the extent that it is probable that future taxable profits will be available against which 

they can be used. Unrecognised deferred tax assets are reassessed at each reporting date and recognised 

to the extent that it has become probable that future taxable profits will be available against which they 

can be used. 

Deferred tax is measured at the tax rates that are expected to apply to the period when the asset is 

realised or the liability is settled, based on the laws that have been enacted or substantively enacted by 

the reporting date. The measurement of deferred tax reflects the tax consequences that would follow 

from the manner in which the Company expects, at the reporting date, to recover or settle the carrying 

amount of its assets and liabilities. 

QiARTER simultaneously. 

FINE CHE 
Deferred tax assets and liabilities are offset only if there is a legally enforceable rip to set off 

tecognised amounts, and it is intended to realise the asset and settle the liability a net basi 
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Notes to the Financial Statements for the period ended March 31, 2023 

e) Impairment of non-financial assets 

The carrying amounts of the Company's non-financial assets are reviewed at each reporting date to 

determine whether there is any indication of impairment considering the provisions of Ind AS 36 

Impairment of Assets'. If any such indication exists, then the asset's recoverable amount is estimated. 

The recoverable amount of an asset or cash-generating unit is the greater of its value in use and its fair 

value less costs to sell. In assessing value in use, the estimated future cash flows are discounted to their 

present value using a pre-tax discount rate that reflects current market assessments of the time value of 

money and the risks specific to the asset. For the purpose of impairment testing, assets that cannot be 

tested individually are grouped together into the smallest group of assets that generates cash inflows from 

continuing use that are largely independent of the cash inflows of other assets or groups of assets (the 

"cash-generating unit", or "CGU"). n determining fair value less costs of disposal, recent market 

transactions are considered. If no such transactions can be identified, an appropriate valuation model is 

used. 

An impairment loss is recognized if the carrying amount of an asset or its CGU exceeds its estimated 

recoverable amount. Impairment losses are recognized in the Statement of Profit and Loss. Impaiment 

losses recognized in respect of CGUs are reduced from the carrying amounts of the assets of the CGU. 

An impairment loss is reversed if there has been a change in the estimates used to determine the 
recoverable amount. An impairment loss is reversed only to the extent that the asset's carrying amount 

does not exceed the carrying amount that would have been determined, net of depreciation or 

amortization, if no impairment loss had been recognized. 

) Provisions and contingent liabilities 

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a 

past event, it is probable that an outflow of resources embodying economic benefits will be required to settle 
the obligation and a reliable estimate can be made of the amount of the obligation. 

Provisions are measured at management's best estimate of the expenditure required to settle the present 
obligation at the end of the reporting period., If the effect of the time value of money is material, provisions 
are discounted using a current pre-tax rate that reflects, when appropriate, the risks specific to the liability. 
When discounting is used, the increase in the provision due to the passage of time is recognised as a finance 

Cost. 

A provision for onerous contract is recognised when the expected benefits to be derived by the Company 
from a contract are lower than the unavoidable cost of meeting its obligation under the contract. The 
provision is measured at the present value of the lower of the expected cost of terminating the contract and 
the expected net cost of continuing with the contract. Before a provision is established, the Company 
recognises any impairment loss on assets associated. 

Contingent liabilities are possible obligations that arise from past events and whose existence will only be 
confirmed by the occurrence or non-occurrence of one or more future events not wholly within the control of 
the Company. Where it is not probable that an outflow of economic benefits will be required, or the amount 

cannot be estimated reliably, the obligation is disclosed as a contingent liability, unless the probability of 
outflow of economic benefits is remote. 

The Company does not recognise a contingent liability but discloses its existence in the finandiat statements. 
Contingent assets are neither recognised nor disclosed in the financial statements. Howevefçontinget 

Eassets are assessed continually and if it is virtually certain that an inflow of economic benefits WiHarise, th 
asset and related income are recognised in the period in which the change occurs.Contingent Liabilities in 

respect of show cause notices are considered only when converted into demands. 
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g) Borrowing cost 

Borrowing costs that are directly attributable to the acquisition, construction or erection of qualifying assets 

are capitalised as part of cost of such asset until such time that the assets are substantially ready for their 

intended use. Qualifying assets are assets which take a substantial period of time to get ready for their 

intended use or sale. 

When the Company borrows funds specifically for the purpose of obtaining a qualifying asset, the borrowing 

costs incurred are capitalized. When Company borrows funds generally and uses them for the purpose of 

obtaining a qualifying asset, the capitalization of the borrowing costs is computed based on the weighted 

average cost of general borTOwing that are outstanding during the period and used for the acquisition of the 

qualifying asset. 

Capitalisation of borrowing costs ceases when substantially all the activities necessary to prepare the 

qualifying assets for their intended uses are complete. Borrowing costs consist of interest and other costs that 

an entity incurs in connection with the borrowing of funds. 

All other borrowing costs are recognised as an expense in the period in which they are incurred. 

h) Leases 

Company as a lessee 

The Company recognizes a Right-of Use (RoU) asset at cost and corresponding lease liability, except for 

leases with term of less than twelve months (short term) and low-value assets in accordance with Ind AS 116 

'Leases'. 

Company as a lessor 
At the inception of the lease the Company classifies each of its leases as either an operating lease or a 

finance lease. The Company recognises lease income as and when due as per terms of agreements. The 

respective leased assets are included in the financial statements based on their nature. 

i) Earnings per share (EPS) 

Basic earnings / (loss) per share are calculated by dividing the net profit or loss for the period attributable to 

the shareholders of the Company by the weighted average number of equity shares outstanding at the end of 

the reporting period. The weighted average number of equity shares outstanding during the period is adjusted 

for events of bonus /rights issue, if any, that have changed the number of equity shares outstanding, without 

a corresponding change in resources. 

For the purpose of calculating diluted earning per share, the net profit or loss for the period attributable to 

equity shareholders and the weighted average number of shares outstanding during the period are adjusted 

for the effects of all dilutive potential equity shares. 

j) Financial instruments 

A financial instrument is any contract that gives rise to a financial asset of one entity anda finang 

or equity instrument of another entity. 
FINE CHE 
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pumber of the accounting policies and disclosures require measurement of fair values, fortoth financj 

d non-financial assets and liabilities. 

Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in the 
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valuation techniques as follows: 

Level 1: quoted prices (unadijusted) in active markets for identical assets or liabilities. 
Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability, 

cither directly (i.c. as prices) or indirectly (i.c. derived from prices). 
Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs). 

The Company has an established control framework with respect to the measurement of fair values. It 

regularly reviews significant inputs and valuation adjustments. 

When neasuring the fair value of an asset or a liability, the Company uses observable market data as far as 

possible. If the inputs used to measure the fair value of an asset or a liability fall into different levels of the 
fair value hierarchy, then the fair value measurement is categorised in its entirety in the same level of the fair 
value hierarchy as the lowest level input that is significant to the entire measurement. 

The Company recognises transfers between levels of the fair value hierarchy at the end of the reporting 

period during which the change has occurred. 

Impairment of financial aSsets 

The Company recognizes loss allowances for expected credit losses on: 
- Financial assets measured at amortized cost; and 

- Financial assets measured at Fair value through other comprehensive Income (FVOCI)- debt instruments. 

At each reporting date, the Company assesses whether financial assets carried at amortized cost and debt 
instruments at FVOCI are credit-impaired. A financial asset is 'credit-impaired' when one or more events 

that have a detrimental impact on the estimated future cash flows of the financial asset have occurred 

Financial liabilities 

Financial liabilities are classified as measured at amortized cost or Fair value through profit and loss 

(FVTPL). A financial liability is classified as at FVTPL if it is classified as held-for- trading, or it is a 

derivative or it is designated as such on initial recognition. Financial liabilities at FVTPL are measured at fair 

value and net gains and losses, including gany interest expense, are recognized in the Statement of Profit and 
Loss. Other financial liabilities are subsequently measured at amortised cost using the effective interest 

method. Interest expense and foreign exchange gains and losses are recognised in the statement of Profit and 

Loss. Any gain or loss on derecognition is also recognised in the Statement of Profit and Loss. 

Offsetting 

Financial assets and financial liabilities are offset and the net amount is presented in the balance sheet when. 

and only when, the Company currently has a legally enforceable right to set off the amounts and it intends 

either to settle them on a net basis or to realise the assets and settle the liabilities simultaneously. 

ARTERED AccOU 
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Notes to the Financial Statements for the period ended March 31, 2023 

k) Cash and cash equivalents 
For the purpose of presentation in the Statement of Cash Flows, cash and cash equivalents includes cash on 
hand, deposits held at call with financial institutions, other short-term, highly liquid investments with 
original maturities of three months or less that are readily convertible to known amounts of cash and which 
are subject to an insignificant risk of changes in value, and bank overdrafts. Bank overdrafts are shown 
within borrowings in current liabilities in the balance sheet. 

I) Goods and Service tax input credit 
Goods and services tax input credit is recognised in the books of accounts in the period in which the supply 
of goods or service received is recognised and when there is no uncertainty in availing/utilising the credits. 

[Also refer note no. 31) 

Expenses and assets are recognised net of the goods and services tax/value added taxes paid, except: 
1. When the tax incurred on a purchase of assets or services is not recoverable from the taxation 

authority, in which case, the tax paid is recognised as part of the cost of acquisition of the asset 
or as part of the expense item, as applicable. 

2. When receivables and payables are stated with the amount of tax included The net amount of tax 
recoverable from, or payable to, the taxation authority is included as part of receivables or 
payables in the balance sheet. 

Recent Accounting Pronouncements 

Ministry of Corporate Affairs ("MCA") notifies new standards or amendments to the existing standards 
under Companies (Indian Accounting Standards) Rules as issued from time to time. On March 31, 2023, 

MCA amended the Companies (Indian Accounting Standards) Rules, 2015 by issuing the Companies (Indian 
Accounting Standards) Amendment Rules, 2023, applicable from April 1, 2023, as below: 

Ind AS 1- Presentation of Financial Statements 
The amendments require companies to disclose their material accounting policies rather than their significant 

accounting policies. Accounting policy infomation, together with other information, is material when it can 
reasonably be expected to influence decisions of primary users of general purpose financial statements. The 
Company does not expect this amendnment to have any significant impact in its financial statements. 

Ind AS 12 - Income Taxes 

The amendments clarify how companies account for deferred tax on transactions such as leases and 
decommissioning obligations. The amendments narrowed the scope of the recognition exemption in 
paragraphs 15 and 24 of Ind AS 12 (recognition exemption) so that it no longer applies to transactions that, 
on initial recognition, give rise to equal taxable and deductible temporary differences. The Company does 
not expect this amendment to have any significant impact in its financial statements. 

Ind AS 8 - Accounting Policies, Changes in Accounting Estimates and Errors 
The amendments will help entities to distinguish between accounting policies and accounting estimates. The 

KRTRA definition of a change in accounting estimates has been replaced with a definition of accounting estimates. 
Under the new definition, accounting estimates are "monetary amounts in financial statemetare 
3pject to measurement uncertainty". Entities develop accounting estimates if accounting 

Rms in financial statements to be measured in a way that involves measurement uncertaintyhe Compa 
does not expect this amendment to have any significant impact in its financial statements. 

CHRIA es 
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31, 

2023 

4. 

Property, 

plant 

and 

equipment 

and 

capital 

work-in-progress 

Rs. lakhs Capital work-in 
progresS 

Total 

Furniture and 
fixtures 

Office 
equipment 

Vehicle 

Building 

Leasehold 
Land * 

Particulars 

Gross carrying amount 

1.17 

2,036.31 

1.06 

1.07 

2,034.18 

Additions 

during 
the 

period 

ended 

March 

31, 

2022 

Less: 

Disposals/Adjustments/Capitalised 

during 
the 

period 

1.17 382.17 

2,036.31 

1.06 

1.07 

2,034.18 

Gross 

carrying 

amount 
as 
at 

March 

31, 

2022 

383.84 

0.08 

0.42 

127.02 

256.32 

Additions 

during 
the 

year 

383.34 

2.21 

1.06 

1.15 

2,417.94 

0.42 

127.02 

2,290.50 

Less: 

Disposals/Adjustments/Capitalised 

during 

the 

year 

Balance 
as 
at 

March 

31, 

2023 
Accumulated depreciation 

0.02 

# 

0.02 

Depreciation 

expense 
for 

the 

period 

Less: 

Disposals 
/ 

adjustments 

during 
the 

period 

0.02 

0.02 

Balance 
as 
at 

31st 

March 

2022 

1.34 

0.08 

0.14 

0.03 

1.09 

Depreciation 

0.24 

0.08 

0.16 

Less: 

Disposals 
l 

adjustments 

during 

the 

year 

1.12 

0.03 

1.09 

Balance 
as 
at 

March 

31, 

2023 

Net carTying amount 

2,416.82 2,036.29 

0.39 

125.93 

1.17 

As 
at 

March 

31, 

2023 

1.06 

2,290.50 2,034.18 

1.05 

As 
at 

Mar 

31.2022 
# Represents Rs.469 

In 

respect 
of 

leasehold 

land, 

the 

lease 

deed 
is 
yet 
to 
be 

executed 
-

Refer 

note 
no. 
30 

Notes: 

1) 
For 

contractual 

commitments 
on 

capital 

account, 

refer 

note 
23 
(a). 

2) 

Borrowing 

cost 

capitalised 

during 

the 

year 
Rs. 

39.95 

Lakhs 

(March 
31, 

2022: 

Rs.18.02 

Lakhs) 

witha 

capitalisation 

rate 
of 

10.50% 
p.a. 

3) 

Leasehold 

land 
is 
in 
the 

nature 
of 

perpetual 

lease. 

Rs. lakhs 

4) 

Capital 

work 
in 

Amount 
in 

Capital 

Work 
in 

Progress 
for 
a 

year 
of 

Total 

Capital 

Work 
in 

Progress 

More 

2-3 years 

1-2 years 

year 

Less than 1 

As 
at 

March 
31, 

2023 
Projects in progress 

CHE FINE 

Projects temporarily suspended 

Total 

GALS 

As 
at 

March 
31, 

2022 

1.17 

1.17 

Projects in progress 

Projects temporarily suspended 

1.17 

1.17 

Total 

expense 

for 

the 

year 

progress 

(CWIP)-Age-wise 

details 
are 
as 

under: 

than 3 
years 
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5. Other financial Assets - non current 
(unsecured, considered good unless otherwise stated) 

Security deposit (To parties other than related parties) 

Total 

6. Other non current Assets 

(unsecured, considered good unless otherwise stated) 

Balances with government authorities 
(refer note 31) 
Total 

7. Cash and cash equivalents 

Balances with bank 
On current account 

Total 

8. Other financial assets-Current 

(unsecured, considered good unless otherwise stated) 

Security deposit (To parties other than related parties) 
Total 

9. Other current assets 

(unsecured, considered good unless otherwise stated) 

Others 
-Prepaid expeRA 
Total 

ARTEREDACCO 

As at 

March 31, 2023 

As at 

0.90 

0.90 

March 31, 2023 

Rs. lakhs 

233.10 

233.10 

As at 

March 31, 2023 

As at 

Rs. lakhs 

1.61 

1.61 

March 31, 2023 

Rs. lakhs 

As at 

Rs. lakhs 

0.06 
0.06 

As at 

March 31, 2022 
Rs. lakhs 

As at 

March 31, 2022 

Rs. lakhs 

229.70 

229.70 

As 

March 31, 2022 
at 

Rs. lakhs 

FINE 

1.71 

As at 

1.71 

Rs. lakhs 

0.50 
0.50 

As at 

March 31, 2022 

CH 

Rs. lakhs 

March 31, 2023 

March 31, 2022 

Rs. lakhs 
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10. Equity share capital 

Authorised 
12,50,00,000 (March 31, 2022: 12,50,00,000) equity shares of Rs. 2 each 

Issued subscribed and fully paid up 
10,00,00,000 (March 31, 2022: 50,000) equity shares of Rs. 2 each fully paid up 

a) Terms, rights, preferences and restrictions attached to equity shares 

b) Issue of shares for other than cash 

Equity Shares 

Particulars 

|At the commencement of the year 
|Add: Shares issued during the year * 
At the end of the year 
"Refer note no. 32 

d) Reconciliation of Shares outstanding at the beginning and at the end of reporting period: 

The Company has one class of equity shares having a par value of Rs. 2 per share. Each shareholder is eligible for one vote 
per share held. In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining 
assets of the Company, after distribution of all preferential amount. The distribution will be in proportion to the equity shares 
held by the shareholder. 

ARTERE ACCO 

As 

As at March 31, 2023 
Number of Amount 

Rs. lakhs 

There were no buy back of shares, issue of shares by way of bonus shares or issue of shares pursuant to contract without 
payment being received in cash. 

Shares 

at 

March 31, 2023 
Rs. lakhs 

c)100% of the shareholding is held by the promoter, DCM Shriram Industries Limited, the holding company as at March 31, 
2023 and March 31, 2022. These include 6 equity shares held by other equity shareholders as nominee on behalf of the DCM 
Shriram Industries Limited, the holding company. 

50,000 
9,99,50,000 

10,00,00,000 

2,500.00 

1.00 
1,999.00 
2,000.00 

2,500.00 

2,000.00 
2,000.00 

As at 
March 31, 2022 

Rs. lakhs 

Shares 

As at March 31, 2022 
Number of 

50,000 
50,000 

2,500.00 
2,500.00 

HRIR 

1.00 

FI INE 

1.00 

Amount 
Rs. lakhs 

C 

1.00 
1.00 
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Notes to financial statements for the year ended March 31, 2023 

11. Other equity 

(a) Advance against equity share Capital from DCM Shriram Industries Limited, 
the holding company 

Balance as at the beginningg of the year 
Addition during the year (net) 
Less: lssuance of equity share capital during the year 
Balance at the end of the year 

(b) Retained earnings 
Balance as at the beginning of the year 
Less: Loss for the year 
Balance at the end of the year 

Total 

12: Borrowings-Non current 

From parties other than related Parties 

Secured 
Deferred payment liability 

Less: Current maturity of deferred payment liability 
Total 

13: Borrowings-Current 

From parties other than related Parties 
Secured 
Current maturities of long term borrowings 
(refer note 12) 

NATA 

As 

RTEREO 4CCOUN 

at 

March 31, 2023 
Rs. lakhs 

1,670.64 
659.63 

(1,999.00) 
331.27 

(25.62) 
(34.85) 
(60.47) 

270.80 

As at 

March 31, 2023 

305.08 
305.08 
305.08 

As at 

March 31, 2023 

at 
March 31, 2022 

305.08 
305.08 

As 

Rs. lakhs 

1,670.64 

1,670.64 

(25.62) 
(25.62) 

1,645.02 

* Deferred payment liability pertains to amount payable to Gujarat Industrial Development Corporation (GIDC) against the land leases 

from them. The amount carries interest @ 10.50% p.a, and is payable in 4 quarterly installments. The possesion of the land 
allotted by 'GIDC' has been taken and the lease deed will be excecuted once the entire payment is completed and therefore, the 

deferred payment liability in respect of instalments is classified as Secured against the leasehold land. (Refer note 4). 

As at 

March 31, 2022 

610.15 
610.15 

305.07 
305.08 

As at 

Rs. lakhs 

305.07 
305.07 

Rs. lakhs 

Rs. lakhs 

Rs. lakhs 

March 31, 2022 



DCM Shriram Fine Chemicals Limited 
Notes to financial statements for the year ended March 31, 2023 

14. Trade payables 

Total outstanding dues of Micro and Small Enterprises 
Total outstanding dues of creditors other than Micro and Small Enterprises 

*Refer note no. 33 

-Ageing of trade payables is as under 

As at March 31, 2023 
MSME 
Others 

Disputed dues - MSME 
Disputed dues - Others 
Total 

Particulars 

As at March 31, 2022 
MSME 
Others 

Disputed duesMSME 
Disputed dues - Others 
|Total 

15. Other financial liabilities - current 

Creditors for capital purchases 

Total 

16. Other current liabilities 

Statutory dues 
Total 

NATR 

IERED 

Less than 1 

year 

cCOUH 

1.00 

1.00| 

0.25 
0.20 

0.45| 

As 

1-2 years 2-3 years 

March 31, 2023 
at 

Outstanding for following periods from due date of payment 

As 

Rs. lakhs 

More than 3 years 

As 

1.00 
1.00 

at 

March 31, 2023 
Rs. lakhs 

75.33 

75.33 

at 

March 31, 2023 
Rs. lakhs 

0.28 

As at 

March 31, 2022 
Rs. lakhs 

0.28 

Rs. Lakhs 

Total 

As 

0.25 

0.20 
0.45 

1.00 

MFINE 

1.00 

0.25 
0.20 

As at 

March 31, 2022 

0.45 

at 

March 31, 2022 
Rs. lakhs 

12.75 
12.75 

CHE 
AL 

Rs. lakhs 



DCM Shriram Fine Chemicals Limited 
Notes to financial statements for the year ended March 31, 2023 

17. Finance costs 

Interest on deferred payment liability 
Other borrowing costs - Bank charges 

18. Depreciation and amortisation expenses 

Depreciation on property, plant and equipment 

19. Other expenses 

Repair and maintenance 
Legal and professional charges 
Payment to auditors 
-Statutory audit fee 
- Verification of statements and other records 

Rates and taxes 
Rent office 
Travelling expenses 
Miscellaneous expenses 

ANATR 

TEREO ACCOUS 

For the year ended 
March 31, 2023 

Rs. lakhs 
12.10 

0.04 

12.14 

For the year ended 
March 31, 2023 

Rs. lakhs 
1.34 

1.34 

For the year ended 
March 31, 2023 

Rs. lakhs 
0.27 

11.19 

0.85 
0.15 
0.42 
1.71 
5.65 
1.13 

21.37 

For the period ended 
March 31, 2022 

Rs. lakhs 

0.06 
0.06 

For the period ended 
March 31, 2022 

MFINE 

Rs. lakhs 
0.02 

0.02 

For the period ended 
March 31, 2022 

Rs. lakhs 
0.04 
0.21 

0.25 

23.76 
0.67 
0.45 
0.16 

25.54 

NE CHO 



DCM Shriram Fine Chemicals Limited 
Notes to financial statements for the year ended March 31, 2023 

20. Income tax 

As the operations of the company are yet to commence, no current tax and deferred tax asset on losses has been 

recognised. 

21. Earnings per share 
Earning per share (EPS) is determined based on the net profit attributable to the shareholders before other comprehensive 

Income. Basic earning per share is computed using the weighted average number of equity shares outstanding during the 

year whereas Diluted Earning per share is computed using the weighted average number of common and dilutive equivalent 
shares except for the case where the result becomes anti-dilutive. 

(Loss) after tax attributables to the equity shareholders 
|Weighted average number of equity shares outstanding 

Particulars 

Nominal Value per share 
Basic and Diluted Earnings/(Loss) per share 

WAT 

TERED 
MN 

ACCo 

UOM 

Rs. lakhs 
No. 
Rs. 
Rs. 

For the year ended 
March 31, 2023 

(34.85) 
6,65,78,545 

2.00 

(0.05) 

For the period ended 
March 31, 2022 

(25.62) 
50,000 

2.00 
(51.23) 

EINE CA 

GALS 



DCM Shriram Fine Chemicals Limited 
Notes to financial statements for the year ended March 31, 2023 

22. Disclosure of related party transactions 
a) List of related parties as per the requirements of Ind-AS 24 - Related Party Disclosures 

b) 

S. No. 

2 
3 

5 

Holding Company 

23. 

DCM Shriram Industries Limited 

Fellow Subsidiaries 
Daurala Foods & Beverages Private Limited 
DCM Shriram International Limited 

Associate of Holding Company 
DCM Hyundai Limited 

Key Management Personnel 
Mr. Akshay Dhar, Director (w.e.f. 06.12.2022) and CEO (w.e.f. 07.12.2022) 
Ms. Urvashi Tilak Dhar, Director (w.e.f. 06.12.2022) 
Mr. Alok B. Shriram, Director (upto 06.12.2022) 
Mr. Madhav B. Shriram, Director (upto 06.12.2022) 
Mr. Vineet Manaktala, Director (since incorporation) and CFO (w.e.f. 07.12.2022) 
Mr. Pawan Kumar Lakhotia, Company Secretary (w.e.f. 19.05.2022) 

Transactions during the year with related parties 

Particulars 

Purchase of property, plant and equipment(including GST 
and net of TDS) 
Payment by holding company on behalf of the company 
Funds transferred from holding company 
Equity shares issued to holding company 
Sale of property, plant and equipment 

Balances outstanding at the year end 
Adavance against equity share capital 

Commitments and Contingencies 

For the year 
ended March 31, 

2023 

Holding 
Company * 

b) Contingent liabilities 

1.79 
660.25 

1,999.00 
2,41 

331.27 

Rs. lakhs 

For the period 
ended March 31, 

2022 

Holding 
Company 

* All the monies transferred by the holding company and due to the holding company on purchase of 
property, plant and equipment and other payments on behalf of the company are appropriated towards 
advance against equity share capital, to be issued to the holding company. 

NATR 

1,499.53 

WERED ACCO 

25.82 
145.29 

1.00 

a) Capital commitments :Estimated amount of contracts remaining to be executed on capital account (net 
of advances) as at March 31, 2023 Rs. Nil (March 31, 2022 - Rs 336.04 lakhs). 

1,670.64 

Other commitments: There are other commitments in the normal course of business. The Company does 
not have any long term commitments / contracts including derivative contracts for which there will be any 
material foreseeable losses. 

Claims against the company which are not acknowledged as debts as on March 31, 2023 -Rs. Nil (McA 
31, 2022 Rs. Nil) 

FINE GHEM 



DCM Shriram Fine Chemicals Limited 
Notes to financial statements for the year ended March 31, 2023 

24. Fair value Hierarchy 

All financial instruments are carried at amortised cost. Details are as under: 

Financial assets 
Non-Current 

Other financial assets 

Current 
- Cash and Cash equivalents 
- Other financial assets 

Particulars 

Total financial assets 

Financial liabilities 
Non Current 

-Borrowings 

Current 
- Borrowings 
-Trade payables 
- Others 
Total financial liabilities 

Carrying value 
As at 

March 31, 2023 

0.90 

1.61 

2.51 

305.08 
1.00 

75.33 

381.41 

As at 

Rs lakhs 

BtLNI 

1.71 
0.50 

2.21 

305.08 

305.07 
0.45 

610.60 

a) The Management has assessed that cash and cash equivalents, trade payables, other current financial 

assets and financial liabilities approximate their carrying amounts largely due to the short-term maturities of 

these instruments. 

b) The carrying amount of financial assets and financial liabilities carried at amortized cost is considerd a 

reasonable approximation of fair value. sHRIRA 
FINE CHEM 

Rs lakhs 

March 31, 2022 



DCM Shriram Fine Chemicals Limited 
Notes to financial statements for the year ended March 31, 2023 

25. Financial Risk Management Objectives and Policies 

The Company's financial risk management is carried out under policies approved by the board of directors. The Company is exposed 

to credit risk and liquidity risk. 

The Company's financial liabilities are comprised of trade payables, other payables, security deposits received, defered payment 

liabilitites and capital creditors. The company's financial assets comprises of cash and cash equivalents and security deposits. 

(A) Credit Risk 
Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer contract, leading to a 

financial loss. The Company has not commenced operations and at present is not exposed to credit risk from its operating activities 

and from its financing activities, including deposits with banks. 

The company does not have trade receivables as on March 31, 2023 and March 31, 2022. 

Credit risk on cash and cash equivalents is limited as the company transacts with bank with high credit ratings 
Other financial assets do not have any significant credit risk. 

(B) Liquidity Risk 
Liquidity risk is the risk that the Company may not be able to meet its present and future cash and collateral obligations without 

incurring unacceptable losses. The Company's objective is to, at all times maintain optimum levels of liquidity to meet its cash and 

collateral requirements. The company has adequate sources of financing including advance towards equity capital from the holding 

company. 

The table below summarises the maturity profile of the Company's financial liabilities based on contractual undiscounted payments. 

As at March 31, 2023 
Trade Payables 
Borrowings 
Others 

As at March 31, 2022 

Trade Payables 
Borrowings 

Interest rate risk 

Carrying 
amount 

1.00 
305.08 

75.33 
381.41 

0.45 
610.15 
610.60 

0-1 year 

1.00 
305.08 

75.33 

381.41 

0.45 
305.07 
305.52 

1 to 5 years More than 5 
vears 

KRTEREO ACCOU 

305.08 
305.08 

The deferred payment liabilities of the Company are at a fixed rate of interest and therefore, there is no interest rate risk. 

FINE 

Rs. lakhs 
Total 

1.00 
305.08 

75.33 

381.41 

0.45 
610.15 

610.60 



DCM Shriram Fine Chemicals Limited 
Notes to financial statements for the year ended March 31, 2023 

26. Capital management 

i) For the purpose of Company's capltal management, capital includes issued equity capital, advance against equity 
share capital and all other equity reserves attributable to the equity holders of the parent company. 

i) The primary objective of the Company's capital management is to maximise the shareholder value and also 

ensure ability to continue as a going concern. In order to maintain the optimal balance of Debt and Capital, the 
Company manages its capital structure and makes adjustments to it in the light of changes in economic conditions. 

ii) The Company monitors Capital & Debt balance using Capital Gearing ratio, which is net debt divided by total 

equity. 

Particulars 

Deferred payment liabilities ( Refer note 12) 
Less: Cash and Cash Equivalents (Refer note 7) 

Adjusted net debt (A) 

Total equity (B) 

Adjusted net debt to total equity ratio (A/B) 

NATRAE 

RED AccO 

As at 

March 31, 2023 
Rs lakhs 

305.08 
1.61 

303.47 

2,270.80 

13.36% 

at As 
March 31. 2022 

Rs lakhs 
610.15 

1.71 
608,44 

1,646.02 

36.96% 

ME CHS 



DCM Shriram Fine Chemicals Limited 
Notes to financial statements for the year ended March 31, 2023 

27. Ratios 

Particulars 
Current Ratio 
Debt-Equity ratio 
"represents deferred payment liabilities. 
# Decreased due to higher capital creditors. 

Numorator 
Current assets 

Particulars 

Total Debt* 

@ Decreased due to increase in shareholders equity and decrease in deferred payment liability. 

Leasehold Land 
Leasehold land at Dahej, Gujarat * 

Denominator 

Current liabilities 

Shareholders Equity 

Amount as on 

March 31, 2023 

2,290.50 

* including land development expenditure. 

-Interest due thereon 

The company is yet to commence its operations and has no earnings during the period ended March 31, 2023. As such,other ratios i.e Debt service 
coverage ratio, Return on equity, Trade receivables turnover ratio, Trade payables turnover ratio, Net capital turnover ratio,Net profit ratio,Return on 
capital employed and Return on investment are not applicable. 

28. In view of the management, the current assets have a value on realization in the ordinary course of business at least equal to the amount at 
which they are stated in the balance sheet as at March 31, 2023 and March 31, 2022. 

Amount as on 

March 31, 2022 

29. Since the company has not yet started operations, segment reporting in accordance with Ind AS 108-"Operating Segments is not applicable. 

30. Immovable properties yet to be endorsed in the name of Company are as under: 

2,034.18 

Whether title deed holder 

is a promoter, director or 
relative of 

promoter/director or 
employee of 

promoter/director 

Particulars 

No 

(a) Amount remaining unpaid to suppliers under MSMED (suppliers) as at the end of year. 
-Principal amount 

31st March 
2023 
0.00 

0.13 

Cb) the amount of interest paid by the buyer in terms of section 16 of the Micro, Small and Medium 
Enterprises Development Act, 2006 (27 of 2006), along with the amount of the payment made to the 
supplier beyond the appointed day during each accounting year. 
(c) the amount of interest due and payable for the period of delay in making payment (which has been 
paid but beyond the appointed day during the year) but without adding the interest specified under thel 

Micro, Small and Medium Enterprises Development Act, 2006. 
(d) the amount of interest accrued and remaining unpaid at the end of each accounting year. 

Property held 
since 

le) the amount of further interest remaining due and payable even in the succeeding years, until such datel 
when the interest dues above are actually paid to the small enterprise, for the purpose of disallowance of a 
deductible expenditure under section 23 of the Micro, Small and Medium Enterprises Development Act, 
|2006. 

31st March 
2022 

Dec-21 

0.01 

0.37 

33. Parties covered under "The Micro, Small and Medium Enterprise Development Act, 2006"" (MSMED Act, 2006) have been identified 
on the basis of confimation received. The disclosures pursuant to the said MSME Act are as follows: 

31. The company has availed but not utilized, input credit of Goods and Services Tax (GST) amounting to Rs. 229.02 lakhs being paid on transfer of 
leasehold rights in respect of the leasehold land at Dahej, Gujrat by the holding company, DCM Shriram Industries Limited, on the basis of legal 
advice that the company has a good case for availing the credit. The management is confident that the said GST input credit would be allowed to be 
utilized once the Company starts commercial activities and is liable to pay GST on its products. 

For the year 
ended 

March 31, 
2023 

32. During the year, Company has allotted 9,99,50,000 equity shares to holding company against the advance received against equity share capital. 
The remaining advance of Rs. 331.27 lakhs will also be appropriated towards issue of equity share capital. 

Variance 
-37% * 
-64% @ 

Reason for not being 
held in the name of the 

company 

Rs. lakhs 

The execution of lease 

deed in respect of 
80,980.266 square meters 
of leasehold land alloted to 

the Company is pending. 
As per Form of Ageement 
(FOA) with GIDC, the 
lease dead will be executed 
once the entire payment is 
completed. 

(Rs.Lakhs) 

For the year 
ended 

March 31, 
2022 

0.25 

WAT 

ERED ACCO 

FINE CH 



34. The Company has completed land development activities and is evaluatina for a set of oragnic/ inorganic chemicals which are in line with the 

Holding Company's technical capabilities and assessing their market potential. 

35. Additional Regulatory information: 

i) The Company does not have any benami property, and no proceeding has been initiated against the Company for holding any benami property. 

ii) The Company does not have any transactions with struck off companies. 

ii) The Company does not have any charges or satisfaction which is yet to be registered with Registrar of Companies (ROC) beyond the statutory 

period. 

iv) The Company has not traded or invested in crypto currency or virtual currency during the financial year. 

v) The Company has not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign entities (Intermediaries) with the 

understanding that the Intermediary shall: 

a) dìrectly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Company (ultimate 

beneficiaries) or 

b) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries. 

vi) The Company has not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with the understanding 

(whether recorded in writing or otherwise) that the Company shall: 

a) directly or indirectly lend or invest in other persons entities identified in any manner whatsoever by or on behalf of the funding party (ultimate 

beneficiaries) or 

b) provide any guarantee, security or the like to or on behalf of the ultimate beneficiaries. 

36. The company was incorporated on September 29, 2021, the previous period presented are for a period from September 29, 2021 to March 31, 

2022 Previous year figures have been regrouped/rearraged wherever necessay. 

As per our report of even date attached 
For S.C. Kwatra & Co 
Chartered Accountants 

Firm's Registration No.:004232N 

(M.M Kwatra) 
Partner 
Membership No. :083756 

Place: New Delhi 
Date:23 May 2023 

NTR 

deL 
IERED AccOU 

For and on behalf of the Board of Directors of 

DCM Shriram Fine Chemicals Limited 

(Akstay Dhar) 
Whole Time Director 

DIN: 01078392 

(Vineet Manaktala) 
Director 

DIN:09145644 

(Pawan Kumar Lakhotia) 
Company Secretary 

SHR/RA 

ANE CHE 
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