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DCM SHRIRAM INDUSTRIES LIMITED

Regd Office: "Kanchenjullga",Sth Floor, 18, Barakhamba Road, New Delhi-l10001

CIN : L74899DL1 989PLC0351 40 Telephone :01 1 - 43745000

Email: dsil@dcmsr.com Website : http://www.dcmsr.com

NOTICE

The 32nd Annual General Meeting of the Company will be held on Saturday, the 12th August, 2023 al
11:00 A.M. through Video Conlerence (VC) / Other Audio Visual Means (OAVM), to transact the following
businesses:

Ordinary Business:

1. To consider and adopt:

a) The Audited Financial Statements of the Company for the Financial Year ended March 31 ,2023
and the Reports of the Board of Directors and Auditors thereon, and

b) The Audited Consolidated Financial Statements of the Company lor the Financial Year ended
March 31,2023 and the Report of the Auditors thereon.

2. To confirm the payment of interim dividend of Re.l per equity share of Rs.2 each (50%) already
paid during the financialyear 2022-23.

3. Appointment of director liable to retire by rotation:

To appoint a director in place of Shri Madhav B. Shriram (DlN: 00203521), who retires by rotation and
being eligible, offers himself for re-appointment.

Special Business:

4. Cost Auditors - Ratification of Remuneration:

To consider and, if thought fit, to pass the following resolution, with or without modification(s), as an
ordinary resolution:

"RESOLVED THAT pursuant to the provisions of Section 148(3) of the Companies Act, 2013, read with
Rule 14 of the Companies (Audit & Auditors) Rules, 2014, the remuneration of Rs. 1.92 lakh plus GST
and out of pocket expenses, if any, fixed by the Board of Directors, on recommendation of the Audit
Committee, for audit of the cost records of the Company by M/s Ramanath lyer & Co., (Firm Regn.
No.13848) for the year 2023-24, be and is hereby ratified and confirmed."

5. Reappointment of Mr. Sanjay C. Kirloskar, lndependent Director:
To consider and, if thought fit, to pass the following Resolution, with or without modification(s), as a
Special Resolution:

"RESOLVED THAT, pursuant to the provisions of Section 149, 150, 152 and any other applicable
provisions of Companies Act, 2013 and the Rules made thereunder (including any statutory
modification(s) or re-enactment thereof for the time being in force) read with Schedule lV to the said Act
and relevant Regulation(s) of the SEBI (LODR) Regulations, 2015, the proposalto reappoint Shri Sanjay
C. Kirloskar (holding DIN 00007885), an lndependent Director on the Board of the Company, whose
current term expires on 31.08.2023 and who has given his consent to continue to be an lndependent
Director on the Board of the Company, if appointed, as an lndependent Director for another term of five
consecutive years with elfect from 01.09.2023, be and is hereby approved."

6. Reappointment of ShriAlok B. Shriram, Sr. Managing Director & CEO:

To consider, and if thought fit, to pass the following Resolution, with or without modification(s), as a
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"RESOLVED THAT pursuant to Sections 1 96, 1 97, 1 98, 203 and Schedule V of the Companies Act, 2013,

as amended lrom time to time and other applicable provisions, if any, of the said Act and/or any other

applicable Regulations, and subject to such approvals, if any, required, approval of the Company be

and is hereby accorded to the reappointment of ShriAlok B. Shriram, (DlN: 00203808) Senior Managing
Director & CEO, whose present term of ofiice expires on 30.09.2023, for a further period of 5 years w.e.l.

01J02023 on the terms and conditions and remuneration as set out in the Explanatory Statement to this

Notice."

"RESOLVED FURTHER THAT the Board of Directors or a Committee thereof, duly authorized by the
Board, be and is hereby authorized to alter, increase, vary or modify from time to time, the said terms
including as to remuneration and/ or designation as it may deem fit, subject to the provisions of the
above said Sections read with Schedule V and other applicable provisions of the Companies Act, 2013

or any other Regulations as may be applicable."

'RESOLVED FURTHER THAT in the event of absence or inadequacy ol profits in any financial
year the managerial personnel be paid the remuneration other than commission as set out in the
Explanatory Statement or such higher amount as may be permitted subject to necessary approvals
and also subject to the overall ceilings laid down in Part ll of Section ll of Schedule V of the Companies
Act, 2013 or any amendment thereto or any other Regulations."

Reappointment of Shri Madhav B. Shriram, Managing Director :

To consider, and if thought fit, to pass the following Resolution, with or without modification(s), as a
Special Resolution:

"RESOLVED THAT pursuant to Sections 196, 1 97, 198, and Schedule V of the Companies Act, 2013,

as amended from time to time and other applicable provisions, if any, of the said Act and/ or any other
applicable Regulations and subject to such approvals, if any, required, approval of the Company be

and is hereby accorded to the reappointment ol Shri Madhav B. Shriram, (DlN: 00203521) Managing
Director, whose term of office expires on 30.09.2023, for a period of 5 years w.e.f. 01.10.2023 on the
terms and conditions and remuneration as set out in the Explanatory Statement to the Notice."

"RESOLVED FURTHER THAT the Board of Directors or a Committee thereof, duly authorized by the
Board, be and is hereby authorized to alter, increase, vary or modify from time to time, the said terms
including as to remuneration and/ or designation as it may deem fit, subject to the provisions of the
above said Sections read with Schedule V and other applicable provisions ol the Companies Act, 2013
or any other Regulalions as may be applicable."

'RESOLVED FURTHER THAT in the event of absence or inadequacy of prolits in any financial
year the managerial personnel be paid the remuneration other than commission, as set out in the
Explanatory Statement or such higher amount as may be permitted subject to necessary approvals
and also subject to the overall ceilings laid down in Part ll of Section ll of Schedule V of the Companies
Act, 2013 or any amendment thereto or any other Regulations."

By order of the Board

FoT DCM SHRIRAM INDUSTRIES LIMITED

(Y.D. Gupta)
Company Secretary & Vice PresidentNew Delhi,

May 25,2023 (Law & Taxation)
FCS 3405
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DCM SHRIRAM INDUSTRIES LIMITED

NOTES:

1 . Explanatory Statement, as required under Section 102 of the Companies Act, 2013, is annexed.

2. Pursuant to the provisions of Section 91 of the Act, the Register ol Members and Share Transfer Books
of the Company will remain closed from Wednesday, the 2nd August, 2023 to Saturday, the 12th

August, 2023 (both days inclusive) for the purpose of the AGM.

3. ln terms of the lnvestor Education and Protection Fund Authority (Accounting, Audit, Transfer and
Refund) Rules, 2016, (IEPF) the Company has transferred the unclaimed dividends in respect of the
Financial Year 2014-15 to the IEPF in November, 2022.The details are available on the website of the
Company i.e. https://www.dcmsr.com.

The shares in respect of which dividend has not been claimed for seven consecutive years or more are also

required to be transferred to the IEPF following the prescribed procedure. The Company had in compliance
with the said Rules transferred 154940 equity shares held by 2255 shareholders to IEPF in the month of
November, 2022. fhe shares and dividend so transferred can be claimed from the IEPF after complying
with the prescribed requirements. As per the Rules, the holders of such shares cannot exercise any of the
rights attached to the shares unless the shares are reclaimed from the IEPF. The details of the dividend/
shares lransferred to IEPF will be uploaded on the above Company website after such transfer.

The shareholders, who have not encashed their dividend for the previous year(s) may contact the
Company or Registrar & Transfer Agents for claiming the unpaid dividend.

The unclaimed dividend forthe financial year 2015-16 declared on August 10,2016 along with the
shares are due to be transferred to the IEPF by 08'h September, 2023. The same can, however, be

claimed by the Members by 05th September, 2023. The details of such unclaimed dividend and shares
to be transferred are available on the Company's Website, www.dcmsr.com. lndividual notice will be

sent to those shareholders, whose shares are liable to transfer to IEPF.

4. Shareholders who hold shares in physical form may note that SEBI has made it mandatory for the
persons holding securities in physical form to furnish PAN, email, postal address, mobile number,
signature, bank account details and nomination details. On or after 1st October, 2023, in case any one
of the above cited documents/ details are not available in the Folio(s), RTA shall be constrained to
lreeze such Folio(s). Relevant details and forms prescribed by SEBI in this regard are available on the
website of the Company at https://dcmsr.com/circular-to-shareholders/#circular-to-shareholders and

at KFIN's website https://ris.kfintech.com/clientservices/isc/default.aspx. Members holding shares in
physical form are requested to submit their aforesaid details, if not already furnished to the Registrar
and Share Transfer Agent viz. KFin Technologies Ltd.

5. As per Regulation 40 of the SEBI (Listing Obligations and Disclosure Requirements), Regulations,
2015, (the "SEBl Listing Regulations") as amended, securities of listed companies can be transferred
only in dematerialized form.

SEBI has mandated lhe listed companies that all service requests for issue of duplicate share certificates,
claim from unclaimed share suspense account, renewal/ exchange of share certilicates, endorsement,
subdivision/ splitting/consolidation of certificates, transmission and transposition should be processed

in dematerialized form only. A Letter of Confirmation (LoC) will be issued by the RTA on replacement
of old/ mutilated/ lost share certificates and transmission case based on which the shareholders can
get credit of the shares into his/ her demat account. The necessary forms lor the above request are

available on the website of the Company i.e https://dcmsr.com/circular-to-shareholdersi#circular-to-
shareholders

ln view of the above guidelines and to eliminate all risks associated with physical shares and avail
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various benefits of dematerialization, Members are advised to dematerialize the shares held
physicalform.
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6. SEBI has mandated the submission of Permanent Account Number (PAN) by every participant in
securities market. Members holding shares in electronic form are, therefore, requested to submit the
PAN, if not already furnished, to their Depository Participants with whom they are maintaining their
demat accounts.

7. The information with regard to Shri Madhav B. Shriram, whose reappointment as a director liable to
retire by rotation, comes up in the AGM for approval, given in Note 26 hereunder, forms an integral part
of this Notice.

8. ln view of the need for continued vigilance about Covid-19, the Central Government by Circular dated
28.12.2022 has allowed general meetings to be held through Video Conference/ Other Audio Visual
Means by following procedures laid down in the circulars Circular NoJ412020 dated April 08, 2020,
Circular No.'l7l2O2O dated April 13,2020 read with Circular No. 2012020 dated May 05,2020. The above
provision has been extended till 30.09.2023 (collectively referred to as "MCA Circulars") Accordingly,
this meeting is convened as e-AGM, to be held through Video Conference.

9. E-AGM: The Company has appointed M/s KFin Technologies Limited ('KFlN"), Registrar and Transfer
Agents of the Company, to provide Video Conferencing facility for the Annual General Meeting and the
attendant enablers for conducting of the e-AGM.

10. Pursuant to the provisions of the MCA Circulars regarding holding e-AGM through VC/ OAVM:

a. Members can attend the meeting through login credentials provided to them to connect to Video
Conference. Physical attendance of the Members at the Meeting venue is not required.

b. Since the AGM is being held through VC, physical attendance of the Members has been dispensed
with. Accordingly, the facility for appointment of proxies by Members is not available and as such
the Proxy Form and Attendance Slip are not annexed to this Notice.

c. Pursuant to the provisions of Sections 112 and 113 of the Act, representatives of the Members
may be appointed for the purpose of voting through remote e-voting or for participation and
e-voting through lnstapoll during the AGM. Corporate Members intending to authorize their
representatives to attend the AGM are requested to emailthe same to einward.ris@kfintech.com
or investorservices@dcmsr.com , along with certified true copy of the latest Board Resolution or
Power of Attorney, authorizing their representative to participate and vote at the AGM, on their
behalf.

11. The Members can join the e-AGM 30 minutes before and 15 minutes after the scheduled time of the
commencement of the Meeting by following the procedure mentioned in the Notice.

'12. Up to 2500 members will be able to join the e-AGM on a FIFO basis.

13. No restrictions on account ol FIFO entry into e-AGM will be there for large Shareholders (Shareholders
holding 2o/o ot more shareholding), Promoters, lnstitutional lnvestors, Directors, Key Managerial
Personnel, the Chairpersons of the Audit Committee, Nomination and Remuneration Committee and
Stakeholders Relationship Committee, Auditors etc.

14. The attendance of the Members (members login) attending the e-AGM will be counted for the purpose
of reckoning the quorum under Section 103 of the Companies Act,2013.

15. Remote e-Voting: Pursuant to the provisions of Section 108 of the Companies Act, 2013 read with
Rule 20 of the Companies (Management and Administration) Rules, 2014 (as amended), Regulation
44 of SEBI (Listing Obligations & Disclosure Requirements) Regulations, 2015 (as amended), and the
MCA Circulars, the Company is providing facility of remote e-voting to its Members through e-Voting
agency, M/s KFin Technologies Limited.

16. Voting at the e-AGM: Members who could not vote through remote e-voting may avail the e-voting
system through 'instapoll' provided at the Video Conference by Mis KFin Technologies
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DCM SHRIRAM INDUSTRIES LIMITED

17. ln line wilh the MCA Circulars, the Notice calling the AGM and the Annual Report for the financial
year 2022-23 have been uploaded on the website of the Company at https://dcmsr.com/financial-
results-annual-reports/#financial-results . The Notice can also be accessed lrom the websites of Stock
Exchanges i.e. BSE Limited and National Stock Exchange of lndia Limited at www.bseindia.com and
www.nseindia.com respectively and is also available on the website of e-voting agency M/s KFin
Technologies Limited at their website address (https://evoting.kfintech.com/public/Downloads.aspx).

18. Procedure for obtaining the Annual Report. e-AGM notice and e-voting instructions by the
shareholders whose email addresses are not registered with the depositories (in case of
shareholders holding shares in Demat form) or with RTA (in case the shareholders holding
shares in physical form):

The Company has sent the Annual Report, Notice of e-AGM and e-Voting instructions only in electronic
form to the registered email addresses of the shareholders. Therefore, those shareholders who have
not yet registered their emailaddress are requested to get their emailaddresses registered by following
the procedure given below:

1. Those shareholders who have registered / not registered their e-mail address and mobile nos.
including address and bank details may please contact and validate/update their details with the
Depository Participant in case of shares held in electronic form and with the Company's Registrar
and Share Transfer Agent, KFin Technologies Ltd. in case the shares are held in physical form.

2. Shareholders who have not registered their email address and in consequence the Annual Report,
Notice of e-AGM and e-voting notice could not be served, may temporarily get their email address
and mobile number registered with the Company's Registrar and Share Transfer Agent, KFin
Technologies Limited, by complying with the following procedure:

(i) Visit the link: https://ris.kfintech.com/clientservices/mobilereg/mobileemailreg.aspx

(ii) Select the company name: DCM Shriram lndustries Limited

(iii) Enter DPID Client lD (in case shares are held in electronic form) / Physical Folio No. (in case
shares are held in physicalform) and Permanent Account Number (PAN).

(iv) ln case shares are held in physicalform, if PAN is not available in the records, please enter
any one of the Share Certificate No. in respect of the shares held by you.

(v) Enter the email address and mobile number.

(vi) System will check the authenticity ol the DPID Client lD / Physical Folio No. and PAN/
Certificate No., as the case may be and send the OTPs to the said mobile number and email
address, for validation.

(vii) Enter the OTPs received by SMS and Email to complete the validation process. (Please note
that the OTPs will be valid for 5 minutes only).

(viii) ln case the shares are held in physical form and PAN is not available, the system will prompt
you to upload the self-attested copy of your PAN.

(ix) System will confirm the email address for the limited purpose of serving the Notice of the
AGM, the Annual Report of the Company for the financial year 2022-23 and the e-voting
instructions along with the User lD and Password.

Alternatively, Members may send an email request to einward.ris@kfintech.com and
investorservices@dcmsr.com along with the scanned copy of their request letter duly signed
by the 1st shareholder, providing the email address, mobile number, self- attested copy of
PAN and Client Master copy in case shares are held in electronic form or copy of the share
certificate in case shares are held in physical form, to enable KFIN to temporarily
their email address and mobile number so as to enable the Company to issue the
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the AGM, the Annual Reporl of the Company for the financial year 2022-23 and the e-voting
instructions along with the User lD and Password, through electronic mode.

However, Members holding shares in electronic form, will have to once again register their
email address and mobile number with their DPs, to permanently update the said information.

ln case of any queries, in this regard, Members are requested to write to einward.ris@
kfintech.com or evoting @ kf intech.com or contact KFIN at toll f ree number: 1 800 309 4001 .

3. Shareholders are also requested to visit the website ol the Company https://www.dcmsr.com or
the website of the Registrar and Transfer Agent (https://evoting.kfintech.com/public/Downloads.
aspx) for downloading the Annual Report and Notice of the e-AGM.

19. lnstructions for the Members for attending the e-AGM through Video Conference. speaker
registration and posting of queries:

1. Members holding shares either in physical form or in electronic form, as on the cut-off date i.e.

Tuesday, 01"tAugust,2023 can attend the AGM through VC, by following the instructions, as
mentioned below:

(i) Click on the following URL: https://emeetings.kfintech.com

(ii) For attending the AGM all the shareholders (including the individual shareholders holding
shares in Demat Mode) need to use the remote e-voting login credentials as provided by
Kfintech/Company.

(iii) The remote e-voting credentials will either be received through email from the Company/
Kfintech or can be retrieved by following the procedure as mentioned in Note No. 20 (ll)

(i) After logging in, click on "Video Conference" option.

(ii) Then click on camera icon appearing against AGM event of Company to attend the AGM.

Members who have forgotten the Password are advised to use "Forgot Password" options
available on the website.

2. Speaker Registration during e-AGM session: Members who wish to ask questions during the
AGM, can register themselves as a 'Speake/' by logging into https://emeetings.kfintech.com/ and
clicking on "Speaker Registration" by mentioning the demat account number / folio number, city,
email address, mobile number and submit. The speaker registration shallcommence from Monday,
07th August, 2023 a19.00 a.m. and shall close on Thursday, 1Oth August, 2023 a15.00 p.m.

Only those Members who have registered themselves as a'Speaker', as aforesaid, will be able to
ask questions during the AGM. The Company reserves the right to restrict the number of speakers
depending on the availability of time for the AGM.

3. AGM questions prior to e-AGM: Members who wish to post their queries may log into https://
emeetings.kfintech.com and click on "Post your Questions" and may post their queries/views/
questions in the window provided by mentioning the name, demat account number/ folio number,
email id, mobile number. The posting of the questions by the shareholders/members shall
commence from Monday,OTth Augusl,2023 at 9.00 a.m. and shallclose on Thursday, 1Oth August,
2023 at 5.00 p.m.

4. Members can participate at the AGM through desktop/phone/laptop/tablet. However, for better
experience and smooth participation, it is advisable to use Google Chrome, through Laptops
connected through broadband, for the said purpose.

5. Further Members will be required to allow camera, if any, and hence use lnternet with a good
speed to avoid any disturbance during the meeting.

Please notethat participants connecting from mobile devices ortablets orthrough laptop
via mobile hotspot may experience Audio/Video loss due to fluctuation in their
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DCM SHRIRAM INDUSTRIES LIMITED

It is therefore recommended to use stable Wi-Fi or LAN Connection to mitigate any kind of
aforesaid glitches.

7. ln case Members have any queries or need any assistance on e-voting/participation at the AGM/
Speaker Registration process or for posting queries, may please write to KFIN at einward.ris@
kfintech.com or investorservices@dcmsr.com. They may contact KFIN at toll free number: 1800
309 4001.

8. Due to limitations of transmission and coordination during the Q&A session, the Company may
dispense with the speaker registration during the e-AGM.

20. The details of the process and manner for remote e-Voting and e-AGM are explained herein
below:

ln compliance with the provisions of Section 108 of the Act and Rules made thereunder, Regulation 44
of the Listing Regulations and Secretarial Standard on General Meetings (SS-2) issued by the lnstitute
of Company Secretaries of lndia (lCSl), the Company is pleased to provide the members facility to
exercise their right to vote through the e-Voting services provided by KFintech, on all the resolutions
set forth in this Notice.

Pursuant to SEBI circular no. SEBI/HO/CFD/CMD/ ClRlPl2020l242 daled December 9, 2020 on
"e-Voting facility provided by Listed Companies", e-Voting process has been enabled to allthe individual
demat account holders, by way of single login credential, through their demat accounts / websites of
Depositories / DPs in order to increase the efficiency of the voting process.

The voting through electronic means will commence on Tuesday, 08rh Augusl,2023 at 9.00 A.M.
and willend on Friday, 1lth August,2023 at 5.00 P.M.

The details of the process and manner for remote e-Voting are explained herein below:

l. lndividual Members holding shares of the Gompany in Demat mode:

The procedure to login and access remote e-Voting as devised by Depositories / Depository Participants
are given below:

A. Individual Members holding shares in Demat mode with National Securities Depository
Limited ("NSDL"):

1. Users already registered for IDeAS e-Services facility of NSDL may follow the following procedure:

i. Type in the browser / Click on the following e-Services link: https://eservices.nsdl.com

ii. Click on the button "Beneficial Owner" available for login under'lDeAS'section.

iii. A new page will open. Enter your User lD and Password for accessing lDeAS.

iv. On successful authentication, you will enter your IDeAS service login. Click on "Access to
e-Voting" under Value Added Services on the panel available on the left hand side.

v. Click on the e-Voting link available against Company name or select e-Voting service provider
"KFintech" and you will be re-directed to the e-Voting page of KFintech to cast your vote
without any fuft her authentication.

Users not registered for IDeAS e-Services facility of NSDL may follow the following procedure:

i. To register, type in the browser / Click on the following link: hfips://eservices.nsdl.com

ii. Select option "Register Online for lDeAS" available on the left hand side of the page.

iii. Proceed to complete registration using your DP lD, Client lD and Mobile Number etc.

iv. After successful registration, please follow steps given under Sr. No. 1 above to cast your vote.

2. Users may directly access the e-Voting module of NSDL as per the following procedure:

i. Type in the browser/Click on the following link: https://www.evoting.nsdl.com
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ii. Click on the button "Login" available under "Shareholder/ Membe/' section.

iii. On the login page, enter User lD (that is, 16-character demat account number held with NSDL,
starting with lN), Login Type, that is, through typing Password (in case you are registered on
NSDL's e-voting platform)/ through generation of OTP (in case your mobile/e-mail address is

registered in your demat account) and Verification Code as shown on the screen.

iv. On successful authentication, you will enter the e-Voting module of NSDL. Click on "Active
E-voting Cycles / VC or OAVMs" option under e-Voting. Click on the e-Voting link available
against Company name or select e-Voting service provider "KFintech" and you will be re-
directed to the e-Voting page of "KFintech" to cast your vote without any further authentication.

B. lndividual Members holding shares in Demat mode with Central Depository Services (lndia)
Limited ("CDSL"):

1. Users already registered for Easi / Easiest facility of CDSL may follow the following procedure:

i. Type in the browser/ Click on any of the lollowing links https://web.cdslindia.com/myeasinew/
home/login/ or https://www.cdslindia.com and click on New System Myeasi/ Login to My
Easioption under Quick Login.

ii. Enter your User lD and Password for accessing Easi / Easiest.

iii. You will see Company name on the next screen.

iv. Click on the e-Voting link available against Company name or select e-Voting service
provider "Kfintech or Karvy" and you will be re-directed to the e-Voting page of KFintech to
cast your vote without any further authentication.

Users not registered lor Easi/Easiest facility of CDSL may follow the following procedure:

i. To register, type in the browser / Click on the following link:

https://web. cdslindia. com/myeasi new/Registration/Easi Reg istration

ii. Proceed to complete registration using your DP lD Client lD (BO lD), etc.

iii. After successful registration, please follow steps given under Sr. No. 1 above to cast your
vote.

2. Users may directly access the e-Voting module of CDSL as per the following procedure:

i. Type in the browser / Click on the following links: https://evoting.cdslindia.com/Evoting/
EvotingLogin

ii. Provide Demat Account Number and PAN

iii. System will authenticate user by sending OTP on registered Mobile & E-mail as recorded in

the Demat Account.

iv. On successful authentication, you will enter the e-voting module of CDSL. Click on the
e-Voting link available against Company name or select e-Voting service provider "Kfintech
or Karvy" and you will be re-directed to the e-Voting page of KFintech.

C. lndividual Members holding shares in Demat mode - Procedure to login through their demat
accounts / Website of Depository Participant:

i. lndividual Members holding shares of the Company in Demat mode can access e-Voting
facility provided by the Company using login credentials of their demat accounts (online

accounts) through their demat accounts / websites of Depository Participants registered with
NSDUCDSL.

ii. An option for "e-Voting" will be available once they have successfully logged-in rh their
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DCM SHRIRAM INDUSTRIES LIMITED

iii. Click on the option "e-Voting" and they will be redirected to e-Voting modules of NSDU
CDSL (as may be applicable). Click on the e-Voting link available against Company name or
select e-Voting service provider "KFintech" and you will be redirected to the e-Voting page of
KFintech to cast your vote without any further authentication.

Members who are unable to retrieve User lD / Password are advised to use "Forgot User lD" /
Forgot Password" options available on the websites of Depositories /Depository Participants.

Helpdesk for lndividual Shareholders holding securities in demat mode for any technical issues

related to login through Depository i.e., NSDL and CDSL.

viii. On the voting page, enter the number of shares as on the Cut-off Date under either "FOR" or
"AGAINST'or alternatively, you may partially enter any number under "FO

fr-

Login type

Securities held with NSDL

ll. lnformation and instructions lor remote e-Voting by Members other than individuals holding
shares of the Company in demat mode and all Members holding shares in physical mode:

A. ln case a shareholder receives an e-mail from the Company / KFintech [for Members whose e-mail
address is registered with the Company / Depository Participant(s)l which include the details of
E-Voting Event Number ("EVEN"),USER lD and Password. Kindly follow the following steps:

i. Launch internet browser by typing the URL: https://evoting.kfintech.com

ii. Enter the login credentials (i.e., User lD and Password) as mentioned in the email. However,
if you are already registered with KFintech for e-Voting, you must use the existing User lD
and password for logging-in.

iii. ln case of physical folio, User lD will be EVEN followed by folio number. ln case of Demat
account, User lD will be your DP lD and Client lD.

lf required, please visit https://evoting.kfintech.com or contact toll-free number 1800-309-
4001 (from 9:00 a.m. to 6:00 p.m. on all working days) for assistance on your existing
password. Members who forgotten the password are advised to use "Forgot Password"
options available on the website.

iv. After entering these details appropriately, click on "LOGlN".

v. You will now reach Password Change Menu wherein you are required to mandatorily change
your password upon logging-in for the first time. The new password shall comprise minimum
8 characters with at least one upper case (A-Z), one lower case (a-z), one numeric (0-9) and
a specialcharacter (@,#,$,etc.,). The system willprompt you to change your password and
update your contact details like mobile number, e-mail address, etc. on first login. You may
also enter a secret question and answer of your choice to retrieve your password in case
you forget it. lt is strongly recommended that you do not share your password with any other
person and that you take utmost care to keep your password confidential.

vi. You need to login again with the new credentials.

vii. On successful login, the system will prompt you to select the E-Voting Event Number (EVEN)
tor DCM Shriram lndustries Limited.

Helpdesk details
Please contact NSDL helpdesk by sending a request
at evoting@nsdl.co.in or callat tollfree no.: 1800 22
4430 or call atO22 - 4886 7000 and 022- 24997000

Securities held with CDSL
Please contact CDSL helpdesk by sending a request at
helpdesk.evoting@cdslindia.com or contact 022-23058738
or 022- 23058542 or at toll free no. 1800 22 55 33.
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but the total number under "FOR" / "AGAINST'taken together should not exceed your total
shareholding as on the Cut-off Date. You may also choose to "ABSTAIN" and vote will not be
counted under either head.

ix. Members holding shares under multiple folios / demat accounts shall choose the voting
process separately for each of the folios / demat accounts.

x. Voting has to be done for each item of the Notice separately. ln case you do not desire to cast
your vote on any specific item, it will be treated as "ABSTAINED".

xi. You may then cast your vote by selecting an appropriate option and click on "SUBMIT'.

xii. A confirmation box will be displayed. Click "OK" to confirm, else "CANCEL" to modify.

xiii. Once you confirm, you will not be allowed to modify your vote.

xiv. Corporate / lnstitutional Members (i.e., other than lndividuals, HUF, NRI etc.,) are required to
send scanned certified true copy (PDF Format) of the Board Resolution/ Authority Letter etc.
as mentioned in the notes of this Notice.

B. ln case whose email address is not registered with the Company / Depository Participants, kindly
follow the instruction in Note No. 18 to the Notice.

Any Member who has forgotten the User lD and Password, may obtain/generate/retrieve the
same from KFintech in the manner as mentioned below:

i. lt the mobile number of the Member is registered against Folio No./DP lD Client lD, the
Member may send SMS:

MYEPWD<Space> E-Voting Event Number + Folio No. or DP lD Client lD to 9212993399.

1. Example for NSDL: MYEPWD<SPACE> XXXX|N12345612345678
2. Example for CDSL: MYEPWD<SPACE> XXXX1402345612345678
3. Example for Physical: MYEPWD<SPACE> XXXX1234567890

ii. lf e-mail address and mobile number of the Member is registered against Folio No./DP lD
Client lD, then on the home page of https://evoting.kfintech.com/ the Member may click
"Forgot Password" and enter Folio No. or DP lD Client lD and PAN to generate a password.

iii. Member may call on KFintech's toll-free number 1800-309-4001 [from 9:00 A.M. (lST) to 6:00
P.M. (lST) on allworking daysl.

iv. Member may send an e-mail request to evoting@kfintech.com after due verification of the
request, User lD and password will be sent to the Member.

v. lf the Member is already registered with KFintech's e-voting platform, then he/she/it can use
his/her/its existing password for loggi n g-in.

The remote e-voting facility shall be available during the following period:

Commencement of remote e-voting : Tuesday, 08th August, 2023(9:00 A.M.)

End of remote e-voting : Friday, 1lth August,2023 (5:00 P.M.)

During this period, only those persons whose names appears in the Register of Members or in the
Register of beneficial owners maintained by the Depositories, as on the cut-off date i.e. Tuesday,
01"r August,2023, shall be entitled to cast their vote through remote e-voting. The remote e-voting
facility shall be forthwith disabled by KFIN after expiry of the said period.

ln case of any query on e-voting, Members may refer to the "Help" and "FAQs" sections / E-voting
user manual available through a dropdown menu in the "Downloads" section ol KFin's website for

#-

e-voting: https://evoting.kfintech.com or contact KFintech as per the details given below
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DCM SHRIRAM INDUSTRIES LIMITED

Members are requested to note the lollowing contact details lor addressing e-voting related grievances:

Mr. Rajkumar Kale, Corporate Registry
KFin Technologies Limited
"Selenium Tower-B", Plot No. 31 & 32,
Financial District, Nanakramguda,
Serilingampally, Hyderabad - 500032, Telangana.
Toll-free No.: 1800 309 4001

Email: einward.ris @ kfintech.com

Voting at the e-AGM:

i. Members who could not vote through remote e-Voting may avail the e-Voting system provided
at the e-AGM ("lnsta Poll") by KFin Technologies Limited.

ii. Only those Members/ Shareholders who will be present in the e-AGM through Video
Conferencing facility and who have not cast their vote through remote e-Voting are eligible to
vote through lnsta Poll.

iii. Members who have voted through remote e-Voting will be eligible to attend the e-AGM,
however, will not be eligible to vote at the meeting.

iv. lnsta Poll lnstructions: The e-Voting 'Thumb sign" on the left hand corner of the video
screen shall be activated upon instructions of the Chairman during the e-AGM proceedings.
Shareholders shall click on the same to take them to the "lnsta Poll" page.

v. Members to click on the "lnsta Poll" icon to reach the resolution page and follow the instructions
to vote on the resolutions.

vi. The details of the person who may be contacted for any grievances connected with the facility
for e-Voting on the day of the e-AGM shall be the same person mentioned for remote e-voting.

21. Shri Swaran KumarJain (C.P.No.4906), Practicing Company Secretary, has been appointed asthe
Scrutinizer to scrutinize the e-voting process in a fair and transparent manner. lnstitutional Members
(i.e. other than individuals, HUF, NRI etc.) are required to send scanned copy (PDF/JPG Format) of the
relevant Board Resolution / Authority letter etc to the Scrutinizer through email to swaran234@hotmail.
com with a copy marked to evoting@kfintech.com , not later than 48 hours before the scheduled time
of the commencement of the Meeting.

22. The Scrutinizer shall immediately after conclusion of the e-AGM, unblock the votes cast through remote
e-voting / e-voting through instapoll during the AGM in the presence of at least two (2) witnesses, not in the
employment of the Company and make, not later than 2 days of conclusion of the meeting, the Scrutinizer's
Report of the total votes cast in lavour or against, if any, and submit the Report to the Chairman or a person

authorized by him in writing, who shall counter-sign the report and declare the results forthwith.

23. The Results declared along with the Scrutinizer's Report shall be placed on the Company's website
"https://www.dcmsr 'and on the website of KFin Technologies Ltd. i.e. https://evoting.kfintech.
com within two working days of the conclusion of the meeting. The said Results will also be displayed at
the Registered and Corporate Offices of the Company, in accordance with the Secretarial Standards-2
on General Meetings, issued by the lnstitute of Company Secretaries of lndia.

24. The Ministry of Corporate Affairs has taken a "Green lnitiative in Corporate Governance" by allowing
paperless compliances by companies through electronic mode. We propose to send all future
communications in electronic mode to the email address provided by you. Members who have not
registered their email lDs are requested to intimate their email lD to the Company's Registrars, viz. KFin
Technologies Ltd. (Email lD: einward.ris@kfintech.com) or their depository participants.

25. KPRISM - Mobile Service application by KFin Technologies Ltd: Members are requested note
that, Registrar and Share Transfer Agents, M/s. KFin Technologies Limited have launched

ilf,
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application - KPRISM and website https://kprism.kfintech.com/ for online service to shareholders.

Members can download the mobile application, register yourself (onetime) lor availing host of services
viz., consolidated portfolio view serviced by KFin Technologies, Dividends status and send requests for
change of address, change/ update Bank Mandate. Through the mobile app, members can download
Annual reports, standard forms and keep track of upcoming General Meetings, IPO allotment status
and dividend disbursements. The mobile application is available for download from Android Play Store.
Alternatively visit the link https://kprism.kfintech.com/ to download the mobile application.

26. Profile of the Director retiring by rotation (ltem no.3): Shri Madhav B. Shriram, (DlN: 00203521),
was reappointed on the Board as a Director liable to retire by rotation at the AGM held on 02.09.2020.
Shri Madhav B. Shriram, aged 58 years, has 35 years of experience in various management positions.

He has done his graduation from Shriram College of Commerce, and MBA from University of
Massachusetts, Amherst, USA. He is presently the Managing Director of the Company and is looking
after the Sugar and Alcohol Division.

Shri Madhav B. Shriram is a Member of the Governing Board of lndian Sugar Mills Association and was
a past Chairman of Cll, Delhi State. He is Director on the Board of Lily Commercial Pvt. Limited and HR
Travels Pvt. Limited, promoter group investment companies.

Shri Madhav B. Shriram, being eligible, offers himself for reappointment as a Director liable to retire by
rotation in terms of Section 152(6)(e) of the Companies Act, 2013. He has confirmed that he has not
been disqualilied u/s 164(2) of the Companies Act, 2013, to be appointed or to hold an office of director
in a company. As required under SEBI (LODR) Regulations, 2015, he has further confirmed that he

has not been debarred or disqualified from being appointed or from continuing to act as Director of
companies by any statutory authorities.

Considering his contribution to the growth of the Company, the Directors recommend lhe resolution.

He is related to ShriAlok B. Shriram, Sr. Managing Director & CEO. No other director or key managerial
personnel of the Company or their relative(s) is interested financially or othenruise in the resolution.

27. The Register of Directors and Key Managerial Personnel and their shareholding maintained under
Section 170 ol Companies Act, 2013 and Register of Contracts or arrangements in which directors are
interested maintained under Section 189 of the Companies Act, 2013 and relevant document referred
to in this Notice ol AGM and explanatory statement, will be available electronically for inspection. All
documents referred to in the Notice will also be available for electronic inspection without any fee by the
members from the date of circulation of this Notice up to the date of AGM. Members seeking to inspect
such documents can send an email to investorservices@dcmsr.com

28. Since the AGM is being held through VC, the route map lor the AGM venue, is not attached.

29. Members may contact the Company or KFIN for Conveying grievances, if any, relating to the conduct
of the AGM, at the following address:

DCM Shriram Industries Limited
'lnvestor Service Section'
5th Floor, Kanchenjunga Building,
18, Barakhamba Road,
New Delhi - 110001
E-mail lD - investorservices@dcmsr.com
Tel: 011-43745075
Contact Persons:
Sh. G S Nair Sh. Y.D. Gupta
Vice President Company Secretary

KFIN Technologies Ltd.
Unit: DCM Shriram lndustries Limited
Selenium Tower B, Plot 31-32
Financial District, Nanakramguda,
Serilingampally, Mandal,
Hyderabad, Telangana - 500 032,
Phone 040-671622221 18OO 3094 001
Email lD: einward.ris@ kfintech.com
Contact Person:
Shri Raj Kumar Kale
Assistant Vice President (RlS
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DCM SHRIRAM INDUSTRIES LIMITED

Annexure

EXPLANATORY STATEMENT IN RESPECT OF THE SPECIAL BUSINESS PUHSUANT TO SECTION
102 OF THE COMPANIES ACT, 2013

Item No.4

The Board of Directors in its meeting held on 25.05.2023 appointed M/s. Ramanath lyer & Co., Cost Auditors
(Regn. No.13848),808, Pearls Business Park, Netaji Subhash Place, Delhi- 110034 as Cost Auditors of
the Company for the year 2023-24 at a remuneration of Rs.1.92 lakh plus GST and out of pocket expenses
as may be applicable, on the recommendation of the Audit Committee, pursuant to Section 148 of the
Companies Act, 2013.

The above remuneration of the Cost Auditors, fixed by the Board for the financial year 2023-24 on the
recommendation of the Audit Committee, is for ratification and confirmation by the shareholders as required
under Rule 14 of the Companies (Audit & Auditors) Rules, 2014.

None of the Directors and Key Managerial Personnel of the Company or their relatives is concerned or
interested, financially or othenrvise, in the resolution set out at ltem No.4.

Item No.S

The Nomination and Remuneration Committee in its meeting held on 25.05.2023 proposed to the Board to
recommend reappointment ol Shri Sanjay Chandrakant Kirloskar as an lndependent Director for another
term of 5 years w.e.f. 01.09.2023,1o the shareholders in the ensuing AnnualGeneral Meeting, considering
his contribution during the present term. The Board in its meeting held on 25.05.2023 decided to recommend
reappointment of Shri Sanjay C. Kirloskar as an lndependent Director for a further term of 5 years from
01.09.2023 to the shareholders.

Shri Sanjay C. Kirloskar, 65 years of age, is the Chairman and Managing Director of Kirloskar Brothers
Limited. Sanjay C. Kirloskar is a fourth-generation industrialist. He graduated with a Bachelor of Science
degree in Mechanical Engineering from the lllinois lnstitute of Technology, Chicago USA in 1978. Sanjay
Kirloskar is the Chairman of the Advisory Council of Savitribai Phule Pune University and a member of
the board of management of Gokhale lnstitute of Politics and Economics. He has served on the Board of
Trade, Government of lndia, and as Vice President of the Governing Council of the Central Manufacturing
lnstitute. He is associated with Symbiosis and various other educational institutions. Earlier he has served
as President of All lndia Management Association, Chairman Cll Western Region and Vice President of
Mahratta Chamber of Commerce lndustry and Agriculture.

Shri Sanjay C. Kirloskar has furnished a declaration of independence u/s 149(6) and also consent to act as
a director u/s 152(5) of the Act. His other directorships in listed companies are as under:
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He is not holding any shares in the Company. He has not resigned from any listed entity in past 3 years.

He has also confirmed that he has not been disqualified or debarred to be a director or appointed a director
in a company by the SEBI, Ministry of Corporate Affairs or any other statutory authorities.

Considering the skills and contributions of Shri Sanjay C. Kirloskar during his present tenure, the directors
recommend the resolution for approval of the shareholders.

Except Shri Sanjay C. Kirloskar, being the appointee, none of the other directors and Key Managerial
Personnel of the Company or their relatives is concerned or interested, financially or otherwise, in the
resolution set out at ltem No.S. He is not related to any of the other directors.

Item Nos.6 and 7

A. Shri Alok B. Shriram, presently Sr. Managing Director & CEO of the Company, was reappointed for a
term of 5 years w.e.l. 01.10.2018. ShriAlok B. Shriram is looking afterthe Rayons and Engineering
Projects Divisions of the Company apart from the Corporate Office functions. The Board of Directors
on the recommendation of the Nomination & Remuneration Committee has reappointed Shri Alok B.

Shriram for a further period of 5 years from 01 .10.2023 considering his performance, on the existing
terms and conditions, given in lhe statement below, subject to the approval of the shareholders.

B. Shri Madhav B. Shriram, presently Managing Director, was reappointed for a term of 5 years
w.e.f.01.10.2018. Shri Madhav B. Shriram is looking after the Sugar & Alcohol Division of the
Company. The Board of Directors, on recommendation of the Nomination & Remuneration Committee
has reappointed Shri Madhav B. Shriram, Managing Director, whose current term of office expire on
30.09.2023, for a further period of 5 years w.e.f. 01 .10.2023, considering his performance, on the
existing terms and conditions, given in the statement below, subject to the approval of the shareholders.

The proposed remuneration, other terms and conditions, and particulars ol the managerial personnel
are as under:

Salary (Rs. Lakh/ per month)

Particulars

Housing

ShriAlok B. Shriram
(Sr. MD & CEO)

Gas, Water, Electricity, Furniture,
Furnishings and house maintenance

5.90
Company maintained furnished
accommodation or 50% ol salary as
HRA

Medical expenses for self and family

5.80
Company maintained
f urnished accommodation or
50% ol salary as HRA

P.A. lnsurance
L.T.C./Leave

PF, Gratuity & Superannuation
Club Fees (Admission/ life
membership fee not allowed)
Commission on profit. (including
remuneration)

Actual

Actual
As Per Companv Rules (APCR)

APCR
(Privilege leave not availed will not
lapse and may be encashed at the
time of cessation of service.)

Shri Madhav B. Shriram
(MD)

APCR
2 Clubs

Not exceeding 3% of the net profit
as per Section 198 of the Co(s) Act,
2013, to be decided by the Board.

Actual

Actual
APCR
APCR
(Privilege leave not availed
will not lapse and may be
encashed at the time of
cessation of service.)
APCR

#,

2 Clubs

Not exceeding 3% of the net
profit as per Section 198 of
the Co(s)Act,2013, to be
decided by the Boqd--
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DCM SHRIRAM INDUSTRIES LIMITED

Aqe 62 58

Qualification B.Com.(Hons)
Experience
Other Directorships

Shareholding in the Company
(Equitv/Rs.2each)

- Shriram Midivisana Engg. Pvt. Ltd.
- Lily Commercial P. Ltd.
- DCM Shriram lnternationalLtd.
- Svnergy Environics Ltd.

. Subject to the above limits, commission on profit to be decided by the Board but not to exceed overall
limits of remuneration u/s 197/ 198 read with Schedule V of the Companies Act, 2013 or any other
ap pl icab I e Reg u I ati o n s.

Other Terms Applicable to the Re-appointments

1. Salary, perquisites and commission/reward to all the managerial personnel shall not exceed 1O% ot
the net profits computed in the manner laid down in Section 198 of the Companies Act, 2013 for all

the managerial personnel in any financial year.

2. The managerial personnel will also be entitled for Company maintained chauffeur driven car,
communication lacilities, reimbursement of entertainment expenses actually and properly incurred
during legitimate business of the Company and maintenance of a residential office suitable to their
position. These will not be considered as perquisites for the purpose of ceilings on remuneration
under the Companies Act.

3. Remuneration for part of the year will be computed on pro-rata basis.

4. ln the event of absence or inadequacy of profits in any financial year the managerial personnel will
be paid the above remuneration, subject to the ceiling provided in Part ll Section ll ol Schedule V
of the Companies Act, 2013 or such higher amount as may be permitted by the Govt. or subject to
such approvals as may be required as minimum remuneration. (ln such an event contribution to
Provident Fund & Superannuation Fund, to the extent these are exempt under the lncome-tax Act,

1961 and gratuity payable at a rate not exceeding half a month's salary for each completed year of
service and encashment of leave at the end of tenure will not be included for computing the ceiling on
perquisites).

5. The re-appointment may be terminated by either party giving to the other six calendar months'
notice in writing or lesser notice as may be agreed to. ln the event of termination of appointment by

the Company, the managerial personnel shall be entitled to compensation in accordance with the
provisions of the Companies Act.

Considering the skill and contributions of the above managerial personnel in managing the alfairs of the
Company, the Directors recommend the resolutions for your approval.

Except Shri Alok B. Shriram (Res.No.6) and Shri Madhav B. Shriram (Res.No.7),who are related, none of
the directors or Key Managerial Personnel of the Company or their relatives is concerned or interested,
linancially or otherwise, in the resolutions.

43 years

0

B.Com.(Hons), MBA

- Lily Commercial Pvt. Ltd.
- HR Travels P!4. Ltd

35 years

p16
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DIRECTORS' REPORT @Hilir*t
The Directors have pleasure in presenting the Annual Report and the Audited Financial Statements of your
Company for the year ended 31'tMarch 2023 together with the Reports of the Auditors and the Board of
Directors thereon.

Economic scenario

As the pandemic receded a war broke out in Europe in February 2022. As a result, prices of food, fuel
and fertilizer rose sharply due to the impact on supply chains. lnflation rates accelerated, central banks of
advanced countries struggled to respond with monetary policy tightening to address the situation. ln the
second half of 2022, commodity prices, which had peaked, declined giving relief from the acute pressure
situation. As 2023 rolled in, China, which has a huge influence on world economy, opened up swiftly
reversing its zero covid policy. These augured well for the world economy. However, an earthquake of
severe magnitude struck Turkiye and Syria on 6thFebruary,2023 inflicting unimaginable devastation and
misery on those two countries particularly on Turkey. Over 50,000 people lost their lives. This also had an
adverse impact on the economy which was in the path of recovery. The comity of nations stepped in, in
unison to extend relief to the affected people.

Despite the adversities, lndia has stood out as a beacon of hope for the world. Buoyancy in GST and
other revenue streams are indicators of a robust recovery in most of the sectors. Emphasis given to capital
expenditure in the previous budgets have started yielding results.

The year was special for lndia, which celebrated T5hyear of its lndependence. The Country became the
world's 5th largest economy measured in Dollars. ln fiscal year 2023lndia has seen groMh at7%, making it
the fastest growing large economy. lndia achieved a GDP groMh of 6.9% in the year 2022-23 as per World
Bank, slightly lower than the projections. The momentum is encouraging.

It is another jewel in the crown of the Country that it has been named the President of the G-20 nations. The
Group represents 75% of the world GDP and 66% of the world population. The Country has an enormous
responsibility and stellar role in channelizing the members of the Group to address issues facing the world
particularly that of climate change, health and world peace.

MSMEs and startups are a thrust area for the governments at Central and State levels. The potential of
the sector to generate employment and to contribute to GDP is extremely high. The level of digitalization
achieved by the Country, particularly in monetary transactions, is a matter of envy for any of the so-called
developed countries.

ln this year lndia attained one more distinction as it has become the most populous country in the world,
overtaking China. 68% of the population, according to reports comprises of working group of 15-64 years.
While higher population can be a constraint factor on resources it can also be a blessing in disguise if
channelized appropriately to contribute to the growth story.

It is a matter of satisfaction that despite the slowdown post covid, geopolitical conflicts and the devastating
earthquake in Turkey and Syria, the Company maintained its performance at satisfactory levels.

FinancialSummary

The Company achieved a turnover of Rs.2367 cr against Rs.2146 cr. in the previous year. The gross profit
at Rs.126.19 cr against is in line with the previous year's RsJ24,75 cr. Net profit was Rs.60.26 cr compared
to Rs.65.74 cr. in the previous year.

Appropriation and Dividend

The Board of Directors had recommended an interim dividend of Re.1.00 (50%) per equity share of Rs.2 for
the year 2022-23 in the Board meeting held on 14.02.2023, which was paid in March 2023. lnterest rates
are going up and the economy may decelerate. Considering this, need for conseruing resources for debt
servicing and possible expansion / modernization of operations, as a conservative measure, the Board of
Directors did not recommend any final dividend for the year.

The closing balance of the retained earnings of the Company, after accounting for the interim dividend for
the year 2022-23, amounting to Rs.498.97 cr, was carried fonrvard in the P & L Account which includes the
net profit of Rs. 60.26 cr. for the year 2022-23. The Dividend Distribution Policy of as
approved by the Board is available on the Company's website at the fol
https://dcmsr.com/wp-contenVuploadsl2O22l0SlDividend-Distribution-Policy.pdf
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DIRECTORS' REPORT (continued)

Auditors'Report

There are no qualifications, reservation, or adverse remarks or disclaimer in the Auditors' Reports to the
Members on the Annual Financial Statements for the year ended on 31.03.2023.

The Auditors have not reported any fraud pursuant to Section 143(12) of the Companies Act, 2013.

Secretarial Audit Report

Mis. Chandrasekaran Associates, Company Secretaries, carried out the Secretarial Audit for lhe year 2022-
23 pursuant to Section 204 ol the Companies Act, 2013. A copy of their Report in Form MR-3 as per Rule
9 of the Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014 is annexed as
Annexure - 1. There is no qualification in the Report.

THE STATE OF COMPANY'S AFFAIRS

Sugar

The global sugar market attained a consumption volume of about 178.52 million tons in 2022.The market is
expected to reach 189.50 million tons by 2028, ala growth rate (CAGR) of 1% during 2023-28. Currently, with
the abatement of Covid, the lood and beverages sector has again become major driver of sugar consumption
and is expected to create a positive impact on globalsugar lndustry.

Although the sugar market remains saturated in developed economies, such as North America and Western
Europe, it is showing promising growth in the emerging regions. Driven by rising disposable income, urbanization,
and changing food habits the demand for sugar-based products in developing markets such as lndia, China
and Middle East is showing strong groMh.

As per the latest estimates lndia is expected to produce 33 million tons of sugar in the current season (October
2022- September 2023) after accounting for reduction of 4.0 million tons of sugar diverted towards ethanol,
as against 27.5 million tons of estimated domestic consumption of sugar.

As a measure to balance the price stability of sugar in the Country and the financial position ol sugar mills,
Government of lndia has allowed export of 6 million tones Sugar in the season (October 22- September
23) against 11 million tons in the previous season. ln the Sugar Export Policy for Sugar Season 2022-23
Government has announced sugar mill-wise exporlquota for all sugar mills irr the Country, based on average
production of sugar mills in last three years and average production of sugar in the Country in last three years.

By allowing sugar exports, Government has protected the interest of cane farmers and sugar mills, since mills
will be able to take benefit of favourable international sugar price scenario, which will help in timely payment
of cane dues of farmers in current sugar season 2022-23. This will also reduce working capital costs of mills
due to reduction in sugar stocks.

Another focus area is production of ethanol in the Country, which is a priority area to reduce dependence on
fuel imports and support green and renewable energy movement. Higher ethanol prices encouraged sugar
factories to divert more sugar towards ethanol. Diversion of sugar towards ethanol production during Ethanol
Supply Year (ESY) 2022-23 is expected to be 4.5 million tones.

The Government is encouraging sugar mills and distilleries to enhance their distillation capacities and is
supporting them to avail loans from banks. For such loans, interest subvention at 6% or 50"/" of the interest
charged by the banks, whichever is less, is subsidized by the Government.

ln the last 6 years, the Central Government has taken multiple and timely initiatives in sugarsector, enabling
sugar mills to stand on their own and become a self-sustaining sector. During Sugar Season 2022-23,
sugar mills were not given any subsidy for sugar production/marketing and even in the current season,
sugar sector is expected to perform well even without any financial support from Government of lndia in
the form of subsidy.

Facilitating diversion of sugar to ethanol production and export of surplus sugar as per availability, Government
ol lndia has taken care of interest of about 5 crore sugarcane farmer families as well as 5 lakh sugar mill
workers along with a whole ecosystem of sugar sector, including ethanol distilleries, taking the industry on
a growth trajectory.
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Daurala Sugar works successfully Exported Sugar Quota o143798 ton allocated to it forthe sugar season 22-
23 till March 2023. Probability of Government allowing further exports beyond 6 million tons is quite remote.
TillApril 2023lhe internationalsugar prices were continuously showing an upward trend and hovering around
USD 670 per MT for white London Sugar#S.

Last year, DSW has changed its process from Sulphitation to Defco Remelt Phosphatation. This year, the
Unit has carried out some jobs to further stabilize the process and for energy conservation. The new process
is running stably.

During FY 22-23, DSW produced2JTS lakh MT of sugar by crushing 23.18 lakh MT cane. The sugar
recovery is 9.40% after diversion of around 4 lakh Qtl. of sugar to B-Heavy molasses. The recovery is lower
as compared to last year, mainly due to weather conditions and unexpected disease of top borer in cane.
Measures are being taken to address this problem in the next year crop.

We have expoded the entire export quota allocated to us at a reasonably high price as our sugar is meeting
all the international standards. The export realization was significantly better than domestic market price
during the year 2022-23.

As the Distillery capacity has been increased last year, DSW's Ethanol production capacity has also been
increased and lhe Unit has produced 36359 KL of alcoholduring FY 2022-23.

The Central Government has laid down a target of 20% blending of Ethanol with petrol by 2025, which will
give further fillip to the sector.

Around 50% of levy molasses, will be used in the Unit's country liquor plant and remaining molasses will be
converted to ENA and sold to country liquor bottlers.

This season, we have diverted 100% B-Heavy Molasses as against last year 63%. lt will increase the Ethanol
production and better profitability of Distillery.

Rayon

Shriram Rayons achieved highest ever sales lurnover and profits during the year with increase in sales
realisation and various cost reduction measures. The export volumes suflered in the second and third quarter
ol FY 2022-23. Reduction in production by European customers due to energy constraint during ongoing
Russia Ukraine War resulted in a low offtake during the above said period and posed recessionary trend in
the market. Unit's volumes were also in downward trend in FY 2O2O-21 and 2021-22 due to recessionary
economic conditions followed by Covid-19 pandemic.

Adverse global demand supply situation affected the prices of raw materials, chemicals etc.in upward trajectory.
But the Unit was able to off-set rise in cost of inputs with improved sales realisation.

The Unit implemented a project for capacity expansion of Rayon in a phased manner. Although the Project
was delayed due to poor market conditions, lockdowns and restrictions on movement due to the spread of
Covid-19, it is now nearly completed.

The Unit also manufactures Nylon Chafer fabric which is sold mainly to domestic tyre companies and Carbon
Disulphide for captive consumption and sale in domestic market. The Unit achieved higher sales in these
products during the year. The operating margins were also improved with increase in sales realisation despite
increase in input prices for Carbon Disulphide. Unit is exploring options to add new customers for business.

Maximising agro fuel usage and moving towards zero fossilfuel consumption helped the Unit in controlling
the energy cost up to a certain extent. More energy conservation measures are being adopted considering
future challenges of increase of agro fuelcost.

The Unit continued receiving appreciations and awards from various forums for its productivity, highest export in the
segment, top performance in TechnicalTextiles, energy conseruation, PAT Cycle-ll, best employer & safety etc.

Shriram Rayons continues to maintain quality and standards of its management systems and was recognised
forthe same, viz. Quality (lSO-9001:2015), Environment (lSO-14001:2015)and OccupationalHealth and Safety
Management Systems (lSO-45001-2018). The Unit participated in assessment of CSR and sustainability by
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DIRECTORS' REPORT (continued)

The etfluent and emission controlfacilities with realtime monitoring are maintained and continuously upgraded
to comply with the norms.

Chemicals

The buoyancy in the Chemicals Businesses continued because of logistic constraints in China due to Covid
restrictions and other reasons.

The Company's focus has been on optimizing sales realization by aggressive marketing/ dispatch of products
with high margin.

ln spite of higher inputs prices due to hardening of energy prices all over the world, the limit could restrict
its impact by better realization on our products. Parallelly, we have been focused on cost reduction through
process improvements resulting in lower energy consumption, improved process efficiencies and operational
cost control. lnvestment made in previous year have started yielding results in the form of better plant operation
efficiencies.

Engineering Projects

DSIL is slowly establishing its name in the Defence Equipment Manufacturing industry. Our products are
being tried and appreciated by the defence and police forces.

The Armoured Vehicle project which had slowed down due to the exit of Ford lndia is back on track. DSIL
has now gone into collaboration with Ford Motor Company, USA. The basic documentation formalities have
been completed. The MoU and collaboration Agreement are in final stages with Ford USA. We have also
received an informal confirmation that Ford, USA has got a go ahead for our collaboration after the internal
due diligence. Ford will be supporting the Company from Thailand. The Company has also collaborated
with RMA, Thailand (Ford's Global Export Distributor). Two stripped down Ford Ranger vehicles have been
bought and received in lndia for prototyping. The designing of the vehicles with help from GAIA Automotives,
lsrael is in its final stages. Concurrently, we have also started the process of registering our new vehicle with
ARAI, Pune lor Type Certification.

The equity investment inZyrone Dynamics, Turkiye is progressing well. The First, Second and Third tranches
were transferred to Zyrone Dynamics in Septembe r 2021 , January 2022 and October 2022. As per the Share
Subscription and Shareholders Agreement, the Company will get 30% of thc sharc capital in Zyronc Dynamics
for a total value of US $ 1.05 million in five tranches. Zyrone Dynamics has completed all the formalities for
the first three tranches. lt has now commenced the development of the Minimum Viable Product (MVP) of
Variable Volume Concept UAV Platform, the main requirement to pay the fourth tranche. The development
is in advanced stage and the MVP is likely to be ready soon for our inspection and assessment. The total
holding of class A shares by the Company presently is 9,797 constituting '14.04/" of ZD's paid up capital.

DSIL and Skylock, lsrael have signed a MOU for partnership to make Counter Drone Systems in lndia. DSIL
will have the exclusive rights lor manufacturing and marketing their systems in lndia. All existing inquiries
for the Counter Drone Systems will also be routed through the Company. A Counter Drone System has also
been bought to showcase the counter drone capability to the Defence and Police Forces around the Country.
A definitive agreement is in process.

DCM Shriram lndustries Limited has now viable products in all three verticals to showcase to our customers.
We are aggressively pursuing sales in India and abroad and hope to make breakthrough in the leads we are
following in this financialyear.

Material changes and commitments

No materialchanges orcommitments have occurred betweenthe end of thefinancialyeartowhich thefinancial
statements relate and the date of this Report, affecting the financial position of the Company.

Subsidiary/Associate Compan ies

The Company has three non-material wholly owned subsidiaries, Daurala Foods & Beverages Pvt. Ltd.,
which is not carrying on any operations presently, DCM Shriram Fine Chemicals Limited, incorporated in
September 2021 and DCM Shriram lnternational Limited, incorporated in September 2022, both of which
are yet to commence business. DCM Hyundai Limited is an associate company. The required i
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regarding the performance and financial position of the subsidiaries and associate company are annexed in
Form AOC - I as annexure to the Annual Financial Statements for the year ended 31.03.2023. There has
been no change in relationship of subsidiaries/ associate company during the year.

Annual Beturn

A copy of Annual Return for the year 202'l-22, is available on the Company's web link https://dcmsr.com/
wp-contenVuploads/2022l09/Annual-Return.pdf. The Annual Return for the year 2022-23 will be uploaded
after filing with the Registrar of Companies in due course.

BOARD MEETINGS AND DIRECTORS

Meetings of the Board

During the year 2022-23 five board meetings were held. The dates of the meetings, attendance, etc., are
given in the Corporate Governance Report annexed hereto.

Declaration u/s 1a9(6) of the Act

All the lndependent Directors (lDs) have given declarations u/s 149(6) of the Act and Regulation 16(1Xb) of
the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, confirming that they meet
the criteria of independence as laid down under the said Section/ Regulation.

The Directors of the Company have also confirmed that they were not disqualified to be appointed as directors
as per Section 164(2) of the Companies Act, 2013 and that they have not been debarred by SEBI or any
other statutory authority to hold an office of director in a company.

Familiarization Programme for lndependent Directors

As part of the familiarization programme for directors, a visit of the Board of Directors was arranged on
29.03.2023 to Shriram Rayons, Kota. The directors visited various plants and other establishments at
Shriram Rayons Complex, Kota, accompanied by senior technical otficers, who explained the operations
to the directors. The directors also visited the Dr. Bansi Dhar School and other processes at the Complex.
The directors interacted with the workers' representatives and senior otficers. On the occasion the directors
also witnessed a live demonstration of ZEBU, the Light Bullet Proof Vehicle and a Drone, both developed
by the Engineering Projects Section of the Company. The directors appreciated the maintenance, hygienic
conditions and safety measures adopted by the Unit at the plants and in the complex as a whole.

A Familiarization Programme for lDs, laid down by the Board has been posted on the Company's weblink
- https://dcmsr.com/wp-contenVuploads/2023/05/Familiarization-Programme-for-lndependent-Directors.pdl

Policy on Board Diversity

The Board of Directors in its meeting held on 30.05.2016 had approved a Policy on Board Diversity,
recommended by the Nomination & Remuneration Committee (NRC) as required under the SEBI (LODR)
Regulations, 2015. A copy of the same has been posted on the Company's weblink - https://dcmsr.com/
wp-contenVuploads/202 1 /04/Policy-Board Diversity.pdf

Directors Appointment and Remuneration

Appointment of directors on the Board of the Company, except nominee director, is based on the
recommendations of the Nomination & Remuneration Committee. NRC identifies and recommends to the
Board, persons for appointment on the Board, after considering the necessary and desirable competencies.
NRC also considers positive attributes like integrity, maturity, judgement, leadership position, time and
willingness, financial acumen, management experience and knowledge in one or more fields of finance, law,
management, sales, marketing, administration, research, etc.

lndependent Directors should fulfill the obligations of independence as per the Act and Regulation 25 of the
SEBI (LODR) Regulations, 2015 in addition to the general criteria stated above. All the lndependent Directors
of the Company are enrolled in the Databank of lDs maintained by lndian lnstitute of Corporate Affairs, an
entity under the Ministry of Corporate Affairs. Their registrations are renewed when due. lt is ensured that
a person to be appointed as a director has not suffered any disqualification under the Act or any other law
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DIRECTORS' REPORT continued)

The directors of the Company are paid remuneration as per the Remuneration Policy of the Company, the gist
of which is given under the heading 'Remuneration Policy' as part of this Report. The details of remuneration
paid to the directors during the year 2022-23 are given in the Corporate Governance Report forming part of
this Report.

Changes in Directors or KMP

There has been no change in the composition of the Board of Directors or KMPs during the year

Shri Madhav B. Shriram, Managing Director, retires by rotation pursuant to Section 152(6) of the Companies
Act, 2013 at the ensuing Annual General Meeting and being eligible offers himsell for reappointment. An
item has accordingly been included in the Notice for the ensuing Annual General Meeting.

The present term of Shri Sanjay C. Kirloskar, lndependent Director, concludes on 31.08.2023. As per
section 149(10) of the Companies Act, 2013, an independent director can hold office for two terms of five
consecutive years on the board of a company. Accordingly, the Board of Directors on recommendation of
the Nomination & Remuneration Committee has proposed reappointment of Shri Sanjay C. Kirloskar as an
lndependent director for another term of five years from 01.09.2023 to the shareholders for approval. An item
has accordingly been included in the Notice for the ensuing Annual General Meeting.

The presenttermof ShriAlokB. Shriram, Sr. Managing Director&CEO, andShriMadhavB. Shriram, Managing
Director, concludes on 30.09.2023. The Board, considering their performance and on recommendation of the
Nomination & Remuneration Committee reappointed them for another term of 5 years w.e.f. 01.10.2023 on
present terms, subject to approval of the shareholders at the ensuing Annual General Meeting. ltems have
accordingly been included in the Notice for the ensuing Annual General Meeting.

Annual Evaluation of Board and Directors

As required under the Act and the SEBI (LODR) Regulations, 2015, evaluation of the performance of the
lndependent Directors, other non-executive directors, Board as a whole, Executive Directors, the Chairman and
the Committees during the year 2022-23 was carried out by the Board of Directors, based on the criteria laid
down by the NRC in the year 2017, in the meeting held on 29.03.2023. A copy of the 'criteria for evaluation'
is annexed as Annexure 2 hereto.

Based on the criteria, the Board reviewed the performance of the Board as a whole, particularly structure,
quality of deliberations in the meetings, functions, performance of the management and feedback etc. The
Board also reviewed the performance of the Committees, Chairman and Directors and observed:

- that despite the downward trend in economic conditions due to post Covid impact and the turbulence
in certain pads of the world, the Company has performed well.

- that the Board continued to adhere to highest standards in all above areas, and the performance was
constructive and met the test of objectivity in achieving the goals of the Company.

- that the Committees carried out their functions according to the requirements mandated under the
Companies AcV SEBI Regulations, pursuant to which they were constituted, effectively. The Board
particularly appreciated the Audit Committee which met regularly and acted as a watch dog in matters
concerning finance, RPTs and internal financial controls.

- that allthe directors including lDs have given very valuable inputs/contribution in achieving the goals of
the Company. lt was noted that the Executive Directors continued to perform with utmost responsibility
in achieving the operating targets and the lDs and other directors contributed by providing valuable
inputs and guidance.

- that the lndependent Directors individually and collectively f unctioned constructively in the best interest
of and beneficial to the Company and the stakeholders.

- that the lDs adhered to the Code of lndependence as per Schedule lV of the Act and to the restriction
regarding pecuniary relationship with the Company during the period under evaluation.

The lDs in a separate meeting held on the same day prior to the Board Meeting, reviewed and evaluated the
performance of non-lndependent Directors.
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The lDs also reviewed the quality, quantity and timeliness of flow of information between the Company
management and the Board, which are necessary for the Board to effectively and reasonably perform its
duties.

The performance evaluation by the Board and the lndependent Directors did not find any matter requiring
follow up action.

Directors' Responsibility Statement

As required under Section 13a(3)(c) of the Act, your Directors state that:

a) in the preparation of the annual accounts, the applicable accounting standards had been followed along
with proper explanation relating to materialdepartures;

b) the directors had selected such accounting policies and applied them consistently and made judgements
and estimates that are reasonable and prudent so as to give a true and fair view of the state of affairs
of the Company at the end of the financial year and of the profit or loss ol the Company lor that period;

c) the directors had taken proper and sufficient care for the maintenance of adequate accounting records in
accordance with the provisions of this Act for saf eguarding the assets of the Company and for preventing
and detecting fraud and other irregularities;

d) the directors had prepared the annualaccounts on a going concern basis;

e) the directors had laid down internal financial controls to be followed by the Company and that such
internalfinancialcontrols are adequate and were operating effectively; and

D the directors had devised proper systems to ensure compliance with the provisions of all applicable
laws and that such systems were adequate and operating effectively.

Internal Financial Controls

A comprehensive and effective internal financial control system is followed by the Company at all its
establishments. This is further strengthened by an internal audit process under the overall supervision of
the Audit Committee of the Board. Services for internal audit are outsourced. Qualified and experienced
professionals are engaged to ensure effective and independent evaluation of, inter alia, the internalfinancial
controls.

The Audit Committee lays down the schedule for internalaudit. lnternalaudit reports are placed before the
Committee with management comments. Suggestions are implemented and reported to the Audit Committee.

Apart from the above, an effective budgeting and monitoring system is also in place. Budgets are reviewed
by Audit Committee and approved by the Board. The operating results are compared and monitored with
the approved budgets periodically. An Executive Committee comprising of senior management team meets
every month, reviews all aspects of operations and chalks out remedial measures and strategies, regularly.
Monthlyoperations reviewreportscomparing budgetswith actualperformancesare placed beforethe Executive
Committee for internal assessment and also before the Board on a quarterly basis.

An effective communication/ reporting system operates between the Units, Divisions and Corporate Office
to keep various establishments abreast of regulatory changes and ensure compliances.

To further strengthen the lnternal Financial Controls and business transformation through digitization, the
Company has implemented an advanced SAP S/4 HANA in allbusiness segments.

Loans, Guarantees and Investments

The particulars of loans given by the Company are given in Note no. 1 5 of the Standalone Financial Statements
for the year ended 31.03.2023.

The Company has not made any investment or provided any guarantee covered u/s 186 of the Companies
Act, 2013, during the year except surplus funds placed in liquid funds of Mutual funds on short term basis
and the funds provided to DCM Shriram Fine Chemicals Limited, a wholly owned subsidiary, incorporated to
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Related Party Transactions

There has been no materially signif icant related party transaction between the Company and the Directors, Key
Management Personnel, the subsidiary, orthe relatives except forthose disclosed in the financial statements

- Note No.45 of Notes to Accounts, which are at arm's length basis and not material. Accordingly, Form AOC
-2 does not form part of this Report.

The Board had framed a Policy on Related Party Transactions which is revised in line with the legal
requirements. A copy of the same is placed on the Company's weblink: https://dcmsr.com/wp-contenV
uploads/2022l02/Policy-on- Related- Party-Transactions. pdf

CSR Activities

Pursuant to Section 135 of the Act read with the Companies (Corporate Social Responsibility Policy) Rules,
2014, as amended lrom time to time, an Annual Report on CSR activities in the prescribed proforma is
annexed - Annexure 3. The Company was required to spent Rs.187.22lakh, being 2o/" ol lhe average net
prolits of the preceding 3 years during the year under review which have been fully utilized. The CFO has
confirmed to the Board that funds mandated were spent as per approval of the CSR Committee and Board.

Risk Management

As the Company has become one of the top 1000 companies, based on market capitalization (993) as on
31.03.2022, the Company inter alia was required to constitute a Risk Management Committee, comprising
of Directors and Senior Personnel. Accordingly, the Board constituted a Risk Management Committee in the
meeting held on 30.05.2022 and also laid down a Risk Management Policy as required under Regulation 17
of SEBI (LODR) Regulations, 2015 on 08.08.2022. The Committee is required to oversee the implementation
of risk management measures and report to the Board through Audit Committee. The Committee met twice
during the year 2022-23.

The Board of Directors in its meeting held on 30.01.2006 undertook a comprehensive review of the risk
assessment and minimization procedures/ policies followed by the Company at its various operations. While
taking note ol the same, the Board laid down that a half yearly status report of the risk assessment and steps
taken to minimize the risks be placed before the Board. Such a report in respect of all the operations of the
Company is now being placed before the Board through the Risk Management and the Audit Committees.

ln view of the diversified business, there are no significant elements of risk, which in the opinion of the Board
may threaten the existence of the Company.

The Board of Directors while reviewing the existing risk assessment procedures, laid down a Risk Management
Policy.

Public Deposits

Details relating to deposits, covered under Chapter V of the Act:

i) Accepted during the year: - Rs. 5.00 Lakh.

ii) Remained unclaimed as at the end of the year: - Nil
(There is no deposit claimed but not paid)

iii) Whether there has been any default in repayment of deposits or payment of interest thereon during
the year and if so, number of such cases and the total amount involved-

a) At the beginning of the year

b) Maximum during the year

c) At the end of the year

Nit

The details of deposits which are not in compliance with the requirements of Chapter V of the
Act: - Nil

iv)
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Significant Material Orders Passed by Regulators or Gourts or Tribunals

No significant orders have been passed by any Regulators, Courts or Tribunals during the year impacting
the going concern status and Company's operations in future.

Conservation of Energy, Technology Absorption, Foreign Exchange Earnings and Outgo

The required information as per Rule 8 (3) A, B & C of Companies (Accounts) Rules, 2014 is annexed -
Annexure 4.

REMUNERATION POLICY

The Board of Directors in its meeting held on 14.08.2014 had laid down a Remuneration Policy as
recommended by the Nomination & Remuneration Committee (NRC) relating to remuneration of the
Directors, Key Managerial Personnel (KMP), Sr. Management Personnel (SMP) and other employees of
the Company. The Remuneration Policy is in accordance with Section 178 of the Act and the Rules made
there under. The Policy was revised by the Board in its meeting held on 29.10.2019 on recommendations
of the NRC. The Remuneration Policy is posted on the Company's weblink. https:/idcmsr.com/wp-contenV
uploads/202 1 /04/rem uneration-policy. pdf

The salient features of the Policy are given below:

i. Guiding principle

The guiding principle of the Policy is that the remuneration and other terms of employment should
effectively help in attracting and retaining committed and competent personnel. The remuneration
packages are designed keeping in view industry practices and cost of living.

ii. Directors

Non-executive directors are paid remuneration in the form of sitting fees for attending Board/ Committee
meetings as fixed by the Board from time to time subject to statutory provisions. Presently sitting fee
is Rs.60,000 per Board meeting and Rs.30,000 per Committee meeting. ln addition, Non-executive
Directors are to be paid commission on profits of up to 1% of the net profit of the Company, computed
in the manner laid down u/s 198 of the Companies Act, 2013, in such amount and proportion as may
be decided by the Board of Directors.

Remuneration ol Executive Directors (Whole-time Directors) including Managing Director(s) is fixed by
the Board of Directors on the recommendation of the NRC, subject to the approval of the shareholders.
The NRC, while recommending the remuneration, considers pay and employment conditions in the
industry, meritandseniorityof the person and payingcapacityolthe Company. The remuneration, which
comprises of salary, perquisites, performance-based reward/profit-based commission and retirement
benefits as per Company Rules, is subject to the limits laid down under lhe Companies Act, 2013.

iii. Key Managerial Personneland Sr. Management Personnel

Appointment, remuneration and cessation of service of Key Managerial Personnel are subject to the
approvalof the NRC and Board of Directors. Appointment and cessation of service of Sr. Management
Personnel are approved by the Senior Managing Director on the recommendation of the concerned
Executive Director, keeping in view the Remuneration Policy.

iv. Other employees

The remuneration of other employees is fixed from time to time by the Management as per the guiding
principle laid down in the Remuneration Policy and considering industry standards and cost of living.
ln addition to salary, they are also provided perquisites and retirement benefits as per schemes of the
Company and statutory requirements, where applicable.

Managerial Remuneration

The information required as per Rule 5 of the Companies (Appointment and Remuneration of Managerial
Personnel) Rules, 2014 pertaining to remuneration of Directors, KMP and comparisons are annexed -Annexure
5. lt is affirmed that the remuneration is as per the Remuneration Policy of the Co
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Statement of parliculars of the top ten employees in terms of remuneration including employees who were
in receipt of remuneration which was not less than Rs.102 lakh or more per annum in aggregate during the
year 2022-23 is annexed - Annexure 6.

Audit Committee

The Audit Committee presently comprises of six members including four lDs, one Non-Executive Director
and one Executive Director. Shri P.R. Khanna is the Chairman and Shri S.B. Mathur, Shri S.C. Kumar, Mrs.
V. Kavitha Dutt, all of them lDs, Shri Manoj Kumar, Non-Executive Director and Shri Madhav B. Shriram,
Managing Director are Members. There was no instance of the Board not accepting the recommendation
of the Audit Committee.

Vigil Mechanism

Pursuant to Section 177 ol the Act and Regulation 22 of SEBI (LODR) Regulations, 2015, the Board of
Directors, on the recommendation of the Audit Committee, adopted a Vigil Mechanism (Whistle Blower Policy).
The Policy has been revised by the Board in its meeting held on 27.06.2020. The revised Policy has been
circulated among the employees and also has been put on the weblink of the Company: https://dcmsr.com/
wp-contenVuploads/202 1 /04/whistleblower-pol icy. pdf

The Policy provides a channel to the employees to report to the management concerns about unethical
behavior, actual or suspected fraud or violation of the code of conduct or policies. The mechanism provides
for adequate saleguards against victimization of employees who avail of the mechanism and also provides
for direct access to the Chairman of the Audit Committee in exceptional cases.

Share Capital

During the year, the Company has not issued any share capitalwith differential voting rights, sweat equity or
ESOP nor provided any money to the employees or trusts for purchase of its own shares.

The Company has not made any public offer of shares during the year.

Statutory Auditors

As per Section 139 of the Companies Act, 2013, a firm of auditors can be appointed as Statutory Auditors for
two terms of five year each. Accordingly, the shareholders in their meeting held on 08.08.2022 had reappointed
M/s B S R & Co., LLP, Chartered Accountants Gurugram (Firm Registration No.101248WAA/100022), whose
first term of 5 years expired at the conclusion of the last AGM, for another term of 5 years f rom the conclusion
of the last AGM to hold office till the conclusion of the AGM in the year 2027.

Cost Auditors

M/s Ramanath lyer & Co., Cost Accountants, (Regn No.13848), 808, Pearls Business Park, NetajiSubhash
Place, Pitampura, Delhi - 1 10034, who were appointed as Cost Audito.rs of the Company for the year 2021-
22, submitted the Cost Audit report, due for filing on or before 07.09.2022, to the Central Government on
29.08.2022. They have been reappointed as Cost Auditors for the year 2023-24. A resolution for ratification
of their remuneration for the year 2023-24, as required under the Companies Act, 2013, lorms part of the
Notice convening the ensuing AGM.

The Company maintains cost records as specified by the Central Govt. under sub- section (1) of Section 148
of the Companies Act, 2013.

Corporate Governance

Reports on Corporate Governance and Management Discussion & Analysis are annexed - Annexure 7.

AntFSexual Harassment Policy

Pursuant to the "Sexual Harassment of Women at Workplace (Prevention, Prohibition and Redressal) Act,
2013", the Company constituted lnternal Complaints Committees at all its workplaces. There has not been
any instance of complaint repofied in this regard to any of the Committees during the year. The Committees
were reconstituted effective from 01 .O7.2O2O for 3 years.
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The Company periodically review the policy and submit a status report annually to the Competent Authority
under Section 22 ol the said Act.

Applicability of IBC Code

Neither any application was made nor any proceedings were pending under the IBC Code during the year.

One Time Settlements

The Company has not entered into any one time settlement of debt during the year under review.

DISCLOSURE UNDER SECRETARIAL STANDARDS

Applicable SecretarialStandards i.e. SS-1 and SS-2 relating to'Meeting of the Board of Directors'and'General
Meetings', respectively, have been duly followed by the Company.

Acknowledgment

The Directors acknowledge the continued co-operation and support received from the banks and various
government agencies, and all our business associates.

The Directors also place on record their appreciation of the contribution made by employees at all levels.
Their conduct and support are of utmost in achieving the Company's objectives targets.

For and on behalf of the Board
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Place: New Delhi,
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n
(Madhav B. Shriram)

DIN:00203521
Managing Director
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SECRETARIAL AUDIT REPORT FOR THE FINANCIAL YEAR ENDED MARCH 31,2023

Annexure - 1

Form No. MR-3
Secretarial Audit Report

For the financialyear ended March 31,2023
[Pursuant to section 204(1) of the Companies Act, 2013 and Rule No.9 of the Companies (Appointment

and Remuneration of Managerial Personnel) Rules, 20141

The Members
DCM Shriram lndustries Limited
Kanchenjunga Building 1 8,
Barakhamba Road, New Delhi- 110001

We have conducted the Secretarial Audit of the compliance of applicable statutory provisions and the
adherence to good corporate practices by DCM Shriram lndustries Limited (hereinafter called "the
Company"). Secretarial Audit was conducted in a manner that provided us a reasonable basis for evaluating
the corporate conducts/ statutory compliances and expressing our opinion thereon.

Based on our verification of the Company's books, papers, minute books, forms and returns filed and other
records maintained by the Company and also the information provided by the Company, its officers, agents
and authorized representatives during the conduct of secretarial audit, the explanations and clarifications
given to us and the representations made by the Management and considering the relaxations granted by
the Ministry of Corporate Affairs and Securities and Exchange Board of lndia, we hereby report that in our
opinion, the Company has, during the audit period covering the financial year ended on March 31, 2023
('Audit Period') complied with the statutory provisions listed hereunder and also that the Company has
proper Board-processes and compliance-mechanism in place to the extent, in the manner and subject to the
reporting made hereinafter.

We have examined the books, papers, minute books, forms and returns filed and other records maintained
by the Company for the financial year ended on March 31,2023 ("Period under review") according to the
provisions of:

(i) The Companies Act, 2013 ('the Act') and the rules made thereunder;

(ii) The Securities Contracts (Regulation) Act, 1956 ('SCRA') and the rules made thereunder;

(iii) The Depositories Act, 1996 and the Regulations and Bye-laws framed thereunder to the extent of
Regulation 76 of SEBI (Depositories and Participants) Regulations, 2018;

(iv) Foreign Exchange Management Act, 1999 and the rules and regulations made thereunder to the extent
of Foreign Direct lnvestment, Overseas Direct lnvestment and External Commercial Borrowings to the
extent applicable;

(v) The following Regulations and Guidelines prescribed under the Securities and Exchange Board of lndia
Act, 1 992 ('SEBI Act'):-
a) Securities and Exchange Board of lndia (Substantial Acquisition of Shares and Takeovers)

Regulations, 2011;

b) Securities and Exchange Board of lndia (Prohibition of lnsider Trading) Regulations, 2015;

c) Securities and Exchange Board of lndia (lssue of Capital and Disclosure Requirements)
Regulations, 2018; Not applicable to the Company during the Audit Period

d) Securities and Exchange Board of lndia (Share Based Employee Benefits and Sweat Equity)
Regulations, 2021 Not applicable to the Company during the Audit Period

e) Securities and Exchange Board of lndia (lssue and Listing of Non-Convertible Securities)
Regulations, 2021 and Securities and Exchange Board of lndia (lssue and Listing of Debt
Securities) Regulation, 2008 Not applicable to the Gompany during the Audit Period

f) Securities and Exchange Board of lndia (Registrars to an lssue and Share Transfer Agents)
Regulations, 1993 regarding the Companies Act and dealing with client to the extent of securities
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g) Securities and Exchange Board of lndia (Delisting of Equity Shares) Regulations, 2021; Not
applicable to the Gompany during the Audit Period

h) The Securities and Exchange Board of lndia (Buy-back of Securities) Regulations,2018; Not
applicable to the Company during the Audit Period

(vi) The other laws, as informed and certified by the Management of the Company which are specifically
applicable to the Company based on their Sectors/ Business are:

1. The Narcotic Drugs and Psychotropic Substances Act, 1985

2. Sugarcane Control Order,1966

3. Sugar Control Order 1966:

We have also examined compliance with the applicable clauses/Regulations of the following:

i) Secretarial Standards issued by The lnstitute of Company Secretaries of lndia and notified by
Ministry of Corporate Affairs;

ii) Securities Exchange Board of lndia (Listing Obligations and Disclosure Requirements) Regulations
2015;

During the period under review, the Company has complied with the provisions of the Act, Rules, Regulations,
Guidelines, Standards, etc. mentioned above.

We further report that,

The Board of Directors of the Company is duly constituted with proper balance of Executive, Non-Executive
and lndependent Directors. During the period under review, there was no change in the composition of the
Board of Directors.

Adequate notice is given to all Directors to schedule the Board Meetings. Agenda and detailed notes on
agenda were sent at least seven days in advance except in cases where meetings were convened at a
shorter notice. The Company has complied with the provisions of Act for convening meeting at the shorter
notice. A system exists for seeking and obtaining further inlormation and clarifications on the agenda items
before the meeting and for meaningful participation at the meeting.

All decisions at Board Meetings and Committee Meetings are carried oul unanimously as recorded in the
minutes of the meetings of the Board of Directors or Committec of thc Board, as the case may be.

We fudher report that there are adequate systems and processes in the Company commensurate with
the size and operations of the Company to monitor and ensure compliance with applicable laws, rules,
regulations and guidelines.

We further report that during the audit period, no specific events/actions took place having a major bearing
on the Company's affairs in pursuance ol the above referred laws, rules, regulations, guidelines, standards,
etc.

Place: Delhi

Date: 15.05.2023

Notes:

For Ghandrasekaran Associates
Company Secretaries
Firm Registration No.: P1988DE002500
Peer Review Cerlificate No; 142812021

sd/-
Shashikant Tiwari
Partner
Membership No. F11919

Certificate of Practice No: 13050

UDIN: F01 1 91 9E000302451

(i) This report is to be read with our letter of even date which is annexed as Annexure A and forms an
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integral part of this report.
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DIRECTORS' REPORT (continued)

Annexure-A

The Members
DCM Shriram lndustries Limited

Kanchenjunga Building 18,

Barakhamba Road New Delhi- 110001

Our Report of even date is to be read along with this letter.

1. Maintenance of secretarialrecord isthe responsibilityof the managementof theCompany. Ourresponsibility
is to express an opinion on these secretarial records based on our audit.

2. We have followed the audit practices and processes as were appropriate to obtain reasonable assurance
about the correctness of the contents of the secretarial records. The verification was done on the random
test basis to ensure that correct facts are reflected in secretarial records. We believe that the processes
and practices, we followed provide a reasonable basis for our opinion.

3. We have not verified the correctness and appropriateness of financial records and Books of Accounts
of the Company.

4. Wherever required, we have obtained the Management representation about the compliance of laws,
rules and regulations and happening of events etc.

5. The compliance of the provisions of Corporate and other applicable laws, rules, regulations, standards
is the responsibility of management. Our examination was limited to the verification of procedures on
random test basis.

6. The Secretarial Audit report is neither an assurance as to the future viability of the Company nor of the
etticacy or etfectiveness with which the management has conducted the affairs of the Company.

Place: Delhi
Date: 15.05.2023

Annexure - 2

Criteria for Evaluation of Board as a Whole by all Directors

ii) Frequency

w

a) Structure ol the Board

For Chandrasekaran Associates
Company Secretaries
FirmRegistrationNo.: P1988DE002500
Peer Review Certificate No.: 142812021
sd/-
Shashikant Tiwari
Partner
Membership No. F11919
Certificate of Practice No: 13050
UDIN: F01 1 91 9E000302451

Area of Evaluation

b) Meetings of the Board

i) Competency of Directors

ii) Experience of Directors
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iii) Mix of qualifications

iv) Diversity in Board under various parameters

v) Appointment to the Board

i) Regularity of meetings

Criteria

iii) Logistics
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i) Role and responsibilities of the Boardc) Functions ol the Board

iv) Agenda

v) Discussions and dissents

vi) Recording of Minutes

vii) Dissemination of information

d) Board and Management

ii) Strategy and performance evaluation

iii) Governance and compliance

iv) Evaluation ol risks

v) Grievance redressalforinvestors

vi) Conflict of interest

vii) Stakeholder value and responsibilities

e) Professional development:

viii) Corporate culture and values

ix) Review of Board evaluation

Area of Evaluation

a) Mandate and composition

b) Effectiveness of the
Committee

c) Structure of the Committee
and meetings

x) Facilitation of lndependent Directors

i) Evaluation of performance of the management and
feedback

ii) lndependence of the management from the Board

iii) Access of the management to the Board and Board access
to the manaqement

iv) Secretarialsupport

v) Fund availability

vi) Succession plan

d) lndependence of the
Committee from the Board

e) Contribution to decisions of
the Board

Whether the mandate, composition and working procedures
of Committees of the Board of Directors are clearly defined
and disclosed.

Whether the Committee has fulfilled its functions as assigned
by the Board and laws as may be applicable.

ii. Whether in terms of discussions, agenda, etc.
of the meetings, similar criteria laid down
as specified above for the entire Board.

u"
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Criteria

i. Whether the Committees have been structured
properly and regular meetings are being held.

Whether adequate independence of the Committee is ensured
from the Board.

Whether the Committees' recommendations contribute
effectively to decisions of the Board.
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DIRECTORS' REPORT (continued)

Area of Evaluation Criteria

General a) Qualifications

Additional criteria for lDs

Additional criteria for
Chairperson

0 lnitiative

b) Experience

c) Knowledge and competency

d) Fulfillment of functions

e) Ability to function as a team

Criteria for Evaluation of lndividual Directors and Chairperson
(excludino lndependent Directors) by lndependent Directors

e) Ability to function as a team

g) Availability and attendance

g) Availability and attendance

h) Commitment

b) lmpartiality

Area of Evaluation

Flow of information

i) Contribution

General

j) lntegrity

a) lndependence

b) lndependent views and judgement

a) Effectiveness of leadership and ability to steer the
meeting

c) Commitment

d) Ability to keep shareholders' interests in mind

Additional criterla for
Chairperson

a) Qualifications

b) Experience

c) Knowledge and competency

d) Fulfillment of functions

32

D lnitiative

Criteria

Criteria for Evaluation of Individual Directors and Chairperson
(includinq lDs and Executive Directors by the Board as a Whole)

h) Commitment

d-

i) Contribution
j) lntegrity

a) Effectiveness of leadership and ability to steer the
meeting

b) lmpartiality

c) Commitment

d) Ability to keep shareholders' interests in mind

Assess the quality, quantity and timeliness of flow ol
information between the Company Management and the
Board.
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DIRECTORS' REPORT (continued)

(f) Excess amount for set off, if any:

S. No

(1)

(ii i)

(i)

Excess amount spent for the financial year [(ii)-(i)]
Surplus arising out of the CSR projects or programmes or activities of the
previous financialyears, if any

(v)

( ii)

Two percent of average net profit of the company as per section 135(5)

Total amount spent for the Financial Year

Amount
of CSR
amount
spent

(3)

(iv)

7. Details of Unspent CSR amount for the preceding three financial years

1

st.
No

Particulars

Pre-
ceding

Financial
Year

0

Amount available for set off in succeeding financial years [(iii)-(iv)]

(21

2

Amouni trans-
ferred to Unspent

CSR Account
under section

135 (6) (in Rs.)

3

1

7 8

2

Balance Amount
in Unspent CSR
Account under

sub- section (6) of
section 135 (in Rs.)

Amount
spent in the

reporting
Financial

Year (in Rs.)

3

Amount remain-
ing to be spent
in succeeding

FinancialYears
(in Rs)

lrans-

2021-22

2019-20

4

NIL
2020-21 NIL

NIL

Amount (Rs.)

Total NIL

8. Whether any capital assets have been created or acquired through Corporate Social Responsibility
amount spent in the FinancialYear:

EYes MNo
lf Yes, enter the number of Capital assets created/ acquired T\[A--l
Furnishthe details relatingtosuch asset(s)socreated oracquiredthrough Corporate SocialResponsibility
amount spent in the FinancialYear: Not Applicable

Pincode
of the
prop-
erty or

asset(s)

5

Specify the reason(s), if the company has failed to spend two per cent of the average net profit as per

5,55,999.92

5,55,889.92

Short particulars of the
property or asset(s)

[including complete address
and location of the propertyl

(1)

st.

No,

'1,87,21,937.09

(3)

1,92,77,927.00

Amount remain-
ing to be spent
in succeeding

linancialyears.
(in Rs.)

b

Amount
(in Rs).

9.

Date

section 135(5): Not Applicable

of

(2\

fer

Defi-
ciency,
il any

34

Date
of cre-
ation

(6)(5)

ll

(Madhav B. Shriram)
Managing Director

DIN:00203521

fiadrL
(Alok B. Shriram)

Sr. Managing Director & CEO
(Chairman, CSR Committee)

DIN: 00203808

&

(4)

Details of entity/ Authority/
beneficiary of the registered

owner

CSR Registra-
tion Number, if

applicable

Name Regis-
tered

address
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Annexure - 4

CONSERVATION OF ENEBGY, TECHNOLOGY ABSORPTION, FOREIGN EXCHANGE EARNINGS AND OUTGO

lnformation as required under Section 13a(3)(m) read with Rule 8(3) of Companies (Accounts) Rules, 2014

A. CONSERVATIONOFENERGY

l. Steps taken and impact on conservation of energy :

- lnstallation of Evaporator body and mechanical circulators at 3 pans, reduced the steam consumption by 1.25o/o.
- lnstalled BLDC (Brush less) ceiling fans.
- lnstalled energy efficient Pumps & Motors.
- Phase wise replacement of Existing lighting system with LED lighting system.
- lnstalled energy efficient evaporative cooler turbo axial flow fans (4 D technology).
- Automatic temperature conlrolled heating system installed at Calciner.
- Jet cleaning water machine timer ; Auto water cut-off control valve installed for water saving.

Boiler feed pump upgraded with VFD & auto pressure control.
Heat reflective coating used to conserve energy.
Reduction in Ground Water extraction by increasing reuse / recirculation of condensate.
VFD Control installed on some reactors.
Process optimization.
lnstallation of power factor controller to improve power factor from 0.95 to 0.98.

B.

- lnstallation & Replacement of ordinary sodium & MV lamp Lights by LED Lights.

ll. Steps taken by the Company for utilizing alternate sources of energy:
- Utilization of agro waste pellets in place of coal in coal fired boiler.
- Utilization of agro waste as boiler fuel increased lrom 97"h to 99% of the total fuel consumed.
- Harnessing of solar power 2.11 MW capacity.

lll. Capital investment on energy conservation equipments : Rs. 350 lakh.

lV. lmpact ol the above measures :

- Reduction in energy consumption.
- Reduction in cost
- Reduction in carbon footprint.
- Reduction in consumption of natural resources.

TECHNOLOGY ABSORPTION:
l. Efforts made towards technology absorption:

- Production of different type of relined sugar to meet different requirement of major institutional buyers as well
as international market buyers.

- Two new products, i.e icing sugar and Demrara sugar has been introduced to cater market demand.
- Soft Starter used in place ol ATS ( Auto transier starter) on PC Machines.
- Automatic filtration introduced in final stage of viscose filtration.
- Fresh air and exhaust duct support structure of two spinning machines (198 & 20A) upgraded with FRP in

place of MS & Wooden structure.
- Wet scrubber installed to control the SPM level of fine gases.
- Fabric width sensors installed.
- VFD & PLC based Automation system for Decanter machine in ETP lagoon area installed for water separation

from effluent sludge.
- De-bottleneckingthroughprocessinnovation.
- Change in the product mix to improve realisation.
- GAIA Behri Ltd, lsrael has provided the design, manufacturing package and is setting up of the production

facility. Complete transfer of technology has been completed.
- DSIL has signed for Collaboration with RMA (Ford Global Fleet Sales), Thailand for providing Ford Ranger

platforms to manufacture a new indigenous design of LBPV.
- DSIL has been adjudged as L1 for a tender of 110 x LBPVs by J&K Police.
- DSIL has 30% equity stake in Zyrone Dynamics (ZD). DSIL along with equity will get the ZCQM and Variable

VolumeConcepttechnology,manufacturing&marketingrights. TheFirstthreetrancheshavebeentransferred
to ZD and the total holding ol class A shares by DSIL is 9,797 and shareholding in ZD is 14.04o/".

- DSIL and Skylock, lsrael have signed
will have the exclusive rights for lndia.

a MOU for partnership to make Counter Drone Systems in lndia. DSIL
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DIRECTORS' REPORT

ll. Benefits derived like product improvement, cost reduction, product development or import substitution :
- Cost reduction in luel cost due to 1.25% steam saved.
- Fuel consumption cosls have been reduced, since we are modifying our system to use the maximum quantity

of bagasse in place of rice husk / fire wood.
- Pollution control.
- Energy Conservation.
- Quality lmprovement.
- Time Saving.
- Cost Reduction.
- Reduction in breakdown.
- Productivity lncrease & Capacity Utilization.
- Safety.
- Better Capacity utilization.
- Better realization due to waste recovery, less generation of waste.
- Lower cost ol the products, debottlenecking to improve overall realization.
- Obtained a world class design for LBPV which is appreciated by all.
- ln UAVs, we are developing prototypes on the various ZD platforms.

lll. Particulars of the technologies imported during last 3 years : -..- Design details for the LBPV on Endeavour and Ranger chassis from GAIA, lsrael.
- ZD has transferred the technology and manufacturing package of ZCQM UAV.

lV. Expenditure incurred on Research and Development : Rs.503.65 lakh

C. FOREIGN EXCHANGE EARNINGS & OUTGO 2O22.23l.
Total foreign exchange earned Rs. 481.73 Cr and used Rs. 213.68 Cr.

Annexure - 5

lnformation as per Rule 5 of the Companies (Appointment and
Remuneration of Managerial Personnel) Rules, 2014

Ratio of the remuneration of each director to the median remuneration of the employees of the Company lor the
linancial year 2O22-23 :

Shri S.B. Mathur, lnd. Director - 6:1
ShriAlok B. Shriram, Sr.MD - B2:1
Shri Madhav B. Shriram, MD - B2:1
Smt. UrvashiTilakdhar, WTD - 82:1
Shri Vineet Manaktala, Director Finance & CFO - 21:1
Shri P.R. Khanna, lnd. Director - 6:1
Shri Ravinder Narain, lnd. Director - 5:1
Shri S.C. Kumar, lnd. Director - 5:1
Smt. V. Kavitha Dutt, lnd. Director - 5:1
Shri Sanjay C. Kirloskar, lnd. Director - 4:1
Shri Manoj Kumar, Non-Executive Director - 5:1
Smt. Mini lpe, Nominee Director - 3:1

The percentage increase in remuneration of each Director, CFO and Company Secretary in the financial year 2022-23

1

2
Shri S.B. Mathur, lnd. Director
ShriAlok B. Shriram, Sr.MD
Shri Madhav B, Shriram, MD
Smt. Urvashi Tilakdhar, WTD
Shri Vineet Manaktala, Director Finance & CFO
Shri P.R. Khanna, lnd. Director
Shri Ravinder Narain, lnd. Director
Shri S.C. Kumar, lnd. Director
Smt. V. Kavitha Dutt, lnd. Direclor
Shri Sanjay C. Kirloskar, lnd. Director
Shri Manoj Kumar, Non-Executive Director
Smt. Mini lpe, Nominee Director
Shri Y.D. Gupta, Company Secretary

(6)
(21

(2)
4

45
(5)
(5)
(5)
(5)
(1)
(7)

(11)
16

w"
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Name

Alok B.

Shriram

Madhav B.

Shriram

Urvashi
Tilakdhar

Vinod Kumar
Jaitly

Designation
and nalure ol

Drrlies

Sr. Managing
Director &
cEo

Vvlole ]lme
Direclor (Corp
Aflairs)

cE0

Remuneration
Received (Rs.)

2,89,85,557

Vineet
Manaklala

Managing
Director

LLB, B.Com.,
PG Diploma in

Business Admn.
and PG Diploma in

Leadershio

M.Sc. Organic
Chemistry

B.Sc., SugarTech.
Course

Experience
(years)

Direc{or Finance

& cFo

Date ol
commencement

Particulars of last
employment.

Girish Yajnik

(years)Qualilication

Presiient (BGR)

Sanjay
Rastogi

@3fitl'*'

Rohan
Shriram

Presidenl (BGS
& Work Head)

P.G.(Sociology)2,89,86,088

Akshay Dhar

Gr.Sr.VP
(Works)

67

2,89,85,838

73,14,362

B.Com. (Hons.)

Kanika Shriram

Shriram Honda Power
Equipment Ltd.

Executive Trainee,
Nissho lwai

B.Com. (Hons.),
MBA

60

01 .02.1 993 6870,71,925 Jay Engg. Works Ltd.

16.03.1991

President
(BGC)

60

B.Com(Hons),
M.Com, CA

39

Mr. Madhav B. Shriram is related to Mr. Alok B. Shriram.
Ms. Kanika Shriram is related to Mr. Alok B. Shriram.
Mr. Akshay Dhar is related to Mrs. Urvashi Tilakdhar.
Mr. Rohan Shriram is related to Mr. Madhav B. Shriram

B) Employed for part of the year under review and were in receipt of remuneration for part of the year in aggregate of
not less than Rs.8,50,000/- per month - NIL

CORPORATE GOVERNANCE REPORT Annexure-7
(A) Corporate Governance Philosophy

Good Corporate Governance practices, evolved over the years, play an integral role in present day management. Every
business, irrespective ol its nature, is closely linked to the society in one way or the other. Ensuring alFround transparency
generates and strengthens confidence of stakeholders in a company. Corporate Governance practices constitute the
strong foundation on which successful enterprises are built to last. Adhering to compliances laid down by regulatory
bodies in the form of mandatory regulations or guidelines to be followed voluntarily, set benchmarks of transparency.
Corporate Governance goes beyond ensuring corporate compliances. A business to be successful has to build a bond
with stakeholders and society based on trust and reputation. Corporate Governance is intended to increase accountability

03.10.201 1

38

48

04

70,39,846

23.09.1 989 57

Vice
President
(BGS & A)

56,26,884

11.02.2020

43

14.08.2019

51,91,820

35

50,31,600

01.01.1 990

Age

49,53,463

22.05.1 990

BBA (Business &
Mgmt. Sludies)

MA (Corp. Comn. &
Marketing)

1 1 .04.1 995

62

38

B.A. Economics

58

35

and to facilitate prudent management.

't8

Shriram Honda Power
Producis Ltd

18

21.04.2008

3

lndian Maize &
Chemicals Ltd.

Mansoorpurr Sugar
Miil

3. Percentage increase in the median Remuneration of employees in the financial year : 4.8
4. Number ol permanent employees on the rolls of the Company : 2367
5. Average percentile increase in the remuneration ol employees other than managerial personnel during the year

2022-23 was 5.20%, whereas the average percentile increase in the managerial remuneration was (4.96)%. Three
of the managerial personnel are entitled to commission on profits, as decided by the Board within the limit laid down
by the shareholders, apart from salary and perquisites.

6. We atfirm thai the remuneration is as per the Remuneration Policy of the Company.

Statementof Particulars underSection 197(2)of theCompaniesAct,20l3 andtheCompanies(Appointment& Bemuneration
of Managerial Personnel) Rules, 2014 lorming part of the Report ol Directors for the year ended March 31, 2023.

A) Name ol top ten employees and the name of every employee who if employed throughout the year under review
and were in receipt of remuneration for the year in aggregate of not less than Rs.1,02,00,0001

EID Parry Ltd.
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Harley-Davidson Motor
Co. lndia Pvt. Ltd.

Verisk Financial
Services



DIRECTORS' REPORT continued)

The Company's CG philosophy in a nutshell encompasses five areas viz. equitable treatment of shareholders and ensuring
their rights, protecting interests of other stakeholders, role and responsibility of the Board, integrity & ethical behavior at
all levels and timely disclosure, transparency and environment protection. The Company ensures lull compliance with the
requirements of Corporate Governance under the SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015 (LODR Regulations). The Company is fully aware of its responsibility to protect environment and the onus on
it to reduce emissions in order to achieve targets by 2030. lt is the avowed responsibility of the Board of Directors to
ensure high standard of Corporate Governance and lay down stringent compliance policies so as to maintain faith of all
stakeholders in the Company. ln furtherance of transparency in businesses and to instill conlidence among investors
top 1000 companies, based on market capitalization are required to include "Business Responsibility and Sustainability
Report" as part of Annual report. The Business Responsibility and Sustainability Report cover a wide range of information
aboul a company's operations and policies with emphasis on environment protection measures. Such a report form part
of this year's Annual Report of the Company for the first time.

The CG Report in respect of the year ended 31.03.2023 is given below:

(B) Board ol Directors
The Company's Board comprises of an ideal combination of executive and non-executive directors, headed by a non-
executive independent Chairman. Oi the twelve (12) directors, four (4) are executive directors. Three (3) executive
directors represent the promoters. Of the eight (8) non-executive directors, six (6) are independent directors, one (1) is
a non-independent directorand one (1)a nominee director, representing Lile lnsurance Corporation of lndia, an equity
investor. They all are persons of eminence with long experience in the lields of finance, law, trade or industry. The Board's
composition is in consonance with the CG requirements under Regulation 17 ol the LODFI Regulations and Section 1 49(4)
of the Companies Act, 2013.

Board Meetings, attendance and other directorships
During the year, five Board meetings were held in hybrid mode on 30.05.2022, 08.08.2022, 14.11.2022, 14.02.2Q23 and
29.03.2023. Attendance and other details are given below:

Nit Nit

Nit

NEW
DELHI
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I
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a)

s.
No Name ol Director

ShriS.B. Mathur

Shri Alok B. Shriram

DIN

No. ol
Board

Meetings
Attended

No. of Committee
Memberships "'

(other companies)

Shri Madhav B. Shriram

1 0001 3239 Yes

Smt. Urvashi Tilakdhar

2 5

Shri P.R. Khanna

Nit

3
MD (Promoter &
Executive Director)

Nit Nit

Shri Ravinder Narain

4 00294265
WTD (Promoter &
Executive Director)

Category ol
Directorship

Yes 1

00203808

Nit Nit

5 5

Chairman
(Non-Executive
lndependenl)

00203521

6

I ShriSanjay

Sr. MD (Promoter &
Execulive Director)

7
Shri Samir Chandra
Kumar 00064453

10

I Smt. V. Kavitha Dutt 00139274

00048800

5 6 3

drakant Kirloskar

11

00007885

000591 97

5

Shri Vineet Manaktala

Shri Manoj Kumar 00072634

12

Yes

Non-Executive
lndependent Director

Atten-
dance
at last
AGM

Director)
Smt. Mini lpe

Non-Executive lnde-
pendenl Director

Nominee Director, LIC

5

. Exclude directorships in private limited companies / loreign companies / companies registered u/s I of the Companies
Act,2013** Audit and Stakeholders' Relationship Committees.

Shri Madhav B. Shriram and Shri Alok B. Shriram being brothers are related to each other. None of the other Directors are

Non-Executive
lndeoendent Direclor

related to any other Director on the Board.

Other
Director-
ships*

Non-Executive
lndeoendent Direcior
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5

Non-Executive
lndeoendent Direclor

091 45644

5

Yes

Non - Executive
Director

07791184

Yes

4

5

Director Finance

Member lChairman

& CFO (Executive

3

Yes

5

5

Yes

Nit

Yes

3

Nit

1

5

Yes

Nit

Yes

5

Nit

1

3

Nit

Yes

Nit

4

1

Yes

Nit

1

Nit

3

't

1

o +-

2

1

1





contin

Core Skills / Expertise /Competencies
Strategic
Planning

Technology

a a

Name of
Directors

a a

S B Mathur

a

Alok B Shriram

a

Madhav B Shriram

Vineet Manaktala
Urvashi Tilakdhar

Leadership/
Operational
Experience

a a

Manoi Kumar
a

P R Khanna

a

a

a

Shri P.R. Khanna

a

Name of the Member

ShriS.B. Mathur

Shri S.C. Kumar

a

Shri Manoj Kumar

a

Smt. V. Kavilha Dutt

a

a

Shri Madhav B. Shriram

a

a

a

Ravinder Narain

Status

S C Kumar

Committee.

The Minutes of the meetings ol the Committee are placed before the Board.

V Kavitha Dutt
S C Kirloskar

a

Mini lpe

lndependent Directors

The Board of Directors confirms that in its opinion the lndependent Directors fulfil the conditions specified in Section 149
read with Schedule lV ol the Companies Act, 2013 and Regulation 16(1Xb) of the SEBI (LODR) Regulations, 2015 and
they are independent of the management.

None of the lndependent Directors resigned before their tenure in the Company during the year under report.

(C) Audit Committee

(i) Terms of reference

The composition, terms of reference and role ol the Audit Committee are as per requirements of Regulation 18 of LODR
Regulations and Section 177 ol lhe Companies Act, 2013, besides other terms as may be laid down by the Board of
Directors, from time to time.

(ii) Composition, Meetings and Attendance

The Audit Committee, inter alia, ensures that an effective internal financial control system is in place. During the year, lour
(4) meetings of the Audit Committee were held in hybrid mode on 30.05.2022,08.08.2022, 14.11.2022 and 14.02.2023.

The Audit Committee as on 31.03.2023 has six (6) members, comprising of five (5) Non-Executive Directors of which four
(4) are lndependent Directors and one (1) Executive Director. The Company Secretary is the Secretary ol this Committee.
The attendance at these meetings during the year was as follows:

Sector/lndustry
Knowledge & Experience,

R&D lnnovation

a

a

a

a

t

a

a

Financial,
Regulatory/Legal

& risk Mgmt.

All the Members have extensive financial and accounting knowledge/ background, and the Chairman is an expert in
accounting and financial managemenl being a Fellow member of lCAl. Apart from the members, all the Executive
Directors, CFO, Head of lnternal Audit, and representative(s) of the Statutory Auditors attended the meetings of the

a

a

40

a

Chairman

Member

DIRECTORS' REPORT

Core Skills, expertise and competence of Board of Directors

The Board comprises of highly qualitied and experienced members who possess required skills, expertise and competence
which allow them to make effective contributions to the lunctioning of the Board and its Committees. The core skills/
expertise/competencies required in the Board in the context of the Company's business to function elfectively, as identilied
by the Nomination and Remuneration Committee and the Board of Directors ol the Company, are tabulated below:

Member

Member

Member

Member

4

4

4

4

4

.t
a

NEW
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No. of Meetings attended
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DIRECTORS' REPORT (continued)

Meetings and Attendance:

During the year two (2) meeting of the RMC were held on 08.08.2022 and 02.02.2023. The attendance at the meeting
was as follows:

27,94,862 7,69,500

ShriAlok B. Shriram

Name of the Members

Shri Saniay C. Kirloskar

Shri Manoj Kumar
-Shri P. Sarangi

Shri Madhav B. Shriram

Status No. of Meetings attended
2

2

Member 2

Member 2

Member 1

Member

Member

Non-Executive Directors

4

Shri Alok B. Shriram (Sr. MD)

Shri Madhav B. Shriram (MD)

Executive Directors

Smt. Urvashi Tilakdhar (WTD)

Sitting fees
(Rs./lakhs)

Shri Vineet Manaktala I Director Finance
& cFol

6,90,000

* For the year 2021-22.

The appointments are contractual in nature and can be determined by either party by giving notice as per their terms
of appointment or lesser notice as may be agreed to. ln the event of termination of appointment by the Company, the
managerial personnel shall be entitled to compensation in accordance with the provisions of the Companies Act. No stock

6,90,000

4,50,000

5,70,000

options were issued by the Company to its Directors/ Employees.

5,40,000

4,80,000

42

Commission
(Rs./lakhs)

5,10,000

1,80,000

Salary

14,24,000

70,80,000

13,41 ,000

Shri S.B. Mathur

Shri P.R. Khanna

Shri Ravinder Narain

Shri S.C. Kumar

Mrs. V. Kavitha Dutt

Shri Sanjay C. Kirloskar

Shri Manoj Kumar

Smt. Mini lpe (Payable to LIC)

Except a fixed deposit of Rs.10 lakh in the name ol Shri P.R. Khanna, lD and another lixed deposit of Rs.10 lakh in the
name of P.R. Khanna (HUF) and a deposit of Rs.17.50 lakh in the name of Mrs. Kiran Khanna, wife of Shri P.R. Khanna,
there have been no other pecuniary relationship with the non-executive directors vis-a-vis the Company during the year.
The terms of the deposits are as applicable to other depositors.

b) Remuneration to executive directors
The details of remuneration ol executive directors for the year ended 31.03.2023 are given below:

(Amount in Rs.)

69,60,000

11,77,000

66,00,000

Chairman

Shri Vineet Manaktala

* Mr. P. Sarangi ceased as a member of the Commiltee on resignation from the Company

(G) Remuneration of directors:

(a) The criteria and details of pecuniary relationship and transactions of the non-executive directors vis-ir-vis the Company
are given below:

Non-Executive Directors are paid sitting fees for attending the Board and Committee meetings. Presently the sitting
fee is Rs.60,000 per board meeting and Rs.30,000 per committee meeting. The shareholders in their meeting held on
10.08.2016 accorded their approval for payment of commission on profits of up to 1% of the net profit of the Company,
computed in the manner laid down u/s 198 of the Companies Act, 2013, in such amount and proportion as may be decided
by the Board of Directors to Non-Executive Directors. The details of the sitting fee and commission paid for the year 2022-
23 to Non-Executive Directors are given below.

1,56,35,000

1,55,89,000

1,69,43,000

28,50,000

13,41,000

Commission/ Reward

12,59,000

10,95,000

10,95,000

9,30,000

9,00,000-

Perquisites

43,59,238

45,57,357

36,21,488

Retirement benefits
't9,11,600

18,79,200

17,82,000
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(H) General Body Meetings

The last three Annual General Meetings (AGM) were held at New Delhi, as under:

Venue

fi-
NEW

DELHI

Financial Year

2019-2020

@3fiill'o'

2020-2021

o2los12020

Date

081091202'l

2021-22 0810812022

Time

The details of special resolutions passed in the previous three (3) Annual General Meetings are as under:

AGM 2022

No special resolution was passed in the last AGM held on 08.08.2022.

AGM 2021

1. Re-appointment of Smt. Urvashi Tilakdhar as Whole Time Director

2. Sub-division of the equity shares in the Company irom Rs.10 per share to 5 equity shares of Rs.2 per share and also
consequential substitution of the Capital Clause in the Memorandum of Association.

AGM 2O2O

1. Approval to the terms of appointment of Smt. Urvashi Tilakdhar (DlN: 00294265) as Whole Time Director.

2. Adoption of new Articles of Association.

Postal Ballot

No special resolution was passed last year through postal ballot and no special resolution is proposed to be passed by
postal ballot presently.

(l) Means of communication

The Company publishes quarterly, half-yearly and annual results as required under the SEBI (LODR) Regulations, 2015
in the prescribed formal. The results are published in one English and one Hindi daily newspaper. During the year under
review the results were published in the Financial Express (English) and the Jansatta (Hindi). The unabridged version of
the results is uploaded on the Bombay Stock Exchange Listing portal and National Stock Exchange, which is availablc
on the websites of the both Stock Exchanges. The results are also put on the Company's website https://dcmsr.com/
financial-results-annual-reports/#financial-results. The Company has not released any official press note and has not
made any presentation to the institutional investors or to the analysts during the year.

The notice of the AGM along with Annual Report is sent to the shareholders well in advance of the AGM. ln cases where
the email lDs are notified the same is sent by email. A gist of the notice is also published in newspapers. ln addition, the
Stock Exchanges are notified of any material developments or price sensitive information as required under Regulation
30 of the LODR Regulations. Disclosures with regard to shareholding pattern, change in major shareholding, quarterly
share capital audit report, CG compliance report, etc. are also sent to the Stock Exchanges as required under various
Begulations. The Company has a website - www.dcmsr.com - in which general information about the Company, Code of
Business Conduct and Ethics, Remuneration Policy, Shareholding Pattern, Related Party Transaction Policy, Quarterly/
Annual results, Code ol Conduct framed under SEBI (Prohibition of lnsider Trading) Regulations, 2015, etc. have been
posted. Particulars of unclaimed dividend/ deposits, etc. are also posted on the website for information of investors.

(J) General Shareholder lnformation

(i) The ensuing AGM will be held on Saturday, the 12th of August, 2023 al1 1 :00 A.M. through Video Conferencing /
Other Audio Video Visual Means as permitted by the Ministry of Corporate Affairs as a measure of continued vigil
on Covid. The detailed procedures in this regard are given in the Notice for the e-AGM and also will be notified
in newspapers.

(ii) Financial Year: The Company lollows 1 st April to 3'l st March as f inancial year.

(iii) Cut-off Date: The cut-off date for deciding the entitlement for casting e-Vote etc. is 0'1 .08.2023.

(iv) Dividend

The interim dividend of Re.1 per equity share of Rs. 2 each (50%) paid in March, 2023 absorbed Rs. 8.69 Crore.
No final dividend was recommended by the Board considering the need for preserving resources to meet expected
liabilities.

11:00 A.M

11:00 A.M

11.00 AM

Video Conferencing (V.C.) /
Other Audio Video Visual Means

Video Conferencing (V.C.) /
Other Audio Video Visual Means

Video Conferencing (V.C.) /
Other Audio Video Visual Means

rli



DIRECTORS' REPORT contin

(v) lnvestor Education and Protection Fund

Pursuant to the applicable provisions ol the Companies Act, 2013, read with lnvestor Education and Protection
Fund Authority (Accounting, Audit, Transfer and Refund) Rules, 2016, as amended from time to time, all unpaid
or unclaimed dividend are required to be transferred by the Company to the lnvestor Education and Protection
Fund ("lEPF") established by the Central Government of lndia, under Section 125 of the Act, after the completion
ol seven years f rom the date of transfer to Unpaid Dividend Account of the Company. Further, all shares in respect
of which dividend has not been paid or claimed for seven consecutive years or more shall also be transferred by
the Company in the name of IEPF.

Accordingly, during the year under review, Company has transferred unclaimed dividend amount of Rs.7,33,997
pertaining the Financial Year 2014-15 on 09th November, 2Q22lo the IEPF. The Company has also transferred
1,54,94O shares to IEPF on which dividends have not been claimed for seven consecutive years.

The unclaimed dividend for the linancial year 2015-16 declared on August 10, 2016, along with the relative shares are
due to be transferred to the IEPF by 08th September 2Q23.fhe same can, however, be claimed by the Members by 05th
September, 2023.The details of such unclaimed dividend to be transferred are available on the Company's Website, www.
dcmsr.com.

Members who have not encashed the dividend warrant(s) from the financial year ended March 31 , 2016 onwards may
forward their claims to the Company's Registrar and Share Transfer Agents before these become due for transfer to the
IEPF. The Company will send the notices to all such members in this regard and will also publish the same by way of
newspaper advertisement.

The shares and unclaimeddividendoncetransferredtothe lEPFcan howeverbeclaimed backbythe concernedshareholders
/ claimant from IEPF Authority after complying with the procedure prescribed under the IEPF Rules. The Member/Claimant
is required to make an online application to the IEPF Authority in Form No. IEPF -5 (available on iepf.gov.in) along with
requisite fees as prescribed by the IEPF Authority from time to time.

The following table gives information relating to outstanding dividend amounts and the month in which the amounts are
due for transfer to IEPF:

Financial Year

201s-16 (Final)

2016-17 (lnterim)

21,35,115

2016-17 (Final)

23.1 1 .201 6

2017-18 (Final)

25,09,605

22.08.2017 50,84,346

2019-20 (lnterim)

15,60,028

Date of Declaration of
Dividend

2018-19 (Final)

2020-21 (lnterim)

2020-21 (Final) 08.09.2021

2021-22 (lnterim) 't4.02.2022

10.08.2016

7,44,7062Q21-22 (Final)

2022-23 (lnterim) 14.02.2023 15,15,884

44

(vi) Listing on Stock Exchange

The names of the stock exchanges at which Company's shares are listed as on 31st March, 2023 and details of
"Scrip Codes" are as mentioned below:

11.08.2018

13.08.2019

Bombay Stock Exchange Ltd.

National Stock Exchange of lndia Ltd.

Outstanding Dividend
Amount

10.02.2020

12.O2.2021

Name ol the Stock Exchange

08.o8.2022

It is confirmed that the Company has paid Annual Listing Fees to the above Stock Exchanges within the
prescribed time.

Due to be Transferred to
IEPF Fund in

19,11,702

17,78,675

16,43,750

October, 2023

7,84,397

January,2024

14,20,327

Oclober,2Q24

October,2025

October, 2026

March,2027

March,2028

September,2029

March, 2030

SCRIP Code/ Symbol

523369

DCMSRIND

October,2028

March,2029
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April,2022 91.40
80.25
68.20

May,2022

70.35
74.80

June,2022
Julv,2022

69.25

August, 2022

58.9

92.90

BSE

September,2022

Share performance in comparison to broad based indices (BSE Sensex & NSE Nifty)

91.55

Oclober,2022

NSE NIFTY AND DSIL SHARE PRICE

NSE

November,2022

Month
High

BSE SENSEXAND DSIL SHARE PRICE

December, 2022

.'SuS *S .,.$ *S *f "-f .S +f o$ "*f of

92.50

January,2023
February, 2023

73.40March,2023

71.7
74.65

69

125.8

68.7

62.95

111.5
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o85
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E70IE
:J 55
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40

92.3
82.9

92.9

94.75

Low

86.55

83.5

80.4

81.5
79.05

69.6

3 l3o
s
€ 115

.!9
T roos
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e
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dss

ito

76.75

73.55

75.6

High

76.7

125.90

111.70

69.3

\}>4/

82.60

94.55

Low

86.45
80.45

81.75

78.80
77.O0

,,H\

75.35

76.50
68.90

67.00

(vii) Market price ol DSIL's Share

Monthly high and low prices ol equity shares (face value of Rs. 2 each) of the Company on the Bombay Stock
Exchange Limited and National Stock Exchange of lndia Limited are given below:

62.80
59.00

{--Avg.Prlc€' -{-Avg.Sensex

63000

60000

57000

54000

51000

{8000
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16300
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DIRECTORS' REPORT (continued)

(viii) Registrar and Share Transfer Agents and Share Transler System

KFin Technologies Ltd. is the Share Transfer Agent of the Company, having the following addresses:

Selenium Tower B, Plot 31-32 New Delhi House, 305,
Gachibowli, Financial District 3rd Floor, Barakhamba Road,
Nanakramguda, Hyderabad - 500 032 New Delhi - 1 10001
Phone 040-67161500 / 1800 3094 001 Phone 01 1-43681700
Email lD: einward.ris@kfintech.com

The shareholders/ investors may also write to the Company at its Registered Office for any grievance/ share transfer
related matters to enable the Company to get the matter sorted out expeditiously.

ln order to expedite transmission of shares in physical form, the Board had delegated authority to the Company Secretary
to approve transmission of up to 2000 shares in any one case at a time. Beyond 2000 shares, in any one case, transmission
is approved by Stakeholders' Relationship Committee.

As mandated by SEBI, securities of the Company can be transferred /traded only in dematerialized form. Further, SEBI
vide its circular dated January 25,2022, mandated that all service requests lor issue of duplicate certificate, claim from
unclaimed suspense account, renewal/ exchange of securities certificate, endorsement, subdivision/splitting/consolidation
of certificate, transmission and transposition which were allowed in physical form should be processed in dematerialized
form only. The necessary forms lor the above requests are available on the website of the Company i.e www.dcmsr.com.

The Board has constituted a Committee of three directors comprising of Shri Alok B. Shriram (Chairman), Shri Madhav B.
Shriram & Shri Vineet Manaktala to approve requesls for issue of duplicate share certificates expeditiously against those
reported lost, mutilated or untraceable.

(ix) Shareholding

A. Distribution of Shareholding as on 31"rMarch, 2023

7.82
0.06

42.01

100.00

IN

NEW
DELHI m

U)

Category (Shares)

30001
20001
1 0001
5001
1

lncluded shares transferred to IEPF.

B. Shareholding Pattern as on 31st March, 2023

1 00001

Promoters

TOTAL

5000
1 0000
20000

Category

40000
50000

Number of
Shareholdars

637

30000

&

lnsurance Companies, AlF, Banks & Mutualfunds

Foreign Portfolio lnvestor
Others (public)

(x) Dematerialization of shares

The shares in the Company are under compulsory dematerialized trading. Up to 31 .03.2023, 853.58 Lakh out
of 869.92 Lakh (98.12%) Equity Shares in the Company have been dematerialized. The Company's lSlN No. is
tNE843D01027.

(xi) Outstanding instruments
The Company has not issued any GDRs/ADRs and no convertible instrument is outstanding.

(xii) Commodity price risk or foreign exchange risk and hedging activities.
The price of the products exported and raw materials viz wood pulp etc. imponed are finalized once in a year and
are held lirm lor the year. This automatically hedges the exchange risk to a large extent. The uncovered exposure

50001
40001

1346329'l 15.48
0.56 2565644

152
'1257779

0.03
15 0.02

1 00000 05

346

Above 64008681

o/" ot
Shareholders

62280 100.00 86992185

52

No. of shares held % ol Shareholding
43590't 15

19

52129
3654231 1

TOTAL

98.97

86992185

31

28

0.24
0.08

Total Shares

46

is covered on the basis of assessment of the variations through fonryard cover mechanism from tirhe to

0.04

2198727

6807630

o/o ol
Shares

662300
680249

2155514

2.95
2.53
'1.45

0.76
0.78
2.48

73.58
100.00

50.'t1
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CORPROATE GOVERNANCE CERTIFICATE

The Members
DCM Shriram Industries Limited
Kanchenjunga Building 18,
Barakhamba Road, New Delhi- 1 10001

We have examined the compliance of conditions of Corporate Governance by DCM Shriram lndustries Limited ("the
Company"), for the linancial year ended March 31 , 2023 as stipulated under Regulations 17 to 27 and clauses (b) to (i)
of Regulation 46(2) and Para C, D and E of Schedule V to the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015 ("Listing Regulations").

The compliance ol conditions of Corporate Governance is the responsibility of the management of the Company. Our
examination was limited to procedures and implementation thereof , adopted by the Company for ensuring the compliance
of the conditions of Corporate Governance. lt is neither an audit nor an expression ol opinion on the financial statements
of the Company.

ln our opinion and to the best of our information and according to the explanations given to us, we certify that the Company
has complied with the conditions of Corporate Governance as stipulated under Regulations 17 to 27 and clauses (b) to (i)
of Regulation 46(2) and Para C, D and E of Schedule V to the Listing Regulations.

We further state that such compliance is neither an assurance as to the future viability of the Company nor the efficiency
or effectiveness with which the management has conducted the affairs of the Company.

For Abhishek Thakur & Associates
Gompany Secretaries

Firm Registration No. : S201 9DE832200

Date: 15.05.2023
Place: Delhi

sd/-
Abhishek Thakur

Membership No. F10660
Certificate of Practice No. 22092

Peer Review No: 1534/2021
UDIN: F01 0660E00031'l 235

CEBTIFICATE OF NON-DISOUALIFICATION OF DIRECTORS

(Pursuant to Regulation 34(3) and Schedule V Para C clause (10)(i) of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015)

To,

The Members
DCM SHRIRAM INDUSTRIES LIMITED
CIN: L74899DL1 989P1C0351 40
Kanchenjunga Building 18, Barakhamba Road
New Delhi-110001

We have examined the relevant registers, records, forms, returns and disclosures received from the Directors of DCM
SHRIRAM INDUSTRIES LIMITED and having CIN: 174899DL1989PLC035140 and having Registered office at Kanchen-
junga Building 18, Barakhamba Road New Delhi -1 1 0001 , lndia (hereinafter referred to as 'the Company'), produced before
us by the Company lor the purpose of issuing this Certificate, in accordance with Regulation 3 (3) read with Schedule V
Para-C Sub clause 10(i) of the Securities and Exchange Board of lndia (Listing Obligations and Disclosure Requirements)
Regulations, 2015.

ln our opinion and to the best of our information and according to the verilications (including Directors ldentification Number
(DlN) status at the portal www.mca.gov.in) as considered necessary and explanations furnished to us by the Company
& its officers and declarations received lrom respective Directors, We hereby certify that as on Financial Year ended on
March 31 , 2023 none of the Directors on the Board of the Company as stated below have been debarred or disqualified
from being appointed or continuing as Directors of companies by the Securities and Exchange Board of lndia, Ministry of
Corporate Affairs or any such other Statutory Authority:
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DIRECTORS' REPORT (continued)

S. No. Name ol Director
1

DIN
Sunil Behari Mathur
Alok Bansidhar Shriram2
Madhav Bansidhar Shriram
Urvashi Tilakdhar
Vineet Manaktala

3

Prithvi Rai Khanna 00048800
Ravinder Narain 29/01/2008

4

Samir Chandra Kumar
Velaoapudi Kavitha Dutt 00139274
Saniav Chandrakant Kirloskar

5

Ensuring the eligibility for the appointment / continuity of every Director on the Board is the responsibility of the management
of the Company. Our responsibility is to express an opinion on these based on our verification. This certificate is neither
an assurance as to the future viability of the Company nor of the efficiency or effectiveness with which the management
has conducted the affairs of the Company.

6
7
I
I
10
11

1

Manoi Kumar
Mini lpe

00013239
00203808
00203521
00294265
091 45644

Date: 15.05.2023
Place: Delhi

Date of appointment in Company

000591 97
00064453

00007885

MANAGEMENT DISCUSSION AND ANALYSIS REPORT

The Company's business comprises of sugar, alcohol, co-generation of power, fine chemicals, industrial fibre and defence
related products. lls manufacturing facilities are located at Daurala (U.P.) and Kota (Rajasthan). The Directors' Report
gives segment-wise/ product-wise performance and outlook ol these operations. The Directors' Report also deals with
internal financial control syslems, their adequacy, risks, and concerns.
The industry situation and competitive scenario of different segments of operations of the Company are given below:-

Sugar
lndia's sugar export for Sugar Season 2022-23 was set at 6 million tons, lrom the all-time high of 11 million tons in Sugar
Season 2021-22. However, higher domestic and export price of sugar as well ethanol will support revenue growth ol the
industry over the medium term.

The sugar sector in lndia is highly regulated, with sugar being an essential commodity and the largest agro-based industry.
The Government regulates the quantum ol export, as well as monthly sugar quota lor domestic sales, besides determining
the FRP/SAP of sugarcane.

Still the sugar sector outlook remains stable due to lower working capital requirement following the reduced inventory,
higher ethanol volumes, increase in ethanol realizations by 3%. As a result, integraled sugar players are better positioned
compared to non-integrated ones, despite the pressure on profitability.

Sugar Industry Strengths, Weaknesses, Opportunities & Threats (SWOT):

Strengths

00072634

1410112008

07791184

0110411992

051101200s
14/0812019
01/07/2021
05/10/2005

Sugar being an essential commodity will always be in demand.
The industry helps rural communities by providing employment opportunities.
There is availability of abundant arable land in the Country.
Sugarcane crop is one of the most lucrative cash crops in lndia.

10/0212013
o210212015
0110912018
2710612020

30/03/2022

For Chandrasekaran Associates
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Weaknesses
. The Country's production is highly reliant on monsoon. Sugar industry is a highly capital-intensive industry.. Highly government regulated lndustry.
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Opportunities

. The scope ol producing ethanol is immense in lndia.

. Sugar demand in lndia is rising because of the growing population and higher downstream demand.

Threats
. lncreased production without exports may result in oversupply in the domestic sugar market.
. Sugarcane prices are affected by the sugar industry's reliance on rainJall, planted acreage and transportation costs.. lmport ol sugar at cheaper prices might have an impact on the nation.

Considering the above SWOT analysis of sugar lndustry over the time, the Unit has strengthened its manufacturing
capabilities through upgradation of technology, providing training, and specialization, thereby improving quality, output,
efficiency, and environmental compliance.

DSW's Key Areas of Focus & Strategy are highlighted below:

Organic growth by increasing cane acreage.
Cane development for the Company to increase yield and recovery thereby, ensuring optimum Capacity utilization.
Value addition by exporting relined sugar and tapping institutional markets.
Manufacturing country liquor instead of selling molasses.
Continuously optimizing our operations and reducing our energy consumption.
Development of a talented, diverse team.
Ensuring backward and fonrvard integration backed by sustainable practices.
lntroducing innovation and new technology.

As part of the above measures in the past, DSW has done major expansions in terms of DRP process in sugar production
and distillery capacity enhancement. With refined sugar production, DSW has increased the institutional market share to
30% of total sugar sales.

Rayons

Shriram Rayons manufactures rayon tyre yarn, greige and treated fabric. The products are predominantly used as
reinforcement material in high performance tyres. The Unit is exporting the products to major internationaltyre manufacturers
in various countries.

At the beginning ol the year, customers indicated good volumes to the Unit, requiring maximum capacity utilisation and the
market situation returned to normalcy after 2 years of outbreak of Covid -19. However, with the war in Europe the global
recessionary conditions emerged which resulted in the reduction in production by tyre companies. That showed an effect
on the Unit due to low offtake during the year, particularly second and third quarter ol FY 2022-23. However, the Unit has
been continuously working on to improve its market share by seeking approvals from present and prospective customers.

Based on the ott take in the fourth quarter ol FY 2022-23 and market assessment, the sale is expected to increase next
year providing an opportunity to increase capacity utilisation.

Keeping in view of market assessment, the Unit has implemented a rayon capacity expansion project. The project has been
delayed due to lock down and movement restrictions due to Covid 19. However, the same has now been implemented in
a phased manner.

The Unit has capability to supply treated labric which is a readily usable product and is preferred by the tyre companies.
This has been further strengthened with upgradation of the dipping facility. The treated fabric share in its export has been
growing and this year it is more than 85% of the exported volume.

There was huge increase in prices of major raw material due to adverse global demand supply situation. The logistic
cost which had gone up substantially due to increase in ocean lreight arising out of shortage of empty containers, port
congestions and cancellation of vessels in FY 2021-22 showed sign of improvement in FY 22-23.

The Unit has been able to obtain adjustment in selling price to offset these escalations. Further, continuous increase in the
input prices, due to evolving global situation, is posing a challenge.

Shriram Rayons implemented energy related projects in previous years to reduce energy cost, including increase in use ol
agro-fuel and increase in captive generation capacity. Unit started maximising agro fuel consumption and moved towards
zero fossil fuel consumption during the year. The Unit maintains offsite husk storage facilities to procure and store husk
during the season for use throughout the year.

The Unit has 2.15 MW Solar Power capacity working satisfactorily, supplementing the grid/ captive power.

As a result of the above, the Unit has been able to limit the impact of increase in energy prices up to a certain extent. However,
energy cost will continue to be a challenge and the unit is adopting more energy conservation measures to control the cost.

Shriram Rayons continued its efforts to reduce, recycle and reuse water and achieved reduction in water consumption.
The Unitiscontinuously upgradingthe monitoring and controlsystemsforeffluentand gas emissions. The etfluentmonitoring
data is being transmitted online to pollution control agencies of the State and Central Government on real time basis.
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Eflluent treatment and pollution control are key areas of attention for the Unit
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DIRECTORS' REPORT (continued)

Chemicals

ln spite of volatilely in the input prices due to increased energy prices all over the World, Company performed very well by
continued focus on increasing the sales realization ol the end products. ln addition, Company improved energy efticiency
by enhancing operational efficiencies and cost control.

The Company continued its efforts towards debottlenecking of the capacities and process optimization to capture the
market opportunilies.

Financial Ratios

Following are ratios for the current financial year and their comparison with preceding financial year

-19.8

sl.
No.

Unit

1

2021-22
ChangeRatio

description

No. of timesDebtors turnover 0.6

2

3

2.12lnventory turnover 17.5

lnterest coverage ratio

4

4.10 16.4

Current ratio

5

1.23 1.18

Debt equity ratio

6 Operating prof it margin 7.69

7 Net proiit margin o//o

I o//o 8.28

Material Development in human resources/ industrial relations front

The Company's HR philosophy assumes that a dedicated, enlightened, and contented work force is the lifeline for any
business to achieve its goals. Strength of an organization is its employees. The Company's focus on HR always is on
development of a work force to meet the present and luture challenges with adequate skills. The etfort always has been
to induct fresh and youthful talents at various disciplines with a long term perceptive. The Company believes in and take
care of needs ol the work force, being one of the pillars of the organization.

The Company has successfully implemented SAP HANA system linking all its Units/ Divisions and offices. The employees
handling the new system have been adequately trained and have become familiar with its operations. With the introduction
ol SAP, flow and accuracy of data have improved substantially resulting in better efficiency particularly in the accounts
and linance functions.

lndustrial relations remained cordial in all operations during the year. As on 31 .03.2023, the total number of employees
on the Company's pay roll was 2367.

Corporate Social Responsibility has always been integralto the business policy of the Company. The Company undertakes/
supports several activities in and around the areas where its operations are located to ensure that the benefit from the
expenditure on CSR activities reach the maximum people in those areas. The programmes cover activities laid down under
Schedule Vll of the Companies Act, 2013. ln the year 2022-23 the Company has spent Rs.192.78 lakh.

Environment protection

Our moto is green, breath cleatr, str.lp polluting the environment and save our planet. These are also the universal voice at
a time climate change is staring at the face ol the planet. The Company gives utmost importance to environment protection
in and around the areas, where it operates. Apart from installing state of the art etfluent treatment and waste disposal
plants the Company gives special attention to tree plantation at Daurala and Kota, aiming at improving quality of air in the
area and also addressing greenhouse emissions. The emphasis continues to be on using environment friendly agrofuels
for power generation in place of fossil fuels.

The shift from fossil fuel to agro-fuels for power generation has been achieved progressively. DSW has fully discontinued
use of coal and Shriram Rayons continue to use agrowaste luels in place of fossil fuels to a large extent. Research and
innovation are ongoing activities in the Company to find solutions to minimize emissions from its operations and to remain
environment lriendly.

Return on Net worth

No. of times

No. of times

No. of times

No. of times

9.40

o//o

2022-23

9.46

0.83

2.49

4.78

3.06

o/o

10.32

o.70

Remarks

6.74

2.54

-4.0

-15.1
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19. Participation/lnclusion/Representation of women

Board ol Directors

Key Management Personnel

12

3

No. (B)

21. (a) Names of holding / subsidiary / associate companies / joint ventures

Total No. and percentage of Females
(A)

@Hti**'

o/o (B I A)

25%

0%

FY 2021-22

17.74o/"

2.17o/" 2.25"/"

2
DCM Shriram Fine Chemicals
Limited

1O.84o/"

0

Female

2.'17"/o

s.
No.

6.90%

Name ol the holding /subsid-
iary/ associate companies / joint

ventures (A)

Total

0

1

Male

Daurala Foods & Beverages Pri-
vate Limited

6.73o/"

Female

3

FY 2022-23 FY 2020-21

Male Male Total

Permanent Employees '13.87"/"

Permanent Workers 2.25o/"

V. Holding, Subsidiary and Associate Companies (including joint ventures)

lndicate whether
holding/ Subsid-
iary/ Associate/
Joint Venture

o/o of shares held
by listed entity

4

3

7.14"/"

DCM Shriram lnternational Limited

Total

0

DCM Hyundai Limited

(iii) Net worth (in Rs.)

Vl. CSR Details

Subsidiary

22. (i) Whether CSR is applicable as per section 135 of Companies Act, 2013: (Yes/No)

6.93%

Female

3.92o/"

(ii) Turnover (in Rs.)

0

20. Turnover rate tor permanent employees and workers
(Disclose trends for the past 3 years)

6.93%

0 3.92"/o

Does the entity indicat-
ed at column A, par-

ticipate in the Business
Responsibility in itiatives

ol the listed entity?
(Yes/No)

Subsidiary

Subsidiary

Associate

100%

NO

NO

IN
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100%

49.28%

NO

21,231,182,235

NO

6,543,761,22',1
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DIRECTORS' REPORT (continued)

Vll. TransparencyandDisclosuresCompliances

23. Complaints/Grievances on any ol the principles (Principles 1 to 9) under the National Guidelines on Responsible Busi-
ness Conduct:

Stakeholder
group from

whom

complaint is

received

Grievance

Redressal

Mechanism in

Place (Yes/No)

(lf Yes, then
provide web-

link lor griev-

ance redress
policy)

Number ol
complaints
liled during

the year

Communities

Number ol
complaints
liled during

the year

Number ol com-
plaints pending

resolution at close

ol the year

lnvestors

(other than

shareholders)

Remarks

00

Nit

FY 2022-23

Shareholders Nit

Number of
complaints

pending reso-

lulion at close

ol the year

Yes

Nil

Other (please

specify)

Every Stakeholders group has been provided with a grievance redressal platform, details ol which are present on the

Company's website.

lnvestors & Shareholders

0

Employees

and workers

00

1

00

Bemarks

0

0

Customers

Value Chain

Parlners

FY 2021-22

0

7

Nit

Nit

0

0

lnvestors and shareholders have been provided with a grievance redressal platform, details of which are present on

the Company's website under lnvestor Grievance Section. They also have access to the Company Secretary and Vice
President of the Company through dedicated emails and contact details to report any concerns or grievances.

Employees and Workers

The Company has adopted a Whistle Blower Policy that provided a mechanism for employees, including both fulFtime,
part-time employees and contractual workers to report any concerns or grievances. The policy aims to ensure that
genuine complainants are able to raise their concerns in full confidence, without any fear of retaliation or vitimization and

also allows for anonymous reporting of complaint . Systems are also in place at the factories wherein workers can seek

0

0

11

0

0

Nit

Nit

redressal of any grievances.

0

0 NitNit 0

#-

56

One complaint
pending in the

last quarter,

was resolved

atler the close

otFY 2021-22.

0 0

Nit

Nil
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s.
No.

1

Cyber
Security /

Technology/
lnformation

Security

Material
issue identi-

fied

2

External En-
vironment:
lmplications

of Govt. Poli-
cies changes
in agri sector

lndicate whether
risk or opportu-

nity (R/O)

R

With dynamically
evolving regulation,
business such as

sugar, chemicals, are
exposed to potential

non-compliance
which result in fines,

penalties and ad-
verse impact on our

brand reputation.

Periodically monitoring
and review changes in

regulatory frameworks to
ensure compliance.

Negative

Health and
Safety

o

Rationale for
identifying the risk /

opportunity

N.A.

5

R

Risk ol data loss,
information security
and privacy breach

can lead to acciden-
tal exposure of confi-

dential information

ln case ol risk,
approach to adapt

or mitigate

3

The Company has
implemented information

security controls and
processes to mitigate

any internal or external
threats such as firewall

with anti-virus, encrypted
VPN, etc.

Financial implica-
tions of the risk or

opportunity (lndicate
positive or negative

implications)

4

Pandemic
Risk leading
to Business
disruption

Several initiaves to
ensure safety prac-
tices that includes
certification of sites

for ISO 45001 on Oc-
cupational Health &

Safety standard.

Negative

Compliance
to variuos

laws and List-
ing require-

ments

R

COVID-19 pandemic
has emerged as risk
of disruption to our
business continuity

Each business has
taken adequate mea-

sures for its employees,
customers and visitors
through implementation

of standard operating
procedures in line with

the norms prescribed by
the Government to sup-

port employees.

24. Overview of the entity's material responsible business conduct issues

Please indicate material responsible business conduct and sustainability issues pertaining to environmental
and social matters that present a risk or an opportunity to your business, rationale for identifying the
same, approach to adapt or mitigate the risk along-with itsfinancialimplications,asperthefollowingformat

Positive

Negative

Frequent amend-
ments to regulations

leads to onerous,
stringent and com-
plex responsibility

57

NEW
DELHI

2
maaf;-

* o

R

Any new statute,
legal requirements or

amendments to existing
framework are being

monitored continously.
Also, engagement of

eliternal experts or con-
sultants on need basis.
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SECTION B: MANAGEMENT AND PROCESS DISCLOSURES

P

2

P

3

P

6

Disclosure
Questions

P

I

Policy and management processes

Yes

1.a. Whether your
entig's policy/
policies cover each
principle and its

core elements of lhe
NGRBCS. (Yes/No)

Yes Yes Yes

P

1

b. Has the policy

been approved by
the Board? (Yes/No)

Yes Yes Yes

c. Web Link of the
Policies, if available

Yes Yes

hitos://dcmsr.com/comoany-ool icies/#comoany-policies

2.Whether the enlily
hastranslated the
policy into proce-

dures. (Yes / No)

Yes Yes Yes

3.Do the enlisted
policies extend to
your value chain
partners? (Yes/No)

Yes

Yes Yes Yes

Yes

lso-14001, tso-
45001,

FSSC:22000,

lso 9001,
KOSHER,

HALAL

rso
9001

Yes

P

4

We comply with

the goals and
tagets (Statutory

and Begulatory)

as notified by the

State and Cen-
tral authorities

4.Name ol the
national and inler-
national codes/ cer-

tilications/ labels/
standards (e.9. For-

esl Slewardship
Council, Fairtrade,
Rainlorest Alliance,

Trustea) standards
(e.9. SA 8000,

0HsAs, lso, Bts)
adopted by your
entity and mapped

to each principle.

G.Performance ol
the entity against
the specific com-

mitments, goals

and targets along-
with reasons in
case the same are

not met.

P

5

Yes

tl' ,

Yes

58

Yes

Yes

SEDEX

P

7

Yes

P

I

S.Specilic commit-
ments, goals and

targets sel by the
entity with delined
timelines, il any.

Yes

Yes

Yes

Yes

Yes

Yes

Yes

Yes

SMETA

6.0

Yes

tso-14001
Greenco rating

Shriram Rayons

complies to
REACH &

ROHS require-

ments. Product

is also certified

to DINCERTCO

ior Biobased

Carbon content
(falling in highest

category having
>857o biobased

carbon content).

We always em-
phasize to main-

iain the specified

certilications

Undergoes recertificaiion audits every 3 years lor ISO-9001,14001 & 45001 and other certitications. ln addition,

also undergoes annual surveillance audits by TUV Nord. There are no issues in these certiiication audit iindings
Dincertco certitcation is valid till Ap/26.

DIRECTORS' REPORT (continued)

This section is aimed at helping businesses demonstrate the slruciures, policies and processes put in place iowards adopting the NGRBC

Principles and Core Elements.

Yes Yes

ll-

Yes

Yes

lso-9001
Shriram

Rayons
complies

to REACH

& BOHS

require-
ments.

FSC certilication

ISCC+ certifica-

tion for sustain-

abilitY

IN





DIRECTORS' REPORT

SECTION C: PRINCIPLE WISE PERFORMANCE DISCLOSURE

This section is aimed at helping entities demonstrate their performance in integrating the Principles and Core
Elements with key processes and decisions. The information sought is categorized as "Essential" and "Leader-
ship". While the essential indicators are expected to be disclosed by every entity that is mandated to file this report, the
leadership indicators may be voluntarily disclosed by entities which aspire to progress to a higher level in their quest to
be socially, environmentally and ethically responsible.

PRINCIPLE 1 Businesses should conduct and govern themselves with integrity, and in a manner that is Ethi-
cal, Transparent and Accountable.

Essential lndicators

1. Percentage coverage by training and awareness programmes on any of the Principles during the financial year:

Segment

contin

Total number ol training
and awareness pro-

grammes held

1

Topics/ principles covered under
the training and its impact

1

Companies Act, 2013, CSR & Finan-
cial Reporting, Operations of Shriram
Rayons Plant explained in detail, live

demonstration olZEBU, the Light
Bullet Proof Vehicle and a Drone

7 Q. C. Tools

A|GA - VDA (PFMEA) POTENTTAL FATLURE MODE & EFFECT ANALYS|S

Awareness about the Quality Circle

Awareness session on Sustainability & G. H. G. Emission

Code of Conduct, Whistle Blower
Policy, Prevention of Sexual Harass-

ment (POSH) Policy

Basic Computer Training

Computer Skills - MS Office (Excel, Word & Power Point)

Topics

Energy Management System (lSO 50001)

%age of persons
in respective

category covered
by the awareness

programmes

Refer Table A attached below

Finance for Non Finance

Goal setting & lncome tax declaration details in HRMS

Refer Table B ailached below

HRIS, Goal setting & lncome tax declaration details in HRMS

HRMS Training for lnvestment proof documents submission

Table A

ISO 20400:2017 (Sustainable procurement requirement in Supply chain)

ISO 9001 :2015 Relresher / Awareness

Kick off & Awareness session of IATF '16949

60

1OO/"

Session

100%

Total Par-
ticipants

1

1

o/oale ol persons
in respective

category covered
by the awareness

programmes

1

1

29

1

15

1

23

1

28

1

15

1

18

13

1

17

7

1

10

2

1

42

't2

1

33

7

1

'17

I

Board of Direclors

Key Managerial
Personnel

Employees other
than BoD and

KMPs

70

Workers

20

7

20

1

18

14

7

I
9

3

M-
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1Online Training on Balancing Priorities

14

1

Online training on Mentoring: Specialized Training for Mentors

127

22

Online Training on Prevenlion of Sexual Harrassment

1

DO- Delhi Office Training Operation of Fire Extinguisher,Training on Self
Defence forWomen,Excel Training - 2 days,Training on Fire Aid,Wellness and
Healthy Eating, Awareness Session World Environment Day,Workshop on
Posh,Advanced Excel Training ( 2 days),lnternational Yoga Day ,Fire Safety
Awareness,Monsoon Season- Safety Precaution,Hybrid Chair, Yoga,Stress
Managemenl, Yoga Session(incl. Zumba), Celebrating World Heart Day,
Cancer Awarness Day,Yoga(lncl. Meditation), Refresher Excel - Basic and
Avanced- 2 days.

Product Safety and Conlormity Representative (PSCR) Traininq

1

29

6

48

5

1

20

56

38

10

16

7

12

13

5 S Awareness

2

Adjustment ol Fabric roll width on Rerun machine

I

Bobbin Handling

17

Defensive Drivinq & Road Safety awareness

3

48

Detail training on PC machine Process & Quality parameters

Detail training on Spinning Process & Quality parameter

't4

Detail training on Texlile & Dipping Maintenance activities

Fire Fighting Awareness

100

Topics

General First Aid Awareness

Table B

100

23

88

131

Session

100

Safety

Shift Schedule preparation, correction & uploading in HRMS

307

Stress busting and Team Building

12

Supervisory Development

2

Traininq on Advance Excel

333

Tyre Technology & Product Performance Requirement

Wellness throuqh Stress Management

Daurala Suqar Works

6

Corporate Office-lndividual Financial Planning for employees, Understanding
Mentoring, Diff. between mentoring and coaching, Purpose, challenges,
change in role, the character of eflective mentor, skills required, focus on
communication process and related Advance Excel, Finance lor Non-fianance,
Lean Methodology, The new wage regime Exploring - The Code on Wages,
2019 ll. Breach, Prevention & response colloquium (Cyber Security),Smart
Manager,Essential Leadership Skill, Emotional Literacy, Balancing Priority,
Advance Excel & VBA, Macros

EPS- Human Rights/ Sexual Harassmenl/ Business Development

DO- Electro-Static/ Basic Electrical Saiety, Fire Fighting, First Aid and
Ergonomic Hazard, TFS, Process Safety, Behaviour Based Safety,
Machinery Guarding, Hygiene and Communicable Disease,Chemical
Compatibility,Whistle Blower and Labour Laws,Code of Business Conduct
and Ethics,Prevention & Control of Dust Explosion, Work Permit

68

1

1

't

@ffi$h*rt

3

7

2

1

1

2

1

Grand Total

1

36

1

Total Par-
ticipants

4

1

%age of persons
in respective cat-
egory covered by

the awareness
programmes

25

1

5

'l

2

15

2

50

4

44

18

37

48

3

5

10

&

2

7

1
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DIRECTORS' REPORT (continued)

General lnformalion / Safety / First Aid

HR / Safety / 5 S / First Aid lnduction

On lhe Job Training

Online Training on Occupational Salety & Health

Safety - (Plant Safety, Hazardous Waste & Emergency Response Plan)

Spinninq Maintenance Activities

Textile Maintenance Activities

Training on Back Winding Process

Training on Rayon Weaving Process & Quality parameters

Daurala Sugar Works

EPS- Human Rights/ Sexual HarassmentAVorkshop Safety & Security

DO- Electro-Static/ Basic Electrical Safety, Fire Fighting, First Aid and
Ergonomic Hazard, TFS, Process Safety, Behaviour Based Safety,
Machinery Guarding, Hygiene and Communicable Disease,Chemical
Compatibility,Whistle Blower and Labour Laws,Code of Business Conduct
and Ethics, Prevention & Control of Dust Explosion, Work Permit

Grand Total

277

30

355

5 42

1

87

1

2

30

1

Compounding
fee

7

5

17

Penalty/ Fine

11

Settlement

14

NGRBC
Principle

1

52

4

6

110

14

Name of the
regulatory/ enlorcement agen-

cies/ iudicial institutions

Nit

2

3

40

15

51

6

Nit

lmprisonment

't2

Punishment

45

184

2. Details of fines/penalties /punishmenU award/ compounding fees/ settlement amount paid in proceedings (by the
entity or by directors/KMPs) with regulators/ law eforcement agencies/ judicial institutions, in the linancial year, in
the following format.

Note: the entity shall make disclosures on the basis of materiality as specified in Regulation 30 of SEBI (Listing Obligations
and Disclosure Obligations) Regulations, 2015 and as disclosed on entity's website):

Amount
Brief ol the Case

Not applicable NA Not applicable

Nit NA Not applicable

Not applicable

Nit Not applicable

3. Of the instances disclosed in Question 2 above, details of the Appeal/ Revision prelerred in cases where
monetary or non-monetary action has been appealed.

Not applicable

Nit

Not applicable

4. Does the entity have an anti-corruption or anti-bribery policy? lf yes, provide details in briet and if available,
provide a web-link to the policy.

The Company has laid down an Anti-Corruption and Anti-Bribery Policy. The Policy is available on Company's

62

16

Monetary

2

NGRBC
Principle

100

88

Name ol the regulatory/ enforce-
ment agencies/ judicial institutions

(ln INR)

Non-Monetary

NA

Case Details

Not applicable

Not applicable

Has an
appeal been
prelerred?
(Yes/No)

Briel of the Case

Not applicable

Not applicable

Not applicable

#

Not applicable

Not applicable

Not applicable

Has an appeal been
preferred? (Yes/No)

Name of the regulatory/enforcement
agencies/judicial instituiions

Not applicable
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DIRECTORS' REPORT (continued)

PRINCIPLE 2 Businesses should provide goods and services in a manner that is sustainable and safe

2022-23

H&D

Does the entity have procedures in place lor sustainable sourcing? (Yes/No)
lf yes, what percentage of inputs were sourced sustainably?

Shriram Rayons- 92%
Daurala Organics- 23%
Daurala Sugar Works- 83%

Capex

3. Describe the processes in place to safely reclaim your products for reusing, recycling and disposing at the
end ol life, for (a) Plastics (including packaging) (b) E-waste (c) Hazardous waste and (d) other waste.

2. a.
b.

R & D process done at Units are for process improvement. There is no R&D investments made in the
area to improve the environmental and social impacls of product and processes.

Essential lndicators

2.08%

1. Percentage ol R&D and capital expenditure (capex) investments in specific technologies to improve the
environmental and social impacts of product and processes to total R&D and capex investments made by the
entity, respectively.

Shriram Rayons- Not applicable as our products are 100% bio-degradable however
in house generation of hazardous waste is handled , stored and disposed by agency
authorised by Rajasthan State Pollution Control Board.

2021-22

Yes

Details of improvements in environmental and
social impacts

1.30%

(a) Plastic

Decanler for processing ol Sludge & wet scrubber for
controlling of SPM level of boiler. Rural Development
through ENV Clearance, Upgradation of aeration
system for effluent treatment.

Shriram Rayons (SR)- lnput materials for our customers who in turn finally produce
the finished products. Once the products are sold they would not come back to the
company. Hence, the Unit is nol in a position to reclaim the products.

(b) E-waste

Daurala Sugar Works (DSVV)- EPR applicable for plastic packaging is being fullfilled
as per Plastic Waste Management Rule 2016.

(c)

Daurala Organics (DO)- The unit is engaged in manufacturing of fine chemicals &
Agro Chemicals. The samples and packaging materials are disposed to authorised
vendors as per authorization.

Hazardous
waste

This is not applicable as the Company is not reclaiming any electronic items. All
e-waste generated in-house is handed over to certified vendors lor safe disposal.

(d)

4. Whether Extended Producer Responsibility (EPR) is applicable to the entity's activities (Yes / No). ll yes,
whether the waste collection plan is in line with the Extended Producer Responsibility (EPR) plan submitted
to Pollution Control Boards? lf not, provide steps taken to address the same.

Daurala Sugar Works- Waste collection plan is in line with EPR plan submitted to Pollution Control Board.

Shriram Rayons- Not Applicable to the Unit, The Unit manufactures products which are intermediate products (input
materials) for our customers who in turn finally produce the finished products. Therefore, these products packaging
materials becomes pre-consumer waste to our customers who recycle it through certified recyclers.

Daurala Organics- Yes, EPR under Plastic waste management has been taken care and Compliance are being done

64

by the EPR agency

W

DSW- Entire hazardous waste geneated is being incinerated

Other waste

Daurala Organics- The related waste are disposed to authorised vendor as per
authorization.

i) Returnable packaging ie. metallic shell rolls are recalled from the customers which
are re-used for further supply.

ii) We are lollowing the disposal process of other waste (Steel Scrap) in a safe manner.
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DIRECTORS' REPORT

PRINCIPLE 3 Businesses should respect and promote the well-being of all employees, including those in their
value chains

Essential lndicators

1. a. Details of measures lor the well-being of employees:

N.A.

100% 100%

0

il,x-

Category

Permanent

Male

co

Health insurance
Accident insur-

Total
(A)

Total

1117 0
Female

'1147

Other lhan Permanent employees

Number
(B)

0

0

0 0

Male

0

3

633

0

o/o ol

Number
(c)

55%

ance

3

Category

57o/"

0

55/"

0

v" (ct
A)

1112

0

Permanent workers

Maternity ben-
efits

30

0

Male

covered

Total
(A)

1'147

Number

0

Female

100%

0

Total

Health insurance

100%

(D)

0

Other than Permanent workers

1OOa/"

Number

0

Male

1 300

7o (D

/A)

0

0

Female

Paternity Ben-
efits

(B)

0

17

0

Total

1 300

2. Details ol retirement benefits, for Current FY and Previous Financial Year

Number
(E)

17

0

Y" (B
/A)

523

0

0

Accident insur-
ance

1214

57o/o

0

0

523

1%

10

%(Et
A)

Number
(c)

0

1224

40%

7o of workers covered

0

0

Day Care tacilities

354

0

0

0

40%

Number
(F)

0

0

0

1300

o/" (C

/A)

354

0

0

Benefits

Maternity ben-
efits

29o/"

0

0

0

1300

o%

0

PF

0

Number

100%

"/o (F I
A)

29V"

Gratuity

0

0

(D)

935

3. Accessibility ol workplaces

Are the premises / offices ol the entity accessible to differently abled employees and workers, as per the requirements
of the Rights ot Persons with Disabilities Act, 2016? It not, whether any steps are being taken by the entity in this
legard,

Yes, Most ol working locations ol the entity are accessible to differently abled employees and workers, as per the requirements

0

ESI

No. of
employees
covered as
a%of total
employees

0

0

100%

0

0

10

y" (D
/A)

945

0

Day Care facilities

Female

1"(E I
A)

Number

30

0

Total

0 0

yo (Bl
A)

0

616

b. Details ol measures lor the well-being ol workers:

0 0 0

17

0 0

0 0 0

0 0 0 0

0

FY 2022-23

No. of
workers

covered as
a % of total

workers

100% N.A.

100%

66

of the Rights of Persons with Disabilities Act, 2016

0

Paternity Ben-
efils

77o/"

0

0

lOOo/o

Number
(E)

0

77o/o

0

0

100%

0

100%

0

0

0

Deducted and
deposited
with the
authority
(Y/N/N.A.)

0

lOOo/"

0

(F)

100o/o

0

"/" (F I
A)

0

0

0

No. of
employees
covered as
a o/o ol total
employees

0

0

0

FY 2021-22

0

No. of
workers

covered as
a o/o of total

workels
'100/o

0

1}OYo

Deducted and
deposited
with the
authority
(YN/N.A.)

100%

100%
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DIRECTORS' REPORT

8. Details of training given to employees and workers

continued)

Category Total
On Health and
salety measures

Male

Female

On Skill upgra-
dation

(A) No.
(F)

1120 100/o 1117 100%

Total
30 100% 28

Workers

100%

2705 100Yo

Female

Male

12 100o/o

FY 2022-23

100%
Total

9. Details of performance and career development reviews of employees and worker:

2514

30

On Skill upgra-
dation

10

1 150

2524

100%

Category

Employees

No.
(c)

2514

1QQ1o

Male

10

lOOo/"

Female

1120

2524

Total

o/" (C I
A)

1007o

30

Workers

100%

1 150

Male

Total
(D)

1O0o/o

100%

Total

Female

25'14

100Vo

Total

On Heallh and
safetv measures

10

10. Health and salety management system:
a Whether an occupational health and salety management system has been implemented by the entity?

(Yes/No). lf yes, the coverage such system?
Yes, Coverage: Health & safety policy, safety risk management, salety assurance, statutory compliance, safety
promotion, safety education, training & awareness etc. The Safety & Health Management system covers activities
across all manufacturing locations,offices, research laboratories and supplychain partners which is in compliance
to ISO 45001 Occupational health & safety management system and it ensuring the protection of environment and
health & safety of its employees,contractors, visitors and relevant stakeholders.

b. What are the processes used to identily work-related hazards and assess risks on a routine and non-
routine basis by the entity?
As part ol implementation of ISO standard, procedures for Hazard ldentilication and Risk Assessment (HIRA)
have been established and implemented within the Plant. HIRA, ORA(Qualitative risk assessment) ,safety
audit, safety inspection, JSA(Job Safety analysis), AlA, HAZOP studies, etc. are conducted for routine and non-
routineactivities. Work related hazards are identified by people involved in the operations, Security and safety
officers and contractor representatives. Adequate Training was provided to the workers by the Superviser from
time to time for identilication and its solution.

c. Whether you have processes for workers to report the work related hazards and to remove themselves
from such risks. (Y/N)

Yes, Units has established a robust system of reporting Unsale Acts and Unsafe Conditions (UAUC), near
misses and incident reporting. Workers are encouraged to report UAUC, near miss and incidents and to
immediately remove themselves from such risks. Direct report to section incharge or safety officer, routine safety
inspections,Safety committee meetings etc.

d. Do the employees/ worker of the entity have access to non-occupational medical and healthcare services? (Yes/ No)

Yes, lnternal Medical Dispensary is maintained, with Doctor & medical statf. Employees and workers have access
to Dispensary, also preventive health check up and Wellness.programs are offered as part of non-occupational
medical and healthcare services.

't120

FY 2021-22

2524

1117

FY 2022-23

No.
(E)

100%

28

30

1 150

100%

1145

No. (B)

1117

100%

7o (E
/D)

FY 2021-22

v.(BtAl Total (G)

No.
(B)

o/" (D I Cl

100% 1117

30 lOOo/"

1 150

1 150 lOOo/o

1120

1145 't145

2514

Yo (B
/A)

2514 100o/o 2514
10 lOOo/"

100% 2524

2705

28

1120

1'145

2524

2717

12

2717

%(F t
D)

10

2524

1145

1OO"/"

2705

12

27'17

28

100%

No. (D)

100%

1117

10

28

68

2514

2524

1OO"/"

100o/o

1OO"/"

1OO"/"

10

100%

10Oo/"
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PRINCIPLE 4: Businesses should respect the interests ol and be responsive to all its stakeholders

Essential lndicators

1. Describe the processes for identilying key stakeholder groups of the entity.
List Attached

2. List stakeholder groups identified as key lor your entity and the frequency of engagement with each
stakeholder group.

Purpose and scope of engagement
including key topics and concerns
raised during such engagement

Stakeholder
Group

lmportant communica-
tions and reports are
sent on daily basis to all
employees

Filing of returns, Physical Meet-
ing at their/our Offices, Through
Emails & Letters addressed to
Designated Govt officials.

Whether
identified as
Vulnerable &
Marginalized
Group (Yes/
No)

Cuslomers
Day-lo day basis and as &
when required.

Employees

Suppliers,
Dealers and
Distributors

Channels of communication
(Email, SMS, Newspaper,
Pamphlets, Advertisement,
Community Meetings,
Notice Board, Website),
Other

NO Need basis

No, Company
provides an

Equal Op-
portunity

encouraging
diversity in

the workplace

Farmers

Government
& Regulatory
bodies

Face lo Face Communication,
Village meet, Farmers Gosthi,
Ganna Patrika, Mediators, calls,
SMS

Email, Notice Board, Written
lnternal communication,
Company lnlranet and Website,
Regular updates are put up on

our inlernal social media group,
virtual meetings, in house
journals.

Local Com-
munities

Sharehold-
ers & lnves-
tors

process

NO

Civil Society
Community Meetings and
Collaboration ol variuos CSR
projects

Frequency of
engagement (Annually/
Hall yearly/ Quarterly/
others - please specify)

Regular / Ongoing
process

lndustry As-
sociations

@ffiill"*

As and when required

Newspaper Advertisements,
Ganna Patrika, meetings, email,
calls, Social Media Platform like
Linkedln, etc.

NO

Annual General Meeting,
Company's website, Annual
Beport, Grievance Redressal
Mechanism, Email, Newspaper,
Notice board.

NO
Sales meet, Emails, Website,
Webinars, Newsletler, Fairs and
Tradeshows, Customers visil,

As per the requirments of
the Acl / Rules or atleast
once in six months or
nomally once in 2 months.

Email, ofiicial meetings,
Website, Webinars, Newslet-
ter, Suppliers visit, Fairs and
Tradeshows

Top-down communication about
important changes, policies, well-being
initialives, safeiy concerns and various
engagement aclivities.

NO

Quarterly, need basis &

Annually.

NO

Government Policy on Sugar Export,
Monthly Quota & Excise Policy, Legal
Compliance & taking advise lrom them
on issues.

Face to Face Communication or
via email or call

NO

lmproved profitability and groMh of
organisation, future business plans,

transparent and eflective communica-
tion and Good Corporate Governance
practices.

Media

NO

Day-to -day basis and
Twice in a year during
husk season

Quality related issues, business develop-
ment Promotion and information on

Business offerinqs.

Trade fairs, Meetings, Semi-
nars, Workshops, emails or
calls

Supply chain lssues, Quality related
matters, to understand the new market
trends and educating the suppliers.

NO

Regular / Ongoing

Cane Supply, Cane Plantation know-how,
adoption oJ latest technology, Area for
Cane Growing. To provide assurance
of purchase and to comminicale about
Quality, timely delivery and payments.

Local Market issues, Upliftment of so-
cially & economic weaker section of the
society and other environmental, health
& safely issues.

Community development such as Educa-
tion, Women & Child Development, Tribal
& Rural areas development, local area
hygiene, environment protection, etc.

$-

As and when required

Promote ihe industrial environment ad
safeguard the interest of employee &

employer. To resolve lndustry issues i.e
Export policy, Molasses Policy.

To provide Product list, usage and tech-
nical details, Mills performance impact
on Local Society. Awareness programe

about the industry and development ef-

{orts taken by the company.

NEW
DELHI

m
a)

71IN



DIRECTORS' REPORT contin

Leadership lndicators

1 Provide the processes lor consultation between stakeholders and the Board on economic, environmental,
and social topics or if consultation is delegated, how is feedback from such consultations provided to the Board.

The Company management regularly interacts with key stakeholders i.e. customers, suppliers, government bodies,
farmers, etc.

2. Whether stakeholder consultation is used to support the identification and management of environmental,
and social topics (Yes / No). lf so, provide details of instances as to how the inputs received from stakeholders
on these topics were incorporated into policies and activities of the entity.

Yes, through materiality study, the Company engages with its stakeholders in terms of identifying and prioritising
the issues pertaining to economic, environmental and social topics. The Company puts continuous efforts in raising
awareness among farmers to utilize water efficiently using best agricultural practices, non-chemical pest control and
promoting use of bio-compost, This helps in providing better returns to farming community with increased productivity
and water conservation. ln addition, it also enhances soil fertility and protects and preserves the environment from
undue chemicals.

3. Provide details of instances of engagement with, and actions taken to, address the concerns of vulnerable/
marginalized stakeholder groups.

The Company regularly educates the farmers on good farming practices to produce sugarcane by using less irrigation
water through trash mulching, trench planting, press mud application, laser land leveling and in addition using
bio-control measures for controlling pests and diseases in sugarcane crop. At the Annual General Meetings, the
shareholders are given opportunity to raise issues and the same are analysed and redressed to the extent practicable.

1. Employees and workers who have been provided training on human rights issues and policy(ies) ol the entity,
in the following format:

891

Category

Permanent

PRINCIPLE 5 Businesses should respect and promote human rights

FY 2021-22

Other than permanent

Essential lndicators

workers covered 1"(D I Cl

Employees

Total Employees

1147 34o/"

Toral(A)

1143 383 34"/"

Permanent

3 3

No. of employees/

Other than permanent

FY 2022-21

1O9Y"

389 347" 1145 385 34%

Workers

1377

Total Employees

72

(B)

1224

40%

d,

1 150

vo(B I A)

1 300

386

Total(C )

2524

No. ol employ-
ees/ workers
covered (D)

100%

522

291

2

813

24o/"

32%

2

1340

2717

595

296

43Yo

33o/"

m
a)

o
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2. Details ol minimum wages paid to employees and workers, in the following format:

Gategory

Employees
Permanent

Male

Total
(A)

Other than
permanent

Equalto MinF
mum Wage

Male

FY 2022-23

No.(B)

More than
Minimum Wage

More than
Minimum Wage

1117

Workers

No.(C)

0 0

Female

Permanent

30 0

o/" (B lA)

28

3 0 100%

Male

Female 0

Female

0 0

1 300 lOOo/o 0

0

Other than
permanent

0 0 0

0

Male 17% 1 003 16Y"

0

1111

Female 40% 7

Male

3. Details of remuneration/salary/wages, in the following lormat:

Female

Number Median remuneration I salaty I
waqes of respective cateqorv

Number

9

Y" (ClAl

3

3 0

1123 414,350

1 300

1228

4. Do you have a local point (lndividual/ Committee) responsible for addressing human rights impacts or issues
caused or contributed to by the business? (Yes/No) Yes

5. Describe the internal mechanisms in place to redress grievances related to human rights issues.
We have grievance redressal committee inplace and described as follows:

1117

0

0

6

1377

0

0

@ffitir*tt

FY 2021-22

Total
Equalto Mini-

mum Wage
(D)

1115

0

0

211

Board of Directors (BoD)

Key Manaqerial Personnel

Employees other than BoD
and KMP

0

30

0

100%

1214

0

100%

0

10

3

t'to.(E)

0

100%

4

28

Workers

Yo (EID)

0

0

0

2

0

No.(F)

0

0

yo (FtD)

83%

kescotstioo ofthc
Gict'E[ceby&e
aggrio'€d

coployecfuiodcoaa to
Shift/Scctio In charge
(vctbrl).
Shift/Scctioa in*Lugc
G$crte or ir wfthin48
houa.

1115

60%

0

1328

0

0

100%

12

100%

2

217

0

2,031,000

5

1377

7,314,362

The aggricvod
eoglcyrdwortuu
repcts b the

ftpartncaal tcad (wto
har o rwcrtwithin 3

days) ifhc docs lot gct
ttc reply ui&.jn 48 hours
or isuretigfiedwift it

42/"

100%

322,900

Median remuneration I salary I
wages ol respective category

0

84o/"

1,799,000

726,944

Ttc rggriered
coplryccfuioc*naaoay
astto fofiffdhig
rcqucrt totbe Griorame
Coonittee (utticl
Fer€ltc hig

rccooncdatiootrifiill
? dryl to6clfaorgcr
for fild drcisioo). lfk
ir uosrti:ficd with ttc
dcciciorof 6e
DcprrtncuHcad.

58%

u-

35

0

Tbc f,"al dccisioa ofthc
lvfuagcoeot ir
eoonmdcated tothe
rggriq!'ed
cuployec/wo*naa by tlc
IRoffccr.Iftk
agSricvcd

eoployee/wodon fce[
hcoryapgcalthc
lvluacaotfurwisim
(6clvlaaagaeat wilt
revcrt on 6ir Withiq 7

days). If 6cnlodrmar is
$i[ ageriotd hc nay
u&c mcar as pcrthe Laur.
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6. Provide details ol greenhouse gas emissions (Scope 1 and Scope 2 emissions) & its intensity, in the following
lormat:

Parameter

Total Scope 1 emissions (Break-up ol the GHG into
CO2, CH4, N2O, HFCs, PFCs, SF6, NF3, if available)

Note: lndicate il any independent assessmenU evaluation/assurance has been carried out by an external
agency? (Y/N) lf yes, name ol the external agency.

Yes, Shriram Rayons- TUV lndia Pvt Ltd. Validated emission data as per ISO 14064 part l. The Unit is particpating in
CDP- carbon disclosure project.

7. Does the entity have any project related to reducing Green House Gas emission? ll Yes, then provide details.

Yes, Shriram Rayons- The Unit has achieved 173% reduction in FY: 2Q21-22 for combined GHG emission (Scope 1

& 2) against our project target of 40% Reduction than base year( FY: 2025-26). DSW- CO2 bottling plant installed
to capture the CO2 gas generated lrom Distillery fermentation. No such project in DO Unit.

8. Provide details related to waste management by the entity, in the lollowing format:

Unit

Metric lonnes of CO2
equivalent

Plastic waste (A)

Metric tonnes CO2e /
Revenue in Lacs INR

@ffi$lr^rt

E-waste (B)

Bio-medicalwaste (C )

FY 2022-23

Construction and demolition waste (D)

Battery waste (E)

Parameter

Radioactive waste (F)

641240

Other Hazardous waste. Please specify, if any. (G)

Other Non-hazardous waste generated (H). Please
specify, if any. (Break-up by composition i.e. by materi-
als relevant to the sector)

21677

FY 2021-22

Total Waste generated (in metric tonnes)

Total (A+B + C + D + E + F+ G + H)

0.09

662303

For each category of waste generated, total waste recovered through recycling, re-using or other recov-
ery operations (in metric tonnes)

Category of waste

25508

(i) Recycled

(ii) Re-used

o.12

(iii) Other recovery operations

Total

FY 2022-23

For each

Category of waste
(i) lncineration

(ii) Landfilling

1425

(iii) Other disposal operations

0

o.oo72

Total

of waste

10800

1.581

FY 2021-22

0

794

356

171'l

13376.3442

, total waste

711

0.009s15

0

1.235

0

2.4

888

Nit

Nit

497

3807.4575

Total Scope 2 emissions (Break-up of the GHG into
CO2, CH4, N2O, HFCs, PFCs,SF6, NF3, if available)

Nit

Total Scope 1 and Scope 2 emissions per rupee of
turnover

2.4

method (in metric tonnes

Total Scope 1 and Scope 2 emission intensity (optional)-
the relevant metric may be selected by the entity

91232

Metric tonnes ol
CO2 equivalent

nature of d

77561

13671

2.4

Nit

Rest are majorly sold

q
?

U)

84472

ND
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Parameter FY 2021-22

Water discharge by destination and level of treatment (in kilolitres)

59089

(ii) To Groundwater 0

(i) To Sudace water

(iii) To Seawater 0

- No treatment

(iv) Sent to third- parties 0

1102045

_With treatment-please specify level of treatment

- No treatment

- No treatmenl

Total water discharged (in kilolitres)

_ With treatment-please specify level of treatment

- No treatment

_ With treatment-please specify level of treatment

FY 2022-23

@Htir^rt

- No treatment

_ With trealment-please specify level of treatment

(v) Others

Secondary treatment

0

_ With treatment-please specify level of treatment

0

Note: lndicate if any independent assessmenU evaluation/assurance has been carried out by an external
agency? (Y/N) lf yes, name of the external agency.

Yes,
DSW- National Sugar institute Kanpur
DO- Adequacy of ETP was carried by AMU, Aligarh.
SR- No

6',1374

Secondary treatment

0

3. Water withdrawal, consumption and discharge in areas of water stress (in kilolitres):

For each facility / plant located in areas of water stress, provide the following information:
(i) Name of the area - Kota ( Rajasthan)
(ii) Nature of operations - Manufacturing of Viscose rayon Tyre cord
(iii) Water withdrawal, consumption and discharge in the following format:

0

0

After treatment through
ETP for irrigation &

Secondary treatment

0

Note: lndicate if any independent assessmenU evaluation/assurance has been carried out by an external
agency? (Y/N) lf yes, name ol the externa! agency.

Yes, Shriram Rayons has mandatory energy audit completed by R.K. Online Solution in Oct-Nov 2021.

2. Provide the following details related to vvater discharged:

After treatment through
ETP for irrigation &

Secondary treatment

1279603

il,Y-

1161134

1218229

0

a
6
U)
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DIRECTORS' REPORT (continued)

FY 2022-23
Water withdrawal by source (in kilol

21 95256(i) Surface water

Total volume of water consumption
(in kilolitres)

(ii)Groundwater

(iv) Seawater / desalinated water

(iii) Third party water

kilo

61374

Secondary

(v)Others

(v) Others ( Recycle) 't7400

Total volume ol water withdrawal
(in kilolitres)

16832
- No treatment

Parameter

Secondary
Total water discharged (in kilolitres)

Water intensity per rupee of turnover (Water consumed /
turnover) (KULacs in Turnover)

76489 78206

Water intensity (optional) - the relevant
metric may be selected by the entity

Parameter

Water

(i) lnto Surface water

- No treatment

Unit

Under evalua-
tion- Mid june

0

2104010

0

_ With treatment-please specify level ol treatment

0

0

(ii) lnto Groundwater

0

- No treatment

_ With treatment-please specify level of treatment

destination and level of treatment

(iii) lnto Seawater
- No treatment

_ With treatment-please specify level of treatment
(iv) Sent to third-parties
- No treatment

With treatment-

2144010

FY 2021-22

_ With treatment-please specify level of treatment

0

Note: lndicate if any independent assessmenU evaluation/assurance has been carried out by an extetnal
agency? (Y/N) lf yes, name ot the external agency. No

4. Please provide details ol total Scope 3 emissions & its intensity, in the following format:

0

0

2121410

level of treatment

0

9.02

0

Total Scope 3 emissions (Break-up of the GHG into
COz, CH4, N2O, HFCs, PFCs, SF6, NF3, if availabte)

0

21 95256

0

Total Scope 3 emissions per rupee of turnover

2212088

59089

Secondary

Total Scope 3 emission intensity (optional) - the
relevant metric may be selected by the entity

0

10.42

Note: lndicate if any independent assessmenU evaluation/assurance has been carried out by an external
agency? (Y/N) lf yes, name of the external agency.

Yes, SR- TUV lndia Pvt Ltd. Validated emission data as per ISO 14064 part l.

0

0
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0

0

0

0

0

Secondary

Metric tonnes of CO2
equivalent

0

0

0

FY 2022-23

0

FY 2021-22

fr-

Under evalua-
tion- Mid june

Under evalua-
tion- Mid june
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0.00003984

0.00003984
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INDEPENDENT AUDITOR'S REPORT

TO THE MEMBERS OF

DCM SHRIRAM INDUSTRIES LIMITED

Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the standalone financial statements of DCM Shriram lndustries Limited (the "Company") which comprise
the standalone balance sheet as at 31 March 2023, and the standalone statement of profit and loss (including other
comprehensive income), standalone statement of changes in equity and standalone statement of cash flows for the year
then ended, and notes to the standalone financial statements, including a summary of significant accounting policies and
other explanatory information.

ln our opinion and to the best of our information and according to the explanations given to us, the aforesaid standalone
financial statements give the information required by the Companies Act, 2013 ("Act") in the manner so required and give
a true and fair view in conformity with the accounting principles generally accepted in lndia, of the state of affairs ol the
Company as at 31 March 2023, and its profit and other comprehensive income, changes in equity and its cash flows for
the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under Section 143(10) of the Act,
Our responsibilities under those SAs are further described in the Audito/s Responsibilities for the Audit of the Standalone
Financial Statements section of our report. We are independent of the Company in accordance with the Code of Ethics
issued by the lnstitute of Chartered Accountants of lndia together with the ethical requirements that are relevant to our
audit of the standalone financial statements under the provisions of the Act and the Rules thereunder, and we have fulfilled
our other ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion on the standalone financial
statements.

Key Audit Matters

Key audit matters are those matters that, in our prolessional judgment, were of most significance in our audit of the
standalone financial statements of the current period. These matters were addressed in the context of our audit of the
standalone financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion
on these matters.

Determination of carrying value of inventory of sugar and the related products as at 31 March 2023
(See note 2A(d) and 10 to standalone financial statements)

The key audit matter

As on 31 March2023, the Company had an inventory of sugar
and related products, i.e., molasses, ethanol, etc., with a
carrying value of Rs. 42,480.51 lakhs. The Company produces
ethanol at its Distillery unit using a pafticular type of molasses
(B-heavy, a product generated along with sugar).

Sugar and B-heavy molasses have been recognised as
joint products and the cost of produclion has been allocated
appropriately between these joint products.

We considered the determination of carrying value of the
inventory (i.e., lowerof costand NRV) of joint products, sugarand
B-heavy molasses, as a Key Audit Matter given the relative size
in the standalone financialstatements and judgement involved
in analysing the relevant factors such as basis for classification
of B-heavy molasses as a joint product, determination of
a reasonable basis for allocation of cost between the joint
products in aniving at the cost of inventories and determination
of estimated net realizable value, basis minimum sale price,
regulatory intervention in determining periodical restrictions on
quantity of sales and frequent fluctuations in selling prices, etc.
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How the matter was addressed in our audit

We understood the process followed by the management
and tested Company's key controls in determination of
valuation of closing inventory including for determination
of estimated net realizable value of inventory of sugar
and allocalion of cost between joint products.

We considered various factors including technical
assessment of the management, significance of the
products, manufacturing objective in determination
of classification of the products as 'joint products'; the
relative net realisable value of sugar and B- heavy
molasses based alcohol in determination of a basis for
allocation of cost between the joint products.

ln respect of estimated net realizable value, we have
considered factors of actual selling price prevailing
during the year and subsequent to the year end,
minimum selling price, and other measures taken by the
Government with respect to sugar industry.
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Determination of provision for contingencies and recoverability of reimburseable asset as at 31
March 2023 (see note 16, 27 and 52 to standalone financial statements).

The Company has lndirect tax matters which are subject to
ongoing proceedings by tax authorities and involve significant
judgement by the management in evaluating the likely
outcome. The Company makes an assessment to determine
the outcome oi these tax positions and decides lo make an
accrual or consider it to be a possible contingent liability in
accordance with the applicable lndian accounting standards.

Consequent to introduction of GST with etfect from July 1,
2017, there has been ambiguity with regard to chargeability of
indirect tax, i.e. UP VAT or GST or any other tax, on certain
supplies made by the Company to a customer and, therefore,
no tax has been charged on such supplies.

Various demands raised by the VAT/ GST authorities are
being contested, and have been assessed for creating
provision/ disclosure in the standalone financial statements.

Reimbursement asset has been recognised based
on an undertaking by the customer to indemnify the
Company lor any liability that may finally arise.

The above judgements may change over time based
on judicial precedents or amendments to legislation
etc. Change in the management's judgements and
estimates may significantly affect the recognition of
assets and liabilities and disclosures thereof.

The key audit matter How the matter was addressed in our audit

We performed the following procedures in this regard:
. Obtained an understanding of the management's process

for monitoring these matters and the process followed to
finalise management's judgement of the likely outcome.

. Evaluated the design and tested the operating
effectiveness of controls around the management's
assessment.

. Assessed the appropriateness of methods used, reliability
of underlying data used for quantiiication of amounts.

. Examined correspondence and obtained independent
confirmation lrom the Company's external legal counsel
in order to corroborate our underslanding of these matters
with respect lo the legal determination of liability arising
on such matters.

. lnvolved our internal specialists to evaluate
management's assessment by reviewing the facts ol the
case, reasonableness of assumptions and making an
assessment of the likely outcome of the matters.

. Examined management's assessment including
discussions with in house legal team in respect of
recoverability of recognized reimbursable asset.

. Examined the underlying agreement, indemnity
arragement and the independent confirmation received
from the customer as regards the recognition of
reimburseable asset.

. Evaluated the adequacy of disclosure made with respect
to requirements of lnd-AS 37 regarding the matter.

Other lnformation

The Company's Management and Board of Directors are responsible for the other information, The other information
comprises the information included in the Company's annual report, but does not include the financial statements and
auditor's report thereon,

Our opinion on the standalone financial statements does not cover the other information and we do not express any form
of assurance conclusion thereon.

ln connection with our audit ol the standalone financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the standalone financial stalements
or our knowledge obtained in the audit or othenruise appears to be materially misstated. lf, based on the work we have
performed, we conclude that there is a material misstatement ol this other information, we are required to report that fact.
We have nothing to report in this regard.

Management's and Board of Directors' Responsibility for the Standalone Financial Statements
The Company's Management and Board of Directors are responsible for the matters stated in Section 134(5) of the
Act with respect to the preparation of these standalone financial statemenls that give a true and fair view of the state of
affairs, profit and other comprehensive income, changes in equity and cash flows of the Company in accordance with the
accounting principles generally accepted in lndia, including the lndian Accounting Standards (lnd AS) specified under
Section 133 of the Act. This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for saleguarding of the assets ol the Company and for preventing and detecting lrauds
and other inegularities; selection and application of appropriate accounting policies; making judgments and estimates
that are reasonable and prudent; and design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation ol the standalone financial statements that give a true and fair view and are free from

i,\-

material misstatement, whether due to fraud or error

87
NEW

DELHI



INDEPENDENT AUDITOR'S REPORT continued)

ln preparing the standalone financial statements, the Management and Board of Directors are responsible for assessing
the Company's ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the Board of Directors either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so,

The Board of Directors is also responsible for overseeing the Company's financial reporting process,

Auditor's Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial stalements as a whole are
lree from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level ol assurance, but is not a guarantee that an audit conducted in accordance with SAs
will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional skepticism
throughout the audit, We also:

' ldentify and assess the risks of material misstatement of the standalone financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control,

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumslances. Under Section 143(3Xi) of the Act, we are also responsible for expressing our
opinion on whether the company has adequate internal financial controls with reference to financial statements in
place and the operating effectiveness of such controls.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the Management and Board of Directors.

. Conclude on the appropriateness of the Management and Board of Directors use of the going concern basis of
accounting in preparation ol standalone financial statements and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast significant doubt on the Company's abilig to
continue as a going concern, lf we conclude that a material uncertainty exists, we are required to draw attention in our
auditor's report to the relatcd disclosures in the standalone financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the Company to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the standalone financial statements, including the
disclosures, and whether the standalone financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal controlthat we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.
From the matters communicated with those charged with governance, we determine those matters that were of most
significance in the audit of the standalone financial statements of the current period and are therefore the key audit
matters. We describe these matters in our auditor's report unless law or regulation precludes public disclosure about the
matter or when, in extremely rare circumstances, we determine that a matter should not be communicated in our report
because the adverse consequences of doing so would reasonably be expected to outweigh the public interest beneiits of
such communication.

Report on Other Legal and Regulatory Requirements
1. As required by the Companies (Audito/s Report) Order, 2020 ("the Orde/') issued by the Central Government of lndia

in terms of Section 143(11) of the Act, we give in the'Annexure A" a statement on the matters specilied in paragraphs
3 and 4 of the Order, to the extent applicable.

2 (A) As required by Section 1a3(3) of the Act, we report that:

explanations which to the best of oura) We have sought and obtained all the information and
belief were necessary for the purposes of our audit.
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b) ln our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books.

c) The standalone balance sheet, the standalone statement of profit and loss (including other comprehensive
income), the standalone statement of changes in equity and the standalone statement of cash flows dealt with
by this Report are in agreement with the books of account.

d) ln our opinion, the aforesaid standalone financial statements comply with the lnd AS specified under Section
133 of the Act.

e) On the basis of the written representations received from the directors as on 31 March 2023 taken on record
by the Board of Directors, none of the directors is disqualilied as on 31 March 2023 from being appointed as
a director in terms of Section 16aQ) ol the Act.

0 With respect to the adequacy of the internal financial controls with reference to financial statements of the
Company and the operating effectiveness of such controls, refer to our separate Report in 'Annexure B".

B With respect to the other matters to be included in the Audito/s Report in accordance with Rule 11 of the Companies
(Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and according to the explanations
given to us:

a) The Company has disclosed the impact of pending litigations as at 31 March 2023 on its financial position in
its standalone financial statements - Refer Note 41 and 52 to the standalone financial statements.

b) The Company did not have any long-term contracts including derivative contracts for which there were any
material foreseeable losses.

c) There has been no delay in transferring amounts, required to be transferrgd, to the lnvestor Education and
Protection Fund by the Company during the year ended 31 March 2023 and.

d) (i) The management has represented that, to the best of its knowledge and beliei, as disclosed in the Note
59 (v) to the standalone linancial statements, no funds have been advanced or loaned or invested (either
from borrowed funds or share premium or any other sources or kind of funds) by the Company to or in
any other person(s) or entity(ies), including foreign entities ("lntermediaries"), with the understanding,
whether recorded in writing or otherwise, that the lntermediary shall directly or indirectly lend or invest in
other persons or entities identified in any manner whatsoever by or on behalf of the Company ("Ultimate
Beneficiaries") or provide any guarantee, security or the like on behall of the Ultimate Beneficiaries.

(ii) The management has represented that, to the best of its knowledge and belief, as disclosed in the Note
59 (vi) to the standalone financial statements, no funds have been received by the Company from any
person(s) or entity(ies), including loreign entities ("Funding Parties"), with the understanding, whether
recorded in writing or otherwise, that the Company shall directly or indirectly, lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the Funding Parties ("Ultimate
Beneficiaries") or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

(iii) Based on the audit procedures performed that have been considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the representations
under sub-clause (i) and (ii) of Rule 11(e), as provided under (i) and (ii) above, contain any material
misstatement.

e) The dividend declared or paid during the year by the Company is in compliance with Section 123 of the Act.

C. With respect to the matter to be included in the Auditor's Report under Section 197(1 6) of the Act:

ln our opinion and according to the information and explanations given to us, the remuneration paid by the Company
to its directors during the current year is in accordance with the provisions of Section 197 of the Act. The remuneration
paid to any director is not in excess of the limit laid down under Section 197 of the Act. The Ministry of Corporate Affairs
has not prescribed other details under Section 1 97(16) of the Act which are required to be commented upon by us.

FoTBSR&Co.LLP
Chartered Accountants

Firm's Registration No.:1 01 248WM-100022

Place: New Delhi

Date: 25 May 2023

Kaushal Kishore

Partner

Membership No.:090075
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(a) Based on the audit procedures carried on by us and as per the information and explanations given to us the Company
has provided loans as below:

Aggregate amount during the year Others (Employees)

Particulars

(b) According to the information and explanations given to us and based on the audit procedures conducted by us, in our
opinion the investments made during the year, and the terms and conditions of the grant of loans, prima facie are not
prejudicial to the interest of the Company.

(c) According to the information and explanations given to us and on the basis of our examination of the records of the
Company, in the case of loans given, in our opinion the repayment ol principal and payment of interest has been
stipulated and lhe repayments or receipts have been regular. Further, the Company has not given any advance in the
nature of loan to any party during the year.

(d) According to the information and explanalions given to us and on the basis of our examination of the records of the
Company, there is no overdue amount for more than ninety days in respect ol loans given. Further, the Company has not
given any advances in the nature of loans to any party during the year.

(e) According to the information and explanations given to us and on the basis of our examination of the records of the
Company, lhere is no loan or advance in the nature of loan granted falling due during the year, which has been renewed
or extended or fresh loans granted to settle the overdues of existing loans given to same parties.

(f) According to the information and explanations given to us and on the basis of our examination of the records of the
Company, the Company has not granted any loans or advances in the nature of loans either repayable on demand or
without specifying any terms or period of repayment.

(iv) According to the information and explanalions given to us and on the basis of our examination of the records of the
Company, the Company has not given any loans, or provided any guarantee or security as specified under Section 185
and 186 of the Companies Act, 2013 ('lhe Acl"). ln respect of the investmenls made by the Company, in our opinion the
provisions of Section 186 of the Act have been complied with.

(v) According to the information and explanations given to us and on the basis of our examination of the records of the
Company, in our opinion the Company has complied wilh the provisions of Sections 731o76 or other relevant provisions
of the Act and the rules framed thereunder where applicable and the directives issued by the Reserve Bank of lndia as
applicable, with regard to deposits or amounts which are deemed to be deposits. As informed to us, lhere have been no
proceedings before the Company Law Board or National Company Law Tribunal or Reserve Bank of lndia or any court
or any other tribunal in this matter and no order has been passed by any of the aforesaid authorities in this regard.

(vi) We have broadly reviewed lhe books of accounts maintained by the Company pursuant to the rules prescribed by the
Central Government for maintenance of cost records under Section 148(1) of the Act in respect of its manufactured
goods and are of the opinion that prima facie, the prescribed accounts and records have been made and maintained.
However, we have not carried out a detailed examination of the records with a view to determine whether these are
accurate or complete.

(vii) (a) The Company does not have liability in respect ol Service tax, Duty ot excise, Sales tax and Value added tax during the
year since effective 1 July 2017, these statutory dues has been subsumed into GST.

According to the information and explanations given to us and on the basis of our examination of the records of the
Company, in our opinion amounls deducted / accrued in the books of account in respect of undisputed statutory dues
including Goods and Service Tax, Provident Fund, Employees State lnsurance, lncome-Tax, Duty of Customs or Cess
or other statutory dues have generally been regularly deposited by the Company with the appropriate authorities.

According to the information and explanations given to us and on the basis of our examination of the records of the
Company, no undisputed amounts payable in respect of Goods and Service Tax, Provident Fund, Employees State
lnsurance, lncome-Tax, Duty ol Customs or Cess or other statutory dues were in arrears as at 31 March 2023 for a period
of more lhan six months from the date they became payable.

(b) According to the information and explanations given to us and on the basis of our examination of the records of the
Company, statutory dues relating to Goods and Service Tax, Provident Fund, Employees State lnsurance, lncome-Tax,

Balance outstanding as at balance sheet date Others (Employees)

@ffi$lr^rt

Loans (Rs. in lakhs)

54.27

81.38

Duty of Customs or Cess or other statutory dues which have not been deposiled on account of any follows:
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INDEPENDENT AUDITOR'S REPORT (continued)

Name of the statute
Nature of
the dues

lncome Tax Act, 1961

lncome Tax Act, 1961

Central Excise
Act,1 944

Central Excise
Act, l 944

Sales Tax Laws

Central Excise
Act,1 944

UP VAT
and CST

lncomeTax

GST Act, 2017# GST

Amount
(Rs. in
lakhs) *

lncomeTax

June 2017

June 1998 to February
1 996

2008-09, 2009-1 0,

2010-11,2013-14

2017-18

Excise

GST Act, 201 7

April 2019 to March
2020

High Court

Sales Tax Laws#

Excise

Additional Commissioner

Duty

1,708.75

lncome Tax Appellate Tribunal

Remarks,
il any

Excise

Period to which the
amount relates

1,708.75 2003-06

3,088.74

1995- 96

Sales Tax

Duty
3.22

DuV

20.36

GST

* Amount as per demand orders, including interest and penalty, wherever indicated in the demand orders.
** Order passed by ITAT in lavour of the Company, though may be subject to appeal by the department within the

prescribed time.

# Befer note 52 of the standalone financial statements.

(viii) According to the information and explanations given to us and on the basis of our examination of the records ot the
Company, the Company has not surrendered or disclosed any transactions, previously unrecorded as income in the
books of account, in the tax assessments under the lncome Tax Act, 1961 as income during the year.

(ix) (a) According to the information and explarrations given to us and on the basis of our examlnatlon ot the records of the
Company, the Company has not defaulted in repayment of loans and borrowing or in the payment of interest thereon to
any lender.

(b) According to the information and explanalions given to us and on the basis of our examination of the records of the
Company, the Company has not been declared a wilful defaulter by any bank or financial institution or government or
government authority.

(c) ln our opinion and according to the information and explanations given to us by the management, term loans were
applied for the purpose for which the loans were obtained.

(d) According to ihe information and explanations given to us and on an overall examination of the balance sheet ol the
Company, we report that no funds raised on short-term basis have been used for long{erm purposes by the Company.

e) According to the information and explanations given to us and on an overall examination ol the standalone financial
slatements of the Company, we report that the Company has not taken any lunds from any entity or person on account
of or to meet the obligations of its subsidiaries or associates. The Company does not have any joint ventures as defined
under the Act.

(f) According to the information and explanations given to us and procedures performed by us, we report that the Company
has not raised loans during the year on the pledge of securities held in its subsidiaries or associates. The Company does
not have any joint ventures (as defined under the Act).

(x) (a) The Company has not raised any moneys by way of initial public offer or further public ofler (including debt instrumenls).
Accordingly, clause 3(x)(a) of the Order is not applicable.

(b) According to the information and explanations given to us and on lhe basis of our examination of the records of the
Company, the Company has not made any preferential allotment or private placement ol shares or fully or partly

201 8-1 I

3.54

Forum where dispute is
pending

15.63

lncome Tax Appellate Tribunal "

't.78

7,017.48

CESTAT, Delhi

29,617.47

Assistant Commissioner (Ap-
peals)

July, 2017 to March
201 8. 201 8-1 9, 2020-

21 ,2021-22, April 2022
to Seplember 2022

Amount
paid under
protest (Rs.

in lakhs)

High Court

Additional Commissioner (Ap-
peals)

Joint Commissioner

1.78

701.7

1,163.47

convertible debentures during the year. Accordingly, clause 3(x)(b) of the Order is not applicable.

(xi) (a) Based on examination of the books and records of the Company and according to the information
given to us, no fraud by the Company or on the Company has been noticed or reported during the
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(b) According to the information and explanations given to us, no report under sub-section (12) of Section '143 of the Act has
been liled by the auditors in Form ADT-4 as prescribed under Rule 13 of the Companies (Audit and Auditors) Rules, 201 4
with lhe Central Governmenl.

(c) As represenled to us by the management, there are no whistle blower complaints received by the Company during the
year.

(xii) According to the information and explanations given to us, the Company is not a Nidhi Company. Accordingly, clause
3(xii) of the Order is not applicable.

(xiii) ln our opinion and according to the information and explanations given to us, the transactions with related parties are in
compliance with Section 177 and'l 88 of the Act, where applicable, and the details of the related party transactions have
been disclosed in the standalone linancial statements as required by the applicable accounting standards.

(xiv) (a) Based on information and explanations provided to us and our audit procedures, in our opinion, the Company has an
internal audit system commensurate with the size and nature of its business.

(b) We have considered the internal audit reports of the Company issued till date for the period under audit

(xv) ln our opinion and according to the information and explanations given to us, the Company has not entered into any
non-cash transactions with its directors or persons connected to its directors and hence, provisions of Section 192 of the
Act are not applicable to the Company.

(xvi) (a) The Company is not required to be registered under Section 45-lA of the Reserve Bank of lndia Act, 1934. Accordingly,
clause 3(xvi)(a) of the Order is not applicable.

(b) The Company is not required to be registered under Section 45-lA of the Reserve Bank of lndia Act, 1934. Accordingly,
clause 3(xvi)(b) of the Order is not applicable.

(c) The Company is not a Core lnvestment Company (ClC) as defined in the regulations made by the Reserve Bank ol lndia.
Accordingly, clause 3(xvi)(c) of the Order is not applicable.

(d) Based on the information and explanations provided by the management of the Company, the Group (as per the
provisions of the Core lnvestment Companies (Reserve Bank) Directions, 2016) has live ClCs as part of the Group as
detailed in nole 59 to the standalone financial statements. We have not, however, separately evaluated whether the
information provided by the management is accurate and complete.

(xix)

(xx)

(xvii)

(xviii)

Place: New Delhi

Date: 25 May 2023

The Company has not incurred cash losses in the current and in the immediately preceding linancial year.

There has been no resignation of the statutory auditors during the year. Accordingly, clause 3(xviii) of the Order is not
applicable.

According to the inlormation and explanations given to us and on the basis of the financial ratios, ageing and expected
dates of realisation of financial assets and payment ol iinancial liabilities, other information accompanying the standalone
financial slatements, our knowledge of the Board of Directors and management plans and based on our examination
of the evidence supporting the assumptions, nothing has come to our attention, which causes us to believe that any
material uncertainty exists as on the date of the audit report that the Company is not capable of meeting its liabilities
existing at the date of balance sheet as and when they fall due within a period of one year from the balance sheet date.
We, however, state that this is not an assurance as to the future viability of the Company. We further state that our
reporting is based on the facts up to the date of the audit report and we neither give any guarantee nor any assurance
that all liabilities falling due within a period of one year from the balance sheet date, will get discharged by the Company
as and when they fall due.

ln our opinion and according to the information and explanations given to us, there is no unspent amount under sub-
section (5) of Section 1 35 of the Act pursuant to any project other than ongoing projects. Accordingly, clause 3(xx)(a) of
the Order is not applicable.

Kaushal Kishore

Partner

Membership No.:090075

ICAIUDIN:
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FoTBSR&Co.LLP
Chartered Accountants

Firm's Registration No. : 1 0'l 248WM-1 00022
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INDEPENDENT AUDITOR'S REPORT (continued)

Annexure B to the Independent Auditor's Report on the standalone financial statements of DCM Shriram lndustries
Limited lor the year ended 31 March 2023

Report on the internal financial controls with reference to the aforesaid standalone linancial stetements under
Clause (i) of Sub-section 3 of Section 143 of the Act

(Referred to in paragraph 2(A)(f) under'Report on Other Legal and Regulatory Requirements' section of our report
of even date)

Opinion

We have audited the internal financial controls with reference to financial statements of DCM Shriram lndustries Limited
("the Company") as of 31 March 2023 in conjunction with our audit of the standalone financial statements of the Company
for the year ended on that date.

ln our opinion, the Company has, in all material respects, adequate internal financial conlrols with reference to Jinancial
statements and such internal financial controls were operating effectively as at 31 March 2023, based on the internal
financial controls with reference to financial statements criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of lnternal Financial Controls Over Financial
Reporting issued by the lnstitute of Chartered Accountants of lndia (the "Guidance Note").

Management's and Board of Directors' Responsibilities for Internal Financial Controls

The Company's Management and the Board of Directors are responsible for establishing and maintaining internal
financial controls based on the internal financial controls with reference to financial statements criteria established by the
Company considering the essential components of internal control stated in the Guidance Note. These responsibilities
include the design, implementation and maintenance ol adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to company's policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under the Act.

Auditor's Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to financial
statements based on our audit. We conducted our audit in accordance with the Guidance Note and the Standards on
Auditing, prescribed under Section 143(10) of the Act, to the extent applicable to an audit of internalfinancial controls
with reference to financial statements. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether adequate internal financial
controls with reference to financial statements were established and maintained and if such controls operated effectively
in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial controls
with reference to financial statements and their operating effectiveness. Our audit of internal financial controls with
reference to financial statements included obtaining an understanding of internal financial controls with relerence to
financial statements, assessing the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures selected depend on the auditor's
judgement, including the assessment of the risks of material misstatement of the standalone financial statements,
whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion
on the Company's internal financial controls with reference to financial statements.

Meaning of lnternal Financial Controls with Reference to Financial Statements

A company's internal linancial controls with reference to financial statements is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of standalone financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal financial controls
with reference to financial statements include those policies and procedures that (1) pertain to the mai
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that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation of standalone financial
statements in accordance with generally accepted accounting principles, and that receipts and expenditures ol the
company are being made only in accordance with authorisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection ol unauthorised acquisition, use, or disposition of
the company's assets that could have a material etfect on the standalone financial statements.

lnherent Limitations of Internal Financial Controls with Reference to Financial Statements

Because of the inherent limitations ol internal financial controls with reference to financial statements, including the
possibility of collusion or improper management override of controls, material misslatements due to error or fraud
may occur and not be detected, Also, projections of any evaluation of the internal financial controls with reference to
financial statements to future periods are subject to the risk that the internal financial controls with reference to financial
statements may become inadequate because of changes in conditions, or that the degree of compliance with the policies
or procedures may deteriorate.

FoTBSR&Co.LLP
Chaftered Accounlants

Firm's Registration No.:101248W 4/-100022

Place: New Delhi

Date: 25 May 2023

KaushalKishore

Partner

Membership No.: 090075

lCAl UDI N:230900758GYUKX4905
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DCM SHRIRAM INDUSTRIES LIMITED
Standalone Balance Sheet as ar March s1,2023

Particulars

ASSETS
Non.current assets
Property, plant and equipment
Capilal work-in progress
Right-of-use assets
lniangible assets
lntangible assets under development
Financial assets
(i) lnvestments
(ii) Loans
(iii) Olher financial assets

lncome-tax assets (net)
Other non-current assets
Total non-current assets
Cufient assets
lnventories
Financial assets

(i)
( ii)
(iii)
(iv)

3,260.51
62.82

539.64
1,652.01
5,405.74

2,465.62
50.02

475.99
1,600.06

222.11

3
3

40
4
4

5
6
7
8
I

Note

10

11
12
13
14
15
'16

17
56

As at
March 31.2023

Rs. lakhs

59,250.32
220.61

't,313.15
238.1 6

71,942.96

63,482.91

2,835.35
24,224.22

474.45
749.01

19.18
26,795.68

2,162,88

't,92,720.51

1,739.84
68,181.04
69,920.88

7,331.01
1,096.68
5,415.70
1,003.95
5,320,27

58.85
20,226.46

41,863.91
436.22

1,215.71

26,258.86

4,243.27
1,549.09

27,006.11

As at
March 31.2022

Rs. lakhs

54,540.25
3,256.06
1,549.85

323.89

64,483.85

63,269.61

990.79
25,495.06

828.69
654.77

5.79
15,901.53
3,723.17

1.'10.869.41

1,75,353.26

1,739,84
63,697.77
65,437.61

lnvestments
Trade receivables
Cash and cash equivalents
Bank balances other than (iii) above

(v) Loans
(vi) Other financial assets

Other currenl assets
Asset held for sale
Total current assets

(i)
(ii)
(iii)

As per our report of even date attached
For BSR & Co. LLP
Chartered Accounlanls
lCAl Firm Registralion No.:
101248W/W-100022

Kaushal Kishore
Parlner
Membership No.: 090075

Place : New Delhi
Dale : May 25,2023

33.87
1,20,777,55

TOTAL ASSETS
EQUITY AND LIABILITIES
EQUITY
Equity share capital
Other equity
Total equity
LIABILITIES
Non-current liabilities
Financial liabilities
(i) Bonowings
(ii) Lease liabilities
(iii) Other financial liabilities

Provisions
Deferred tax liabilities (net)
Other non-current liabilities
Total non- current liabilities
Current liabilities
Financial liabilities

Borrowings
Lease liabilities
Trade payables

-Total outstanding dues of micro enterprises and small enterprises; and
-Total outstanding dues of creditors other than micro enterprises and small
enterprises

(iii) Other financial liabilities 26
Other current liabilities 27
Provisions 2g
Total current liabilities
TOTAL EOUITY AND LIABILITIES
Signilicant Accounting Policies 2A
The notes relerred to above torm an integral part o{ the standalone linancial statements

18
19

20
40
21
22
3B
23

24
40
25

12,901.45
'l,326.26

94.23
1,214.93
3,976.44

51.08
19,564.39

41,318.52
451.40

1,263.91

25,325.40

3,237.29
2,368.60

16,386.13
1,02,573.17 90.351.26
1.92.720.5',1 1.75.353.26

For and on behalf of the Board of Directors DCM Shriram lndustries Limited

Vineel Manaktala
Direclor Finance & Chief Financial Oflicer
DIN: 09145644
Alok B. Shriram
Sr. Managing Director
DIN: 00203808
Y.D. Gupta
Vice Presidenl & Company Secrelary
Place : New Delhi
Date : May 25,2023

S.B Mathur
Chairman
DIN: 00013239

Madhav B. Shriram
Managing Director
DIN: 00203521

Urvashi Tilakdhar
Wholetime Director
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DCM SHRIRAM INDUSTRIES LIMITED
Statement of Standalone Profit and Loss for the year ended March s't,2o2s @ffiilh^rt

Particulars

Revenue f rom operations

Other income

Total lncome

Expenses

Cost of materials consumed

Purchase of traded goods

Changes in inveniories of finished goods

and work-in-progress

Employee beneiits expense

Finance costs

Depreciation and amortisation expense

Other expenses

Total expenses

Profit belore tax

Tax expense

Current tax

Deferred lax

Profit for the year

Othcr comprehensive (expense) / income

Items that will not be reclassilied to prolit or loss

Re-measurement (loss) / gain on defined benefit obligation

lncome tax pertaining to items that will not be reclassified to

profii or loss

Total other comprehensive (expense) / income, net of taxes

Total comprehensive income for the year, net of taxes

Earnings per equity share ol Rs. 2 each- basic/ diluted (Bs.)

Signif icant Accounling Policies

The notes relerred to above lorm an integral part of the standalone
financial statemenls

As per our report of even date attached
For BSR & Co. LLP
Chartered Accounlants
lCAl Firm Registraiion No.:
101248W 4/-100022

Kaushal Kishore
Partner
Membership No.: 090075

Place : New Delhi
Date : May 25,2023

(237.8e) 181.90

6,755.48

6.93 7.56

For and on behall ol the Board ol Directors DCM Shriram lndustries Limited

29

30

Note For the year ended
March 31.2023

Rs. lakhs

2,35,092.47

1,688.50

2,36,780.97

For the year ended
March 91,2022

Rs. lakhs

2,12,311.82

2,276.26

2,14,588.08

1,17,860.64

19,479.66

167.26)

16,522.29

4,021.18

3,274.84

44,295.51

2,05,386.86

9,20',t.22

2,137.36

490.28

2,627.64

6,573.58

279.61

(e7.71)

31

32

33

1,30,589.30

24,148.52

3,366.21

18,637.52

3,341.81

3,588.52

44,078.72

2,27,750.60

9,030.37

3,004.33

6,026.04

(365.67)

127.74

34

35

36

37

38

38

5,788.15

43

2A

Vineet Manaklala
Director Finance & Chief Financial Officer
DIN: 09145644
Alok B. Shriram
Sr. Managing Director
DIN: 00203808
Y.D. Gupta
Vice President & Company Secretary
Place : New Delhi
Date : May 25,2023

S.B Malhur
Chairman
DIN: 00013239

Madhav B. Shriram
Managing Director
DIN: 00203521

Urvashi Tilakdhar
Wholetime

2,243.73

760.60
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Standalone Statement of Cash Flow tor rhe year ended March 31, 2023
@Hti'*'

A. CASH FLOWS FROM OPERATING ACTIVITIES
Prolit before tax
Adiustments for :

Depreciation and amortisation
Finance costs
lnterest income
lnterest received against subvention
Profit on sale of property, plant and equipmenl / discarded assets (net)
Provisions/liabilities no longer required written back
Bad debts and advances written otf
Profit on sale of current inveslments
Net gain on fair value of investments

Operating profit before changes in assets and liabilities
Changes in assets and liabilities

lncrease / (Decrease) in trade payables
lncrease in financial liabilities
lncrease in other liabilities & provisions
Decrease / (lncrease) in trade receivables
(lncrease) / Decrease in inventories
(lncrease) in financial assets
(lncrease) in other assets

Cash generated from operations
lncome tax paid (net)
Net cash from operating activities ( A )

CASH FLOWS FROM INVESTING ACTIVITIES
Capital expenditure on acquisition of items of property, plant and equipments
and intangible assets
Proceeds from sale of property, plant and equipments and intangible assets
lnvestments in mutual fund (net)
Advance to wholly owned subsidiary for share capital
lnvestment in equity shares - non current
lnvestment in equity shares of wholly owned subsidairies
Proceeds from sale of long term non trade investments
Proceeds from sale of current investments
lnvestment in bank deposit
Changes in other bank balances
lnterest received

Net cash used in investing activities ( B )

C. CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from long term borrowings
Repayment of long term bonowings
Proceeds from short term borrowings (net)
Repayments of Lease Liabilities
Finance costs paid (Net of subvention)
Dividend paid

Net cash (used in) / from financing activities ( C )

Net decrease in cash and cash equivalents (A+B+C)
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

Component of cash and cash equivalents
Balances with scheduled banks:

- Cunent accounts
- Deposit with original maturity of less than lhree months

Cash in hand
Cash and cash equivalents at the close of the year

For the year ended
March 3'1. 2023

Rs. lakhs

9,030.37

For the year ended
March 81.2022

Rs. lakhs

9,201.22

3,274.84
4,02't.18

(4s.73)
(2ee.58)
('t68.72)
(603.54)

(27
(26

15,325.48

(7,487.87)
1,191.22
4,381.38

(5,819.00)
2,762.35

(2,412.2e)
(352.57)

7,588.70
(1,430.s0)

6,158.20

3,588.52
3,341.81

(44.e2',)
(2e0.81)

(16.38)
(342.201

10.10
(43.e8)
(66.29)

.8
38)

B

15,166.22

966.66
6,529.95
9,492.37
1,260.74
(213.31)

(10,969.49)
(3,739-32)
18,493.82
(1,584.67)
16,909.1s

2,669.48
(4.e8)

(e4.23)
37.18

(7,448.83)

1,351.15
(7,532.171

1,126.16
(449.421

(3,017.26)
(1,293.02)
(9,814.56)

(354.241
828.69
474.45

457.90

16.55

(12,069.13)

1,615.25
(20o.oo)

(1,670.64)
(180.58)

(1.00)
490.00

4,032.98

560.74
39.14

0,383.24\

9,025.33
(7,128.56)

3,7'11.72
(400.86)

(3,833.e2)
(1,305.88)

67.83

(1,157.21)
1,985.90

828.69

fi'l
h

(4,955.00)

97.39
(4,403.78)

(331.61)
(133.92)
(32e.36)

'fr
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Non-current
borrowings*

Particulars

1,641.10

Opening balance as at April 1, 2021

Cash flows during the year

Non-cash changes due to:

- lnteresl expense (net of subvention)

- Finance cost on lease liability

- Lease liability recognised

29,86't.20

1,642.41

33,572.92

(13s.15)

Closing balance as at March 31 ,2022

1,261.31

2,173.14

(580.63)

Opening balance as at April 1,2022

Cash flows during the yeal

Non-cash changes due to:

- lnterest expense (net of subvention)

- Finance cost on lease liability

- Lease liability reversed

179.77

5.39

1,777.67

(se8.01)

Total

50,887.51

1,552.05

18,853.17

490.27

Current
borrowings#

3,541.83

179.77

5.39

'l ,472.52

Closing balance as at March 31,2023
. lncludes current maturities of non current borrowings, interest accrued but not due on borrowings and unclaimed

deposits and interest accrued thereon, refer Note 21 and 26.

# This does not lnclude current malurities ol loan term borrowings

Notes

1. The standalone cash flow statement has been prepared in accordance with "lndirect Method" as set out on lndian
Accounting Standard -7 on "Statemenl on Cash Flows ".

20,815.96

Lease
liability

As per our report ot even date attached
For BSB & Co. LLP
Chartered Accounlants
lCAl Firm Registration No.:
101248WW-100022

20,815.96

(7,788.421

2,069.31

Significant Accounting Policies

The notes reierred to above form an integral parl of the standalone financial statements

33,572.92

14,668.64

1,777.67

Reconciliation between the opening and closing balances in the balance sheet lor liabilities arising from financing
activities :

56,166.55

148.59

204.65

2,902.41

148.59

204.65

1,532.90

For and on behalf of the Board ol Directors DCM Shriram lndustries Limited

Vineet Manaktala
Direclor Finance & Chief Financial Officer
DIN: 09145644
Alok B. Shriram
Sr. Managing Director
DIN: 00203808
Y.D. Gupla
Vice President & Company Secretary
Place : New Delhi
Date : May 25,2023

2A

Place : New Delhi
Date : May 25,2023

S.B Mathur
Chairman
DIN: 00013239

Madhav B. Shriram
Managing Director
DIN: 00203521

Urvashi Tilakdhar

56,166.55

(8,521.58)

34,699.08

Kaushal Kishore
Partner
Membership No.: 090075
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Notes to the Standalone Financial Statements (conrinued)

ln particular, information about significant areas of estimation/ uncertainty and judgements in
applying accounting policies that have the most significant effects on the standalone financial
statements are included in the following notes:

- Recognition and estimation of tax expense including deferred tax- Note 2A(f) and 38.

- Assessment of useful life of property, plant and equipment and intangible asset- Note 2A(b)
and (c).

- Estimation of obligations relating to employee benefits: key actuarial assumptions - Note 2A(g)

- Valuation of lnventories- Note 2A(d)

- Fair Value Measurement of financials instruments- Note 2A(p)

- Lease classification- Note 2A(m)

- Determination of ROU assets and liabilities; incremental borrowing rate and lease term- Note 2A(m)

- Recognition and Measurement of provisions and contingencies: key assumptions about the
likelihood and magnitude of outflow of resources- Note 2A(k)

- lmpairment of financial assets- Note 2A(p)

- lmpairment of non-financial assets- Note 2A(j)

2A. Significant accounting policies

a) Operating cycle

Based on the nature of products/ activities of the Company and the normal time between acquisition
of assets and their realisation in cash or cash equivalents, the Company has determined its
operating cycle as 12 months for the purpose of classification of its assets and liabilities as current
and non-current.

An asset is classified as current when it satisfies any of the following criteria:

- lt is expected to be realised in, or is intended for sale or consumption in, the
company's normal operating cycle,

- lt is held primarily for the purpose of being traded,

- lt is expected to be realised within 12 months after the reporting date, or

- lt is cash or cash equivalent unless it is restricted from being exchanged or used to
settle a liability for at least 12 months after the reporting date.

Current assets include the current portion of noncurrent financial assets. All other assets are
classified as non-current.

A liability is classified as current when it satisfies any of the lollowing criteria:

- lt is expected to be settled in the company's normal operating cycle,

- lt is held primarily for the purpose of being traded,

- lt is due to be settled within 12 months after the reporting date, or

- The Company does not have an unconditional right to defer settlement of the liability
for at least 12 months after the reporting date.

Terms of a liability that could, at ihe option of the counterparty, result in its settlement by the issue
of equity instruments do not affect its classification.

Deferred Tax Assets and Liabilities are classified as non-current only.

b) Properly, plant and equipment (PPE)

(i) Recognition and measurement

All items of propefiy, plant and equipment are measured at cost, which includes capitalized
borrowing costs, less accumulated depreciation/ amortization and accumulated impairment
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Cost of acquisition or construction of property, plant and equipment comprises its purchase
price including import duties and non-refundable purchase taxes after deducting trade
discounts and rebates, any directly attributable cost of bringing the item to its working
condition for its intended use and, for assets that necessarily take a substantial period of
time to get ready for their intended use, finance costs. The purchase price or construction
cost is the aggregate amount paid and the fair value of any other consideration given to
acquire the asset. The present value of the expected cost for the decommissioning of an
asset after its use is included in the cost of the respective asset if the recognition criteria
for a provision are met. Capital work-in-progress is stated at cost, net ol impairment loss,
if any.

The cost of self-constructed assets includes the cost of materials and direct labour, any other
costs directly attributable to bringing the assets to a working condition and location for their
intended use, and the estimated cost of dismantling and removing the items and restoring the
site on which they are located. lnterest cost incurred for constructed assets is capitalised up
to the date the asset is ready for its intended use, based on borrowings incurred specifically
{or financing the asset or the weighted average rate of all other borrowings, if no specific
borrowings have been incurred for the asset.

When parts of an item of property, plant and equipment having significant cost have ditferent
useful lives, then they are accounted for as separate items (major componenls) of property,
plant and equipment. Any gain or loss arising on de-recognition of the asset (calculated as
the difference between the net disposal proceeds and the carrying amount of the asset) is
included in the Statement of Profit and Loss when the asset is derecognized.

The carrying amount of an item of property, plant and equipment is derecognised on disposal
or when no further benelit is expected from its use and disposal. Assets retired from active
use and held for disposal are generally stated at the lower of their net book value and net
realizable value. Any gain or losses arising on disposal of property, plant and equipment is
recognized in the Statement of Profit and Loss. lncomes and expenses related to the incidental
operations not necessary to bring the item to the location and the condition necessary for it
to be capable of operating in the manner intended by Management are recognized in the
Statement of Profit and Loss.

Once classified as held{or-sale, property, plant and equipment are no longer depreciated.

Gains or losses arising from de-recognition of property, plant and equipment are measured
as the difference between the net disposal proceeds and the carrying amount of the asset
and are recognized in the Standalone Statement of Profit and Loss when the asset is
derecognized.

The residualvalues, useful lives and methods of depreciation of property, plant and equipment
are reviewed at each financialyear end and adjusted prospectively, if appropriate.

(ii) Subsequentexpenditure

Subsequent expenditure is recognized as an increase in the carrying amount of the asset
when it is probable that future economic benefits deriving from the cost incurred will flow to
the enterprise and the cost of the item can be measured.

(iii) Depreciation

Depreciation is provided on a pro-rata basis using the straight-line method as per the useful
lives prescribed in Schedule ll to the Companies Act,2013. Assets costing up to Rs.0.05
lakhs are fully depreciated in the year of purchase. Leasehold improvements are amortised
on a straight line basis over the unexpired period of lease. Freehold land and leasehold land
are nol depreciated.

Depreciation methods, useful lives and residualvalues are reviewed in each financial year,
and changes, if any, are accounted for prospectively.
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Notes to the Standalone Financial Statements (conrinued)
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c) lntangible assets

(i) Recognitionandinitialmeasurement

lntangible assets acquired separately are measured on initial recognition at cost. The cost
of an intangible asset comprises its purchase price including duties and taxes and any
costs directly attributable to making the asset ready for their intended use. Following initial
recognition, intangible assets are carried at cost less any accumulated amortisation and
accumulated impairment losses.

An intangible asset is derecognised on disposal, or when no future economic benefits are
expected lrom use or disposal. Gains or losses arising from derecognition of an intangible
asset, measured as the dilference between the net disposal proceeds and the carrying
amount of the asset are recognised in the Statement ol Profit and Loss when the asset is
derecognised.

(ii) Subsequentexpenditure

Subsequent expenditure is capitalized only when it increases the luture economic benefits
embodied in the specific asset to which it relates. All other expenditure is recognized in profit
or loss as incurred.

(iii) Amortisation

lntangible assets, being computer software are amortised in the Statement of Profit and Loss
over the estimated useful life of five years using the straight line method.

The amortisation method and the useful lives of intangible assets are reviewed annually and
adjusted as necessary.

d) lnventories

lnventories are valued item wise at the lower of cost and net realizable value. Cost is
ascertained on a'weighted average' basis.

Cost includes direct materials, labour, freight inwards, other direct cost, a proportion of
manufacturing overheads based on normal operating capacity, net of refundable duties,
levies and taxes wherever applicable.

Net realisable value is the estimated selling price in the ordinary course of business, less
estimated costs of completion and estimated costs necessary to make the sale.

Assessment of net realisable value is made at each reporting date. When the circumstances
that previously caused inventories to be written down below cost no longer exist or when
there is clear evidence of an increase in net realisable value because of changed economic
circumstances, the amount so written-down is adjusted in terms of policy as stated above.

Appropriate adjustments are made to the carrying value of damaged, slow moving and
obsolete inventories based on management's current best estimate.

The cost of production (including cost of conversion) of joint products is allocated on the
joint products based on rational and consistent basis i.e. relative realisable values at the
separation point, when the products become separately identifiable.

By-products are valued at estimated net realizable value.

e) Revenue recognition

i. Sale of goods

Revenue from sale of goods is recognised at the point in time when control of products
is transferred to the customer. Amounts disclosed as revenue are net of returns and
allowances, trade discounts and rebates. The Company collects Goods and seruices tax
on behalf of the government and therefore, these are not economic benefits flowing to the
Company. Hence, these are excluded from the revenue. At contract inception,
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assesses the goods or services promised in a contract with a customer and identify, as a
performance obligation, each promise to transfer to the customer. Revenue from contracts
with customers is recognized when control of goods or services are transferred to customers
and the Company retains neither coniinuing managerial involvement to the degree usually
associated with ownership nor effective control over the goods sold. The timing of the transfer
of controlvaries depending on individualterms of the sales agreemenls.

Revenue is measured based on the transaction price, which is the consideration, adjusted
for variable consideration such as volume discounts, cash discounts etc. as specified in
the contract with the customer. Revenue is recognized to the extent that it is probable that
the economic benefits will llow to the Company and the revenue can be reliably measured,
regardless of when the payment is being made.

Contract asset is the entity's right to consideration in exchange for goods or services that
the entity has transferred to the customer. A contract asset becomes a receivable when the
entity's right to consideration is unconditional, which is the case when only the passage of
time is required before payment of the consideration is due.

Contract liability is the obligation to transfer goods or services to a customer for which
the Company has received consideration (or an amount of consideration is due) from the
customer. ll a customer pays consideration before the Company transfers goods or services
to the customer, a contract liability is recognised when the payment is made or the payment is
due (whichever is earlier). Contract liabilities are recognised as revenue when the Company
performs under the contract.

ii. Rendering of services

Revenue from sale of services is recognised to the extent that it is probable that the economic
benefits will flow to the Company and the revenue can be reliably measured and is recognized
in the Statement of Profit and Loss in proportion to the stage of completion of the transaction
at the reporting date when the underlying services are performed. Job work is recognized
upon full completion of the job work.

iii. Interest and dividend income

lnterest income and expenses are repofted on an accrual basis using the effective interest
method and the amount of income can be measured reliably. lnterest income is accrued on a
time basis, by reference to the principal outstanding. Dividends income from investments is
recognised when the shareholder's right to receive payment has been established.

Use of significant judgements in revenue recognition:

- Judgement is required to determine the transaction price for the contract. The transaction
price could be either a fixed amount of customer consideration or variable consideration
with elements such as volume discounts, price concessions and incentives. Any
consideration payable to the customer is adjusted to the transaction price, unless it is
a payment for a distinct product or service from the customer. The estimated amount of
variable consideration is adjusted in the transaction price only to the extent that it is highly
probable that a significant reversal in the amount of cumulative revenue recognised will
not occur and is reassessed at the end of each reporting period. The Company allocates
the elements of variable considerations to all the performance obligations ol the contract
unless there is observable evidence that they pertain to one or more distinct performance
obligations.

- The Company's performance obligation under revenue contracts, is satisfied at a point in
time and judgement is exercised in determining point in time.

iv. lncome from Renewable Energy Certificates (RECs)

lncome from Renewable Energy Certificates (RECs) is recognised at estimated realisable
value on confirmation of RECs by the concerned authorities.
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0 lncome tax

lncome tax expense comprises current and deferred tax. lt is recognised in Statement of Profit and
Loss except to the extent that it relates to a business combination, or items recognised directly in
equity or in Other Comprehensive lncome (OCl).
. Current tax comprises the expected tax payable or receivable on the taxable income or loss

for the year and any adjustment to the tax payable or receivable in respect of previous years.
The amount of current tax payable or receivable is the best estimate of the tax amount
expected to be paid or received after considering uncertainty related to income taxes, if any.
It is measured using tax rates enacted or substantively enacted at the reporting date.
Current tax assets and liabilities are offset only if there is a legally enforceable right to set off
the recognised amounts, and it is intended to realise the asset and settle the liability on a net
basis or simultaneously.

Current tax is recognised in Statement of Profit or Loss, except when they relate to items that
are recognised in other comprehensive income or directly in equity, in which case, the current
tax is also recognised in other comprehensive income or directly in equity respectively.
Management periodically evaluates positions taken in the tax returns with respect to situations
in which applicable tax regulations are subject to interpretation and establishes provisions
where appropriate.

. Deferred tax is recognized in respect of temporary differences between the carrying amounts
of assets and liabilities for financial reporting purposes and the amounts used for taxation
purposes. Deferred tax is not recognised for:
- temporary differences arising on the initial recognition of assets or liabilities in a

transaction that is not a business combination and that effects neither accounting nor
taxable profit or loss at the time of the transaction;

- temporary differences related to freehold land and investments in subsidiaries, to the
extent that the Company is able to control the timing of the reversal of the temporary
differences and it is probable that they will not reverse in the loreseeable future; and

- taxable temporary differences arising on the initial recognition of goodwill.

Deferred tax assets (DTA) include Minimum Alternate Tax (MAT) paid in accordance with the tax
laws in lndia, which is likely to give future economic benefits in the form of availability of set off
against future income tax liability.

Deferred tax assets are recognised for unused tax losses, unused tax credits and deductible
temporary ditferences to the extent that it is probable that future taxable profits will be available
against which they can be used. Unrecognised deferred tax assets are reassessed at each
reporting date and recognised to the extent that it has become probable that future taxable profits
will be available against which they can be used.

Deferred tax is measured at the tax rates that are expected to apply to the period when the asset
is realised or the liability is settled, based on the laws that have been enacted or substantively
enacted by the reporting date. The measurement of deferred tax rellects the tax consequences
that would follow from the manner in which the Company expects, at the reporting date, to recover
or settle the carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are oflset only if there is a legally enforceable right to set off the
recognised amounts, and it is intended to realise the asset and settle the liability on a net basis or
simultaneously.

Minimum Alternative Tax (MAT) Credit

ln case of tax payable as Minimum Alternative Tax ('MAT') under the provisions of the lncome-tax
Act, 1961 , the credit available under the Act in respect of MAT paid is recognised as an asset only
when and to the extent there is convincing evidence that the Company will pay normal income tax
during the period for which the MAT credit can be carried forward for set-off against the normal tax
liability. MAT credit recognised as a deferred tax asset is reviewed at each balance sheet date and
written down to the extent the aforesaid convincing evidence no longer exists.
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g) Employee benefits

i) Short-term benefits

All employee benefits payable wholly within twelve months of receiving employee services are
classified as short-term employee benefits. These benefits include salaries and wages, bonus
and ex-gratia. Short-term employee benefit obligations are measured on an undiscounted
basis and are expensed as the related service is provided. A liability is recognized for the
amount expected to be paid, if the Company has a present legal or constructive obligation
to pay the amount as a result of past service provided by the employee, and the amount of
obligation can be estimated reliably.

ii) Delined contribution plans

The defined contribution plans i.e. provident fund (administered through Regional Provident
Fund Office), superannuation fund and employee state insurance corporation are post-
employment benefit plans under which a Company pays fixed contributions and will have
no legal and constructive obligation to pay further amounts. Obligations lor contributions to
defined contribution plans are recognised as an employee benefit expense in the Statement
of Profit and Loss when they are due. Prepaid contributions are recognised as an asset to the
extent that a cash refund or a reduction in future payments is available.

iii) Defined benefit plans

A defined benefit plan is a post-employment benefit plan other than a defined contribution
plan. The Company's net obligation in respect of defined benefit plans is calculated separately
for each plan by estimating the amount of future benefit that employees have earned in the
current and prior periods, discounting that amount and deducting the lair value of any plan
assets.

Gratuity

The Company provides for gratuity, a defined benefit plan (the Gratuity Plan) covering all
eligible employees. ln accordance with the payment of Gratuity AcI,1972, the Gratuity plan
provides a lump sum paylnent to vested enrployees on retirement, death, incapacitation or
termination of employment. These are funded by the Company and are managed by LlC.

The calculation of defined benefit obligation is performed by a qualified actuary separately
for each plan using the projected unit credit method, which recognises each year of service
as giving rise to additional unit of employee benefit entitlement and measures each unit
separately to build up the finalobligation.

The obligation is measured at the present value of estimated future cash flows. The discount
rate used for determining the present value of obligation under defined benefit plans, is based
on the market yields on Government securities as at the balance sheet date, having maturity
periods approximating to the terms of related obligations.

Remeasurements, comprising actuarial gains and losses, the effect of the asset ceiling,
excluding amounts included in net interest on the net defined benefit (excluding amounts
included in net interest on the net defined benefit liability), are recognised immediately in
the Balance Sheet with a corresponding debit or credit to retained earnings through OCI
in the period in which they occur. Re-measurements are not reclassified to profit or loss in
subsequent periods.

When the calculation results in a potential asset for the Company, the recognised asset is
limited to the present value of economic benefits available in the form of any future refunds
from the plan or reductions in future contribution to the plan. To calculate the present value of
economic benefits, consideration is given to any applicable minimum funding requirements.

When the benefits of a plan are changed or when a plan is curtailed, the resulting change
in benefit that relates to past service ('past service cost' or 'past service gain') or the gain or
loss on curtailment is recognised immediately in Statement of Profit and Loss
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recognises gains and losses on the settlement of a defined benefit plan when the settlement
occurs.

The Company determines the net interest expense (income) on the net defined benefit
liability (asset) for the period by applying the discount rate used to measure the defined
benefit obligation at the beginning of the annual period to the then-net defined benefit
liability (asset), taking into account any changes in the net delined benefit liability (asset)
during the period as a result of contributions and benefit payments. Net interest expense
and other expenses related to defined benefit plans are recognised in the Statement of
Profit and Loss.

When benelits of a plan are changed or when a plan is curtailed, the resulting change
in benefit that relates to past service or the gain or loss on curtailment is recognized
immediately in the Statement of Profit and Loss. The Company recognizes gains and
losses on the settlement of a defined benefit plan when the settlement occurs.

Provldent fund (other than those made to the Regional Provident Fund Oflice of the
Government)

Provident Fund Contributions other than those made to the Regional Provident Fund Office of
the Government which are made to the Trusts administered by the Company are accounted
for on the basis of actuarialvaluation. The interest rate payable to the members of the Trust
shall not be lower than the statutory rate of interest declared by the Central Government under
the Employees Provident Funds and Miscellaneous Provisions Act, 1952 and shortfall, if any,
based on actuarial estimate by an approved actuary, shall be made good by the Company.

iv) Other long-term employee benefits

Benefits under the Company's privilege leaves and medical leave are other long term
employee benefits. The Company's net obligation in respect of privilege leave and medical
leave are the amount of future benefit that employees have earned in return for their service
in the current and prior periods. The benefit is discounted to determine its present value. The
obligation is measured on the basis of an actuarial valuation using the projected unit credit
nrethod.

Re-measurements are recognised in Statement of Profit and Loss in the period in which they
arise.

h) Government grants

Grants from the government are recognised at their fair value where there is a reasonable
assurance that the grant will be received and the Company will comply with all attached conditions.

Government grants relating to income are deferred and recognised in the Statement of Profit and
Loss over the period necessary to match them with the costs that they are intended to compensate
and presented within other income (operating and non-operating) other than export benefits which
are accounted for in the year of expofts based on eligibility and when there is no uncertainty in
receiving the same.

A government grant that becomes receivable as compensation for expenses or losses incurred
in a previous period, is recognised in profit or loss of the period in which it becomes receivable.

i) Foreign currency transactions and translation

The management has determined the currency of the primary economic environment in which the
Company operates i.e., functional currency, to be lndian Rupees (lNR). The financial statements
are presented in INR which is Company's functional and presentational currency.

Monetary and non-monetary transactions in foreign currencies are initially recorded in the
functional currency of the Company at the exchange rates at the dates of the transactions or at an
average rate if the average rate approximates the actual rate at the date of the tran
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Monetary foreign currency assets and liabilities remaining unsettled on reporting date are
translated at the rates of exchange prevailing on reporting date. Gains/ (losses) arising on account
of realisation/ settlement ol loreign exchange transactions and on translation of monetary foreign
currency assets and liabilities are recognised in the Statement of Profit and Loss.

Non-monetary items measured in terms of historicalcost in a foreign currency are translated using
the exchange rate at the date of the transaction.

The derivative financial instruments such as forward exchange conlracts to hedge its risk
associated with foreign currency fluctuations are stated at fair value. Any gains or losses arising
from changes in fair value are taken directly to Statement ol Profit or Loss.

i) lmpairment of non-financial assets

The carrying amounts of the Company's non{inancial assets are reviewed at each reporting date
to determine whether there is any indication of impairment considering the provisions of lnd AS
36 'lmpairment ol Assets'. lf any such indication exists, then the asset's recoverable amount is
estimated.

The recoverable amount of an asset or cash-generating unit is the greater of its value in use
and its fair value less costs to sell. ln assessing value in use, the estimated future cash llows
are discounted to their present value using a pre-tax discount rate that rellects current market
assessments of the time value of money and the risks specific to the asset. For the purpose of
impairment testing, assets that cannot be tested individually are grouped together into the smallest
group of assets that generates cash inflows from continuing use that are largely independent of
the cash inflows of other assets or groups of assets (the "cash-generating unit", or "CGU"). ln
determining fair value less costs of disposal, recent market transactions are considered. lf no such
transactions can be identified, an appropriate valuation model is used.

The Company's corporate assets (e.9., central office building for providing support to various
CGUs) do not generate independent cash inflows. To determine impairment of a corporate asset,
recoverable amount is determined for the CGUs to which the corporate asset belongs.

An impairment loss is recognized if the carrying amount of an asset or its CGU exceeds its
estimated recoverable amount. lmpairment losses are recognized in the Statement of Profit and
Loss. lmpairment losses recognized in respect of CGUs are reduced from the carrying amounts
of the assets of the CGU.

An impairment loss is reversed if there has been a change in the estimates used to determine the
recoverable amount. An impairment loss is reversed only to the extent that the asset's carrying
amount does not exceed the carrying amount that would have been determined, net of depreciation
or amortization, if no impairment loss had been recognized.

k) Provisions and contingent liabilities

Provisions are recognised when the Company has a present obligation (legal or constructive) as
a result ol a past event, it is probable that an outflow of resources embodying economic benefits
will be required to settle the obligation and a reliable estimate can be made ol the amount of the
obligation.

Provisions are measured at management's best estimate of the expenditure required to settle
the present obligation at the end of the reporting period. lf the effect of the time value of money
is material, provisions are discounted using a current pre-tax rate that reflects, when appropriate,
the risks specific to the liability. When discounting is used, the increase in the provision due to the
passage of time is recognised as a finance cost.

A provision for onerous contract is recognised when the expected benefits to be derived by the
Company from a contract are lower than the unavoidable cost of meeting its obligation under
the contract. The provision is measured at the present value of the lower of the expected cost
of terminating the contract and the expected net cost of continuing with the contract. Before a
provision is established, the Company recognises any impairment loss on assets associated.

2
rn
Q)

{}"

a I.JEW
DELHI

o



Notes to the Standalone Financial Statements (conrinued)

Contingent liabilities are possible obligations that arise from past events and whose existence
will only be confirmed by the occurrence or non-occurrence of one or more future events not
wholly within the control of the Company. Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot be estimated reliably, the obligation is disclosed as
a contingent liability, unless the probability ol outflow of economic benefits is remote.

The Company does not recognise a contingent liability but discloses its existence in the financial
statements, Contingent assets are neither recognised nor disclosed in the linancial statements.
However, contingent assets are assessed continually and if it is virtually certain that an inflow of
economic benefits will arise, the asset and related income are recognised in the period in which
the change occurs.

l) Borrowing cost

Borrowing costs that are directly attributable to the acquisition, construction or erection of qualifying
assets are capitalised as part of cost of such asset until such time that the assets are substantially
ready for their intended use. Qualifying assets are assets which take a substantial period of time
to get ready for their intended use or sale.

When the Company borrows funds specifically for the purpose of obtaining a qualifying asset,
the borrowing costs incurred are capitalized. When Company borrows funds generally and uses
them for the purpose of obtaining a qualifying asset, the capitalization of the borrowing costs is
computed based on the weighted average cost of general borrowing that are outstanding during
the period and used for the acquisition of the qualifying asset.

Capitalisation of borrowing costs ceases when substantially all the activities necessary to prepare
the qualifying assets lor their intended uses are complete. Borrowing costs consisl of interest and
other costs that an entity incurs in connection with the borrowing of funds. Borrowing costs include
exchange differences arising from foreign currency borrowings to the extent that they are regarded
as an adjustment to interest costs.

Allother borrowing costs are recognised as an expense in the year in which they are incurred.

m) Leases

Comoanv as a lessee

The Company recognizes a Right-of Use (RoU) asset at cost and corresponding lease liability,
except for leases with term of less than twelve months (short term) and low-value assets in
accordance with lnd AS 116'Leases'. The Company assesses whether a contract contains a
lease, at inception of a contract. A contract is, or contains, a lease if the contract conveys the
right to control the use of an identified asset for a period of time in exchange for consideration. To
assess whether a contract conveys the right to controlthe use of an identified asset, the Company
assesses whether:

a. the contract involves the use of an identified asset

b. the Company has substantially all of the economic benelits from use of the asset through the
period of the lease and the Company has the right to direct the use of the asset.

The cost of the right-of-use assets comprises the amount of the initial measurement of the lease
liability, any lease payments made at or before the inception date of the lease plus any initial
direct costs etc. Subsequently, the right-of-use assel is measured at cost less any accumulated
depreciation and accumulated impairment losses, if any. The right-of-use asset is depreciated
using the straight-line method from the commencement date over the shorter of lease term or
uselul life of right-of-use assets. The estimated useful life of the right-of-use assets are determined
on the same basis as those of property, plant and equipment. Right of use assets are evaluated lor
recoverability whenever events or changes in circumstances indicate that their carrying amounts
may not be recoverable. For the purpose of impairment testing, the recoverable amount (i.e. the
higher of the fair value less cost to sell and the value-in-use) is determined on an i
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basis unless the asset does not generate cash flows that are largely independent of those from
other assets. ln such cases, the recoverable amount is determined for the Cash Generating Unit
(CGU) to which the asset belongs. For lease liabilities at the commencement date, the Company
measures the lease liability at the present value of the lease payments that are not paid at that
date. The lease payments are discounted using the interest rate implicit in the lease, if that rate is
readily determined, if that rate is not readily determined, the lease payments are discounted using
the incremental borrowing rate. For short-term and low value leases, the Company recognizes
the lease payments as an operating expense on a straighlline basis over the lease term. The
carrying amount of lease liabilities is remeasured if there is a modification, a change in the lease
term, a change in the lease payments or a change in the assessment of an option to purchase the
underlying asset. Certain lease arrangements include the options to extend or terminate the lease
before the end of the lease term. ROU assets and lease liabilities includes these options when it
is reasonably certain that they will be exercised. The Company has used a single discount rate to
a portfolio of leases with similar characteristics.

Company as a lessor

At the inception ol the lease the Company classifies each of its leases as either an operating
lease or a finance lease. The Company recognises lease income as and when due as per terms
of agreements. The respective leased assets are included in the financial statements based on
their nature. The Company did nol need to make any adjustments to the accounting for assets
held as lessor as a result of adopting the new leasing standard.

n) Earnings per share (EPS)

Basic earnings / (loss) per share are calculated by dividing the net profit or loss for the year
attributable to the shareholders of the Company by the weighted average number of equity
shares outstanding at the end of the reporting period. The weighted average number of equity
shares outstanding during the year is adjusted for events of bonus / rights issue, if any, that
have changed the number of equity shares outstanding, without a corresponding change in
resources.

For the purpose of calculating diluted earning per share, the net profit or loss for the year
attributable to equity shareholders and the weighted average number of shares outstanding
during the period are adjusted for the effects of all dilutive potential equity shares.

o) Segment reporting

Operating segments are reported in a manner consistent with the internal reporting provided to the
Chief Operating Decision Maker (CODM).

ln accordance with lnd AS 108 - "Operating Segments", the operating segments used to present
segment information are identified on the basis of internal reports used by the Company's
Management to allocate resources to the segments and assess their performance.

The Executive Committee, comprising Chairman and Managing Director, Whole Time Directors,
Business Heads, Chief Financial Otficer and Company Secretary is collectively the Company's
'Chief Operating Decision Maker' or 'CODM' within the meaning of lnd AS 108. All operating
segments' operating results are reviewed regularly by the CODM to make decisions about
resources to be allocated to the segments and assess their performance. Refer Note 39 for
segment information.

Based on "Management Approach" as defined in lnd AS 108 -Operating Segments, the Chief
Operating Decision Maker evaluates the Company's performance and allocates the resources
based on an analysis of various performance indicators by business segments. lnter segment
sales and transfers are reflected at market prices.

Unallocable items includes general corporate income and expense items which are not allocated
to any business segment.
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Segment policies:

The Company prepares its segment inlormation in conformity with the accounting policies adopted
for preparing and presenting the standalone financial statements of the Company as a whole.
Common allocable costs are allocated to each segment on an appropriate basis.

p) Financialinstruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity.

Fair values are categorised into different levels in a fair value hierarchy based on the inputs used
in the valuation techniques as follows:

Level 1: quoted prices (unadjusted) in active markets lor identical assets or liabilities.

Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

Level 3: inputs for the asset or liability that are not based on observable market data (unobservable
inputs).

The Company has an established control lramework with respect to the measurement of fair
values. lt regularly reviews significant inputs and valuation adjustments.

When measuring the fair value of an asset or a liability, the Company uses observable market
data as far as possible. lf the inputs used to measure the fair value of an asset or a liability fall
into different levels of the fair value hierarchy, then the fair value measurement is categorised in
its entirety in the same level of the fair value hierarchy as the lowest level input that is significant
to the entire measurement.

The Company recognises transfers between levels of the fair value hierarchy at the end of the
reporting period during which the change has occurred.

Further information about the assumptions made in measuring fair values used in preparing these
financialstatements is included in the respeotive notes.

lnitial recognition and measurement

With the exception of trade receivables that do not contain a significant financing component, the
Company initially measures financial asset at its fair value plus, in the case of a financial asset
not at fair value through profit or loss, net of transaction costs. Trade receivables do not contain a
significant financing component and are measured at the transaction price determined under lnd
AS 115. Refer to the accounting policies in section 2A (e) Revenue recognition.

Purchases or sales of financial assets that require delivery of assets within a time frame established
by regulation or convention in the marketplace (regular way trades) are recognised on the trade
date, i.e., the date that the Company commits to purchase or sell the asset.

Subsequent measurement

For purposes ol subsequent measurement, financial assets of the Company are classified in three
categories:

a) At amortised cost
b) At fair value through profit and loss (FVTPL)

c) At fair value through other comprehensive income (FVTOCI)

Financial Asset is measured at amortised cost if both the following conditions are met:

a) The asset is held within a business model whose objective is to hold assets for collecting
contractual cash flows, and

b) Contractual terms of the asset give rise on specified dates to cash flows that are solely
payments of principaland interest (SPPI) on the principal amount outstanding.
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After initial measurement, such financial assets are subsequently measured at amortised cost
using the effective interest rate (ElR) method. Amortised cost is calculated by taking into account
any discount or premium on acquisition and fees or costs that are an integral part of the ElR.
The EIR amortisation is included in other income in the Statement of Profit and Loss. The losses
arising from impairment are recognised in the Statement of Profit and Loss. This category generally
applies to trade and other receivables.

All financial assets not classified as measured at amortised cost or FVTOCI are measured at
FVTPL. This includes all derivative financial assets and current investments in mutual funds.
On initial recognition, the Company may irrevocably designate a financial asset that otheruvise
meets the requirements to be measured at amortised cost or at FVTOCI as at FVTPL if doing so
eliminates or signilicantly reduces an accounting mismatch that would otherurise arise.

Equity investments

Allequity investments in the scope of lnd AS 109 are measured at fairvalue. Equity instruments
which are held for trading are measured at fair value through profit and loss.

For all other equity instruments, the Company may make an irrevocable election to present
subsequent changes in the fair value in other comprehensive income. The Company makes such
election on an instrument by instrument basis. The classification is made on initial recognition and
is irrevocable.

lf the Company decides to classify an equity instrument as at FVTOCI, then all fair value changes
on the instrument, excluding dividends, are recognised in other comprehensive income. This
cumulative gain or loss is not reclassified to Statement of Profit and Loss on disposal of such
instruments.

lnvestments representing equity interest in subsidiary and associate are carried at cost less any
provision for impairment.

lmpairment of financial assets

The Company recognizes loss allowances for expected credit losses on:
- Financialassets measured at amortized cost; and
- Financialassets measured at FWOCI- debt instruments.

Loss allowance for trade receivables is measured at an amount equal to lifetime ECL. For all
financial assets with contractual cash flows other than trade receivable, ECLs are measured at
an amount equal to the 12-month ECL, unless there has been a significant increase in credit risk
from initial recognition in which case those are measured at lifetime ECL. The amount of ECLs (or
reversal) that is required to adjust the loss allowance at the reporting date to the amount that is
recognised as an impairment gain or loss in the Statement of Prolit and Loss.

At each reporting date, the Company assesses whether financial assets carried at amortized cost
and debt instruments at FWOCI are credit-impaired. A linancial asset is 'credit-impaired' when
one or more events that have a detrimental impact on the estimated future cash flows of the
financial asset have occurred.

Financial liabilities

Financial liabilities are classified as measured at amortized cost or FWPL. A financial liability is
classified as at FWPL if it is classified as held-for- trading, or it is a derivative or it is designated as
such on initial recognition. Financial liabilities at FWPL are measured at fair value and net gains and
losses, including any interest expense, are recognized in the Statement of Prolit and Loss. Other
financial liabilities are subsequently measured at amortised cost using the effective interest method.
lnterest expense and foreign exchange gains and losses are recognised in the Statement ol Profit
and Loss. Any gain or loss on derecognition is also recognised in the Statement of Profit and Loss.

presented in the Balance
rceable right
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Offsetting

Financial assets and financial liabilities are oflset and the net amount is
Sheet when, and only when, the Company currently has a legally enlo
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Notes to the Standalone Financial Statements (conrinued)

amounts and it intends either to settle them on a net basis or to realise the assets and settle the
liabilities simultaneously.

Derecognition

(i) Financialassets

The Company derecognises a financial asset when the contractual rights to the cash flows from
the financial asset expire, or it transfers the rights to receive the contractual cash flows in a
transaction in which substantially all of the risks and rewards of ownership ol the financial asset
are transferred or in which the Company neither transfers nor retains substantially all of the risks
and rewards of ownership and does not retain control of the financial asset.

lf the Company enters into transactions whereby it transfers assets recognised on its Balance
Sheet, but retains either all or substantially all of the risks and rewards of the transferred assets,
the transferred assets are not derecognised.

(ii) Financial liabilities

The Company derecognises a financial liability when its contractual obligations are discharged
or cancelled, or expire. The Company also derecognises a financial liability when its terms are
modified and the cash flows under the modified terms are substantially ditferent. ln this case,
a new financial liability based on the modified terms is recognised at fair value. The difference
between the carrying amount of the financial liability extinguished and the new financial liability
with modified terms is recognised in the Statement of Profit and Loss.

q) Cash and cash equivalents

For the purpose of presentation in the Statement of Cash Flows, cash and cash equivalents
includes cash on hand, deposits held at call with financial institutions, other shortterm, highly
liquid investments with original maturities of three months or less that are readily convertible to
known amounts of cash and which are subject to an insignificant dsk of changes in value, and
bank overdrafts. Bank overdrafts are shown within borrowings in current liabilities in the Balance
Sheet.

r) Research and development

Expenditure on research and development activities is recognized in the Statement of Profit and
Loss as incurred.

Developmenl expenditure is capitalized as part of cost of the resulting intangible asset only if the
expenditure can be measured reliably, the product or process is technically and commercially
feasible, future economic benefits are probable, and the Company intends to and has sufficient
resources to complete development and to use or sell the asset. Otherwise, it is recognized in
profit or loss as incurred. Subsequent to initial recognition, the asset is measured at cost less
accumulated amoftisation and any accumulated impairment losses, if any.

s) Dividend

The Company recognises a liability to make cash distributions to equity holders when the
distribution is authorised and the distribution is no longer at the discretion of the Company. As per
the corporate laws in lndia, a distribution is authorised when it is approved by the shareholders. A
corresponding amount is recognised directly in equity.

0 Goods and services tax input credit

Goods and services tax inpul credit is recognised in the books of account in the period in which
the supply of goods or service received is recognised and when there is no uncertainty in availing/
utilising the credits.

Expenses and assets are recognised net of the goods and seruices tax/value added taxes paid,
except:
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When the tax incurred on a purchase of assets or services is not recoverable from the taxation
authority, in which case, the tax paid is recognised as part of the cost ol acquisition of the
assel or as part of the expense item, as applicable.

When receivables and payables are stated with the amount of tax included, the net amount
of tax recoverable from, or payable to, the taxation authority is included as part of receivables
or payables in the Balance Sheet.

u) Assets held for sale

Non current assets or disposal groups are classified as held for sale if their carrying amount
is intended to be recovered principally through sale rather than through continuing use. The
condition for classification ol held lor sale is met when the non current asset or the disposal group
is available for immediate sale and the same is highly probable of being completed within one year
from the date of classification as held for sale. Non current assets or disposal groups held lor sale
are measured at the lower of carrying amount and fair value less cost to sell.

A gain or loss of the non-current asset is recognised at the date of de-recognition. Once classified
as held{or-sale, property, plant and equipment are no longer amortised or depreciated.

2A. RecentAccounting Pronouncements

Ministry of Corporate Affairs ('MCA') notifies new standard or amendments to the existing standards
under Companies (lndian Accounting Standards) Rules as issued from time to time. On March 31,2023,
MCA amended the Companies (lndian Accounting Standards) Rules, 2015 by issuing the Companies
(lndian Accounting Standards) Amendment Rules, 2023, applicable from April 1 ,2023, as below:

lnd AS 1 - Presentation of Financial Statements

The amendments require companies to disclose their material accounting policies rather than their
significant accounting policies. Accounting policy information, together with other information, is
material when it can reasonably be expected to influence decisions of primary users of general
purpose financial statements. The Company does not expect this amendment to have any
significant impact ln lts flnancial statements.

lnd AS 12 - lncome Taxes

The amendments clarify how companies account for deferred tax on transactions such as leases
and decommissioning obligations. The amendments narrowed the scope of the recognition
exemption in paragraphs 15 and 24 of lnd AS 12 (recognition exemption) so that it no longer
applies to transactions that, on initial recognition, give rise to equal taxable and deductible
temporary differences. The Company does not expect this amendment to have any significant
impact in its financial statements.

lnd AS 8 - Accounting Policies, Changes in Accounting Estimates and Errors

The amendments will help entities to distinguish between accounting policies and accounting
estimates. The definition of a change in accounting estimates has been replaced with a definition
of accounting estimates. Under the new definition, accounting estimates are "monetary amounts
in financial statements that are subject to measurement uncertainty". Entities develop accounting
estimates if accounting policies require items in financial statements to be measured in a way that
involves measurement uncertainty. The Company does not expect this amendment to have any
significant impact in its financial statements.

1
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3. Property, plant and equipment and capital work-in-progress
(D

(Rs.lakhs)

?

Particulars Freehold
land @

Leasehold
land @

Leasehold
improvement

Buildings* Plant and
equipment

Vehicles Otfice
equipment

Furniture and
fixtures

Total Capital work-in-
progress

Gross carrying amount

Balance as at April 1,2021 789.26 465.35 423.56 5,269.34 47,622.06 940.82 705.73 269.88 56,486.00 2,353.41

2,048.84

2,048.84

Add: Additions during the year

Less: Disposals/Adjustments/
Capitalised during the year

102.77

15.46

8,754.81

307.37

373.78

236.27

748.12

79.63

44.80

48.87

12,O73.14

2,736.44

10,636.45

9,733.80

Balance as at March 31, 2022 789.26 465.35 423.s6 5,356.65 56,069.50 1,078.33 1,374.22 265.81 65,822.69 3,256.06

34.14

1.11

839.67

45.25

6,462.32

15.88

Add: Additions during the year

Less: Disposals/Adjustments/
Capitalised during the year

304.35

95.78

222.27

29.46

23.66

16.54

7,886.41

204.01

4,219.78

7,255.23

Balance as at March 31,2023 822-29 465.35 423.s6 6,151.07 62,515.94 1,286.90 1,567-03 272.93 73,505.09 220.61

32.62

46.62

951.34

174.50

15.46

7,187.57

2,256.83

224.41

404.81

105.62

168.67

329.98

150.',t2

70.13

115.80

40.03

34.73

9,022.12

2,773.72

513.40

Accumulated depreciation

Balance as at April 1,2021

Add: Depreciation expense for
the year

Less: Disposals / adjustments
during lhe year

Balance as at March 31,2022 79.24 1,110.38 9,219.99 341.76 409.97 121.10 't't,282.44

2,432.73

12.19

135.22

49.86

254.15

23.82

35.31

0.56

3,061-48

89.15

Add: Depreciation expense for
the year

Less: Disposals / adjustments
durinq the year

46.62

0.01

157.45

2.72

Bafance as at March 31,2023 125.85 1,265.11 11,640.53 427.12 640.30 155.85 14,254.77

n
Net carrying value

As at March 31,2023

As al March 31,2022

822.29

789.26

465.35

465.35

257.71

344.32

4,885.96

4,246.27

50,875.40

46,849.51

859.78

736.57

926.73

964.25

117.08

144.71

59,250.32

54,540.25

220.61

3,256.06
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Ageing ol Capital Work in Progress is as under:

Capital Work in Progress

As at March 31,2023
Projects in progress
Projects delayed
Total

As at March 31,2022
Projects in progress
Projects delayed.
Total

" On account ol Covid-1 9 pandemic, few projects have been delayed.

Details of projects delayed:

Less than 1 1-2 years

220.61

1,498.08
1 .1 68.49

377.42
98.58

Capital Work in Progress
Less lhan 1 year

at

@ Refer note 51 for details of immovable properties which are not yet endorsed in the name of the Company.* lncludes amount of Rs. 33.87 lakhs (March 31,2022: Nil) assets held for sale (refer note 56)
Notes;
1) For contractual commitments with respect to Capital work-in-progress, refer note 41 (B).
2) For details on PPE & CWIP mortgaged/charged against borrowings, refer note 53.
3) Borrowing cost capitalised during the year Rs. Nil (March 31 ,2022- Rs 178.31 lakhs) with a capitalisation rate oJ Nil

(March 31, 2022-3.70/0 p.a. to 8.6% p.a.)
4) Leasehold lands are in the nature of perpetual lease.

Amount in Capital Work in Progress for a period of

Project-1
Project-2
Total

220.61

2,666.57

2-3 years

4. lntangible assets and lntangible assets under developmenl

@ffitl'*"

113.49

Total

220-61

476.00

To be completed in

1-2 years

98.58

Particulars

Add: Additions during the year

Less: Disposals / adjustments / capitalized during the year

Balance as at March 31,2022

More than 3 years

762.70
4o-5 79

Gross carrying amount
Balance as at March 31,2021
Add: Additions during the year

Less: Disposals / adjustments / capitalized during the year

1 .1 68.49

113.49

Balance as at March 31,2022

98.58

2-3 years

Balance as at March 31,2023

220.61

Accumulated amortisation
Balance as at March 31,2021
Add: Amortisation expense for the year

Less: Disposals / adjustments during the year

More than 3 years

1,988.99
1.267.O7
3,256.06

Add: Amortisation expense for the year

Less: Disposals / adjustments during the year

Balance as at March 91,2023
Net carrying value
As at March 31,2023
As at March 31,2022

Refer note 53 for information on assets charged as security by the Company

Total

861.28
405.79

lntangible assets
under develoDmenl

87.83

2.37

Intangible assets-
Software

1.267.O7

278.28

268.55

546.83

2.12

2.39

546.56

60.97

179.73

43.21

60.97

222.94

308.40

il"
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Notes to the Standalone Financial Statements (conrinued)

5. lnvestments- Non current

Investment in equity instruments
Unquoted equity instruments
Daurala Co-operative Development Union Limited
2 (March 3'l , 2022 - 2) equity shares of face
value of Rs. 10 each, fully paid up-

Zyrone Dynamics Havacilik Danismanlik ve Ar-Ge Sanayi ve Ticaret A.S.
9,797 (March 31,2022-5,878) equity shares of face value of 1 Turkish Lira
each, fully paid up

lnvestment in equity instruments of subsidiaries at cost
Unquoted equity instruments
Daurala Foods & Beverages Private Limited
75,00,000 (March 31 , 2022 - 75,00,000) equity shares of face value of Rs. 10 each,
lully paid up

DCM Shriram Fine Chemicals Limited
10,00,00,000 (March 31 ,2022-50,000) equity shares of lace value of Rs. 2
each, fully paid up

DCM Shriram lnternational Limited
50,000 (March 31, 2022-Nil) equity shares of face value of Rs. 2 each, fully
paid up

lnvestments in equity instruments of associate at cost
Unquoted equity instruments
DCM HyundaiLimited
19,72,000 (March 31,2022 - 19,72,000)
equity shares of face value of Rs. 10 each, lully paid up

Sub total

Advance for share capital

DCM Shriram Fine Chemicals Limited (Refer note 55)

DCM Shriram lnternational Limited (Refer note 55)
Sub total

Total

Aggregate value ol non-current unquoted investments
* The investment is valued at Rs.20

6. Loans- Non current
(unsecured, considered good unless otherwise stated)

Loans to employees
Total

As at
March 31. 2023

Rs. lakhs

0.00

314.50

447.40

2,000.00

1.00

166.00

2,928.90

331.27
0.34

331.61

3,260.51

3,260.51

As at
March 31.2023

Rs. lakhs

62.82

As at
March 31. 2022

Rs. lakhs

0.00

180.58

447.40

1.00

166.00

794.98

1,670.64

1,670.64

2,465.62

2,465.62

As at
March 31.2022

Rs. lakhs

50.02
50.02

Refer note 53 lor information on assets charged as security by the Company.
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7, Other linancial assets- Non current

Security deposits (Unsecured, considered good)
- To related parties (Refer note 45)
- Others
Bank deposits held as margin money or security against borrowings,
guarantees and other commitments
lnterest accrued on term deposits
Total

Refer note 53 lor information on assets charged as security by the Company

8. lncome tax assets (net)

Advance income tax (net of provision)
Total

Refer note 53 for information on assets charged as security by the Company

9. Other non-current assets
(unsecured, considered good unless otherwise stated)

To related parties (Refer note 45)
Capital advances

To parties other than related parties
Capital advances
Advance other than capital advances
Deferred rent
Government dues paid and recoverable (Refer note 52)
Balance with government authorities
Other advances
Prepaid expenses
Doubtful
Other advances

Less: Loss allowance for other advances
Total
Refer note 53 for information on assets charged as security by the Company

10. lnventories
(Valued at lower of cost and net realisable value)

Raw material*
Work in progress
Finished goods**#
Stores and spares
Total

As at
March 31.2023

Rs. lakhs

30.98
487.74

20.10
0.82

539.64

As at
March 31. 2023

Rs. lakhs
1,652.01
1,652.01

As at
March 31.2023

Rs. lakhs

6.17

3.33
5,309.18

4.18
40.06
18.82

5,405.74

5,405.74

As at
March 31.2023

Rs. lakhs
12,639.17

1,927.85
42,019.79
6.896.10

63.482.91

As at
March 31.2022

Rs. lakhs

28.85
431.70

15.12
0.32

* lncludes raw material in transit Rs. 828.65 lakhs (March 31 ,2e22: Rs. 905.26 lakhs)
"* lncludes finished goods in transit Rs. 1,337.47 lakhs (March 31 ,2022: Rs. 1,768.69 lakhs)
# The write-down of inventories to net realisable value during the year amounted to Rs. 445.46lakhs (March 31 ,

2022: Rs.203.45 lakhs)
The write-down is included in changes in inventories of finished goods.

Refer note 53 lor information on assets charged as security by the Company.

475.99

As at
March 31,2022

Rs. lakhs
1,600.06
1,600.06

As at
March 31.2022

Rs. lakhs

146.51

0.3s

4.18
71.07

1.30
223.41

1.30
222.11

As at
March 31.2022

Rs. lakhs
9,494.16
2,568.58

44,745.27
6,461.60

63.269.61

24.00
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13. Cash and cash equivalents

Balances with banks
- On current accounts
- Deposits with original maturity of less than three months

Cash on hand

Total

Refer note 53 lor information on assets charged as security by the Company

14. Other bank balances

Deposits with original maturity of more than three month

but upto twelve months
- earmarked deposits held as margin money or security against

borrowings, guarantees and other commitments
Earmarked balances with banks - unclaimed dividend accounts
Total

Refer note 53 lor information on assets charged as security by the Company

15. Loans - Current
(unsecured, considered good unless otherwise stated)

To parties other than related parties
Loans to employees (including accrued interest)

Others
Total

Refer note 53 for information on assets charged as security by the Company.

16. Other financial assets - Current

As at
March 31.2023

Rs. lakhs

457.90

16.55

474.45

As at
March 31. 2023

Rs. lakhs

538.12
210.89
749.O1

As at
March 31. 2023

Rs. lakhs

18.56

0.62
19.18

As at
March 31.2022

Rs. lakhs

683.39
126.45

18.85

828.69

As at
March 31.2022

Rs. lakhs

455.74

199.03

654.77

As at
March 31. 2022

Rs. lakhs

5.73

0.06
5.79

considered unless otherwise stated)

To parties other than related parties

Security deposits

lnterest accrued on term deposits

Government grant receivable

Reimbursement assets (Refer note 52)

Others

Total

As at
March 31.2023

Rs. lakhs

52.66

151.62

26,312.70

278.70

26,795.68

As at
March 31. 2022

Rs. lakhs

0.03

45.78

181.37

15,550.43
't23.92

15,901.53

IJ I V\/
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Notes to the Standalone Financial Statements (conrinued)

20. Borrowings- Non curent

From related parties (Refer note 45)
Unsecured loans
Public Deposits

From parties other than related parties
Secured loans
Term loans from banks
Term loans from others
Unsecured loans
Public deposits

Less: Current maturities of long term borrowings
Total

Details of current maturities of long term borrowings:
Secured loans
Term loans from banks
Term loans from others
Unsecured loans
Public deposits

A. SECURED LOANS

l. From Banks

As at
March 31. 2023

Rs. lakhs

437.04

13,109.57
469.71

479.52
14,495.84
7,164.83
7,331.01

6,793.10
115.07

256.66
7,164.83

As at
March 31. 2022

Rs. lakhs

437.O4

19,144.24
562.74

503.03
20,647.O5

7,745.60
12,901.45

7,353.96
93.03

298.61
7 745.60

a) Nil (March 31,2022: Rs.156.25 lakhs) and Nil (March 31,2022: Rs.66.50 lakhs) were carrying
interest linked to 1 year MCLR and secured by a lirst mortgage and charge on all the immovable
and movable properties of the Company excluding all assets of Daurala Organics, a unit of the
Company and assets on exclusive charges.

b) Nil (March 3'1,2022: Rs.104.07 lakhs) was carrying interest linked to 1 year MCLR and secured
by first exclusive charge on specific movable assets of Sugar division of Daurala Sugar Works,
a unit of the Company.

c) Rs.1,356.04 lakhs (March 31,2022: Rs.2,440.87 lakhs) carrying interest of 5% p.a., repayable in
15 monthly instalments, is secured by lirst pari-passu charge on all the immovable and movable
properties of the Company excluding assets on exclusive charges.

d) Rs.267.19lakhs (March 31,2022: Rs.531.77lakhs), Rs.180.18lakhs (March 31,2022: Rs.368.08
lakhs) and Rs.2,076.41 lakhs (March 31,2022: Rs.3,108.77 lakhs) carrying interest linked to
lender's 1 year MCLR, repayable in 4, 4 and 8 quarterly instalments respectively, are secured by
first pari-passu charge on all the immovable and movable properties of the Company excluding
assets on exclusive charges.

e) Rs.4,338.97 Lakhs (March 31,2022: Rs.3,922.18 Lakhs) carrying interest linked to lender's 1

year MCLR and spread thereon, repayable in 14 quarterly instalments, is secured by first pari-
passu charge on all the immovable and movable properties of the Company excluding assets
on exclusive charges.

f) Rs.2,941 .50 lakhs (March 31 ,2022: Rs.4,002.76 lakhs) carrying interest of 8o/o p.a., repayable in
36 monthly instalments, is secured by first pari-passu charge by way of mortgage/hypothecation
on all the Fixed Assets of the Company excluding assets on exclusive charges.
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g) Rs.333.26 lakhs (March 3'1,2022: Rs.1,666.62 lakhs) and Rs.781.25 lakhs (March 31,2022:

Rs.1,406.25 lakhs) carrying interest rate of 8.95% p.a., repayable in 1 and 5 quarterly instal-
ments respectively, are secured by residual pari-passu charge on fixed assets ol sugar factory at
Daurala Sugar Works, a unit of the Company.

h) Rs.762.90 lakhs (March 31,2022: Rs.1,370.20 lakhs) carrying interest linked to lender's 1 year
MCLR and spread thereon with 50o/o interest subvention on part of the loan, repayable in 5 quar-
terly instalments, is secured by first charge on specific movable assets of Distillery division of
Daurala Sugar Works, a unit of the Company.

i) Rs.71 .87 Lakhs (March 31,2022: Nil) is secured by hypothecation of specific asset carrying inter-
est of 8.50%, repayable in 57 monthly instalments.

ll. From Others

a) Rs.445.05 lakhs (March 31,2022: Rs.494.50 lakhs) and Nil (March 31,2022: Rs.28.44 lakhs)
carrying interest linked to RBI's Bank rate minus 2o/o., repd\ldble in t half yearly instalments, is/
was secured by first pari-passu charge on immovable and movable properties of sugar lactory at
Daurala Sugar Works, a unit of the Company.

b) Rs.24.66 lakhs (March 31,2022: Rs.39.80 lakhs) is secured by hypothecation of specific asset
carrying interest of 6.63%, repayable in 18 monthly instalments.

B. UNSECURED LOANS

Rs.916.56 lakhs (March 3'1,2022: Rs.940.07 lakhs), Deposits from public, carries interest between
9.5% p.a to 10.50% p.a., are currently repayable after 3 years from the date of acceptance of
deposits.

C. The quarterly returns/statements filed by the Company with the banks are in agreement with the books
of accounts of the Company.

21. Other linancial liabilities- Non current

From related parties (Refer note 45)
lnterest accrued but not due on borrowings

From parties other than related parties
lnterest accrued but not due on borrowings
Deposits from contractors and others
Due to customer (Refer note 52)
Others
Total

22. Provisions- Non current

Provision for employee benefits (Reler note 44)
- Compensated absences
- Provident fund trust
Provision for contingencies*
Total

As at
March 31. 2023

Rs. lakhs

28.28

1.08
10.29

5,331.53
44.52

5,415.70

As at
March 31. 2023

Rs. lakhs

903.95

100.00

As at
March 31.2022

Rs. lakhs

16.01

14.20
10.22

53.80
94.23

As at
March31.2022

Rs. lakhs

1,029.43

85.50
100.00

1,003.95 1,214.93

* Provision for contingencies represents the maximum possible exposure on ultimate settlement of issues relating to
reorganisation arrangement of the Company. There is no movement in the provision during the year.
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26. Other financial liabilities- Gurrent

From related parties (Refer note 45)

lnterest accrued but not due on borrowings

Creditors for capital purchases

Employees related payable

From Parties other than Related Parties

Creditors for capital purchases

Security deposits

lnterest accrued but not due on borrowings

Unclaimed dividends.

Unclaimed deposits and interest accrued thereon

Other payables

- Deposits lrom contractors and others

- Employees related payable

- Others

Total

Advances from customers
Statutory dues payable

Others
Total

28. Provision- Current

Provision for employee benefits (Refer note 44)

- Compensated absences

- Provident fund trust

Provision lor contingencies (Refer note 52)

Others*

Total

4,243.27 3,237.29

* There are no amounts due for payment to the lnvestor Education and Protection Fund under Section 125 of
Companies Act, 2013 as at the year end.

27. Other current liabilities

As at
March 31.2023

Rs. lakhs

32.77

481.67

312.51

476.42

110.67

210.89

600.38

1,954.71

63.25

As at
March 31.2023

Rs. lakhs
487.23

907.03
154.83

1,549.09

As at
March 31. 2023

Rs. lakhs

604.37

89.04

26,312.70

As at
March 31.2022

Rs. lakhs

16.37

2.28

528.52

983.76

1'14.29

199.03

8.01

353.45

1,006.96

24.62

AS at
March 31. 2022

Rs. lakhs
504.51

1,70233
161.76

2,368.60

As at
March 31.2022

Rs. lakhs

364.94

15,733.25

287.94

16,386.13

* Expected claims from customer in respect of past sales made and not seltled.
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Notes to the Standalone Financial Statements (continued)

2,26,958.16 2,03,246.78

Sale of services@

Processing charges 5,733.65 5,259.37

Other operating revenue

Sale of scrap

Duty draw back, export benefits and other government assistance*

Sale of renewable energy certificates

Others

Total 2,35,092.47 2,12,311.82

# lncludes Rs. Nil (March 31 , 2Q22: Rs.1,356.01 lakhs) in respect of sales made to domestic parties to fulfill export
obligation as per Maximum Admissible Export Quantity (MAEa) Scheme.

* Refer note 50

@ Reler note 39 for disaggregation of revenue

Contract balances

29. Revenue lrom operations

Sale of products@

Export

Domestic #

Trade receivables (Refer note 12)

Contract liabilites

Advances from customers (Refer nole 27)

Contracted price

Less: Discounts

For the year ended
March 31.2023

Rs. lakhs

48,434.05

1,78,524.11

971.94

1,057.57

197.27

173.88

As at
March 31. 2023

Rs. lakhs

24,224.22

487-23

2,33,126.53

434.72

2,32,691.81

For the year ended
March31.2022

Rs. lakhs

46,438.72

1,56,808.06

As at
Match 31 .2022

Rs. lakhs

25,495.06

504.s1

For the year ended
March 31. 2022

Rs. lakhs

Reconciliation of revenue recognised with the contracted price is as follows:
For the year ended

March 31.2023
Rs. lakhs

fr
m()

1,383.70

1,254.40

996.98

170.59

2,08,842.17

336.02

2,08,506.15
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30. Other income

lnterest income from financial assets measured at amortised cost

- From deposits with banks

- Unwinding ol discount on security deposits

- lnterest subsidy*

Provisions/liabilities no longer required, written back

Rental income

Profit on sale of property, plant and equipment (net)

Profit on sale ol current investments

Net change in fair value of financial assets measured

at fair value through profit or loss

Gain on foreign exchange fluctuation (net)

Miscellaneous income

Total

* Refer note 50.

31. Cost of material consumed

Raw materials at the beginning of the year

Add: Purchases

Less: Raw materials at the end of the year

Total

Particulars of materials consumed are as under:

Sugarcane

Wood pulp

Others

Total

32. Purchase of traded goods

Grain spirits
Total

For the year ended

March 31. 2023

Rs. lakhs

For lhe year ended

Marchg1,2022
Rs. lakhs

45.17

0.56

299.58

603.54

54.42

't68.72

27.81

26.38

959.01

91.07

2,276.26

For the year ended

March 31. 2022

Rs. lakhs

13,669.53

1,13,685.27

1,27,354.80

9,494.16

1,17,860.64

78,149.74

8,715.79

30,995.11

1,17,860.64

For the year ended
March 31.2022

Rs. lakhs

19,479.66

44.56

0.36

290.81

342.20

101.28

16.38

43.98

66.29

676.56

106.08

1,688.50

For the year ended

March 31.2023
Rs. lakhs

9,494.16

1,33,734.87

1,43,229.O3

12,639.73

1,30,589.30

82,556.37

11,145.76

36,887.17

1,30,589.30

For the year ended
March 31. 2023

Rs. lakhs

24,148.52
24,148.52

f'1[v/
DELHI

19,479.66
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Notes to the Standalone Financial Statements (continued)

Closing stock
Finished goods
Work-in-progress
Total

Particulars ol stocks ol finished goods and work-in-progress are as under :

Finished goods
Sugar
Alcohol

Fine chemicals
fibers

Total
Work-in-progress
Sugar
Alcohol

Fine chemicals
fibers

Total

34. Employee benelits expense

33. Changes in inventories ol finished goods and work-in-progress

Opening stock
Finished goods
Work-in-progress
Total

Salaries, wages and bonus* #
Contribution to provident and other funds"
Staff wellare expenses
Total
* Refer note 44
# lncludes payment to contractual labour

lnterest expense*#
Other borrowing costs
Total
* Refer note 50

Organic/
lndustrial

Organic/
lndustrial

For the year ended
March 31.2023

Rs. lakhs

44,745.27
2,568.58

47,313.85

42,019.79
1,927.85

43,947.64
3,366.21

33,913.56
827.24
441.20

6,837.79

42,O19.79

640.74
194.49
518.49
574.13

1,927.85

For the year ended
March 31. 2023

Rs.lakhs
16,274.1O
1,882.42

481.00
18.637.52

For the year ended
March 31. 2022

Rs. lakhs

45,473.42
1,773:t7

47,246.59

44,745.27
2,568.58

47,313.85
rc7.26)

41,001.46
859.86
456.66

2,427.30

44.745.28

879.44
140.73
890.98
657.43

2,568.58

For the year ended
March 31. 2022

Rs.lakhs
14,821.36
1,289.79

4'11.'t4
16.522.29

For the year ended
March 31. 2022

Rs. lakhs

3,924.58
96.60

4,021.18

For the year ended
March 31. 2022

Rs. lakhs
2,773.72

43.21

35. Finance costs

For the year ended
March 31. 2023

Rs.lakhs

3,27O.97
70.84

3,341.81

# includes Rs. 148.59 lakhs interest on lease liabilities (March 31,2022:Rs.179.77 lakhs)

36. Depreciation and amortisation expense

Depreciation on property, plant and equipment
Amortisation on intangible assets
Amortisation on right-of-use assets
Total

For the year ended
March 31. 2023

Rs. lakhs
3,061.48

87.83
439.21 457.91

3,588.52 3,274.84

\l
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37. Other expenses

Consumption of stores and spares

Power and fuel

Repair and maintenance
- Buildings

- Plant and machinery
Rent (Reler note 40)

Payment to auditors
- Audit fee
- Limited review of unaudited linancial results
- Verification of statements and other records
- Out-of-pocket expenses
lnsurance
Rates and taxes
Freight and transport
Commission to selling agents
Corporate social responsibility (refer note below)
Provision for doubtful export benefits

Provision for doubtful debt
Miscellaneous expense
Total

Note: Details ol corporate social responsibility expenditure
a) Amount required to be spent by the Company during the year
b) Amount spent during the year (in cash)

(i) Construction/acquisition of any asset
(ii) On purposes other than (i) above

c) Amount unspent*

d) Nature of CSR activities
(i) Promoting health care including preventive health and sanitation
(ii) Promoting education, including special education and employment
(iii) Empowering women and support to senior citizen
(iv) Environmental sustainability and conservation of natural resources

and maintaining quality ol soil, air and water
(v) Promotion and development of traditional arts and handicrafts
(vi) Measures for the benefit of armed lorces veterans and war widows
(vii)Training to promote rural sports
(viii) Contribution to Prime Ministe/s National Relief Fund and PM CARES Fund
(ix) Rural development project
(x) Amount spent in administrative overhead

For the year ended
March 31. 2023

Rs. lakhs
11,738.42

11,818.00

826.46

5,838.13

62.97

59.00
37.50

3.50

6.99

314.88
394.52

2,221.81

2,655.10
180.11

10.10

7,911.23

187.22

175.13

12.O9

For the year ended
March 31. 2023

Rs. lakhs

175.13

For the year ended
March 31.2022

Rs. lakhs
12,612.13
11,378.70

694.05
6,271.14

86.30

50.00
30.00

2.00
4.5'l

296.69
222.96

2,791.76

2,232.97
183.66

22.67

22.95

52.62

3.08

21.40

21.94

10.00

5.90

18.75

13.01

5.50

1 10.91

21.66
21.00

2.53

5.00

0.26
8.30

9.00

7,415.97
44,295.51

188.64

183.66

4.98

For the year ended
March 31.2022

Rs. lakhs

5.00
183.66

44,078.72

e) Details of related party transactions in relation to CSR expenditure (Refer note 45)
* Spent subsequent to the year end

AJF. V,/
D€tH/
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Notes to the Standalone Financial Statements (continued)

38. lncome tax expense

A. Amounts recognised in statement of profit and loss

The major components of income tax expense lor the years ended March 31 ,2023 and March 31 ,2022 arc:

Current tax expense

Deferred tax charge

lncome tax expense reported in the statement ol prolit and loss

lncome tax

Remeasurement of post employment benefit obligation

lncome tax charged to other comprehensive income(expense)

Profit before tax lrom continuing operations, including OCI

Tax using the Company's domestic tax rate

Tax effect of:

Non-deductible expenses

lmpact on Deferred Tax due to change in tax rate for future years

Capital loss not expected to be set-off in near luture

Others

Effective tax rate

3,004.33

B. Amounts recognised in other comprehensive lncome

The major components of income tax expense for the years ended March 31 ,2023 and March 31 ,2022 are:

For the year ended
March 31.2023

Rs. lakhs

2,243.73

760.60

For the year ended
March 31. 2023

Rs. lakhs

For the year ended
March31.2022

Rs. lakhs

2,137.36

490.28

2,627.64

For the year ended
March31.2022

Rs. lakhs

(s7.71)

C. Reconciliation of effective tax rate #

Reconciliation of tax expense and the accounting profit multiplied by lndia's domestic tax rate for the year ended
March 31,2Q23and March 31,2022:

(Rs.Lakhs)

For the year ended For the year ended
March 31.2023 March 31.2022

Rate Amount Rate Amount

127.78 (e7.71)

127.78

34.94o/" 8,664.70 34.947" 9,480.83

3,027.79 3,312.97

0.73o/o

-3.10%

0.00%

0.630/"

62.94

(268.86)

54.67

0.51%

-3.95%

-0.77o/o

-1.99%

48.56

(374.03)

(73.38)

(188.78)

33.2goh 2,876.55 28.75/" 2,725.34

# The Company continues to pay income tax under older tax regime and has not opted for lower tax rate pursuant
to Taxation Law (Amendment) Ordinance, 2019 considering the accumulated MAT credit and other benefits under
the lncome Tax Act, 1961. The Company plans to opt lor lower tax regime once these benefits are utilised, which is
expected by financial year ending 2025. Accordingly, deferred tax liability on temporary differences which are expected

W

to reverse after financial year ending 2025 have been re-measured in the current financial year
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D. Deferred tax assets/liabilities

-. MAT credit entitlement in the Statement of profit and loss forms part ol Deferred tax charge for the year

E. Movement in temporary differences

For the year ended 31 March 2023

(Rs. lakhs)

(Rs.Lakhs)

-+

Delerred tax assets Deferred tax liabilities Net deferred tax assets/ (liabilities)Particulars
As at

March 31,2023
As at

March31,2022
As at

March 31,2023
As at

March31,2022
As at

March 31, 2023
As at

March31 ,2022
261.95

419.17

12.22

7.48

144.49

307.15

311.42

8.69

8.38

150.35

8,034.11

24-81

7,360.11

6.64

261.95

419.17

't2.22

7.48

(8,034.11)

119.68

307.15

311.42

8.69

8.38

(7,360.11)

143.71

Accrued expense deductible on payment

Provision for gratuity, compensated absences and other
employee benefits

Loss allowance for trade receivables

Loss allowance for other assets

Ditference in book written down value and tax written down
value of property, plant and equipmenv intangible assets

Others

845.31 78s.98 8,058.92 7,366.75 (7,213.61) (6,580.78)

MAT credit entitlement ** 1,893.34 2,604.34 1,893.34 2,604.34

Net Deferred tax liabilities 2,738.6 3,390.32 8,058.92 7,366.75 (s,320.27) (3,s76.44)

Pafiiculars
Opening balance

Recognised
in statement of
Profit & Loss

Recognised in
other comprehen-

sive income

Closing
balance

307.15

311.42

8.69

8.38

150.35

(45.20)

(20.03)

3.53
(0.e0)
(5.86)

127.78

261.95
419.17

12.22

7.48

144.49

785.99 (68.46) 127.78 845.31

(7,360.11)

(6.64)

(674.00)

(18.17)

(8,034.11)

(24.81)

-_
;- ' r'

(7,366.7s) (692.171 (8,058.92)

Deferred tax assets
Accrued expense deductible on payment

Provision for gratuity, compensated absences and other employee benefits

Loss allowance for trade receivables

Loss allowance for other assets

Others

Deferred tar liabilities

\Oitterence in book written down value and tax written down value of property, plant
pnd equipmenV intangible assets
/others

Total (6,580.76) (760.63) 127.78 (7,213.611
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B. lnformation about reportable segments (Rs. lakhs)

+

(,
(,r

Reportable segments

Sugar
lndustrial libres and

related oroducts Chemicals
Elimination Total

Particulars

For the
year ended
March 31,2023

For the
year ended

March31.2c22

For lhe
year ended
March 31.2023

For the
year ended

March 31. 2022

For the
year ended
March 31.2023

For the
year ended

March31.2022

For the
year ended
March 31.2023

For the
year ended

Much31.2022

For the
year ended
March 31.2023

For the
year ended

March3l.2022

1,42,061.35

831.21

1,27,525.83

2,288.51

45,1n.94

1,2@.48

43,040.83

1,154.81

45,507.52

299.97

37,939.49

362.35

2,32,69'1.91

2,400.66

2,08,506.15

3,805.67

o-.
r'1
i:-l.

Segment revenue
- External revenues
- Other operating revenue

Subtotal
- Other income
- Unallocable income

Total income

Segment results

Unallocated expenses (net of
unallocated income)

Operating profit
Finance costs

Profit before tax
Current tax expense

Deferred tax charge

Net profit after tax

Capital expenditure during the year

Unallocated capital expenditure during the year

Total capital expenditure during the year

Depreciation and amortisation

Unallocated depreciation during the year

Total depreciation during the yeal

Non cash expense other than depreciation

Unallocated non cash expense other
than depreciation during the year

Total non cash expense other than
depreciation during the year

1,42,892.56

234.07

1,43,126.63

4,847.69

'1,710.07

1,358.80

2.67

1,29,8't4.34

399.1 5

1,30,213.49

7,969.88

7,097.76

1,052.29

0.20

46,392.42

798.18

47,190.60

6,630.08

1,320.33

1,051.38

0.34

44,195.64

846.22

45,041.86

4,543.46

2,012.49

1,033.95

54.80

45,807.49

193.54

46,001.03

4,545.06

1,765.46

628.10

10.80

38,301.85

129.25

38,431.09

3,851.26

3,826.00

606.77

0.75

2,35,092,47

1,225.79

462.71

2,36,780.97

16,022.83

3,650.65

12,372.18

3,341.81

9,030.37

2,243.73

760.60

6,026.04

4,795.86

57.22

4,853.08

3,038.28

550.24

3,588.52

14.12

13.81

0.31

2,12,311.81

1,374.62

901.64

2,14,588.07

16,364.60

3,142.22

13,222.41

4,021.19

9,201.22

2,137.36

490.28

6,573.58

12,936.25

247.19

13,183.44

2,693.01

581.74

3,274.74

63.23

55.75

7.48
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(Rs.Lakhs)

Reportable segments

Sugar
lndustrial fibres and

related products Chemicals
Elimination Total

Particulars

As at

March 31.2023

Rs. lakhs

As at

March31.2022

Rs. lakhs

As at

March 31.2023

Bs. ld<hs

As at

March3l.2022

Bs. lakhs

As at

March 31.2023

Rs. lakhs

As at

March31.2022

Rs. lakhs

As at

March 31.2023

Rs. lakhs

As at

March31.2022

Rs. lakhs

As at

March 31.2023

Rs. lakhs

As at

March 31. 2022

Rs. lakhs

I-]
*:1 >
- !;l
{->

Share capital and reserves

Segment assets

Unallocated assets

Total assets

Segment liabilities

Unallocated liabilities

liabilities

-Borrowings

-Others

employed

1,09,690.22

1,09,690.22

45,512.24

45,512.24

64,177.98

1,00,707.85

1,00,707.85

30,985.88

30,985.88

69,721.96

48,042.55

48,042.55

13,424.34

'|3,424.34

34,618.21

4',t,484.86

41,484.86

11,010.50

11,010.50

30,474.36

23,512.22

23,512.22

6,346.97

6,346.97

17,165.25

23,459.52

23,459.52

6,047.08

6,047.08

17,412.45

1,81,244.99

11,475.52

1,92,720-51

65,283.55

69,920.88

49,367.73

8,148.35

1,92,720.51

1,15,961,44

1,65,652.23

9,701.03

1,75,353.26

48,043.46

65,437.61

54,388.81

7,483.38

1,75,353.26

1 ,1 7,608.78
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C. Reconciliations ol information on reportable segments to lnd AS measures

Total assets as per lhe balance sheet 1,92,720.51 1.75.353.26

For the year ended For the year ended
March 31.2023 March31.2022

Rs. lakhs Rs. lakhs
iv Liabilities

Total liabilities for reportable segments 65,283.55 48,049.46
Unallocated amounts:
Share capital 1,739.84 1 ,739.84
Reserves and Surplus 68,181.03 63,697.77
Unallocated corporate liabilities 57,516.08 6'l ,872.19

Total liabilities as per the balance sheet

D. Geographicalinformation
The geographical information analysis the Company's revenues and assets by the Company's country of domicile (i.e.
lndia) and othercountries. ln presenting the geographical information, segment revenue has been based on the geographic
location of customers and segment assets which have been based on the geographical location ol the assets.

For the year ended For the year ended
March 31.2023 March 31.2022

Rs. lakhs Rs. lakhs
i Total income

(a) lndia 1,88,346.92 1,68,149.36

Total income
Total revenue for reportable segments
Unallocated amounts:
Revenue lor other segments
lnter-segment elimination
Total income

ii Profit before tax
Total prolit before tax for reportable segments
Unallocated cost:
Finance costs
Other unallocated amounts

Profit belore tax as per statement of profit and loss

iii Assets
Total assets for reportable segments
Unallocated amounts:
lnvestments
Corporate assets

(b) Other countries
Europe
China
Rest of the World

Total (b)

(c) lnter-segment elimination

Total (a+b+c)

2,36,318.25

462.71

2,13,686.44

901.64

2,36.780.97 2,14,588.08

For the year ended Forthe year ended
March 31.2023 March 31.2022

Rs. lakhs Rs. lakhs

16,022.83 16,364.60

(3,341 .81) (4,021 .1 8)
(3,650.65) (3,142.22],

9,030.37 9.201.22

For the year ended
March 31.2023

Rs. lakhs

1,81,244.99 1,65,652.23

For the year ended
March 31.2023

Rs. lakhs

6,095.86
5,379.65

17,784.26
17,841.97
12,807.82
48,434-05

For the year ended
March 31.2022

Rs. lakhs

3,456.41
6,244.62

17,221.60
12,383.61
16,833.52
46,438.72

fi,

For the year ended
March31.2022

Rs. lakhs

NEtt,
DL:LT.II
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Notes to the Standalone Financial Statements (continued)

ii Assets
Non-current segment assets
(a) India
(b) Outside India

For the year ended
March 31. 2023

Rs. lakhs

For the year ended
March 31. 2022

Rs. lakhs

62,380.60

62380"60'

(Rs.Lakhs)

Net Carrying
amount as at
March 31, 2023

1,313.15

1,313.15

Net Carrying
amount as al
March31,2022

AS at
March31 ,2022

Rs. lakhs

2,173.14

56.76

(51.37)

179.77

(580.64)

1,777.66

As at

March 31.2022
Rs. lakhs

451.40

1 ,217.79

108.46

Lrr: ,.. ,

DLi_fi /

Particulars

Building

Particulars

Building

Within one year

Within one-five years

Above five years

Closing balance

Opening as on
April 1,2022

1,549.85

1,549.85

Opening as on
April 1,2021

Additions during
the year

348.71

348.71

Additions during
the year

56.94

Deletions during
the year

146.20

146.20

Deletions during
the year

50.76

69,982.20

Depreciation dur-
ing the year

439.21

439.21

Depreciation dur-
ing the year

457.91

As at
Match 31. 2023

Rs. lakhs
1,777.66

350.86

(146.20)

148.59

(5e8.01)

1,532.90

As at
March 31. 2023

Rs. lakhs
436.22

900.56

1 96.1 2

Total (a+b) 69,982.20

Non-current segment assets includes properly, plant and equipments, righhof-use assets, capital work in progress,
intangible assets and other non current assets.

E. Maior customer
Revenue from one customerofthe Company's sugar segment represented Rs. 37,380.49 lakhs (March 31, 2022: Rs.
15,583.95 lakhs) of the Company's lotal revenue.

40. Leases

The details ol the right-of-use asset held by the Company is as follows:

2,001.58 1,549.85
2,001.58 56.94 50.76 457.91 1 ,549.85

The Company incurred Rs. 62.97 lakhs (March 31,2022: Rs.86.30 lakhs) towards expenses relating to short-term leases and
leases of low-value assets,
The weighted average incremental bonowing rate of g% has been applied to lease liabilities recognised in the balance sheet
at the date of initial application.

The reconciliation of lease liabilities is as follows:

Particulars

Opening balance

Additions

Deletions

Amount recognised in statement of profit and loss as interest expense
Payment of lease liability

Closing balance

The following table presents a maturity analysis of expected cash flows for lease liabilities:

Particulars
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41. Contingent liabilities and commitments (to the extent not provided for)

A, Contingent liabilities*

Particulars

lncome tax matters

Excise and Service tax matters
Claims againsi the Company not acknowledged as debts (excluding claims by
employees, where amount is not ascertainable)
Sales tax matters

Sugarcane related matters

Total

Unit

16,083.81

* Matters are subject to legal proceedings in the ordinary course of business. The legal proceedings, when ultimately concluded
will not, in the opinion of the management, have a material effect on the results of the operations or financial position.

B. Commatments

a. Capital commitments: Estimated amount of contracts remaining to be executed on capital account and not provided for (net
of advances) amounts to Rs. 99.42 lakhs (March 31,2022: Rs. 722.96 lakhs).

b. Other commitments: The Company has other commitmenis, for purchase / sales orders which are issued after considering
requirements per operating cycle ior purchase / sale of goods and services, employee benelits including union agreement in
normal course of business. The Company does not have any long term commitments / contracts including derivative contracls
for which there will be any material foreseeable losses.

42. A petition challenging the Preferential lssue of equity warrants by the Company tiled by a shareholder belore lhe Hon'ble
Company Law Board (now National Company Law Tribunal), pending since November 2007, has been dismissed as withdrawn
in the hearing held on March 07, 2023.

43. Earnings per share
Basic and diluted earnings per share
Basic and diluted earnings per share is calculated by dividing the profit during the year atlributable to equity shareholders of
the Company by the weighted number of equity shares outstanding during the year.

Particulars

Rs. Lakhs
Numbers

As at

March 31. 2023

Rs. lakhs
4,797.75

28.52

968.08

15.46

4,545.26

For the year ended
March 31, 2023

6,026.04
8,69,92,195

6.93

As at
March 31. 2022

Rs. lakhs
10,548.70

23.58

950.81

15.46

4,545.26

For the year ended

March 31,2022

6,573.59
8,69,92,185

2

7.56

Profit after tax attributable to equity shareholders
Weighted average number of equity shares outstanding
during the year*
Nominal value per share"

Basic and diluted earnings per share

2Rs.

Rs.

* Refer note 58

44. Employee benefits

A. Defined Contribution plans

Rs. 180.88 lakhs(March31,2O22i Rs. 110.52 lakhs)forprovidentfundcontributionandRs.24T.35 lakhs(March31,2022: Rs.
204.69 lakhs) for superannuation fund contribution have been charged to the Statement of Profit and Loss. The contributions
towards these schemes are at rates specified in the rules of the schemes. ln case of provident iund administered through a
trust, shortfall if any, shall be made good by the Company.

B. Defined benefit plans

a) Liability for gratuity, privilege leaves and medical leaves is determined on actuarial basis. Gratuity liability is provided to the
elrtent not covered by the funds available in the graiuity fund.

Gratuity:
Gratuity scheme provides for a lump sum payment to vested employees at retirement, death while in employment or on
termination of employment. Vesting occurs upon completion of five years ol service, except death while i
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Notes to the Standalone Financial Statements (conrinued)

Net defined benefit asset- Gratuity

Non current

Current

(308.76) (s03.1 8)

(308.76) (s03.18)

(i) Reconciliation ol the gratuity benefit liability

The tollowing table shows a reconciliation from the opening balance to lhe closing balance for gratuity liability and its components

Particulars

The following table sets out the status of gratuity obligation

Particulars

Balance at the beginning of the year

Current service cost

lnterest cost

Actuarial (Gain) on arising lrom changes in financials assumptions

Actuarial Loss on arising from changes in experience adjustments

Benefits paid

Balance at the beginning of ihe year

Expected return on plan assets

Contribution by the Company

Benefits paid

Actuarial (losses) / gains recognised in other comprehensive income

Balance at the end of the year

(iii) Expense recognized in profit or loss

Particulars

Cunent service cost

lnterest cost

Expected return on plan assets

Actuarial losses / (gains) recognised in other comprehensive income

As at
March 31. 2023

Rs. lakhs

As at
March 31. 2022

Rs. lakhs

For the year ended

March 31.2022
Rs. lakhs

4,086.73

264.84

277.90

(1 17.03)

54.61

(452.70)

For the year ended

March 31 .2022
Rs. lakhs

4,276.30

290.79

'19.22

(121 .63)

152.85

4,617.53

For the year ended

March 3'1. 2022
Rs. lakhs

264.84

277.90

(2s0.7e)

(215.28\

Balance at the end of the year 4,460.48 4,114.35

(ii) Reconciliation of the plan assets

The following iable shows a reconciliation {rom the opening balances to the closing balances for ihe plan assets and its components

Particulars

For the year ended
March 31.2023

Rs. lakhs

4,114.35

275.83

297.05

(44.85)

195.89

(377.79)

For the year ended

March 31. 2023
Rs. lakhs

4,617.53

333.38

15.34

(25.4e)

(171.521

4,769.24

For the year ended

March 31.2023
Rs. lakhs

275.83

297.05

(333.38)

322.56

562.06
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(iv) Constitution of plan assets

Particulars

Other than equity, debt, property and bank account

Funded with Life lnsurance Corporation of lndia* 4,769.24 4,617.59

. The plan assets are maintained with Life lnsurance Corporation ol lndia Gratuity Scheme. The details of lnvestments
maintained by Life lnsurance Corporation are nol made available and have therefore not been disclosed.

(v) Remeasurements recognized in other comprehensive income

Particulars

For the year ended

March 31. 2023
Rs. lakhs

For the year ended

March 31.2023
Rs. lakhs

(171.s21

44.85

(1e5.8e)

(322.56)

For lhe year ended

March 31.2022
Rs. lakhs

For ihe year ended

March 31.2022
Rs. lakhs

152.85

117.03

(54.61)

2't5.28

As at

March 31.2022

Actuarial (loss) /gain on plan assets

Actuarial gain arising lrom changes in financials assumptions

Actuarial (loss) arising from changes in experience adjustments

(vi) Actuarial assumptions

Principal actuarial assumptions at the reporting date (expressed as weighted averages)

Particulars As at

March 31. 2023

Financial assumptions

Discount rate 7.38o/o 7.22o/o

Future salary growth 5.00o/o 5'00%

Rate of return on plan assets 7.22% 6.80%

Expected average remaining working lives of employees (years) 17-33 17.48

Demographic assumptions

Mortality rate IALM (2012-14) IALM (2012-14)

Withdrawal rate Up to 30 years- 3% Up to 30 years- 3%

31 to 44 years-2%o 31 to 44 yearc-2o/o

Above 44 !€?rs- 1olo Above 44 years- 1%

Retirement age 58 years and 60 years 58 years and 60 years

Expected contributions to post-employment benefit plans for the year ending March 31 ,2023 are Rs. 221.81 lakhs (March
31,2022: Rs. 206.64 lakhs).

The cost of the defined benefit plans and other long term benefits are determined using actuarial valuations. Actuarial valuations
involve making various assumptions that may differ from actual developments in the future. These includes the determination
of the discount rate, future salary increases and mortality rate. Due to these complexity involved in the valuation it is highly
sensitive to the changes in these assumptions. All assumptions are reviewed at each reporting date. The present value ol the
defined benefit obligation and the related current service cost and planned service cost were measured using the projected
unit cost method.

The Company has established an income tax approved irrevocable trust fund to which it regularly contributes to finance
the liabilities of the gratuity plan. The fund's investments are managed by certain insurance companies as per the mandate

regulations.provided to them by the trustees and the asset allocation is within the permissible limits prescribed in

NEU/
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Notes to the Standalone Financial Statements (conrinued)

(vii) Sensitivity analysis

The significant actuarial assumption for the determination ol defined benefit obligations are discounl rate and expected salary
increase.

Sensitivity of gross benefit obligation as menlioned above, in case of change in significant assumptions would be as
under:

Particulars For the year ended For the year ended

March 31. 2023 March 31, 2022

Rs. lakhs Rs. lakhs

lncrease Dectease lncrease Decrease

Discount rate (0.50%) (141.56) 151.47 (127.64) 136.57

Future salary growth (0.50%) 153.40 (144.57) 138.32 (130.36)

Although the analysis does not take into account of the full distribution of cash flows expected under the plan, it does not
provide an approximation of the sensitivity of the assumptions shown.

Sensitivities due to mortality & withdrawals are insignificani, hence not considered in sensitivity analysis disclosed.

(viii) Maturity prolile

The table below shows the expected cash flow profile of the benefits to be paid to the current membership of the plan based
on past service of the employees as at the valuation date:

Particulars

Within 1 year

1 year to 5 years

More than 5 years

As at

March 31.2023

Rs. lakhs

916.51

1,466.82

2,077.15

As at

March 31.2022
Rs. lakhs

556.02

1,557.21

2,001.12

As at
March 31. 2022

Rs. lakhs

C. Compensatedabsences:

The obligation of compensated absence in respect of the employees of the Company as at 31 March 2023 works out to Rs.
1 ,269.86 lakhs (31 March 2022'. Rs. 1 ,1 77.76 lakhs)

D. Provident lund:

AII employees are entitled to Provident Fund benefits as perthe law. For certain category of employeesthe Company administers
the benefits through a recognised Provident Fund Trust. The Company has an obligation to fund any shortfall on the yield of
the irust's investments over the administered interest rates on an annual basis. For other employees contributions are made

to the Regional Provident Fund Commissioners. The Government mandates the annual yield to be provided to the employees
on their corpus. This plan is considered as a Defined Benelit PIan. For the lirst category of employees (covered by the Trust),

the Company has an obligation to make good the shortfall, it any, belween the yield on the investments of the trust and the
yield mandated by the Government and these are considered as Defined Benelit Plans and are accounted tor on the basis ot
an acluarial valuation.

The following table sets out the status ol Provident Fund obligation

Particulars As at
March 31.2023

Rs. lakhs

Net Provident Fund liability
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(i) Reconciliation of the provident fund liability
Thelollowing iable shows a reconciliation from the opening balance tothe closing balanceforprovidentfund liability and its components

Particulars For the year ended For the year ended
March 31.2023 March 31.2022

Rs.
Balance at the beginning of the year

Cunent service cost

Contribution by plan participants / employees

lnterest cost

Actuarial (Gain) on arising lrom changes in financials assumptions

Actuarial (Gain) on arising from changes in experience adjustments

Benefits paid

14,263.70

506.76

1,119.47

1,154.85

(o.ee)

(7.e71

(1,195.96)

14,178.20

1,154.85

506.76

1,119.47

(1,195.96)

(52.07)

39.57

14,038.94

415.46

1 ,003.1 7

1,084.96

(1.62)

(110.71)

(2,166.50)

For the year ended
March 31. 2022

Rs. lakhs

14,178.20

For the year ended

Much31.2022
Rs. lakhs

415.46

415.46

For the year ended

March 31. 2022

Rs. lakhs

64.33

Balance at the end of the year 15,839.86 14,263.70

(ii) Reconciliation of the plan assels

The lollowing table shows a reconciliation lrom the opening balances to the closing balances lor the plan assets and its components

Particulars For the year ended
March 31.2023

Rs. lakhs

Balance at the beginning of the year

Expected relurn on plan assets

Contribution by the Company

Contribution by plan parlicipants / employees

Benefits paid

Actuarial (losses) recognised in olher comprehensive income*

Shortfall funded by the Company

Balance at the end ol the year 15,750.81

* lncludes Rs. 3.54 lakhs (March 31 ,2022: (Rs.61 .00 lakhs)) on account of provision / (reversal) on investments.

(iii) Expense recognized in profit or loss

Particulars For the year ended
March 31. 2023

Rs. Iakhs

Current service cosl 506.76

Net cost 506.76

iv) Remeasurements recognized in other comprehensive income

Particulars For the year ended
March 31.2023

Rs. lakhs

ffi

13,837.17

1,084.96

415.46

1 ,003.1 7

(2,166.50)

(48.00)

51.95

Nf 'rV
DIji t-r r

(Loss) / Gain recognised in other comprehensive income (43.11)
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Notes to the Standalone Financial Statements (conrinued)

(v) Actuarial assumpfiors
Principal actuarial assumptions at the repoding date (expressed as weighted averages)

Particulars

Financial assumptions

Discount rate

Expected statutory interest rate

Demographic assumptions

Mortality rate

Withdrawal rate

As at
March 31. 2023

7.38Yo

8.15%

rALM (2012-14)

Up to 30 years- 3%

31 to 44 years-2o/o

Above 44 years- 1%

As at
March 31.2022

7.22%

B.'10%

|ALM (2012-14)

Up to 30 years- 3%

31 to 44 years-2Y"

Above 44 years- 'l%

Retirement age 58 years and 60 years 58 years and 60 years

Discount rate (0.50%) (3.64) 3.81 (4.27) 4.50

The cost of the defined benef it plans and other long term benefits are determined using actuarial valuations. Actuarial valuations
involve making various assumptions that may differ from actual developments in the future. These includes the deiermination
of the discount rate, fulure salary increases and mortality rate. Due to these complexity involved in lhe valuation it is highly
sensitive to the changes in these assumptions. All assumptions are reviewed at each reporting date. The present value of the
defined benelit obligation and the related current service cost and planned service cost were measured using the projected
unit cost method.

(vi) Sensitivity analysis

The significant actuarial assumption for the determination of detined benelit obligations are discount rate.

Sensitivity ol gross benefit obligation as mentioned above, in case of change in significant assumptions would be as under:

Particulars For the year ended

Match 31.2022
Fls. lakhs

lncrease Decrease lncrease Decrease

Although the analysis does not take into account of the full distribution of cash llows expected under the plan, it does not
provide an approximation of the sensitivity of the assumptions shown.

Sensilivities due to mortality & withdrawals are insignificant & hence not considered in sensitivity analysis disclosed.

E. Risk exposure

These defined benefit plans typically expose the Company to actuarial risks as under:

(a) lnvestment Risk
The present value of the delined benefit plan liability is calculated using a discount rate which is determined by reference to
market yields at the end of the reporting period on government bonds.

(b) lnterest rate risk
A decrease in bond interesl rate will increase the plan liability. However, this shall be partially off-set by increase in return as
per debt investments.

(c) Longevity risk
The present value oi the defined plan liability is calculated by reference to the best estimate of the moriality of plan participants.
An increase in the life expectancy will increase the plan's liability.

(d) Salary risk
Higher than expected increase in salary will increase the defined benefit obligation.

fJ l-: 'ril
DL li",;

For the year ended

March 31. 2023

Rs. lakhs

T-
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45. Belated party disclosures

A.

ln accordance with the requirements of lnd AS 24 on Related Party Disclosures, the names of the related parties where control exists
and/or with whom transactions have taken place during the year and description of relalionships, as identilied and certilied by the
management are:

Names of related parties and nature of related party relationship
Subsidiary
Daurala Foods and Beverages Private Limited
DCM Shriram Fine Chemicals Limited (w.e.f. 29.09.2021\
DCM Shriram lnternational Limited (w.e.f. 07.09.2022)

Associate
DCM Hyundai Limited

Key management personnel
Mr. S. B. Mathur, Chairman
Mr. Alok B. Shriram, Senior Managing Director
Mr. Madhav B. Shriram, Managing Director
Ms. Urvashi Tilakdhar, Director
Mr. Vineet Manaktala, Director & CFO ( w.e.f. 0l .07.2021)
Mr. N. K.Jain, Director & CFO (upto 30.06.2021)
Mr. P. R. Khanna, lndependent Director
Mr. Ravinder Narain, lndependent Director
Mr. S. C. Kumar, lndependent Direcior
Ms. V. Kavitha Dutt, lndependent Director
Mr. Sanjay C. Kirloskar, lndependent Director
Mr. Y. D. Gupta, Vice President & Company Secretary
Mr. Mukesh Gupta, Nominee Director (upto 14.03.2022)
Ms. Mini lpe , LIC Nominee Director (w.e.l. 30.03.2022)
Mr. Manoj Kumar, Non-executive Director

Relatives/HuF ol key management personnel
Mr. Akshay Dhar
Ms. Kanika Shriram
Mr. Rudra Shriram
Mr. Rohan Shriram
Mr. Uday Shriram
Ms. Umika Shriram
Ms. Kislaya Rakesh
Ms. Anita Gupta
Ms. Manlu Jain
Ms. Kiran Khanna
Mr. P. B. Khanna (HUF)
M/s. Lala Bansi Dhar & Sons- HUF
Ms. Suman Bansi Dhar
Ms. Divya Shriram
Ms. Karuna Shriram
Ms. Aditi Dhar
Ms. K. Rao
Ms. Amita Manaktala
Ms. Astha Manaktala
Mr. Mohit Manaktala

Trusts
Employees' Provident Fund Trust, DCM Shriram lndustries Limited
Daurala Organics Limited Employees' Provident Fund Trust
DCM Shriram lndustries Limited Superannuation Trust
DCM Shriram lndustries Limited Employees'Gratuity Fund

Others (Enterprises over which key management personnel or their relatives are able to exercise significant influence)
Bantam Enterprises Private Limited
H.R. Travels Private Limited
DCM Containers & Engineering Private Limited (w.e.f.23.06.21)
(Formerly Hindustan Vaccum Glass Private Limited)
Kirloskar Corrocoat Private Limited
Lily Commercial Private Limited
Hi-Vac Wares Private Limited
Fives Cail - KCP Limited
Versa Trading Limited
Absolut lnfo Systems Private Limited

{N-
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Notes to the Standalone Financial Statements (conrinued)

B. Transactions with related parties:

For the year ended

March31.2022

Rs. lakhs

Particulars

Rent expenses
Relatives/HUF of key management personnel
Bantam Enterprises Private Limited
H.R. Travels Private Limited
DCM Containers & Engineering Private Limited
Total

Interest expense
Key management personnel
Relatives of Key managemenl personnel
lndependent Directors & their relatives/HUF
Total

Other expenses
DCM Containers & Engineering Private Limited
Kirloskar Corrocoat Private Limited
Fives Cail - KCP Limited
Total

Purchase of property, plant and equipment
DCM Containers & Engineering Private Limited
Fives Cail - KCP Limited
DCM Shriram Fine Chemicals Limiied
Absolut lnfo Systems Pvt Ltd
Total

Purchase of stores
Fives Cail - KCP Limited
Kirloskar Corrocoat Private Limited
Total

Advance lor Share Capital
DCM Shriram Fine Chemicals Limited
DCM Shriram lnternational Limited
Total

Capital Advances
DCM Containers & Engineering Private Limited

For the year ended

March 31. 2023

Rs. lakhs

lnvestment in equity shares of subsidiary
DCM Shriram Fine Chemicals Limited
DCM Shriram lnternational Limited

Sale of property, plant and equipment
DCM Shriram Fine Chemicals Limited

Equity dividend paid
Associale
Key management personnel
Relatives/HUF of key management personnel
Bantam Enterprises Private Limited
Lily Commercial Private Limited
H.R. Travels Private Limited
Hi-Vac Wares Private Limited
Versa Trading Limited

195.97
22.94
6.89
0.90

14.44 40.54

1.00

653.86

122.OO

122.OO

13.59
32.16

3.67

146

181.86
30.59

9.18
0.90

49.42

5.46
8.68
0.30

Public deposits received
Relatives ol key management personnel
Total

Amount received lrom sale of preference shares
Key management personnel
Relatives ol Key Management Personnel
Bantam Enterprises Private Limited
Total

Security deposits paid
Relatives/HUF of kev manaoement oersonnel

11.87
27.45

3.75
43 07

o.25
2.41
o.25

30.00
4.03
6s1

2.91

o.77
4.53

62.54
204.26

5.30

659.63
o_34

659.S7

24.OO

0.10
4.96
9.53

101.77
236.28

48.20
59.49

193.53

171.11

1.00

1,512.25

653.86

0.31
4.96
9.53

101.77
236.28

48.20
59.49

193.32

5-31

84.98
169.96
235.06
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Particulars

7.60

296.52
296.52
278.24

39.02
33.60
42.07

197.25

Security deposits received back
Ms. Anita Gupta
Ms. Manju Jain
Banlam Enterprises Private Limited
Total

Salaries and bonus 3ncluding contributions made to provident fund
Key management personnel
Mr. Alok B.Shriram
Mr. Madhav B.Shriram
Ms. Urvashi Tilak Dhar
Mr. Vineet Manaktala
Mr. N. K. Jain
Mr. Y. D. Gupta
Relatives of key management personnel
Total

Posl.employment defined benelit plan
Gratuity
Key management personnel
Mr. Alok B.Shriram
Mr. Madhav B.Shriram
Ms. Urvashi Tilakdhar
Mr. Vineet Manaldala
Mr. Y.D. Gupta
Relatives of key management personnel
Tolal

For the year ended

March 31.2023

Rs. lakhs

Other long term defined benefit plan
Compensated absences
Key management personnel
Mr. Alok B.Shriram
Mr. Madhav B.Shriram
Ms. Urvashi Tilakdhar
Mr. Vineet Manaktala
Mr. Y.D. Gupta
Relatives of key management personnel
Total

@Bf;Hl'o

For lhe year ended

March 3't.2022
Rs. lakhs

5.31

1.189.16

(8.76)
(3.33)

2.71

4.08
2.74
2.92

7.02
6.90
6.22
4.73
2.75

(0.70)

Commission to lndependent Directors
Mr. P. R. Khanna
Mr. S. B. Mathur
Mr. Ravinder Narain
Mr. S. C. Kumar
Ms. Kavitha Dutt Chitturi
Mr. Sanjay C. Kirloskar
Mr. Mukesh Gupta
Ms. Mini lpe
Mr. Manoj Kumar
Total
Total compensation paid to key management personnel

98.84
1.335.93

Post-employment defined benelit plan
contribution paid to provident fund
Trusts

Gratuity
Trust

289.86
289.86
289.86
73.14

Other long term defined contribution plan superannuation
Trust 173.93

3.04
4.56

28.08

48.96
197-44

3.86
1.74
3.20
7.37
6.34
5.57

'l,183.22

5.66
6.02
6.05
2.62
1.67
0.05

0.36

22.O7

13.41
14.24
11.77
13.41
12.59
10.95

96.62

26.92

13.72
14.56
'12.o4

'13.72

12.88
11.20
9.s2

9.30
10.95

1,626.23

11.20

1,309.34

15.34

1 ,418.63

{L
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Notes to the Standalone Financial Statements (conrinued)

Balances with related parties

Particulars

Security deposit receivable
Relatives/HUF of key management personnel
Bantam Enterprises Private Limited
Total

Advance for share capital
DCM Shriram Fine Chemicals Limited
DCM Shriram lnternational Limited

Capital advances
DCM Containers & Engineering Private Limited

Capital creditors
DCM Containers & Engineering Private Limited

Payables
Public deposits including interesl accrued
Key management personnel
Relatives/HUF oi key management personnel
lndependent Directors & their relatives
Total

Provisions
Daurala Organics Limited Employees' Provident Fund Trust

Remuneration / Commission payable
Remuneralion to key management personnel
Commission to lndependent Directors
Commission to key management personnel
Sittino fees to lndeodendent Directors

As at
March 31. 2023

As at
March 31 . 2022

30.98

331.27
0.34

46. Financial instruments - Fair values and risk management

Note:
Transactions with the related parties are made on normal commercial terms and conditions and at market rates, to be
settled in cash except advance for share capital (refer note 55)

30.98
0.00

a. Financial instruments - by category and fair values hierarchy
The following table shows the carrying amounls and lair value of financial assets and financial liabilities, including their
levels in the fair value hierarchy.

i. As on March31,2022 (Rs. lakhs)

(Rs. lakhs)

Level 1

990.79

31.87

continued on next page

25,495.06

828.69
654.77

5.79
15,869.66

50.02
475.99

$l,

Particulars

23.s4
5.31

24.O0

Financial assets
Non-current

(i) Loans-
(ii) Other iinancial assets*

28 8s

1,670.64

Curreni
(i) lnvestmentst

Debt instrumenl (Mutual funds)
(ii) Trade receivables-
(iii) Cash and cash equivalents.
(iv) Other bank balances-
(v) Loans-
(vi) Other financial assets-

Total

118.70
341.89
37.50

498_09

2.28

89.04

FWPL

111.87
320.06

37.50

9.72
96.62

481.67
7-O2

148

469 43

Carrvino value

FVTOCI

85.50

Amortised
cost

990.79

98.84
483.32

594

50.02
475.99

Total

31.87

1,022.66

Fair value meesurement usind

Level 2

990.79
25,495.06

828.69

654.77
5.79

15,901 .53

43,379.99

Level 3

44,402.64
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Pafiiculars

Financial liabilities
Non-current

(i) Borrowings (including current
maturities)#

(ii) Leaseliabililies*
(iii) Other financial liabilities.

Current
(i) Bonowings#
(ii) Leaseliabilities.
(iii) Trade payables-
(iv) Otherfinancial liabilities-

FWPL

Total

ii. As on March 31,2023

FVTOCI

Financial assets
Non-current
(i) Loans*
(ii) Other linancial assets*

Current
(D lnvestments-

value

20,647.05

1,326.26

94.23

Total

(iD

(iiD

Amortised
cost Level 1

Debt instrument (Mutual funds)
Trade receivables.
Cash and cash equivalents*

20,647.05

1,326.26

94.23

Fair value measurement usinq

@ffiSrr^tt

33,572.92
451.40

26,589.31

3,237.29

Particulars

85.918.45

33,572.92
451.40

26,589.31

3,237.29

Level 2

Garrying value Fair value measurement using

Total Level 1

85.918.45

Level 3

2,835.35

Amor-
lised cost

20,647.05

FVTPL FWOCI

62.82
539.64

24,224.22
474.45
749.01

19.18
26,778.84

(iv) Other bank balances*
(v) Loans*
(vi) Other financial assets"

Total

Financial liabilities
Non-current
(D Borrowings(including

cunent maturities)#
(ii) Leaseliabilities*
(iiD Other financial liabilities*

Current
(i) Borrowings#
(ii) Leaseliabilities*
(iii) Trade payables*
(iv) Other financial liabilities.

fotal

16.84

2.452_19

# The Company's borrowings have been contracted at both tloating and fixed rates of interest. The borrowings at lloating rates reset
at short intervals. Accordingly, the carrying value ol such borrowings (including interest accrued but not due) approximates fair
value. The fair value ol long-lerm bonowings wilh lixed rates of interest is esiimated by discounting luture cash flows using currenl
rates (applicable to instuments with similar terms, currency, credil risk and remaining inaturities to discount the future payout).

- The carrying amounts of trade receivables, trade payables, lease liabilites, cash and cash equivalents, investments, bank balances
other lhan cash and cash equivalents and other tinancial assets and liabilities, approximates the lair values, due to their short-term
nature. The other non-iurrent tinancial assets represents security deposits giveri io various parties, loans and advances to employ-
ees and bank deposits (due for maturity after twelve months irom the reporlihg date), lease liabilities and other non-cunent linancial
liabitities, the carrying value of which approximates the fair values as on the reporting date.

There have been no transfers between Level 1, Level 2 and Level 3 lor the years ended March 31, 2023 and March 31, 2022.

Valuation
Following financial instrumenis are remeasured at fair value as under :

(a) The fair value of investments in quoted Equity Shares and Mutual Funds are measured at quoted price or NRV.
(b)The fair value of all derivate contracis is determined using lorward exchange rate at the balance sheet.

62.82
539.64

14,495.84

1,096.68
5,415.7O

s2-848-15

2,835.35
24,224.22

474.45
749.01

19.18
26,795.68

Level 2

(Rs. lakhs)

2,835.35

Level 3

16.84

55-700_34

34,699.08
436.22

27,474.57
4,243.27

14,495.84

1,096.68
5,415.70

14,495.84

34,699.08
436.22

27,474.57
4,243.27

87.861_37 87,861-37
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b. Financial risk management (continued)
(ii) Liquidity risk

Liquidity risk is the risk that the Company will encounter diff iculty in meeting the obligations associated with its financial liabilities
that are settled by delivering cash or another financial asset. The Company's approach to managing liquidity is to ensure, as far
as possible, that it will have sufficient liquidity to meet its liabilities when they are fallen due, under both normal and stressed
conditions, without incuning unacceptable losses or risking damage to the Company's reputation.

The Company believes thal its liquidity position, including lotal cash and cash equivalent and bank balances other than cash
and cash equivalent of Rs. 1,223.46 lakhs as at March 31,2023 (March 31, 2022 Rs. 1,483.46 lakhs), anticipated future
internally generated funds lrom operations, and its fully available, revolving undrawn credit facility will enable ii to meet its
future known obligations in the ordinary course of business. However, if liquidity needs were to arise, the Company believes
it has access to financing arrangements, which should enable it to meet its ongoing capital, operating, and other liquidity
requirements. The Company will continue to consider various borrowing or leasing options to maximize liquidity and supplement
cash requirements as necessary.

The Company's liquidity management process as monitored by management, includes the following:
- Day to day funding, managed by monitoring fulure cash flows to ensure thal requirements can be met.

- Maintaining rolling torecasts of the Company's liquidity position on the basis of expected cash flows.

- Maintaining diversified credit lines.

l. Financialarrangements

The Company had access to the following undrawn borrowing facilities at the end of the reporting period:

Particulars

From banks

ll. Maturities ol linancial liabilities
The following are the remaining contractual maturities ol tinancial liabilities at the reporting date. The amounts are gross and undiscounted:

41,863.91
555.09

27,474.57
4,243.27

228.35

[{"
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Non-current liabilities
Borrowings.
Lease liabilities
Other financial liabilities

Current liabilities
Borrowings
Lease liabilities
Trade payables
Other financial liabilities

Total

As at March 31,2023

12,901.45
1,326.26

94.23

Non-current liabilities
Borrowings*

Lease liabilities

Other linancial liabilities

As at
March 31.2023

Rs. lakhs

Carrying
amount

Carrying
amount

0-1 year

41,318.52
451.40

26,589.31

3.237.29

12,096.29

Curent liabilities
Borrowings
Lease liabilities
Trade payables
Other financial liabilities

Contractual cash flows
1-5 years

8s.918.45

Total
. Contractual cash flows do not include interest expense

41,318.52
608.99

26,589.31
3.237.29

As at
March 31.2022

Rs. lakhs

12,898.70
1,436.71

94.23

More than 5 years

71,754.11

7,331.01
1,096.68
5,415.70

9,674.56

As at March 31,2022

12,948.15
1,551.84

94.23

14,429.64

Contractual cash flows

7,354.88
1,009.29
5,415.70

41,863.91
555.09

27,474.57
4,243.27

87.861.37

0-1 year

41,863.91
436.22

27,474.57
4,243.27

49.45
1 15.13

Total

1-5 years More than 5 years
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41,318.52
608.99

26,589.31
3.237.29

164.58

228.35

74.136.85

86,348.33

13,779.87

Total

7,354.88
1,237.64
5,415.7O

88.145.08
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Notes to the Standalone Financial Statements (conrinued)

60.

iv) The Company has not traded or invested in crypto currency or virtual currency during the financial year.

v) The Company has not advanced or loaned or invested lunds to any other person(s) or entity(ies), including foreign entities
(lntermediaries) with the understanding that the lntermediary shall:

a) directly or indirectly lend or invest in other persons or eniities identified in any manner whalsoever by or on behali oi the Company
(ultimate beneiiciaries) or

b) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries.

vi) The Company has not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with the
understanding (whether recorded in writing or othenruise) that the Company shall:

a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf ol the iunding
pafi (ultimate beneliciaries) or

b) provide any guarantee, securily or the like to or on behall oi the ultimate beneliciaries.

vii) The Company does not have any transaction which is not recorded in the books oi accounts that has been sunendered or disclosed
as income during the year in ihe tax assessments under the lncome Tax Act, 1961 (such as, search or survey or any other relevant
provisions ol the lncome Tax Act, 1961).

viii) The Company has not been declared as a wilful delaulter by any banks or any other financial institution at any time during ihe linancial
year or after the end of the reporting period but before the date when the linancial statements are approved.

ix) The Group (as per the provisions of the Core lnvestment Companies (Reserve Bank) Directions, 2016) has five ClCs as part ol the
Group.

The figures oi the previous yearlperiods have been regrouped/reclassified wherever necessary to comply wilh amendments in Schedule
lll ol the Companies Act, 2013.

As per our report ol even date attached
For BSR & Co. LLP
Chartered Accounlants
lCAl Firm Registration No.:
101248WW-100022

Kaushal Kishore
Partner
Membership No.: 090075

Place : New Delhi
Dale : May 25,2023

For and on behall of the Board ol Directors DCM Shriram lndustries Limited

Vineel Manaklala
Direclor Finance & Chief Financial Officer
DIN: 09145644
Alok B. Shriram
Sr. Managing Director
DIN: 00203808
Y.D. Gupla
Vice Presidenl & Company Secrelary
Place : New Delhi
Date : May 25,2023

S.B Mathur
Chairman
DIN: 00013239

Madhav B. Shriram
Managing Director
DIN: 00203521

Urvashi Tilakdhar
Wholetime Director
DIN: 00294265
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INDEPENDENT AUDITOR'S REPORT @H$l'*'
TO THE MEMBERS OF
DCM SHRIRAM INDUSTRIES LIMITED

Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the consolidated financial statements of DCM Shriram lndustries Limited (hereinafter referred to as
the "Holding Company" and its subsidiaries (Holding Company and its subsidiaries together referred to as "the Group"),
its associate, which comprise lhe consolidated balance sheet as at 31 March 2023, and the consolidated statement of
profit and loss (including other comprehensive income), consolidated statement of changes in equity and consolidated
statement of cash flows for the year then ended, and notes to the consolidated financial statements, including a summary
of significant accounting policies and other explanatory information (hereinafter referred to as "the consolidated financial
statements").

ln our opinion and to the best of our information and according to the explanations given to us, and based on the
consideration of reports of the other audito(s) on separate financial statements of such subsidiaries and associate
as were audited by the other audito(s), the aforesaid consolidated financial statements give the information required
by the Companies Act, 2013 ("Act") in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in lndia, of the consolidated state of affairs of the Group and its associate
as at 31 March 2023, of its consolidated profit and other comprehensive income, consolidated changes in equity and
consolidated cash flows for the year then ended.

Basis for Opinion
We conducted our audit in accordance with the Standards on Auditing (SAs) specified under Section 143(10) of the Act.
Our responsibilities under those SAs are further described in the Auditor's Responsibilities for the Audit of the Consolidated
Financial Statements section of our report. We are independent of the Group and its associate in accordance with the
ethical requirements that are relevant to our audit of the consolidated financial statements in terms of the Code of Ethics
issued by the lnstitute of Chartered Accountants of lndia and the relevant provisions of the Act, and we have fulfilled our
other ethical responsibilities in accordance with these requirements. We believe that the audit evidence obtained by us
along with the consideration of reports of the other auditor(s) referred to in paragraph (a) of the "Other Matters" section
below, is sutficient and appropriate to provide a basis Jor our opinion on the consolidated financial statements.

Key Audit Matters
Key audit matters are those matters that, in our professional judgment were of most significance in our audit ol the
consolldated llnancial statements of the current period. These matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate
opinion on these matters.

Determination of carrying value of inventory of sugar and the related products as at 31 March 2023
(See note 2A(d) and 11 to consolidated financial statements)

The key audit matter
As on 31 March , 2023, the Holding Company had an inventory
of sugar and related products, i.e., molasses, ethanol, etc., with
a carrying value of Rs. 42,480.51 lakhs. The Holidng Company
produces ethanol at its Distillery unit using a parlicular type of
molasses (B-heavy, a product generated along with sugar).

Sugar and B-heavy molasses have been recognised as
joint products and the cost of production has been allocated
appropriately between these joint products.

We considered the determination of carrying value of the
inventory(i.e., lowerof costand NRV) ofjointproducts,sugarand
B-heavy molasses, as a Key Audit Matter given the relative size
in the standalone financial statements and judgement involved
in analysing the relevant factors such as basis for classification
of B-heavy molasses as a joint product, determination of
a reasonable basis for allocation ol cost between the joint
products in arriving at the cost of inventories and determination
of estimated net realizable value, basis minimum sale price,
regulatory intervention in determining periodical restrictions on
quantity of sales and frequent fluctuations in selling prices, etc.

W

How the matter was addressed in our audit
We understood the process followed by the management
and tested Company's key controls in determinaiion of
valuation of closing inventory including for determination
of estimated net realizable value of inventory of sugar
and allocation of cost between joint products.

We considered various factors including technical
assessment of the management, significance of the
products, manufacturing objective in determination
of classification of the products as 'joint producls'; lhe
relative net realisable value of sugar and B- heavy
molasses based alcohol in determination of a basis for
allocation of cost between the joint products.

ln respect of estimated net realizable value, we have
considered factors of actual selling price prevailing
during the year and subsequent to the year end,
minimum selling price, and other measures taken by the
Government with respect to sugar industry.
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CONSOLIDATED FINANCIAL STATEMENTS

Reimbursement asset has been recognised based on an
undertaking by the customer to indemnify the Company for any
liability that may finally arise.

The above judgements may change over time based on judicial
precedents or amendments to legislalion etc. Change in the
management's judgements and estimates may significantly
affect the recognition of assets and liabilities and disclosures
thereof.

The key audit mafier

The Holding Company has lndirect tax matters which are
subject to ongoing proceedings by tax authorities and involve
significant judgement by the management in evaluating the
likely outcgome, The Holding Company makes an assessment
to determine the outcome of these tax positions and decides
to make an accrual or consider it to be a possible contingent
liability in accordance with the applicable lndian accounting
standards.

Consequent to introduction of GST with effect from July 1,

2017, there has been ambiguity with regard to chargeability of
indirect tax, i.e. UP VAT or GST or any other tax, on certain
supplies made by the Company to a customer and, therefore,
no tax has been charged on such supplies.

Various demands raised by the VAT/ GST authorities are being
contested, and have been assessed for creating provision/
disclosure in the consolidated linancial statements.

DCM SHRIRAM INDUSTRIES LIMITED

We performed the tollowing procedures in this regard:

. Obtained an understanding of the management's process
for monitoring these matters and the process followed to
finalise management's judgement of the likely outcome.

. Evaluated the design and tested the operating
effectiveness of controls around the management's
assessment.

. Assessed the appropriateness of methods used, reliability
of underlying data used for quantification of amounts.

. Examined correspondence and obtained independent
confirmation from the Company's external legal counsel
in order to corroborate our understanding of these
matters with respect to the legal determination of liability
arising on such matters,

. lnvolved our internal specialists evaluate management's
assessmenl by reviewing the facts ol the case,
reasonableness of assumptions and making an
assessment of the likely outcome ol the matters.

. Examined managemenl's assessment including
discussions with in house legal team in respect of
recoverability of recognized reimbursable asset.

. Examined the underlying agreement, indemnity
arragement and the independent confirmation received
from the customer as regards the recognition of
reimburseable asset.

. Evaluated the adequacy of disclosure made with respect
to requirements of lnd-AS 37 reqardinq the matter.

Determination of provision for contingencies and recoverability of reimburseable asset as at 31
March 2023 (see note 16, 29 and 53 to consolidated financial statements).

How the matter was addressed in our audit

Other lnformation

The Holding Company's Management and Board of Directors are responsible for the other information. The other
information comprises the information included in the Holding Company's annual report, but does not include the financial
statements and auditor's report thereon.

Our opinion on the consolidated financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

ln connection with our audit of the consolidated f inancial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the consolidated financial statements
or our knowledge obtained in the audit or otherwise appears to be materially misstated. lf, based on the work we have
performed and based on the work done/audit report of other auditors, we conclude that there is a material misstatement
oJ this other information, we are required to report that fact. We have nothing to report in this regard.

Management's and Board of Directors' Responsibilities for the Consolidated Financial Statements
The Holding Company's Management and Board of Directors are responsible for the preparation and presentation of
these consolidated financial statements in term of the requirements of the Act that give a true and fair view of the
consolidated state of affairs, consolidated profit and other comprehensive income, consolidated statement of changes
in equity and consolidated cash flows ol the Group including its associate in accordance with the accounling principles
generally accepted in lndia, including the lndian Accounting Standards (lnd AS) specified under Section 133 of the Act.
The respective Management and Board of Directors of the companies included in the Group and ol its associate are
responsible for maintenance o{ adequate accounting records in accordance with the provisions of the Act for safeguarding
the assets of each company and for preventing and detecting frauds and other irregularities; the selection and application
of appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and the design,
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INDEPENDENT AUDITOR'S REPORT (continued) @ffi$iro"

implementation and maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of the consolidated
financial stalements that give a true and lair view and are free from material misstatement, whether due to fraud or error,
which have been used for the purpose of preparation of the consolidated financial statements by the Management and
Board of Directors of the Holding Company, as aforesaid.

ln preparing the consolidated financial statements, the respective Management and Board of Directors of the companies
included in the Group and of its associate are responsible for assessing the ability of each company to continue as
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the respective Board of Directors either intends to liquidate the Company or to cease operations, or
has no realistic alternative but to do so.

The respective Board of Directors of the companies included in the Group and and of its associate are responsible for
overseeing the financial reporting process of each company.

Auditor's Responsibilities for the Audit ol the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's reporl that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with SAs
will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these consolidated financial statements.

As pad of an audit in accordance with SAs, we exercise professional judgment and maintain professional skepticism
throughout the audit, We also:

. ldentify and assess the risks of material misstatement of the consolidated financial statements, whether due to lraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufiicient
and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting lrom
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control,

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under Section 143(3Xi) of the Act, we are also responsible for expressing our
opinion on whether the company has adequate internal financial controls with reference to financial statements in
place and the operating effectiveness of such controls.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the Management and Board of Directors.

. Conclude on the appropriateness of the Management and Board of Directors use of the going concern basis of
accounting in preparation of consolidated linancial statements and, based on the audit evidence obtained, whether
a material uncertainty exists related to events or conditions that may cast significant doubt on the appropriateness of
this assumption. lf we conclude that a material uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosures in the consolidated financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the Group and its associate to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the consolidated financial statements, including the
disclosures, and whether the consolidated financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial statements of such entities or business activities
within the Group and its associate to express an opinion on the consolidated financial statements. We are responsible
for the direction, superuision and performance of the audit of the financial statements of such entities included in the
consolidated financial statements of which we are the independent auditors. For the other entities included in the
consolidated linancial statements, which have been audited by other auditors, such other auditors remain responsible
for the direction, supervision and performance of the audits carried out by them. We remain solely responsible for
our audit opinion. Our responsibilities in this regard are further described in paragraph (a) of the section titled "Other
Matters" in this audit report.
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CONSOLIDATED FINANCIAL STATEMENTS DCM SHRIRAM INDUSTRIES LIMITED

We communicate with those charged with governance of the Holding Company and such other entities included in the
consolidated financial statements of which we are the independent auditors regarding, among other matters, the planned
scope and timing ol the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of most
signilicance in the audit of the consolidated financial statements of the current period and are therefore the key audit
matters. We describe these matters in our auditor's report unless law or regulation precludes public disclosure about the
matter or when, in extremely rare circumstances, we determine that a matter should not be communicated in our report
because the adverse consequences of doing so would reasonably be expected to outweigh the public interest benefits
of such communication.

Other Matters

a. We did not audit the financial slatements of three subsidiaries, whose financial statements reflect total assets
(before consolidation adjustments) of Rs. 3,999.58 Lakhs as at 31 March 2023, total revenues (before
consolidation adjustments) of Rs. 62.22 Lakhs and net cash inflows (before consolidation adjustments) amounting
to Rs. 296.39 Lakhs for the year ended on that date, as considered in the consolidated linancial statements.
The consolidated financial statements also include the Group's share of net profit after tax ol Rs. 39.73 Lakhs
and other comprehensive income after tax of Rs 2.05 Lakhs for the year ended 31 March 2023, in respect of
an associate, whose financial statements have not been audited by us. These financial statements have been
audited by other auditors whose reports have been furnished to us by the Management and our opinion on the
consolidated financial statements, in so far as it relates to the amounts and disclosures included in respect of these
subsidiaries and associate, and our report in terms of sub-section (3) of Section 143 of the Act, in so far as it relates
to the aforesaid subsidiaries and associate is based solely on the reports of the other auditors.

b, Our opinion on the consolidated financial statements, and our report on Oiher Legal and Regulatory Requirements
below, is not modified in respect of this matter with respect to our reliance on the work done and the reports of the
other auditors.

Report on Olher Legaland Regulatory Requirements

1, As required by the Companies (Audito/s Report) Order, 2020 ("the Orde/') issued by the Central Government of lndia
in terms of Section 143(11) of the Act, we give in the "Annexure A" a stalement on the matters specified in paragraphs
3 and 4 of the Order, to the extent applicable.

2A As required by Section 143(3) of the Act, based on our audit and on the consideration of reports ol the other As required
by Section 143(3) ol the Act, based on our audit and on the consideration of reports of the other auditors on separate
iinancial statements of subsidiaries and associate as were audited by other auditors, as noted in the "Other Matters"
paragraph, we report, to the extent applicable, that:

(a) We have sought and obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit of the aforesaid consolidated financial statements.

(b) ln our opinion, proper books of account as required by law relating to preparation of the aforesaid consolidated
financial statements have been kept so far as it appears from our examination of those books and the reports
of the other auditors.

(c) The consolidated balance sheet, the consolidated statement of profit and loss (including other comprehensive
income), the consolidated statement of changes in equity and the consolidated statement of cash llows
dealt with by this Report are in agreement with the relevant books of account maintained for the purpose of
preparation of the consolidated financial statements.

(d) ln our opinion, the aforesaid consolidated financial statements comply with the lnd AS specified under Section
133 of the Act.

(e) On the basis of the written representations received from the directors of the Holding Company as on
31 March 2023 taken on record by the Board of Directors ol the Holding Company and the reports of the
statutory auditors of its subsidiary companies, and an associate company incorporated in lndia, none of
the directors of the Group companies and its associate company incorporated in lndia is disqualified as on
31 March 2023 lrom being appointed as a director in terms of Section 164(21 ol the Act.

(f) With respect to the adequacy of the internal financial controls with reference to financial statements oJ the
Holding Company, its subsidiary companies and associate company incorporated in lndia and the operating
effectiveness of such controls, refer to our separate Report in 'Annexure B"
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INDEPENDENT AUDITOR'S REPORT (continued) @ffi$lr^"

B. With respect to the other matters to be included in the Audito/s Report in accordance with Rule 11 of the Companies
(Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and according to the explanations
given to us and based on the consideration ol the reports of the other auditors on separate financial statements of the
subsidiaries and associate, as noted in the "Other Matters" paragraph:
(a) The consolidated financial statements disclose the impact of pending litigations as at 31 March 2023 on the

consolidated financial position of the Group and its associate. Refer Note 42 to the consolidated financial
statemenls.

(b) The Group and its associate did not have any material foreseeable losses on long-term contracls including
derivative contracts during the year ended 31 March 2023.

(c) There has been no delay in transferring amounts to the lnvestor Education and Protection Fund by the Holding
Company or its subsidiary companies and associate company incorporated in lndia during the year ended
31 March 2023.

(d)i) The respective management of the Holding Company and its subsidiary companies incorporated in lndia
whose financial statements have been audited under the Act have represented to us and the other auditors
of such subsidiary companies, respectively that, to the best of their knowledge and belief, as disclosed in the
Note 62 (v) to the consolidated financial statements, no funds have been advanced or loaned or invested
(either from borrowed funds or share premium or any other sources or kind of funds) by the Holding Company
or any of such subsidiary companies to or in any other person(s) or entity(ies), including foreign entities
("lntermediaries"), with the understanding, whether recorded in writing or othenruise, that the lntermediary shall
directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on
behalf of the Holding Company or any of such subsidiary companies ("Ultimate Bene{iciaries") or provide any
guarantee, security or the like on behalf ol the Ultimate Beneficiaries.

ii) The respective management of the Holding Company and its subsidiary companies incorporated in lndia
whose financial statements have been audited under the Act have represented to us and the other auditors of
such subsidiary companies respectively that, to the best of their knowledge and beliei, as disclosed in the Note
62 (vi) to the consolidated linancial statements, no funds have been received by the Holding Company or any
of such subsidiary companies lrom any person(s) or entity(ies), including foreign entities ("Funding Parties"),
with the understanding, whether recorded in writing or othenvise, that the Holding Company or any ol such
subsidiary companies shall directly or indirectly, lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Funding Parties ("Ultimate Beneficiaries") or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries.

iii) Based on the audit procedures performed that have been considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the representations under
sub-clause (i) and (ii) of Rule 11(e), as provided under (i) and (ii) above, contain any material misstatement.

(e) The dividend declared or paid during the year by the Holding Company is in compliance with Section 123 of the
Act.The subsidiary companies incorporated in lndia have neither declared nor paid any dividend during the year.

c) With respect to the matter to be included in the Audito/s ,Repoft under Section 197(16) of the Act:

ln our opinion and according to the information and explanations given to us and based on the reports of the statutory
auditors of such subsidiary companies and associate company incorporated in lndia which were not audited by
us, the remuneration paid during the current year by the Holding Company, and its subsidiary companies, and an
associate company to its directors is in accordance with the provisions of Section 197 of the Act. The remuneration
paid to any director by the Holding Company, and its subsidiary companies, and an associate company is not in
excess of the limit laid down under Section 197 of the Act. The Ministry of Corporate Affairs has not prescribed other
details under Section 197(16) of the Act which are required to be commented upon by us.

Kaushal Kishore

Partner

Membership No.: 090075

ICAIU

Place: New Delhi

Date: 25 May 2023

FoTBSR&Co.LLP
Chartered Accountants

Firm's Registration No.:101248W 4/-100022
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CONSOLIDATED FINANCIAL STATEMENTS . DCM SHRIRAM INDUSTRIES LIMITED

Annexure A to the lndependent Auditor's Report on the Consolidated Financial Statements of DCM
Shriram Industries Limited for the year ended 31 March 2023

(Referred to in paragraph 1 under'Report on Other Legal and Regulatory Requirements' section of
our report of even date)

(xxi) ln our opinion and according to the information and explanations given to us, there are no qualifications
or adverse remarks by the respective auditors in the Companies (Audito/s Report) Order, 2020 reports
of the companies incorporated in lndia and included in the consolidated financial statements.

FoTBSR&Co.LLP
Chartered Accountants

Firm's Registration No.:1 01 248WAt1/-1 00022

Place: New Delhi

Date: 25 May 2023

KaushalKishore
Partner

Membership No.: 090075

lCAl UDIN :23090075BGYUKY6732
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INDEPENDENT AUDITOR'S REPORT (continued) @Bf;$lror

Annexure B to the lndependent Auditor's Report on the consolidated financial statements of DCM
Shriram Industries Limited for the year ended 31 March 2023

Report on the internal financial controls with reference to the aforesaid consolidated financial
statements under Clause (i) of Sub-section 3 of Section 143 of the Act

(Referred to in paragraph 2(A)(f) under'Report on Other Legal and Regulatory Requirements' section
of our report of even date)

Opinion
ln conjunction with our audit of the consolidated financial statements of DCM Shriram lndustries Limited
(hereinafter referred to as "lhe Holding Company") as of and lor the year ended 31 March 2023, we have
audited the internal financial controls with reference to financial statements of the Holding Company and its
subsidiary companies and its associate company, as of that date.

ln our opinion, the Holding Company and its subsidiary companies and its associate company, have, in all
material respects, adequate internal financial controls with reference to financial statements and such internal
financialcontrols were operating effectively as at 31 March 2023, based on the internalfinancialcontrols with
reference to financial statemenls criteria established by such companies considering the essentialcomponents
of such internal controls stated in the Guidance Note on Audit of lnternal Financial Controls Over Financial
Reporting issued by the lnstitute of Chartered Accountants of lndia (the "Guidance Note").

Management's and Board of Directors' Responsibilities for lnternal Financial Controls
The respective Company's Management and the Board ol Directors are responsible for establishing and
maintaining internal financial controls based on the internal financial controls with reference to financial
statements criteria established by the respective company considering the essential components of
internal control stated in the Guidance Note. These responsibilities include the design, implementation
and maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to the respective company's policies, the
safeguarding of its assets, the prevention and detection ol frauds and errors, the accuracy and completeness
of the accounting records, and the timely preparation of reliable financial information, as required under the
Act.

Auditor's Responsibility
Our responsibility is to express an opinion on the internal financial controls with reference to financial
statements based on our audit. We conducted our audit in accordance with the Guidance Note and the
Standards on Auditing, prescribed under Section 143(10) ol the Act, to the extent applicable to an audit
of internal financial controls with reference to financial statements. Those Standards and the Guidance
Note require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls with reference to financial statements were
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to financial statements and their operating effectiveness. Our audit of
internal financial controls with reference to financial statements included obtaining an understanding of
internal financial controls with reference to financial statements, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor's judgement, including the assessment of
the risks ol material misstatement of the consolidated financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained and the audit evidence obtained by the other auditors
of the relevant subsidiary companies and associate company in terms of their reports referred to in the Other
Matters paragraph below, is sufficient and appropriate to provide a basis for our audit opinion on the internal
financial controls with relerence to financial statements.

Meaning of Internal Financial Controls with Relerence to Financial Statements
A company's internallinancial controls with reference to financial statements is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of consolidated financial
statements for external purposes in accordance with generally accepted accounting principles. A company's
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CONSOLIDATED FINANCIAL STATEMENTS DCM SHRIRAM INDUSTRIES LIMITED

internal financial controls with reference to financial statements include those policies and procedures that (1)
pertain to the maintenance of records that, in reasonable detail, accurately and lairly reflect the transactions
and dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded
as necessary to permit preparation of consolidated financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made only in accordance
with authorisations of management and directors of lhe company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorised acquisition, use, or disposition of the company's
assets that could have a material effect on the consolidated financial statements.

lnherent Limitations of Internal Financial Controls with Reference to Financial Statements
Because of the inherent limitations of internal financial controls with relerence to consolidated financial
Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls with reference to financial statements to future periods are subject to the risk that the
internalfinancial controls with reference to financial statements may become inadequate because of changes
in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Other Matters
Our aforesaid report under Section 143(3)(i) of the Act on the adequacy and operating effectiveness of
the internal financial controls with reference to financial statements insofar as it relates to three subsidiary
companies and one associate company, which are companies incorporated in lndia, is based on the
corresponding reports of the auditors of such companies incorporated in lndia.

Our opinion is not modified in respect of this matter.

FoTBSR&Co.LLP
Chartered Accountants

Firm's Registration No.:1 01 248WW-1 00022

Place: New Delhi

Date: 25 May 2023

KaushalKishore
Partner

Membership No.: 090075

lCAl UDIN:23090075BGYUKY 67 32
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CONSOLIDATED FINANCIAL STATEMENTS

Consolidated Balance Sheet as at March 31, 2023

Particulars Note As at As at
March31.2023 March51.2022

Rs. lakhs Rs. lakhs
ASSETS
Non-current assets
Property, plant and equipment
Capital work-in progress
Right-of-use assets
lntangible assets
lntangible assets under development
Equity accounted investees
Financial assets
(i) lnvestments
(ii) Loans
(iii) Other financial assets

lncome-lax assets (net)
Other non-current assets
Total non-current assets
Current assets
lnventories
Financial assets

1,397.40 1,355.62

73,002.47

63,482.91

@ffitir^rt

3
3

41
4
4
5

6
7
I
I
10

I1

314.50
62.82

540.64
1,655.70
5.638.85

2,835.35
24,224.22

784.24
1,728.35

19.18
26,829.49
2,166.89

33.87

1,95,106.97

1,739.84
69,926.90
71,666.74

7,331.01
1,096.68
5,4't5.70
1,003.95
5,578.14

58.85
20,484.33

42,168.98
436.22

1,215.71
26,260.72
4,318.60
1,549.57

27,006.10
1.02.955.90
1.95.106.97

56,530.02
3,257.23
1,549.85

323.89

180.58
50.02

475.99
1,605.02

451.81
65,780.03

63,269.61

990.79
25,495.06

842.O8
1,885.23

5.79
15,928.21
3,727.13

1-12.'143.90

1,77,923.93

1,739.84
65,451.61
67,191.45

61,620.64
220.61

1,313.15
238.16

(i)
(ii)
(iii)
(iv)
(v)
(vi)

Othe

lnvestments
Trade receivables
Cash and cash equivalents
Bank balances other than (iii) above
Loans
Other linancial assets

r current asseis

12
13
14
15
16
17
18
58Asset held lor sale

Total current assets
TOTAL ASSETS
EOUITY AND LIABILITIES
EOUITY
Equity share capital
Other equity
Total equity
LIABILITIES
Non-current liabilities
Financlal llabllltles
(i) Bonowings
(ii) Lease liabilities
(iii) Other financial liabilities

Provisions
Deferred tax liabilities (net)
Other non-current liabilities
Total non- current liabilities
Current liabilities
Financial liabilities
(i) Bonowings
(ii)
(iii)

Lease liabilities
Trade payables

-Total outstanding dues of micro enterprises and small enterprises
- Tolal oulstanding dues oi creditors other than micro enterprises and small enterprises

(iv) Other financial liabilities 27
Other current liabilities 2g
Provisions 29
Total current liabilities
TOTAL EOUITY AND LIABILITIES
Signilicant Accounting Policies 2A
The notes referred to above form an iniegral part of the consolidated financial stalements

1.22.104.50

19
20

25
41
zo

21
41
22
23
39
24

13,206.53
1,326.26

94.23
1,214.93
4,169.22

51.08

As per our report of even date attached
For BSR & Co. LLP
Chartered Accountanls
lCAl Firm Registration No.:
101248W^^/-100022

Kaushal Kishore
Partner
Membership No.: 090075

Place : New Delhi
Date : May 25,2023

Vineel Manaktala
Director Finance & Chiel Financial Officer
DIN: 09145644
Alok B. Shriram
Sr. Managing Dhector
DIN: 00203808
Y.D. Gupta
Vice President & Company Secretary
Place : New Delhi
Dale : May 25,2023

20,062.25

41,623.59
451.40

1,263.91
25,326.5',1
3,237.29
2,381.40

'16.386.13

90.670.23
1.77.923.93

S.B Mathur
Chairman
DIN: 00013239

Madhav B. Shriram
Managing Director
DIN: 00203521

Urvashi Tilakdhar
Wholelime Director
DIN: 00294265

For and on behalf of the Board of Directors DCM Shriram lndustries Limited
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CONSOLIDATED FINANCIAL STATEMENTS DCM SHRIRAM INDUSTRIES LIMITED

Consolidated Statement of Prolit and Loss for the year ended March 31, 2023

Particulars

Revenue from operations
Other income

Total lncome
Expenses
Cost of material consumed
Purchase of traded goods

Changes in inventories of finished goods and work-in-progress
Employee benefits expense

Finance costs
Depreciation and amortisation expense
Other expenses
Total expenses

Profit before share of profit ol equity accounted investees and tax

Share ol prolit of equity accounted investee ( net ol tax)

Prolit before tax
Tax expense
Current tax expense
Deferred tax charge

Prolit for the year

Other comprehensive (expense) / income
Items that will not be reclassified to prolit and loss
Re-measurement (loss) / gain on defined benelit obligation
lncome tax pertaining to items that will not be reclassified to profit or loss

Share of OCI of equity accounted investees (net of tax )

Total other comprehensive (expense) / income, net of taxes
Total comprehensive income
Prolit for the year attributable to
- Owners of the Company
- Non-controlling interest
Other comprehensive income for the year attributable to
- Owners of the Company
- Non-conlrolling interest

Total comprehensive income lor the year attributable to
- Owners of the Company
- Non-controlling interest
Earnings per equity share ol Rs. 2 each- basic/ diluted (Rs.)

Signilicant Accounting Policies

The notes referred to above form an integral pafl of the consolidated
financial statements

As per our report ol even date attached
For BSR & Co. LLP
Chartered Accounlants
lCAl Firm Registralion No.:
101248W|W-100022

2,27,787.39 2,05,413.70

30

3l

32

33

34

35

36

37

38

Note For the year ended
March 31. 2023

Rs. lakhs

2,35,092.47
't,750.73

1,30,589.30

24,148.52

3,366.21

18,637.52

3,354.00

3,589.87
44,101.97

9,05s.81

39.73

9,095.54

2,260.20

819.33

3,079.53

6,016.01

(365.67)

127.78

2.05

(235.84)

5,780.17

6,016.01

(235.84)

5,780.17-

6.92

2,36,843.20 2,14,645.61

For the year ended
March31.2022

Rs. lakhs

2,12,311.82

2,333.79

1 ,1 7,860.64

19,479.66

(67.26)

16,522.29

4,021.24

3,275.11

44,322.02

9,231.91

43.45

9,275.36

2,151.83
459.21

2,651.04

6,624.32

279.61

(s7.71)

2.64

184.54

6,808.86

6,624.32

184.54

6,808.86

7.61

39

39

50

50

50

44

2A

For and on behall of the Board ol Directors DCM Shriram lndustries Limited

Kaushal Kishore
Parlner
Membership No.: 090075

Place : New Delhi
Dale : May 25,2023

Vineel Manaktala
Director Finance & Chiel Financial Oflicer
DIN: 09145644
Alok B. Shriram
Sr. Managing Director
DIN: 00203808
Y.D. Gupta
Vice Presidenl & Company Secrelary
Place : New Delhi
Date : May 25,2023

S.B Mathur
Chairman
DIN: 00013239

Madhav B. Shriram
Managing Director
DlNr 00203521

Urvashi Tilakdhar
Wholetime Director
DIN: 00294265
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CONSOLIDATED FINANCIAL STATEMENTS DCM SHRIRAM INDUSTRIES LIMITED

Consolidated Statement of Cash Flow for the year ended March 31,2023

For the year ended
March 31. 2023

Rs. lakhs
A. CASH FLOWS FROM OPERATING ACTIVITIES

Profit before tax
Adiustments for :

Depreciation and amortisation
Finance costs
lnterest income
lnterest received against subvenlion
Profit on sale of property, plant and equipment / discarded assets (net)
Share of profit of equity accounted investees (net of tax)
Provisions/liabilities no longer required written back
Bad debts and advances written otf
Profit on sale ol current investments
Net gain on fair value ol investments

Operating prolit before changes in assets and liabilities
Changes in assets and liabilities

lncrease / (Decrease) in trade payables
lncrease in financial liabiliiies
lncrease in other liabilities & provisions
Decrease / (lncrease) in trade receivables
(lncrease) / Decrease in inventories
(lncrease) in linancial assets
(lncrease) in other assets

Cash generated from operaiions
lncome tax paid (net)
Net cash from operating activities ( A )

9,095.54

3,589.87 3,275.11
3,354.00 4,021.24
(107.14) (103.26)
(2e0.81) (2ee.58)
(16.38) (168.72)
(3e.73) (43.46)

(342.20) (603.54)
10.10

(43.e8) (27.81)
(66.29) (26.38)

15,142.98 15,298.96

967.38
6,529.95
9,480.06
1,260.74
(213.31)

(10,s52.51)
8.742.781
18,472.51
(1,611.00)
15.861.51

(5,260.38)

97.39
(4,403.78)

(133.s2)

2,669.48
(4.s8)

156.89
91.77

(6,787.53)

1,046.09

17,532.17)
I ,1 26.16
(449.421

(3,029.46)
(1,293.02)

(10,131.82)

(57.84)
842.08
784.24

767.69

16-55
784.24

For the year ended
March 31. 2022

Rs. lakhs

9,275.36

7,344.92
(1,442.32)

5.902.60

B. CASH FLOWS FROM INVESTING ACTIVITIES
Capital expenditure on acquisition ol items of property, plant and equipments
and intangible assets
Proceeds from sale of property, plant and equipments
lnvestments in mutual tund (net)
lnvestment in equity shares - non current
Proceeds from sale of long term non trade investments
Proceeds from sale of current investments
lnvestment in bank desposit
Changes in other bank balances
lnterest received

Net cash (used in) investing activities ( B )

C. CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from long term borrowings
Repayment of long term bonowings
Proceeds from short term borrowings (net)
Repayments of Lease Liabilities
Finance costs paid (Net of subvention)
Dividend paid

Net cash (used in) / from financing activities ( C )

Net decrease in cash and cash equivalents (A+B+C)
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

Component of cash and cash equivalents
Balances with scheduled banks:

- Current accounls
- Deposit with original maturity ot less than three months
- Cash in hand

Cash and cash equivalents at the close of the year

(13,478.44)

1 ,615.25
(200.00)
(1 80.58)

490.00
4,032.98

508.71
96.92

(7,115.16)

9,025.33
(7,128.56)

3,711.72
(400.86)

(3,851.99)
(1,305.88)

49.76

(1,162.80)
2,004.88

842.08

696.78
126.45

18.85

W

(7,487.42)
1 ,191.22
4,393.87

(5,819.00)
2,762.35

(2,412.79)
$82.27\
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Consolidated Statement of Changes in Equity for the year ended March 91,2023

Non-current
borrowings*

Particulars

20,815.96

Opening balance as at April 1, 2021

Cash flows during the year

Non-cash changes due to:

- lnterest expense (net of subvention)

- Finance cost on lease liability

- Lease liability recognised

29,861.20

1,642.35

Closing balance as at March 31 ,2022

33,572.92

(135.15)

Opening balance as at April 1,2022

Cash flows during the year

Non-cash changes due to:

- Interest expense (net of subvention)

- Finance cost on lease liability

- Lease liability reversed

2,',t73.14

(580.63)

179.77

5.39

1,777.67

(5e8.01)

50,887.51

1,551.99

18,853.17

490.27

Current
borrowings#

3,541.89

179.77

5.39

1,653.29 1,261.31

Closing balance as at March 31,2023

1,472.52

* lncludes curreni maturities of non current borrowings, inlerest accrued but not due on borrowings and unclaimed
deposits and interest accrued thereon, refer Note 21 and26.

As per our report oi even date attached
For BSR & Co. LLP
Chartered Accountants
lCAl Firm Registration No.:
101248W4 /-100022

@ffiHlr*'

# This does nol irrclude currenl malurities of loan term borrowlngs

Notes

1. The consolidated cash flow statement has been prepared in accordance with "lndirect Method" as set out on lndian
Accounting Standard -7 on "Statement on Cash Flows "

Significant Accounting Policies 2A

The notes reierred to above form an integral part of the consolidated linancial statements

Lease
liability

20,815.96

(7,495.54)

2,069.37

33,572.92

(Rs.

Total

14,973.71

1,777.67

Reconciliation between the opening and closing balances in the balance sheet for liabilities arising from financing
activities :

56,1 66.55

148.59

204.65

2,914.60

148.59

204.65

34,699.08 1,532.90

For and on behall of the Board ol Directors DCM Shriram lndustries Limited

Vineet Manaktala
Director Finance & Chief Financial Ollicer
DIN: 09145644
Alok B. Shriram
Sr. Managing Director
DIN: 00203808
Y.D. Gupta
Vice President & Company Secretary
Place : New Delhi
Date : May 25,2023 DIN:

S.B Mathur
Chairman
DIN: 0001 3239

Madhav B. Shriram
Managing Director
DIN: 00203521

Uruashi Tilakdhar

4iH

56,166.55

(8,228.7O),

*

Kaushal Klshore
Partner
Membership No.: 090075

Place : New Delhi
Date : May 25,2023

51,205.69
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CONSOLIDATED FINANCIAL STATEMENTS DCM SHRIRAM INDUSTRIES LIMITED

1. Corporateinformation
DCM Shriram lndustries Limited (the "Parent Group" or the "Holding Company") is a Public Limited
Listed Group incorporated in lndia and having its registered office at Kanchenjunga Building, 18,
Barakhamba Road, New Delhi- 110001. The Holding Company, its subsidiaries (together "the Group")
and its associate are primarily engaged in production and sale of sugar, alcohol, power, chemicals and
industrial fibers.

2. Principles of consolidation and basis of preparation
2.1 Principles of consolidation

Control is achieved when the Group is exposed, or has rights, to variable returns from its involvement
with the investee and has the ability to alfect those returns through its power over the investee.
Specifically, the Group controls an investee if and only if the Group has:

' Power over the investee (i.e. existing rights that give it the current ability to direct the relevant
activities of the investee)

. Exposure, or rights, to variable returns from its involvement with the investee, and

. The ability to use its power over the investee to affect its returns

Generally, there is a presumption that a majority of voting rights result in control. To support this
presumption and when the Group has less than a majority of the voting or similar rights of an investee,
the Group considers all relevant facts and circumstances in assessing whether it has power over an
investee, including:
. The contractual arrangement with the other vote holders of the investee
. Rights arising from other contractual arrangements
. The Group's voting rights and potentialvoting rights

' The size of the Group's holding of voting rights relative to the size and dispersion of the holdings
of the other voting rights holders

The Group re-assesses whether or not it controls an investee if facts and circumstances indicate that
there are changes to one or more of the three elements of control. Consolidation ol a subsidiary begins
when the Group obtains control over the subsidiary and ceases when the Group loses control of the
subsidiary. Assets, liabilities, income and expenses of a subsidiary acquired or disposed of during the
year are included in the consolidated financial statements from the date the Group gains control until
the date the Group ceases to controlthe subsidiary.
(i) Subsidiary:
Subsidiary is an entity controlled by the Group. The Group controls an entity when it is exposed to,
or has rights to, variable returns from its involvement with the entity and has the ability to affect those
returns through its power over the entity. The financial statements of subsidiary are included in the
consolidated financial statements from the date on which control commences until the date on which
control ceases.
Non-controlling interest in the results and equity of the subsidiary are shown separately in the
Consolidated Statement of Profit and Loss, Consolidated Statement of Changes in Equity and Balance
Sheet respectively. Changes in the Group's equity interest in a subsidiary that do not result in a loss of
controlare accounted for as equity transactions.
When the Group loses control over a subsidiary, it derecognizes the assets and liabilities of the
subsidiary, and any related NCI and other components of equity. Any interest retained in the lormer
subsidiary is measured at fair value at the date the control is lost. Any resulting gain or loss is recognized
in the statement of profit or loss.
(ii) Equity accounted investees
The Group's interest in equity accounted investees comprise interest in associate.
An associate is an entity over which the group has significant influence but not control or joint control
over the financial and operating policies.

lnvestments in associate are accounted for using the equity method of accounting. lt is initially
consolidated

of equity accounted investees untilthe date on which significant influence ceases

D

recognized at cost which includes transaction cost. Subsequent to initial recognition, the
linancial statements include the Group's share ol profit or loss and other comprehensive i
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ended March 31,2023

Name of the entityS.
No. throuoh subsidiarv

1001
Daurala Foods and Beverages
Private Limited (DFBPL)

Subsidiary
DCM Shriram Fine Chemicals
Limited (DSFCL)

100

4

2

DCM Shriram lnternational Limited3

DCM Hyundai Limited (DHL)

(a) Combine like items of assets, liabilities, equity, income, expenses and cash flows of the parent
with that of its subsidiary. For this purpose, income and expenses of the subsidiary are based on
the amounts of the assets and liabilities recognized in the consolidated financial statements at the
acquisition date.

(b) Offset (eliminate) the carrying amount of the parent's investment in each subsidiary and the
parent's portion of equity of subsidiary. Business combinations policy explains how to account for
any related goodwill.

(c) Eliminate in full intra-group assets and liabilities, equity, income, expenses and cash flows relating
to transactions (profits or losses resulting from intragroup transactions that are recognized in
assets, such as inventory and property, plant and equipment ('PPE'), are eliminated in full). tntra-
group losses may indicate an impairment that requires recognition in the consolidated financial
statements. lnd AS 12 lncome Taxes applies to temporary differences that arise from the elimination
of profits and losses resulting lrom intra-group transactions.
Profit or loss and each component of other comprehensive income (OCl) are attributed to the
equity holders of the parent of the Group and to the non-controlling interests, even if this results
in the non-controlling interests having a deficit balance. When necessary, adjustments are made
to the financial statement of subsidiary to bring their accounting policies into line with the Group's
accounting policies. All intra-group assets and liabilities, equity, income, expenses and cash flows
relating to transactions between members of the Group are eliminated in full on consolidation.

2.2 Basis of preparation of consolidated financial statements
a) Statement of compliance

These Consolidated Financial Statements ("Consolidated Financial Statements") of the Group
and its associate have been prepared in accordance with the lndian Accounting Standards (lnd
AS) as per the Companies (lndian Accounting Standards) Rules, 2015 notified under section 133
of Companies Act, 2013, (the 'Act') and other relevant provisions of the Act, as applicable. The
accounting policies are applied consistently in the linancial statements.
These Consolidated Financial Statements of the Group and its associate for the year ended March
31,2023, are approved by the Holding Company's Audit Committee and by the Board of Directors
on May 25,2023.

b) Functionaland presentation currency
These consolidated financial statements are presented in lndian Rupees (lNR), which is also the
Group's functionalcurrency. Allamounts are in Rupees lakhs with two decimal points rounded-off

Associate 49.28

Nature of
relation

Subsidiary

@Htlr*rt

Ownership in %
either directly or

Subsidiary

100

Country of
lncorporation

100

100

lndia

Notes to the Consolidated Financial Statements for rhe

The details of the entities included in the consolidation and the Parent Company's holding therein is as
under:

Consolidation procedure:

lndia

lndia
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CONSOLIDATED FINANCIAL STATEMENTS

c) Basis of measurement
The consolidated financial statements have been prepared on an accrual basis and under the
historical cost convention, except for the following items:

DCM SHRIRAM INDUSTRIES LIMITED

Items
Derivative financial instruments and cenain other
financial assets and liabilities

Fair value is the price that would be received on the sale of an asset or paid to transfer a liability
in an orderly transaction between market participants at the measurement date under current
market conditions, regardless of wheiher that price is directly observable or estimated using
another valuation technique. ln determining the fair value of an asset or a liability, the Group takes
into account the characteristics of the asset or liability if market participants would take those
characteristics into account when pricing the asset or liability at the measurement date.

d) Critical accounting estimates and judgements
ln preparing these financial statements, management has made judgements, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets,
liabilities, income and expenses. Actual results may differ from these estimates. Estimates and
underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised prospectively. Financial reporting results rely on the estimate of the effect of certain
matters that are inherently uncertain. Future events rarely develop exactly as forecast and the best
estimates require adjustments, as actual results may differ from these estimates under different
assumptions or conditions. Estimates and Judgments are continually evaluated and are based on
historical experience and other factors, including expectation of future events that are believed
to be reasonable under the circumstances. The Management believes that the estimates used
in preparation ol these financial statements are prudent and reasonable. Existing circumstances
and assumptions about luture developments, however, may change due to market changes or
circumstances arising that are beyond the control of the Group.

ln particular, information about significant areas of estimation/ uncertainty and judgements in
applying accounting policies that have the most significant effects on the consolidated financial
statements are included in the following notes:

- Recognition and estimation of tax expense including deferred tax- Note 2A(f) and 39.

- Assessment of useful life of property, plant and equipment and intangible asset- Note 2A(b) and (c).

- Estimation of obligations relating to employee benefits: key actuarial assumptions - Note 2A(g)

- Valuation of lnventories- Note 2A(d)

- Fair Value Measurement of financials instruments- Note 2A(p)

- Lease classification- Note 2A(m)

- Determination of ROU assets and liabilities; incremental borrowing rate and lease term- Note 2A(m)

- Recognition and Measurement of provisions and contingencies: key assumptions about the likelihood
and magnitude of outflow of resources- Note 2A(k)

- lmpairment of financial assets- Note 2A(p)

- lmpairment of non{inancial assets- Note 2A(j)

2A. Significant accounting policies
a) Operating cycle

Based on the nature of products/ activities of the Group and the normal time between acquisition of
assets and their realisation in cash or cash equivalents, the Group has determined its operating cycle

Net delined benefit (asset)/ liability

lnvestments in Mutual Funds

Measurement basis
Fair value through profit and loss (FWPL)

as 12 months for the purpose of classification of its assets and liabilities as current and
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Fair value ol plan assets less present value
of defined benefit obligations
Fair value through prolit and loss (FWPL)
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An asset is classified as current when it satisfies any of the following criteria:

- lt is expected to be realised in, or is intended for sale or consumption in, the group's normal operating
cycle,

- lt is held primarily for the purpose of being traded,

- lt is expected to be realised within 12 months after the reporting date, or

- lt is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability
lor at least '12 months after the reporting date.

Current assets include the current portion of non-current financial assets. All other assets are
classified as non-current.

A liability is classified as currenl when it satisfies any ol the following criteria:

- lt is expected to be settled in the group's normal operating cycle,

- lt is held primarily for the purpose ol being traded,

- lt is due to be settled within 12 months after the reporting date, or

- The Group does not have an unconditional right to defer settlement of the liability for at least 12
months after the reporting date.

Terms of a liability that could, at the option of the counterparty, result in its settlement by the issue
ol equity instruments do not affect its classification.
Deferred Tax Assets and Liabilities are classified as non-current only.

b) Property, plant and equipment (PPE)
(i) Recognition and measurement
All items of property, plant and equipment are measured at cost, which includes capitalized
borrowing costs, less accumulated depreciation/ amortization and accumulated impairment
losses, if any.

Cost ol acquisition or construction ol property, plant and equipment comprises its purchase price
including impofi duties and non-refundable purchase taxes after deducting trade discounts and
rebates, any directly attributable cost of bringing the item to its working condition for its intended
use and, for assets that necessarily take a substantial period of time to get ready for their intended
use, linance costs. The purchase price or construction cost is the aggregate amount paid and the
fair value of any other consideration given to acquire the asset. The present value of the expected
cost for the decommissioning of an asset after its use is included in the cost of the respective asset
if the recognition criteria for a provision are met. Capital work-in-progress is stated at cost, net of
impairment loss, if any.

The cost of self-constructed assels includes the cost of materials and direct labour, any other costs
directly attributable to bringing the assets to a working condition and location for their intended
use, and the estimated cost of dismantling and removing the items and restoring the site on which
they are located. lnterest cost incurred for constructed assets is capitalised up to the date the
asset is ready for its intended use, based on borrowings incurred specifically for financing the
asset or the weighted average rate ol all other borrowings, if no specific borrowings have been
incurred for the asset.

When parts of an item of property, plant and equipment having significant cost have ditferent
useful lives, then they are accounted for as separate items (major components) of property,
plant and equipment. Any gain or loss arising on de-recognition of the asset (calculated as the
difference between the net disposal proceeds and the carrying amount of the asset) is included in
the Statement of Profit and Loss when the asset is derecognized.
The carrying amount of an item of property, plant and equipment is derecognised on disposal or
when no further benefit is expected from its use and disposal. Assets retired from active use and held
for disposal are generally stated at the lower of their net book value and net realizable value. Any
gain or losses arising on disposal of property, plant and equipment is recognized in the Statement of
Profit and Loss. lncomes and expenses related to the incidental operations not necessary to bring
the item to the location and the condition necessary lor it to be capable ol operating in the manner
intended by Management are recognized in the Statement ol profit and loss
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CONSOLIDATED FINANCIAL STATEMENTS DCM SHRIRAM INDUSTRIES LIMITED

Once classified as held-for-sale, property, plant and equipment are no longer depreciated.
Gains or losses arising from de-recognition of property, plant and equipment are measured as
the difference between the net disposal proceeds and the carrying amount ol the asset and are
recognized in the Consolidated Statement of Profit and Loss when the asset is derecognized.
The residualvalues, useful lives and methods of depreciation of property, plant and equipment are
reviewed at each financial year end and adjusted prospectively, if appropriate.
(ii) Subsequent expenditure
Subsequent expenditure is recognized as an increase in the carrying amount of the asset when it
is probable that future economic benefits deriving from the cost incurred will flow to the enterprise
and the cost of the item can be measured.

(iii) Depreciation
Depreciation is provided on a pro-rata basis using the straight-line method as per the useful lives
prescribed in Schedule ll to the Companies Act, 2013. Assets costing up to Rs. 0.05 lakhs are fully
depreciated in the year of purchase. Leasehold improvements are amortised on a straight line
basis over the unexpired period of lease. Freehold land and leasehold land are not depreciated.
Depreciation methods, useful lives and residual values are reviewed in each financial year, and
changes, if any, are accounted for prospectively.

c) lntangible assets
(i) Recognitionandinitialmeasurement
lntangible assets acquired separately are measured on initial recognition at cost. The cost of an
intangible asset comprises its purchase price including duties and taxes and any costs directly
attributable to making the asset ready for their intended use. Following initial recognition, intangible
assets are carried at cost less any accumulated amortisation and accumulated impairment losses.
An intangible asset is derecognised on disposal, orwhen no future economic benelits are expected
from use or disposal. Gains or losses arising from derecognition of an intangible asset, measured
as the difference between the net disposal proceeds and the carrying amount of the asset are
recognised in the Statement of Profit and Loss when the asset is derecognised.
(ii) Subsequent expenditure
Subsequent expenditure is capitalized only when it increases the future economic benefits
embodied in the specific asset to which it relates. All other expenditure is recognized in profit or
loss as incurred.

(iii) Amortisation
lntangible assets, being computer software are amortised in the Statement of Profit and Loss over
the estimated useful life of five years using the straight line method.

The amortisation method and the useful lives of intangible assets are reviewed annually and
adjusted as necessary.

d) Inventories
lnventories are valued item wise at the lower of cost and net realizable value. Cost is ascedained
on a'weighted average' basis.

Cost includes direct materials, labour, freight inwards, other direct cost, a proportion of
manulacturing overheads based on normal operating capacity, net of refundable duties, levies
and taxes wherever applicable.

Net realisable value is the estimated selling price in the ordinary course of business, less estimated
costs of completion and estimated costs necessary to make the sale.

Assessment of net realisable value is made at each reporting date. When the circumstances that
previously caused inventories to be written down below cost no longer exist or when there is clear
evidence of an increase in net realisable value because of changed economic circumstances, the
amount so written-down is adjusted in terms of policy as stated above.
Appropriate adjustments are made to the carrying value of damaged, slow moving and obsolete
inventories based on management's current best estimate.
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The cost of production (including cost of conversion) of joint products is allocated on the joint
products based on rational and consistent basis i.e. relative realisable value at the separation
point, when the products become separately identifiable.

By-products are valued at estimated net realizable value.

e) Revenue recognition
i. Sale of goods
Revenue from sale ol goods is recognised at the point in time when control of products is
transferred to the customer. Amounts disclosed as revenue are net of returns and allowances, trade
discounts and rebates. The Group collects Goods and Services Tax on behalf of the government
and therefore, these are not economic benefits flowing to the Group. Hence, these are excluded
lrom the revenue. At contract inception, the Group assesses the goods or services promised in a
contract with a customer and identify, as a performance obligation, each promise to transfer to the
customer. Revenue from contracts with customers is recognized when control of goods or services
are transferred to customers and the Group retains neither continuing managerial involvement to
the degree usually associated with ownership nor effective control over the goods sold. The timing
of the transfer of control varies depending on individual terms of the sales agreements.
Revenue is measured based on the transaction price, which is the consideralion, adjusted lor
variable consideration such as volume discounts, cash discounts etc. as specified in the contract
with the customer. Revenue is recognized to the extent that it is probable that the economic
benefits will flow to the Group and the revenue can be reliably measured, regardless of when the
payment is being made.

Contract asset is the entity's right to consideration in exchange for goods or seruices that the entity
has transferred to the customer. A contract asset becomes a receivable when the entity's right to
consideration is unconditional, which is the case when only the passage of time is required before
payment of the consideration is due.

Contract liability is the obligation to transler goods or services to a customer for which the Group
has received consideration (or an amount of consideration is due) from the customer. lf a customer
pays consideration before the Group transfers goods or services to the customer, a contract liability
is recognised when the payment is made or the payment is due (whichever is earlier). Contract
liabilities are recognised as revenue when the Group pedorms under the contract.
ii. Rendering of services
Revenue from sale of services is recognised to the extent that it is probable that the economic
benefits will llow to the Group and the revenue can be reliably measured and is recognized in
the Statement of Profit and Loss in proportion to the stage of completion of the transaction at
the reporting date when the underlying services are pedormed. Job work is recognized upon full
completion of the job work.

iii. Interest and dividend income
lnterest income and expenses are reported on an accrual basis using the effective interest method
and the amount of income can be measured reliably. lnterest income is accrued on a time basis,
by reference to the principal outstanding. Dividends income from investments is recognised when
the shareholder's right to receive payment has been established.
Use of significant judgements in revenue recognition:

- Judgement is required to determine the transaction price for the contract. The transaction
price could be either a fixed amount of customer consideration or variable consideration with
elements such as volume discounts, price concessions and incentives. Any consideration
payable to the customer is adjusted to the transaction price, unless it is a payment for a
distinct product or service from the customer. The estimated amount of variable consideration
is adjusted in the transaction price only to the extent that it is highly probable that a significant
reversal in the amount of cumulative revenue recognised will not occur and is reassessed at
the end of each reporting period. The Group allocates the elements of variable considerations
to all the performance obligations of the contract unless there is observable evidence that

o

they pertain to one or more distinct pefformance obligations.
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CONSOLIDATED FINANCIAL STATEMENTS . DCM SHRIRAM INDUSTRIES LIMITED

- The Group's performance obligation under revenue contracts, is satisfied at a point in time
and judgement is exercised in determining point in time.

iv. lncome from Renewable Energy Certificates (RECs)

lncome lrom Renewable Energy Certificates (RECs) is recognised at estimated realisable value
on confirmation of RECs by the concerned authorities.

D lncome tax
lncome tax expense comprises current and deferred tax. lt is recognised in Statement of Profit and
Loss except to the extent that it relates to a business combination, or items recognised directly in
equity or in Other Comprehensive lncome (OCl).

. Current tax comprises the expected tax payable or receivable on the taxable income or loss for
the year and any adjustment to the tax payable or receivable in respect of previous years. The
amount of current tax payable or receivable is the best estimate of the tax amount expected to be
paid or received after considering uncertainty related to income taxes, if any. lt is measured using
tax rates enacted or substantively enacted at the reporting date.

Current tax assets and liabilities are offset only if there is a legally enforceable right to set off the
recognised amounts, and it is intended to realise the asset and settle the liability on a net basis or
simultaneously.

Current tax is recognised in statement of profit or loss, except when they relate to items that are
recognised in other comprehensive income or directly in equity, in which case, the current tax is
also recognised in other comprehensive income or directly in equity respectively. Management
periodically evaluates positions taken in the tax returns with respect to situations in which applicable
tax regulations are subject to interpretation and establishes provisions where appropriate.

. Deferred tax is recognized in respect of temporary differences between the carrying amounts of
assets and liabilities for financial repoding purposes and the amounts used for taxation purposes.
Deferred tax is not recognised for:
- temporary ditferences arising on the initial recognition of assets or liabilities in a transaction that

is not a business combination and that etfects neither accounting nor taxable profit or loss at the
time of the transaction;

- temporary differences related to freehold land and investments irr subsidiary, to the extent that
the Group is able to control the timing of the reversal of the temporary differences and it is
probable that they will not reverse in the foreseeable future; and

- taxable temporary differences arising on the initial recognition of goodwill.

Delerred tax assets (DTA) include Minimum Alternate Tax (MAT) paid in accordance with the tax
laws in lndia, which is likely to give future economic benefits in the form of availability of set off
against future income tax liability.

Deferred tax assets are recognised for unused tax losses, unused tax credits and deductible temporary
differences to the extent that it is probable that future taxable profits will be available against which they
can be used. Unrecognised deferred tax assets are reassessed at each reporting date and recognised
to the extent that it has become probable that future taxable profits will be available against which they
can be used.

Deferred tax is measured at the tax rates that are expected to apply to the period when the asset is
realised or the liability is settled, based on the laws that have been enacted or substantively enacted by
the reporting date. The measurement of deferred tax reflects the tax consequences that would follow
from the manner in which the Group expects, at the reporting date, to recover or seltle the carrying
amount of its assets and liabilities.

Deferred tax assets and liabilities are offset only if there is a legally enforceable right to set off the
recognised amounts, and it is intended to realise the asset and settle the liability on a net basis or
simultaneously.

Minimum Alternative Tax (MAT) Credit
ln case of tax payable as Minimum Alternative Tax ('MAT') under the provisions of the lncome-tax Act,
1961, the credit available under the Act in respect of MAT paid is recognised as an asset only when and

normal income tax during the period
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for which the MAT credit can be carried forward for set-off against the normal tax liability. MAT credit
recognised as a deferred tax asset is reviewed at each balance sheet date and written down to the
extent the aforesaid convincing evidence no longer exists.

g) Employee benefits
i) Short-term benefits
All employee benefits payable wholly within twelve months of receiving employee services are
classified as short-term employee benefits. These benefits include salaries and wages, bonus and
ex-gratia. Short-term employee benefit obligations are measured on an undiscounted basis and
are expensed as the related service is provided. A liability is recognized for the amount expected
to be paid, if the Group has a present legal or constructive obligation to pay the amount as a result
of past seruice provided by the employee, and the amount of obligation can be estimated reliably.

ii) Defined contribution plans
The defined contribution plans i.e. provident fund (administered through Regional Provident Fund
Office), superannuation fund and employee state insurance corporation are post-employment
benefit plans under which a Group pays fixed contributions and will have no legal and constructive
obligation to pay further amounts. Obligations for contributions to defined contribution plans are
recognised as an employee benefit expense in the Statement of Profit and Loss when they are due.
Prepaid contributions are recognised as an asset to the extent that a cash refund or a reduction in
future payments is available.

iii) Defined benefit plans
A defined benefit plan is a post-employment benefit plan other than a defined contribution plan.
The Group's net obligation in respect of defined benefit plans is calculated separately for each
plan by estimating the amount of future benefit that employees have earned in the current and
prior periods, discounting that amount and deducting the fair value of any plan assets.

Gratuity

The Group provides for gratuity, a defined benefit plan (the Gratuity Plan) covering all eligible
employees. ln accordance with the payment of Gratuity Acl, 1972, the Gratuity plan provides a
lump sum payment to vested employees on retirement, death, incapacitation or termination of
employment. These are funded by the Group and are managed by LlC.

The calculation of defined benefit obligation is performed by a qualified actuary separately for each
plan using the projected unit credit method, which recognises each year of service as giving rise to
additional unit of employee benefit entitlement and measures each unit separately to build up the
final obligation.

The obligation is measured at the present value of estimated future cash flows. The discount rate
used for determining the present value of obligation under defined benefit plans, is based on the
market yields on Government securities as at the balance sheet date, having maturity periods
approximating to the terms of related obligations.
Remeasurements, comprising actuarial gains and losses, the etfect of the asset ceiling, excluding
amounts included in net interest on the net defined benefit (excluding amounts included in net
interest on the net defined benefit liability), are recognised immediately in the Balance Sheet with
a corresponding debit or credit to retained earnings through OCI in the period in which they occur.
Re-measurements are not reclassified to profit or loss in subsequent periods.

When the calculation results in a potential asset for the Group, the recognised asset is limited to
the present value of economic benefits available in the form of any future refunds lrom the plan or
reductions in future contribution to the plan. To calculate the present value of economic benefits,
consideration is given to any applicable minimum funding requirements.
When the benefits of a plan are changed or when a plan is curtailed, the resulting change in
benefit that relates to past service ('past seruice cost' or 'past service gain') or the gain or loss
on curtailment is recognised immediately in Statement of Profit and Loss. The Group recognises
gains and losses on the settlement of a defined benefit plan when the settlement occurs.
The Group determines the net interest expense (income) on the net delined benefit liability (asset)
for the period by applying the discount rate used to measure the defined benefit obligation at the
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beginning of the annual period to the then-net delined benefit liability (asset), taking into account
any changes in the net defined benelit liability (asset) during the period as a result of contributions
and benefit payments. Net interest expense and other expenses related to defined benefit plans
are recognised in the Statement of Profit and Loss.

When benefits of a plan are changed or when a plan is curtailed, the resulting change in benefit
that relates to past service or the gain or loss on curtailment is recognized immediately in the
Statement of Profit and Loss. The Group recognizes gains and losses on the settlement of a
defined benefit plan when the settlement occurs.

Provident fund (other than those made to the Regional Provident Fund Office of the Government)
Provident Fund Contributions other than those made to the Regional Provident Fund Office of
the Government which are made to the Trusts administered by the Group are accounted for on
the basis of actuarial valuation. The interest rate payable to the members of the Trust shall not be
lower than the statutory rate of interest declared by the Central Government under the Employees
Provident Funds and Miscellaneous Provisions Act, 1952 and shortfall, if any, based on actuarial
estimate by an approved actuary, shall be made good by the Group.

iv) Other long-term employee benefits
Benefits under the Group's privilege leaves and medical leave are other long term employee
benefits. The Group's net obligation in respect of privilege leave and medical leave are the amount
of luture benefit that employees have earned in return for their service in the current and prior
periods. The benefit is discounted to determine its present value. The obligation is measured on
the basis of an actuarialvaluation using the projected unit credit method.

Re-measurements are recognised in Statement of Profit and Loss in the period in which they arise.
h) Government Grants

Grants from the government are recognised at their fair value where there is a reasonable
assurance that the grant will be received and the Group will comply with all attached conditions.
Government grants relating to income are deferred and recognised in the Statement of Profit and
Loss over the period necessary to match them with the costs that they are intended to compensate
and presented within other income (operating and non-operating) other than export benelits which
are accounted for ln the year of exports based on eligibility and when there is no uncertainty in
receiving the same.

A government grant that becomes receivable as compensation for expenses or losses incurred in
a previous period, is recognised in profit or loss of the period in which it becomes receivable.

i) Foreign currency transactions and translation
The management has determined the currency of the primary economic environment in which the
Group operates i.e., functional currency, to be lndian Rupees (lNR). The financialstatements are
presented in INR which is Group's functional and presentationalcurrency.

Monetary and non-monetary transactions in foreign currencies are initially recorded in the
functional currency of the Group at the exchange rates at the dates of the transactions or at an
average rate if the average rate approximates the actual rate at the date of the transaction.
Monetary foreign currency assets and liabilities remaining unsettled on reporting date are
translated at the rates of exchange prevailing on reporting date. Gains/ (losses) arising on account
of realisation/ settlement of foreign exchange transactions and on translation of monetary foreign
currency assets and liabilities are recognised in the Statement of Prolit and Loss.

Non-monetary items measured in terms of historical cost in a foreign currency are translated using
the exchange rate at the date of the transaction.
The derivative financial instruments such as lonryard exchange contracts to hedge its risk
associated with foreign currency fluctuations are stated at fair value. Any gains or losses arising
from changes in fair value are taken directly to Statement of Profit or Loss.

i) lmpairmentofnon-financialassets
The carrying amounts of the Group's non-financial assets are reviewed at each reporting date
to determine whether there is any indication of impairment considering the provisions of lnd AS

ilp

180

NEW
DELHI



@H$l'o"

36 'lmpairment of Assets'. ll any such indication exists, then the asset's recoverable amount is
estimated.

The recoverable amount of an asset or cash-generating unit is the greater of its value in use
and its fair value less costs to sell. ln assessing value in use, the estimated future cash flows
are discounted to their present value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to the asset. For the purpose of
impairment testing, assets that cannot be tested individually are grouped together into the smallest
group ol assets that generates cash inflows from continuing use that are largely independent of
the cash inflows ol other assets or groups ol assets (the "cash-generating unit", or "CGU"). ln
determining fair value less costs of disposal, recent market transactions are considered. lf no such
transactions can be identified, an appropriate valuation model is used.

The Group's corporate assets (e.9., central office building for providing support to various CGUs)
do not generate independent cash inflows. To determine impairment of a corporate asset,
recoverable amount is determined for the CGUs to which the corporate asset belongs.

An impairment loss is recognized if the carrying amount of an asset or its CGU exceeds its
estimated recoverable amount. lmpairment losses are recognized in the Statement of Profit and
Loss. lmpairment losses recognized in respect of CGUs are reduced from the carrying amounts of
the assets of the CGU.

An impairment loss is reversed if there has been a change in the estimates used to determine the
recoverable amount. An impairment loss is reversed only to the extent that the asset's carrying
amount does not exceed the carrying amount that would have been determined, net of depreciation
or amortization, if no impairment loss had been recognized.

k) Provisions and contingent liabilities
Provisions are recognised when the Group has a present obligation (legal or constructive) as a
result of a past event, it is probable that an outflow of resources embodying economic benefits
will be required to settle the obligation and a reliable estimate can be made of the amount of the
obligation.

Provisions are measured at management's best estimate of the expenditure required to settle the
present obligation at the end of the reporting period., ll the effect of the time value of money is
material, provisions are discounted using a current pre-tax rate that reflects, when appropriate, the
risks specific to the liability. When discounting is used, the increase in the provision due to the
passage of time is recognised as a finance cost.

A provision for onerous contract is recognised when the expected benefits to be derived by
the Group from a contract are lower than the unavoidable cost of meeting its obligation under
the contract. The provision is measured at the present value of the lower of the expected cost
of terminating the contract and the expected net cost of continuing with the contract. Before a
provision is established, the Group recognises any impairment loss on assets associated.
Contingent liabilities are possible obligations that arise from past events and whose existence will
only be confirmed by the occurrence or non-occurrence ol one or more future events not wholly
within the control of the Group. Where it is not probable that an outflow of economic benefits will
be required, or the amount cannot be estimated reliably, the obligation is disclosed as a contingent
liability, unless the probability of outflow of economic benefits is remote.

The Group does not recognise a contingent liability but discloses its existence in the financial
statements. Contingent assets are neither recognised nor disclosed in the financial statements.
However, contingent assets are assessed continually and if it is virtually certain that an inflow of
economic benefits will arise, the asset and related income are recognised in the period in which
the change occurs.

l) Borrowing cost
Borrowing costs that are directly attributable to the acquisition, construction or erection of qualifying
assels are capitalised as part of cost of such asset until such time that the assets are substantially
ready lor their intended use. Qualifying assets are assets which take a substantial period of time
to get ready for their intended use or sale.
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When the Group borrows funds specifically for the purpose of obtaining a qualifying asset, the
borrowing costs incurred are capitalized. When Group borrows funds generally and uses them for
the purpose of obtaining a qualifying asset, the capitalization of the borrowing costs is computed
based on the weighted average cost of general borrowing that are outstanding during the period
and used for the acquisition ol the qualifying asset.

Capitalisation of borrowing costs ceases when substantially all the activities necessary to prepare
the qualifying assets for their intended uses are complete. Borrowing costs consist of interest and
other costs that an entity incurs in connection with the borrowing of funds. Borrowing costs include
exchange ditferences arising f rom foreign currency borrowings to the extent that they are regarded
as an adjustment to interest costs.

All other borrowing costs are recognised as an expense in the year in which they are incurred.
m) Leases

Group as a lessee

The Group recognizes a Right-of Use (RoU) asset at cost and corresponding lease liability, except
lor leases with term of less than twelve months (short term) and low-value assets in accordance
with lnd AS 1'16 'Leases'. The Group assesses whether a contract contains a lease, at inception of
a contract. A contract is, or contains, a lease if the contract conveys the right to control the use of
an identified asset for a period of time in exchange for consideration. To assess whether a contract
conveys the right to control the use of an identified asset, the Group assesses whether:

a. the contract involves the use of an identified asset
b. the Group has substantially all of the economic benefits from use of the asset through

the period of the lease and the Group has the right to direct the use of the asset.

The cost of the right-of-use assets comprises the amount of the initial measurement of the lease
liability, any lease payments made at or before the inception date of the lease plus any initial
direct costs etc. Subsequently, the right-of-use asset is measured at cost less any accumulated
depreciation and accumulated impairment losses, if any. The right-of-use asset is depreciated using
the straight-line method from the commencement date over the shofter of lease term or useful life of
right-of-use assets. The estimated uselul life of the right-of-use assets are determined on the same
basis as those of property, plant and equipment. Right of use assets are evaluated for recoverability
whenever events or changes in circumstances indicate that their carrying amounts may not be
recoverable. For the purpose of impairment testing, the recoverable amount (i.e. the higher of the
fair value less cost to sell and the value-in-use) is determined on an individual asset basis unless the
asset does not generate cash flows that are largely independent of those from other assets. ln such
cases, the recoverable amount is determined forthe Cash Generating Unit (CGU) to which the asset
belongs. For lease liabilities at the commencement date, the Group measures the lease liability at
the present value of the lease payments that are not paid at that date. The lease payments are
discounted using the interest rate implicit in the lease, if that rate is readily determined, if that rate is
not readily determined, the lease payments are discounted using the incremental borrowing rate. For
short-term and low value leases, the Group recognizes the lease payments as an operating expense
on a straight-line basis over the lease term. The carrying amount of lease liabilities is remeasured if
there is a modification, a change in the lease term, a change in the lease payments or a change in
the assessment ol an option to purchase the underlying asset. Certain lease arrangements include
the options to extend or terminate the lease before the end of the lease term. ROU assets and lease
liabilities includes these options when it is reasonably certain that they will be exercised. The Group
has used a single discount rate to a portfolio of leases with similar characteristics.

Group as a lessor

At the inception of the lease the Group classifies each of its leases as either an operating lease or a
finance lease. The Group recognises lease income as and when due as per terms of agreements.
The respective leased assets are included in the financial statements based on their nature. The
Group did not need to make any adjustments to the accounting for assets held as lessor as a result
of adopting the new leasing standard.

n) Earnings per share (EPS)

Basic earnings / (loss) per share are calculated by dividing the net profit or loss for the year
number of
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outstanding at the end of the reporting period. The weighted average number of equity shares
outstanding during the year is adjusted lor events of bonus / rights issue, if any, that have changed
the number of equity shares outstanding, without a corresponding change in resources.
For the purpose of calculating diluted earning per share, the net profit or loss for the year attributable
to equity shareholders and the weighted average number of shares outstanding during the period
are adjusted for the effects of all dilutive potential equity shares.

o) Segment reporting
Operating segments are reporled in a manner consistent with the internal reporting provided to the
Chief Operating Decision Maker (CODM).

ln accordance with lnd AS 108 - "Operating Segments", the operating segments used to present
segment information are identified on the basis of internal reports used by the Group's Management
to allocate resources to the segments and assess their performance.

The Executive Committee, comprising Chairman and Managing Director, Whole Time Directors,
Business Heads, Chief Financial Olficer and Company Secretary is collectively the Group's 'Chief
Operating Decision Maker'or'CODM'within the meaning of lnd AS 108. Alloperating segments'
operating results are reviewed regularly by the CODM to make decisions about resources to be
allocated to the segments and assess their performance. Refer Note 39 for segment information.
Based on "Management Approach" as defined in lnd AS 108 -Operating Segments, the Chief
Operating Decision Maker evaluates the Group's performance and allocates the resources based
on an analysis ol various performance indicators by business segments. lnter segment sales and
transfers are reflected at market prices.

Unallocable items includes general corporate income and expense items which are not allocated
to any business segment.

Segment policies:

The Group prepares its segment information in conformity with the accounting policies adopted for
preparing and presenting the consolidated financial statements of the Group as a whole. Common
allocable costs are allocated to each segment on an appropriate basis.

p) Financialinstruments
A financial instrument is any contract that gives rise to a financial asset ol one entity and a financial
liability or equity instrument of another entity.

Fair values are categorised into different levels in a fair value hierarchy based on the inputs used
in the valuation techniques as follows:
Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.
Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

Level 3: inputs for the asset or liability that are not based on observable market data (unobservable
inputs).

The Group has an established control framework with respect to the measurement of fair values.
It regularly reviews significant inputs and valuation adjustments.
When measuring the fair value of an asset or a liability, the Group uses observable market data as
far as possible. lf the inputs used to measure the fair value of an asset or a liability fall into different
levels of the fair value hierarchy, then the lair value measurement is categorised in its entirety in
the same level of the fair value hierarchy as the lowest level input that is significant to the entire
measurement.

The Group recognises transfers between levels of the fair value hierarchy at the end of the
reporting period during which the change has occurred.
Further information about the assumptions made in measuring fair values used in preparing these
financialstatements is included in the respective notes.

lnitial recognition and measurement
With the exception of trade receivables that do not contain a significant financing component, the
Group initially measures financial asset at its fair value plus, in the case of a financial asset not
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at fair value through profit or loss, net of transaction costs. Trade receivables do not contain a
significant financing component and are measured at the transaction price determined under lnd
AS 1 15. Refer to the accounting policies in section 2A (e) Revenue recognition.

Purchases or sales of financial assets that require delivery of assets within a time frame established
by regulation or convenlion in the marketplace (regular way trades) are recognised on the trade
dale, i.e., the date that the Group commits to purchase or sell the asset.

Subsequent measurement
For purposes of subsequent measurement, financial assets of the Group are classified in three
categories:

a) At amortised cost

b) At lair value through profit and loss (FVTPL)

c) At fair value through other comprehensive income (FVTOCI)

FinancialAsset is measured at amortised cost if both the following conditions are met:

a) The asset is held within a business model whose objective is to hold assets for collecting
contractual cash flows, and

b) Contractual terms of the asset give rise on specified dates to cash flows that are solely
payments of principal and interest (SPPI) on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost
using the etfective interest rate (ElR) method. Amortised cost is calculated by taking into account
any discount or premium on acquisition and fees or costs that are an integral part of the ElR.
The EIR amortisation is included in other income in the Statement of Profit and Loss. The losses
arising from impairment are recognised in the Statement of Profit and Loss. This category generally
applies to trade and other receivables.

All financial assets not classified as measured at amortised cost or FVTOCI are measured at
FWPL. This includes all derivative financialassets and current investments in mutual funds. On
initial recognition, the Group may irrevocably designate a linancial asset that othenruise meets the
requirements to be measured at amortised cost or at FWOCI as at FWPL if doing so eliminates or
significantly reduces an accounting mismatch that would otherwise arise.

Equity investments
All equity investments in the scope of lnd AS 109 are measured at fair value. Equity instruments
which are held for trading are measured at fair value through profit and loss.

For all other equity instruments, the Group may make an irrevocable election to present subsequent
changes in the fair value in other comprehensive income. The Group makes such election on an
instrument by instrument basis. The classification is made on initial recognition and is irrevocable.
lf the Group decides to classify an equity instrument as at FVTOCI, then all fair value changes
on the instrument, excluding dividends, are recognised in other comprehensive income. This
cumulative gain or loss is not reclassified to Statement of Profit and Loss on disposal of such
instruments.

lnvestments representing equity interest in subsidiary and associate are carried at cost less any
provision for impairment.

lmpairment of financial assets
The Group recognizes loss allowances for expected credit losses on:
- Financialassets measured at amortized cost; and
- Financial assets measured at FVTOCI - debt instruments.
Loss allowance for trade receivables is measured at an amount equal to lifetime ECL. For all
financial assets with contractual cash flows other than trade receivable, ECLs are measured at
an amount equalto the 12-month ECL, unless there has been a signilicant increase in credit risk
from initial recognition in which case those are measured at lifetime ECL. The amount of ECLs (or
reversal) that is required to adjust the loss allowance at the reporting date to the amount that is
recognised as an impairment gain or loss in the Statement of Profit and Loss.
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At each reporting date, the Group assesses whether financial assets carried at amoftized cost and
debt instruments at FWOCI are credit-impaired. A linancial asset is'credit-impaired'when one
or more events that have a detrimental impact on the estimated future cash flows ol the financial
asset have occurred.

Financial liabilities
Financial liabilities are classified as measured at amortized cost or FWPL. A financial liability is
classified as at FWPL if it is classified as held-for- trading, or it is a derivative or it is designated as
such on initial recognition. Financial liabilities at FWPL are measured at fair value and net gains and
losses, including gany interest expense, are recognized in the Statement of Profit and Loss. Other
financial liabilities are subsequently measured at amortised cost using the effective interest method.
lnterest expense and loreign exchange gains and losses are recognised in the Statement of Profit
and Loss. Any gain or loss on derecognition is also recognised in the Statement ol Prolit and Loss.

Offsetting
Financial assets and financial liabilities are offset and the net amount is presented in the Balance
Sheet when, and only when, the Group currently has a legally enforceable right to set off the
amounts and it intends either to settle them on a net basis or to realise the assets and settle the
liabilities simultaneously.

Derecognition
(i) Financial assefs

The Group derecognises a financial asset when the contractual rights to the cash flows from the
financial asset expire, or it transfers the rights to receive the contractual cash llows in a transaction
in which substantially all of the risks and rewards of ownership of the financial asset are translerred
or in which the Group neither transfers nor retains substantially all of the risks and rewards of
ownership and does not retain control of the financial asset.

lf the Group enters into transactions whereby it transfers assets recognised on its Balance Sheet,
but retains either all or substantially all of the risks and rewards of the transferred assets, the
transferred assets are not derecognised.
(ii) Financial liabilities

The Group derecognises a financial liability when its contractual obligations are discharged or
cancelled, or expire. The Group also derecognises a financial liability when its terms are modified
and the cash flows under the modified terms are substantially different. ln this case, a new financial
liability based on the modilied terms is recognised at fair value. The difference between the carrying
amount of the financial liability extinguished and the new financial liability with modified terms is
recognised in the Statement ol Profit and Loss.

q) Cash and cash equivalents
For the purpose of presentation in the Statement of Cash Flows, cash and cash equivalents
includes cash on hand, deposits held at call with financial institutions, other short-term, highly
liquid investments with original maturities ol three months or less that are readily convertible to
known amounts of cash and which are subject to an insignificant risk of changes in value, and bank
overdrafts. Bank overdratts are shown within borrowings in current liabilities in the Balance Sheet.

r) Research and development
Expenditure on research and development activities is recognized in the Statement of Profit and
Loss as incurred.

Development expenditure is capitalized as part of cost of the resulting intangible asset only il the
expenditure can be measured reliably, the product or process is technically and commercially
feasible, future economic benefits are probable, and the Group intends to and has sufficient
resources to complete development and to use or sell the asset. Otherwise, it is recognized in
profit or loss as incurred. Subsequent to initial recognition, the asset is measured at cost less
accumulated amortisation and any accumulated impairment losses, if any.

s) Dividend
The Group recognises a liability to make cash distributions to equity holders when the distribution
is authorised and the distribution is no longer at the discretion of the Group. As per the corporate
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laws in lndia, a distribution is authorised when it is approved by the shareholders. A corresponding
amount is recognised directly in equity.

0 Goods and services tax input credit
Goods and services tax input credit is recognised in the books of account in the period in which
the supply of goods or service received is recognised and when there is no uncertainty in availing/
utilising the credits.

Expenses and assets are recognised net of the goods and services tax/value added taxes paid,
except:

i. When the tax incurred on a purchase of assets or services is not recoverable from the taxation
authority, in which case, the tax paid is recognised as part of the cost of acquisition of the
asset or as part of the expense item, as applicable.

ii. When receivables and payables are stated with the amount of tax included, the net amount
of tax recoverable from, or payable to, the taxation authority is included as part of receivables
or payables in the Balance Sheet.

u) Assets held for sale
Non current assets or disposal groups are classified as held for sale if their carrying amount
is intended to be recovered principally through sale rather than through continuing use. The
condition lor classilication of held for sale is met when the non current asset or the disposal group
is available for immediate sale and the same is highly probable of being completed within one year
from the date of classification as held for sale. Non current assets or disposal groups held for sale
are measured at the lower of carrying amount and fair value less cost to sell.

A gain or loss of the non-current asset is recognised at the date of de-recognition. Once classified
as held-for-sale, property, plant and equipment are no longer amortised or depreciated.

28. Recent Accounting Pronouncements
Ministry of Corporate Atfairs ('MCA") notifies new standard or amendments to the existing
standards under Companies (lndian Accounting Standards) Rules as issued from time to time. On
March 31,2023, MCA amended the Companies (lndian Accounting Standards) Rules, 2015 by
issuing the Companies (lndian Accounting Standards) Amendment Rules, 2023, applicable from
April 1 ,2023, as below:

lnd AS 1 - Presentation of Financial Statements
The amendments require companies to disclose their material accounting policies rather than their
significant accounting policies. Accounting policy information, together with other information, is
material when it can reasonably be expected to influence decisions of primary users of general
purpose financial statements. The Group does not expect this amendment to have any significant
impact in its financial statements.

lnd AS 12 - lncome Taxes
The amendments clarify how companies account for deferred tax on transactions such as leases
and decommissioning obligations. The amendments narrowed the scope of the recognition
exemption in paragraphs 15 and 24 of lnd AS 12 (recognition exemption) so that it no longer
applies to transactions that, on initial recognition, give rise to equal taxable and deductible
temporary differences. The Group does not expect this amendment to have any significant impact
in its linancial statements.

lnd AS 8 - Accounting Policies, Ghanges in Accounting Estimates and Errors
The amendments will help entities to distinguish between accounting policies and accounting
estimates. The definition of a change in accounting estimates has been replaced with a definition
of accounting estimates. Under the new definition, accounting estimates are "monetary amounts
in financial statements that are subject to measurement uncertainty". Entities develop accounting
estimates if accounting policies require items in financial statements to be measured in a way
that involves measurement uncertainty. The Group does not expect this amendment to have any
significant impact in its financial statements.
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3. Property, plant and equipment and capital work-in-progless

(Rs.lakhs)

--

qt{

Particulars Freehold
land*

Leasehold
land*

Leasehold
improvement

Eulldlngs" Plant and
equipment

vehlcles offace
equipment

Furniture and
fixtures

I Orat uaprlar worK-rn-
progress

Gross carrying amount

Balance as at April 1,2021 789.26 465.35 423.56 5,239.19 47,602.28 940.82 705.73 269.88 s6,436.07 2,353.41

8,754.81

307.37

373.78

236.27

Add: Additions during the year

Less: Disposals/Adjustments/
Capitalised durinq the year

4,O83.O2

2,O48.84

102.77

15.46

749.29

79.63

46.00

48.87

14,105.67

2,736.44

10,637.62

9,733.80

Balance as at March 31,2022 789.26 2,499.53 423.56 5,326.50 56,049.72 1,078.33 1,375.39 267.01 67,809.30 3,257.23

304.77

95.78

222.35

30.61

23.66

17.60

8,270.25

206.23

4,602-45

7,639.07

Add: Additions during the year

Less: Disposals/Adjustments/
Capitalised durinq the year

34.14

't.1 1

256.32 966.69

45.25

6,462.32

15.88

822.29 2,755.85 423.56 6,247.94 62,496.16 1,287.32 1,567.13 273.07 75,873.32 220.61Balance as at March 31, 2023

7,184.14

2,257.07

224.41

404.81

105.62

168-67

329.98

150.14

70.13

115.80

40.04

34.73

9,018.69

2,773.99

513.40

Accumulated depreciation

Balance as at April 1,2021

Add: Depreciation expense for
the year

Less: Disposals / adjustments
durinq the vear

32.62

46.62

951.34

174.50

15.46

121.'11 11,279.2875.24 1,110.38 9,216.80 341.76 409.99Balance as at March 31,2022

135.25

49.86

254.3',1

24.O3

3s.38

0.63

3,062.83

89.43

46.62 158.54

2.72

2,432.73

12.19

Add: Depreciation expense for
the year

Less: Disposals / adiustments
during the year

155.86 14,252.68125.86 1,266.20 11,637.34 427.15 640.27Balance as at March 31,2023

117.21

145.90

61,620.64

56,530.03

220.61

3,257.23

Net carrying value

As at March 31,2023

As at March 31,2022

822.29

789.26

2,755.85

2,499.53

297.70

344.32

4,981.74

4,216.12

50,858.82

46,832.92

860.17

736.57

926.86

965.40
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.On account of Covid-19 pandemic, few projects have been delayed.

Details of proiects delayed:

Refer note 56 for information on assets charged as security by the Group.

Capital Work in Progress

lntangible assets-
Software

3,257.23

As at March 31,2023
Projects in progress
Total

As al March 31,2022
Projects in progress
Projects delayed"
Total

188

Less than 1 year
Amount in Capital Work in Progress for a period of

Capital Work in Progress

AsatMarch 31,2022

Project-1

Proiect-2

Total

220-61
22o 61

1 -2 years

499.25
168_49

- Refer nole 54 for details of immovable properties which are not yet endorsed in the name of the Holding Company.
lncludes amount of Rs.33.87 lakhs (March 3'l,2022'. Nil) assets held for sale (refer note 58)

Notes:
1) For conlractual commitmenls with respect to Capital work-in-progress, reter note 42(B).
2) For details on PPE mortaged/charged against borrowings, refer note 56.
3) Borrowing cost capitalised during the year Rs. Nil (March 31 , 2022- Rs '196.33 lakhs) with a capitalisation rate of Nil

(March 31, 2022-3.7% to 10.5% p.a.)
4) Leasehold lands are in the nature of perpetual lease.

2.667.74

2-3

Less than 1 year

377.42
98_58

4. lntangible assets and lntangible assets under development

476.00

More than 3 vears

Particulars

762.70

405.79

1 13.49

Gross carrying amount
Balance as at April 1, 2021

Add: Additions during the year

Less: Disposals / adjustments / capitalized durinq the year

To be completed in

1 ,1 68.49

'l-2 years

113.49

98.58

Balance as at March 31,2022

Total

Add: Additions during the year

Less: Disposals / adiustments / capitalized during the year

2-3 years

98.58

Balance as at March 31, 2023

Accumulated amortisation
Balance as at April 1,2021
Amortisation expense for the year

Less: Disposals / adjustments during the year

22.J-61

More than 3 years

,990.16
.267.O7

Balance as at March 31,2022
Add: Amortisation expense tor the year

Less: Disposals / adiustments durinq the Vear

Balance as at March 31,2023

Total

Net carrying value
As at March 31,2023
As at March 31,2022

861.28

405.79

1,267.O7

278.28

268.55

lntangible assets
under develoDment

CONSOLIDATED FINANCIAL STATEMENTS . DCM SHRIRAM INDUSTRIES LIMITED

Ageing of Capital Work in Progress is as under:

546.56

179.73

43.21

87.83

2.37

308.40

238.16

323.89

2.12

2.39

546.83

60.97

60.97

222.94
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Notes to the Consolidated Financial Statements lor lhe year ended March 31,2023 (continued)

5. Equity accounted investees

lnvestments in equity shares ol associate
Unquoted equity instruments
DCM HyundaiLimited
19,72,000 (March 31, 2022 -'l 9,72,000)
equity shares of face value ol Rs. 10 each, fully paid up

Add : Group's share of net prolits

6, Investments- Non current

lnvestment in equity instruments- Trade investment
Unquoted equity instruments
Daurala Co-operative Development Union Limited
2 (March 3'l , 2022 - 2) equity shares of face
value of Rs. 10 each, fully paid up.

Zyrone Dynamics Havacilik Danismanlik ve Ar-Ge Sanayi ve Ticaret A.S.
9,797 (March 31,2022 - 5,878)equity shares of Face value of 1 Turkish Lira
each, fully paid up

Total

Aggregate value of non-current unquoted investments
*The investment is valued at Rs.20

7. Loans- Non current
(unsecured, considered good unless otherwise stated)

Loans to employees
Total

Refer note 56 for information on assets charged as security by the Group

8. Other financial assets- Non current

To related parties (Refer note 46)
Security deposits (Unsecured, considered good)
To parties other than related parties
Security deposits (Unsecured, considered good)
Bank deposits held as margin money or security against borrowings,
guarantees and other commitments
lnterest accrued on term deposits

Total

As at
March 31.2023

Rs. lakhs

166.00

1,231.40

As at
March 31.2023

Rs. lakhs

0.00

314.50

314.50

314.50

As at
March 31.2023

Bs. lakhs

62.82
62.82

As at
March 31.2023

Rs. lakhs

30.98

487.74

20.10
0.82

As at
March 31.2022

Rs. lakhs

166.00

1 ,1 89.62

As at
March31.2022

Rs. lakhs

0.00

180.58

180.58

180.58

As at
March 31.2022

Rs. lakhs

50.02
50.02

As at
March 31. 2022

Rs. lakhs

28.85

431.70

15.12
0.32

1,397.40 1 ,355.62

Reter note 56 lor information on assets charged as security by the Group.

540.64

189

475.99
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9. lncome tax assets (net)

Advance income tax (net of provision)

Total

Refer note 56 for information on assets charged as security by the Group.

10. Other non-current assets
(unsecured, considered good unless otherwise stated)

To related parties (Refer note 46)

Capital advances

To parties other than related parties
Capital advances
Advance other than capital advances
Deferred rent

Government dues paid and recoverable (Refer note 55)
Balance with government authorities
Other advances
Prepaid expenses
Doubtful
Other advances

Less: Loss allowance for other advances
Total

Refer note 56 for information on assets charged as security by the Group.

11. Inventories
(Valued at lower of cost and net realisable value)

Raw material'

Work in progress

Finished goods**#

Stores and spares

Total

As at
March 31. 2023

Rs. lakhs
1,655.70

As at
March 31. 2023

Rs. lakhs

24.00

6.17

3.33
5,309.18

257.29

40.06
18.82

5,638.85

5,638.85

As at
March 31. 2023

Rs. lakhs
12,639.17

1,927.85

42,O19.79

6,896.10

63,482.91

As at
March 31.2022

Rs. lakhs
1,605.02

As at
March 31. 2022

Rs. lakhs

146.51

0.35

233.88
71.07

1.30

453.11

1.30

451.81

As at
March 31.2022

Rs.lakhs
9,494.16

2,568.58

44,745.27

6,461.60

63,269.61

1,655.70 1,605.02

* lncludes raw material in transit Bs. 828.65 lakhs (March 31 , 2022: Rs. 905.26 lakhs)

** lncludes finished goods in transit Bs. 1 ,337 .47 lakhs (March 3'l , 2022: Rs. 1768.69 lakhs)

# The write-down of inventories to net realisable value during the year amounted to Rs. 445.46lakhs (March 31,
2022: Rs.203.45lakhs)

The write-down is included in changes in inventories of finished goods.

Refer note 56 lor information on assets charged as security by the Group
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14. Cash and cash equivalents

Balances with banks
- On current accounts
- Deposits with original maturity of less than three months

Cash on hand

Total

Refer note 56 lor information on assets charged as security by the Group

15. Other bank balances

Deposits with maturity of more than three months but upto twelve months
- in deposit accounts
- earmarked deposits held as margin money or security against

borrowings, guarantees and other commitments
Earmarked balances with banks - unclaimed dividend accounts
Total

Refer note 56 for information on assets charged as security by the Group

16. Loans - Current
(unsecured, considered good unless otherwise stated)

Loans to employees (including accrued interest)

Others

Total

Refer note 56 for information on assets charged as security by the Group

17. Other financial assets - Current
(unsecured, considered good unless otherwise stated)

To parties other than related parties
Security deposits
lnterest accrued on term deposits
Government grant receivable
Reimbursement assets (Refer note 55)
Others
Total

As at
March 31.2023

Rs. lakhs

767.69

16.55

784.24

As at
March 31. 2023

Rs. lakhs

979.34

538.12

210.89
1,728.35

As at
March 31. 2023

Rs. lakhs
18.56

0.62

19.18

As at
March 31. 2023

Rs. lakhs

81.47

151.62

26,312.70
283.70

26,829.49

As at
March 31. 2022

Rs. lakhs

696.78
126.45

18.85

842.O8

AS at
March 31 .2022

Rs. lakhs

1,230.46

455.74

199.03

1,885.23

As at
March 3'l .2022

Rs. lakhs
5.73
0.06

5.79

AS at
March 31.2022

Bs. lakhs

0.53
71.96

181.37

15,550.43
123.92

Refer note 56 for information on assets charged as security by the Group.

15,928.21

1
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Notes to the Consolidated Financial Slatements lor the year ended March 31,2023 (continued)

21. Borrowings

From related parties (Refer note 46)
Unsecured loans
Public Deposits

From parties other than related parties
Secured loans
Term loans from banks
Term loans from others
Deferred payment liability
Unsecured loans
Public deposits

Less: Current maturity of long term borrowing

Total

Details of current maturity of long term borrowing:
Secured loans
Term loans from banks
Term loans from others
Delerred payment liability
Unsecured loans
Public deposits

As at
March 31. 2023

Rs. lakhs

437.04

13,109.57
469.71
305.07

479.s2

14,800.91

7,469.90

7,331.01

6,793.10
115.07
305.07

256.66
7,469.90

As at
March31.2022

Rs. lakhs

437.04

19,144.24
562.74

610.15

503.03
21,257.20

8,050.67

13,206.53

7,353.96
93.03

305.07

298.61

8,050.67

A. SECURED LOANS

l. From Banks
a) Nil (March 31,2022: Rs.156.25 lakhs) and Nil (March 31,2022: Rs.66.50 lakhs) were carrying

interest linked to 1 year MCLR and secured by a first mortgage and charge on all the immovable
and movable propefties of the Company excluding all assets of Daurala Organics, a unit of the
Company and assets on exclusive charges.

b) Nil (March 31 ,2022: Rs.1 04.07 lakhs) was carrying interest linked to 1 year MCLR and secured
by first exclusive charge on specific movable assets ol Sugar division of Daurala Sugar Works,
a unit of the Company.

c) Rs.1,356.04 lakhs (March 31,2022: Rs.2,440.87 lakhs) carrying interest of 5% p.a., repayable in
15 monthly instalments, is secured by first pari-passu charge on all the immovable and movable
properties of the Company excluding assets on exclusive charges.

d) Rs.267.19lakhs (March 31,2022: Rs.531.77lakhs), Rs.1B0.18lakhs (March 3'1,2022: Rs.368.08
lakhs) and Rs.2,076.41 lakhs (March 31,2022: Rs.3,108.77 lakhs) carrying interest linked to
lender's 1 year MCLR, repayable in 4, 4 and 8 quarterly instalments respectively, are secured by
first pari-passu charge on all the immovable and movable properties of the Company excluding
assets on exclusive charges.

e) Rs.4,338.97 Lakhs (March 31,2022: Rs.3,922.18 Lakhs) carrying interest linked to lender's 1

year MCLR and spread thereon, repayable in 14 quarterly instalments, is secured by first pari-
passu charge on all the immovable and movable properties of the Company excluding assets
on exclusive charges.

0 Rs.2,941.50lakhs (March 31,2022: Rs.4,OO2.76lakhs)carrying interest of 8% p.a., repayable in
36 monthly installments, is secured by first pari-passu charge by way of mortgage/hypothecation
on all the Fixed Assets of the Company excluding assets on exclusive charges.

m
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g) Rs.333.26 lakhs (March 31,2022: Rs.1,666.62 lakhs) and Rs.781.25 lakhs (March 31,2022:
Rs.1,406.25 lakhs) carrying interest rate of 8.95"/" p.a., repayable in 1 and 5 quarterly instal-
ments respectively, are secured by residual pari-passu charge on fixed assets of sugar factory at
Daurala Sugar Works, a unit of the Company.

h) Rs.762.90 lakhs (March 31,2022: Rs.1,370.20 lakhs) carrying interest linked to lender's 1 year
MCLR and spread thereon with 50% interest subvention on part of the loan, repayable in 5 quar-
terly instalments, is secured by first charge on specific movable assets of Distillery division of
Daurala Sugar Works, a unit of the Company.

i) Rs.71 .87 Lakhs (March 31,2022: Nil) is secured by hypothecation of specific asset carrying inter-
est of 8.50%, repayable in 57 monthly instalments.

ll. From Others

a) Rs.445.05 lakhs (March 31,2022: Rs.494.50 lakhs) and Nil (March 31,2022: Rs.28.44 lakhs)
carrying interest linked to RBI's Bank rate minus 2o/o., :r-pdldble in t half yearly instalments, is/
was secured by first pari-passu charge on immovable and movable propefties of sugar factory at
Daurala Sugar Works, a unit of the Company.

b) Rs.24.66 lakhs (March 31,2022: Rs.39.80 lakhs) is secured by hypothecation of specific asset
carrying interest of 6.63%, repayable in 18 monthly instalments.

lll. Deferred payment liability

a) Rs.305.07 lakhs (March 31,2022: Rs.610.15 lakhs) carrying interest rate of 10.50% repayable
in 4 quarterly instalments is secured against specific immoveable property of a wholly owned
subsidiary, DCM Shriram Fine Chemicals Limited, of the Company.

B. UNSECURED LOANS

Rs.916.56 lakhs (March 31,2022: Rs.940.07 lakhs), Deposits from public, carries interest between
9.5% p.a to 10.50% p.a., are currently repayable after 3 years from the date of acceptance of deposits.

C. The quarterly returns/statements filed by the Holding Company with the banks are in agreement with the
books of accounts of the Holding Company.

22. Other linancial liabilities- Non current

From related parties (Refer note 46)
lnterest accrued but not due on borrowings

From parties other than related parties
lnterest accrued but not due on borrowings
Deposits from contractors and others
Due to customer (Refer note 55)
Others
Total

23. Provisions- Non current

Provision for employee benefits (Refer note 45)
- Compensated absences
- Provident lund trust
Provision for contingencies*

As at
March 31.2023

Rs. lakhs

28.28

As at
March 31.2022

Rs. lakhs

16.01

't4.20
10.22

53.80
94.23

As at
March 31.2022

Rs.lakhs

1.08
10.29

5,331.53
44.52

5,415.70

As at
March 31.2023

Rs.lakhs

903.95

100.00

1,029.43
85.50

100.00
Total 1,003.95 1,214.93
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* Provision lor contingencies represents the maximum possible exposure on ultimate settlement of issues relating
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to reorganisation arrangement of the Holding Company. There is no movement in the provision during the





CONSOLIDATED FINANCIAL STATEMENTS DCM SHRIRAM INDUSTRIES LIMITED

3,237.29

* There are no amounts due lor payment to the lnvestor Education and Protection Fund under Section 125 ol
Companies Act, 2013 as at the year end.

28. Other current liabilities

27. Other linancial liabilities- Current

From related parties (Refer note 46)

lnterest accrued but not due on borrowings

Creditors for capital purchases

Employees related payable

From Parties other than Related Parties

Creditors for capital purchases

Security deposits

lnterest accrued but not due on borrowings

Unclaimed dividends*

Unclaimed deposits and interest accrued thereon

Other payables

- Deposits from contractors and others

- Employees related payable

- Others

Total

Advances from customers

Statutory dues payable

Others

Total

29. Provision- Curent

Provision for employee benefits (Refer note 45)

- Compensated absences

- Provident fund trust

Provision for contingencies (Refer note 55)

Others*

Total

As at
March 31.2023

Rs. lakhs

32.77

481.67

387.84

476.42

110.67

210.89

600.38

1,954.71

63.25

As at
March 31. 2023

Rs. lakhs
487-23

907.36

154.98

1,549.57

As at
March 31.2023

Rs. lakhs

604.37

89.04

26,312.7O

27,006.10

As at
March 31.2022

Rs. lakhs

16.37

2.28

528.52

983.76

114.29

199.03

8.01

353.45

1,006.96

24.62

As at
March 31.2022

Rs.lakhs
504.51

1 ,71 5.1 3

161.76

2,381.40

As at
March 31.2022

Rs.lakhs

364.94

15,733.25

287.94

16,386.13
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4,318.60
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* Expecled claims from customer in respect of past sales made and not settled.
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Notes to the Consolidated Financial Statements for the year ended March 3'1,2023 (continued)

30. Bevenue from operations

46,438.72

1,56,808.06

2,26,958.16 2,O3,246.78

Sale ol services@

Processing charges

Others

5,733.65 5,259.37

5,733.65 5,259.37

Other operating revenue

Sale of scrap

Duty draw back, export benefits and other government assistance*

Sale of renewable energy certificates

Others

Total 2,35,O92.47 2,12,311.82

# lncludes Rs. Nil (March 31 ,2022: Rs.1,356.0't lakhs) in respect of sales made to domestic parties to fulfill exporl
obligation as per Maximum Admissible Export Quantity (MAEO) Scheme.

* Refer note 53

@ Refer note 40 for disaggregation of revenue

Contract balances

Sale of products@

Export

Domestic #

Trade receivables (Refer note 13)

Contract liabilites

Advances from customers (Refer note 28)

Reconciliation of revenue recognised with the contracted price is as follows:

For the year ended
March 31. 2023

Rs. lakhs

48,434.05

1,78,524.11

971.94

1,O57.57

197.27

173.88

As at
March 31,2023

Rs.lakhs

24,224.22

487.23

For the year ended
March 31. 2023

Rs. lakhs

2,33,126.53

434.72

2,32,691.81

For the year ended
March 31.2022

Rs.lakhs

As at
March 31.2022

Rs. lakhs

25,495.06

504.5'l

For the year ended
March3'1.2022

Rs. lakhs

2,O8,842.18

336.02

Contracted price

Less: Discounts

2
m
tt)

1,383.70

1,254.40

996.98

170.59
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CONSOLIDATED FINANCIAL STATEMENTS DCM SHRIRAM INDUSTRIES LIMITED

31. Other income

lnterest income from financial assets measured at amortised cost

- From deposits with banks

- Unwinding ol discount on security deposits

- lnterest subsidy.

Provisions/liabilities no longer required, written back

Rental income

Profit on sale of property, plant and equipment (net)

Profit on sale of current investments

Net change in lair value of financial assets measured

at fair value through profit or loss

Gain on foreign exchange fluctuation (net)

Miscellaneous income

Total

* Refer note 53.

32. Cost of material consumed

Raw materials at the beginning of the year

Add: Purchases

Less: Raw materials at the end of the year

Total

Particulars of materials consumed are as under

Sugarcane

Wood pulp

Others

Total

33. Purchase ol traded goods

Grain spirits

Total

For the year ended

March 31. 2023

Rs.lakhs

106.78

0.36

290.81

342.20

101.28

16.38

43.98

66.29

676.56

106.08

1,750.73

For the year ended

March 31. 2023

Rs. lakhs

9,494.16

1,33,734.87

1,43,229.03

12,639.73

1,30,589.30

82,555.37

11,145.76

36,887.17

1,30,589.30

For the year ended
March 31.2023

Hs. lakhs
24,149.52

24,148.52

For the year ended

March 31. 2022

Rs. lakhs

102.70

0.56

299.58

603.54

54.42

168.72

27.81

26.38

959.01

91.07

2,333.79

For the year ended

March 31 .2022
Rs. lakhs

13,669.53

't,13,685.27

'l,27,354.80

9,494.16

1,17,860.64

78,149.74

8,7'15.79

30,995.11

1,17,860.64

For the year ended
March 31.2022

Rs. lakhs

19,479.66

200

19,479.66
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Notes to the Consolidated Financial Statements lor the year ended March 3'i.,2023 (continued)

34. Changes in inventories ol linished goods and work-in-progress

Opening stock
Finished goods
Work-in-progress
Total
Closing stock
Finished goods
Work-in-progress
Total

Total
Work-in-progress
Sugar
Alcohol

Particulars of stocks of finished goods and work-in-progress are as under
Finished goods
Sugar
Alcohol
Organic/ Fine chemicals
lndustrial fibers

For the year ended
March 31. 2023

Rs. lakhs

44,745.27
2,s68.58

47,313.85

42,019.79
1,927.85

43,947.64
3.366.21

33,913.56
827.24
441.20

6,837.79

42,019.79

640.74
194.49
518.49

For the year ended
March 31.2023

Rs. lakhs
16,274.1O

1,882.42

For the year ended
March 31. 2023

Rs. lakhs

For the year ended
March 31.2023

Rs. lakhs
3,062.83

87.83

For the year ended
March 31. 2022

Rs. lakhs

45,473.42
1,773.17

47,246.59

44,745.27
2.568.58

47.313.8s
(67.26\

41,001.46
859.86
456.66

2,427.30

44.745.28

879.44
140.73
890.98

For the year ended
March 31.2022

Rs. lakhs
14,821.36

1,289.79

For the year ended
March31.2022

Rs.lakhs

3,924.58
96.66

4,02'1.24

For the year ended
March3'1.2022

Rs. lakhs
2,773.99

43.21

Organic/
lndustrial

Fine chemicals
fibers

Total

35. Employee benefits expense

Salaries, wages and bonus* #
Contribution to provident and other funds*
Staff welfare expenses
Total* Reler note 45
# lncludes payment to contractual labour

36. Finance costs

Depreciation on property, plant and equipment
Amortisation on intangible assets
Amortisation on right-of-use assets
Total

574.13 657.43
1,927.85 2,568.58

481.00 411.14
18,637.52 16,522.29

lnterest expense*# 3,283.07
Other borrowing costs 70.93
Total 3.354.00* Refer note 53
# includes Rs. 148.59 lakhs interest on lease liabilities (March 31,2O22:Rs.179.77 lakhs)

37. Depreciation and amortisation expense

439.21 457.91
3,589.87 3,275.11
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CONSOLIDATED FINANCIAL STATEMENTS . DCM SHRIRAM INDUSTRIES LIMITED

38. Other expenses

Consumption of stores and spares
Power and fuel

Repair and maintenance
- Buildings
- Plant and machinery
Rent (Refer note 41)

Payment to auditors
- As auditors
- Limited review of unaudited financial results
- Verification of statements and other records
- Out-of-pocket expenses
lnsurance
Rates and taxes
Freight and transport
Commission to selling agents
Corporate social responsibility (refer note below)
Provision for export benefits

Provision for doubtful debt
Miscellaneous expense
Total

Note: Details ol corporate social responsibility expenditure
a) Amount required to be spent by the Group during the year
b) Amount spent during the year (in cash)

(i) Construction/acquisition of any asset
(ii) On purposes other than (i) above

c) Amount unspent*

d) Nature of CSR activities
(i) Promoting health care including preventive health and sanitation
(ii) Promoting education, including special education and employment
(iii) Empowering women and support to senior citizen
(iv) Environmental sustainability and conservation ol natural resources

and maintaining quality of soil, air and water
(v) Promotion and development of traditional arts and handicrafts
(vi) Measures for the benefit of armed forces veterans and war widows
(vii)Training to promote rural sports
(viii) Contribution to Prime Ministe/s National Relief Fund and PM CARES Fund

(ix) Rural development project
(x) Amount spent in administrative overhead

For the year ended
March 31. 2023

Bs. lakhs
11,738.42
1 1 ,818.00

826.74

5,838.13

64.68

60.71

37.50
4.O7

6.99

314.88
395.18

2,221.81

2,655.10
180.11

10.10

7,929.55
44,101.97

187.22

175.13

12.09

For the year ended
March 31.2023

Rs.lakhs

22.93

52.62

3.08

21.40

21.94

10.00

5.90
18.75

13.01

5.50
175.13

For the year ended
March 31. 2022

Rs. lakhs
12,612.13
11,378,70

694.05
6,271.14

86.97

52.84

30.00

0.35

4.51

296.69
222.96

2,791.76

2,232.97
183.66

22.67

7,440.62
44,322.02

188.64

183.66

4.98

For the year ended
March 31.2022

Rs. lakhs

110.91

5.00
0.26

2.53

21.66

21.00

8.30

9.00
5.00

183.66

r/v
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e) Details of related parly transactions in relation to CSR expenditure (Refer note 46)
* Spent subsequent to the year end
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Notes to the Consolidated Financial Slatements lor the year ended March 31,2023 (continued)

39. lncome tax expense

A. Amounts recognised in statement ol profit and loss

The major components of income tax expense for the years ended March 31 ,2023 and March 31 ,2Q22 are

Current lax expense

Deferred tax charge

lncome tax expense reported in the statement of profit and loss

lncome tax
Remeasurement of post employment benefit obligation

lncome tax charged to other comprehensive income(expense)

Prolit before tax from continuing operations, including OCI

- Holding company

- Subsidiary company

Tax using the Group's domestic tax rate

Tax effect of:

Non-deductible expenses

lmpact on Deferred Tax due to change in tax rate for future years

Capital loss not expected to be set-off in near future

Others

For the year ended For the year ended
March 31.2023 March 31.2022

Rs. lakhs Rs.lakhs

2,260.20 2,151.83

819.33 499.21

2,651.04

For the year ended For the year ended
March 31.2023 March 31.2022

Rs. lakhs Rs. lakhs

127.78 (e7.71)

127.78

3,079.53

B. Amounts recognised in other comprehensive lncome

The major components of income tax expense for the years ended March 31 ,2023 and March 31 ,2022 are:

(97.71)

C. Reconciliation of effective tax rate #

Reconciliation of tax expense and the accounting profit multiplied by lndia's domestic tax rate for the year ended
March 31, 2023 andMarch 31 ,2022:

For the year ended
March 31. 2023

Rs. lakhs

Rate Amount

For the year ended
March 31. 2022

Rs. lakhs

Rate Amount

Effective tax rate 33.97o/o 2,951.75 31.63% 2,748.75

# The Holding company continues to pay income tax under older tax regime and has not opted for lower tax rate
pursuant to Taxation Law (Amendment) Ordinance, 2019 considering the accumulated MAT credit and other benelits
under the lncome Tax Act, 1961 . The Holding company plans to opt for lower tax regime once these benefits are
utilised, which is expected by financial year ending 2025. Accordingly, deferred tax liability on temporary differences
which are expected to reverse after financial year ending 2025 have been re-measured in the current financial year.

34.94To

26.OOo/

34.920h

O.72o/o

-3.09%

0.00o/"

1.42Yo

8,664.70

25.44

3,034.41

62.94

(268.86)

123.26

34.94Vo

26.O0%

34.92%

0.51o/o

-3.93%

-0.77%

-1.82o/"

9,480.83

30.69

3,320.96

48.56

(374.03)

(73.38)

(173.36)

ft-
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m
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D. Deferred tax assetyliabilities

.. MAT credit entitlement in the Statement of profit and loss forms part of Deferrec tax charge for the year

E. Movement in temporary differences

For the year ended 31 March 2023

(Rs. lakhs)

(Rs.Lakhs)

ooz
v,o
tr0
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m
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Deferred tax assels Deferred tax liabilities Net delerred tax assets/ (liabilities)Particulars
As at

March 3'l, 2023
As at

March31,2022
As at

March 31,2023
As at

March31,2022
As at

March 31,2023
As at

March31,2022

261.95

419.17

12.22

7.4E

144.49

307.15

311.42

8.69

8.38

150.35

8,034.11

300.68

7,360.11

223.79

261.95

419.17

12.22

7.44

(8,034.11)

(156.1s)

307.1 5

311.42

8.69

8.38

(7,360.11)

(73.441

Accrued expense deductible on payment

Provision for gratuity, compensated absences and other

Loss allowance for trade receivables

Loss allowance for other assets

Difference in book written down value and tax written down
value of property, plant and equipmenV intangible assets

Others

84s.31 785.98 8,334.79 7,583.90 (7,489.48) (6,797.93)

MAT credit entillement ** 1,911.34 2,628.71 1,911.34 2,628.71

Net Deferred tax liabilities 2,756.65 3,414.69 8,334.79 7,583.90 (5,578.14) (4,169.22)

o-
sf;
-€

Particulars
Opening balance

Recognised
in statement of
Profit & Loss

Recognised in
other comprehen-

sive income

Closing
balance

307.15

311.42

8.69

8.38

150.35

(45.20)

(20.03)

3.s3
(0.e0)
(5.86)

127.78

261.95

419.17

12.22

7.48

144.49

785.99 (68.46) 127.78 84s_31

(7,360.11)

(223.791

(674.00)

(76.89)

(8,034.11)

(300.68)

(7,583.90) (750.89) (8,334.791

Deferred tax assets
Accrued expense deductible on payment

Provision for gratuity, compensated absences and other employee benefits

Loss allowance for trade receivables

Loss allowance for other assets

Others

Deferred tax liabilities
Difference in book wriften down value and tax written down value of property, plant
and equipmenV intangible assets

Others

Total (6,797.91) (81e.3s) 127.78 (7,489.481

*
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Notes to the Consolidated Financial Statements for the year ended March 31,2023 (continued)

For the year ended 31 March 2022

1

(7,360.11)

(223.79\
(7,583.90)

(97.71\ G.797.91\

As at
March31.2022

Rs. lakhs
Amount

157.70
851.08
996.93
623.00

2,628.71
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Particulars

Deferred tax assets
Accrued expense deductible on
payment
Provision for gratuity, compensated
absences and other employee benelits
Loss allowance for lrade receivables
Loss allowance for other assets
Others

Deferred tax liabilities
Difference in book written down value
and tax written down value of property,
plant and equipmenU intangible assets
Others

Opening balance

F. Availability of MAT Credit is upto:

Recognised
in statement of
Profit & Loss

249.41

Financial year

2029-30
2030-31
2032-33
2033-34

419.08

8.69
0.45

'170.03

@ffiti'*

Recognised in
other comprehen-

sive income

847.66

57.74

Closing
balance

307.15

311.42

36.02 Q7.71\ 785.99

40. Operating segments

(6,819.21)

e29.45\
(7.048.66)

(e.e6)

(o.oo)
7.93

(19.68)

Total 499.22\

A. Basis for segmentation
ln accordance with lnd AS 108'Segment Reporting'as specified in section 133 of the Companies Act, 2013, the Group has
identified three business segments viz. Sugar, lndustrial fibres and related products, and Chemicals. The above segments have
been identified and reported taking into account the differing risks and returns, and the current internal financial reporting systems.
For each of the segments, the Chief operating decision maker (CODM) reviews internal management reports on at least a quarterly
basis. The CODM monitors the operating results separately for the purpose of making decisions about resource allocation and
performance measurement (Reler Note 24 (O)).
Segment revenue, results and capital employed include the respective amounts identifiable to each of the segments. Other
unallocable expenditure includes expenses incurred on common services providedto the segments, which are notdirectly identiliable.
ln addition to the significant accounting policies applicable to the business segments as set out in note 2A(o) above, the accounting
policies in relation to segment accounting are as under:

a) Segment revenue and expenses
Segment revenue and expenses are, generally, directly attributable to the segments. Joint revenue and expenses of segments
are allocated amongst them on a reasonable basis.

b) Segment assets and liabilities
Segment assets include all operating assets used by a segment and consist principally of operating, lrade receivables, inventories
and property plant and equipment and intangible asseis, net of allowances and provisions, which are reported as direct otlsets in
the balance sheet. Segment liabilities include all operating liabilities and consist principally ol creditors and accrued liabilities and
do not include deferred income taxes and borrowings. While most of lhe assets / liabilities can be directly attributed to individual
segments, the carrying amounl oi certain assets / liabilities pertaining to two or more segments are allocated to the segments

(Rs.Lakhs)

(e7.71)

(540.e1)

5.66

As at
March 31. 2023

Rs. lakhs
Amount

8.69
8.38

150.35

18.00
273.41
996.93
623.00

.lr
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on a reasonable basis.
The following summary describes the operations in each of the Group's reportable segments:
Sugar Comprising sugar, power and alcohol
lndustrial libres and related products Comprising rayon, synthetic yarn, cord, fabric etc.
Chemicals Comprising organics and fine chemicals

1.34
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B. lnformation about reportable segments ooz
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Reportable segments

Sugar
lndustrial fibres and

relaled oroducls Chemicals
Elimination Total

Particulars

For the
year ended
March 31.2023

For the
year ended

March31.2022

For the
year ended
March 31.2U3

For the
year ended

March31.2022

For the
year ended
March 31.2023

For the
year ended

March31.2022

For the
year ended
March 31.2023

For the
year ended
March31.2022

For the
year ended
March 31.2023

For the
year ended

March31.2022

1,42,061.35

831.21

1,27,525.82

2.288.51

45,122.94

1.269.48

43,040.83

1 ,154.81

45,507.52_

299.97

37,939.49

362.3s

2,32,691.81

2,400.66

2,08,506.15

3.805.67

Segment revenue
- External revenues
- lnter segment revenue
- Other operating revenue
Subtotal
- Other income
- Unallocable income

Total segment revenue

Segment results
Unallocated expenses (net of
unallocated income)

Operating profit
Finance costs

Profit before share of profit of equiiy
accounted investees and tax

Share of profit/(loss) of equity accounted
investees (net of tax)

Profit before tax
Current tax expense
Deferred tax (credit)/ charge
Net profit after tax

Capital expenditure during the year
Unallocated capital expenditure during the year

Total capital expenditure during the year

Depreciation
Unallocated depreciation during the year
Total depreciation during the year

Non cash expense other than depreciation

Unallocated non cash expense other
than depreciation during the year

Votal non cash expense other than
:|epreciation during the year

1,7'10.07

1,358.80

1,43,126.63

4,847.69

1,42,892.56

234.07

2.67

7,969.89

7,097.76

1,052.29

1,29,814.33

399.15

3.48,30,2

0.20

1,320.33

't,051.38

46,392.42

798.18

47,190.60

6,630.08

0.34

2,012.49

1,033.9s

44,195.64

846.22

45,041.86

4,543.47

54.80

1,765.46

628.10

45,807.49

193.54

46,001.03

4,545.06

10.80

3,826.00

38,301.85

129.25

38,431.10

3,85't.27

606.77

0.75

2,35,092.47

1,225.79

524.94

2,36,843.20

16,022.83

3,613.02

12,409.8'l

3,354.00

9,055.81

9,095.54

2,260.20

819.33

6,016.01

4,795.86

439.89

5,235.75

3,038.28

551.59

3,s89.87

14.12

0.31

39.73

13.81

2,12,31't.82
'1,374.62

959.17

2,'14,645.61

16,364.63

3,1 1 1.48

'13,253.15

4,021.24

9,231.9'|

9,275.36

2,151.83

499.21

6,624.32

12,936.25

2,283.50

15,219.75

2,693.01

582.10

3,275.11

63.23

43.45

55.75

7.48

s3 lu
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Notes to lhe Consolidated Financial Statements for the year ended March gl,2023 (continued)

(Rs.Lakhs)

Reportable segments

Sugar
lndustrial fibres and

related products Chemicals

Elimination Total

Particulars

As at

March 31.2023

As at

March31.2022

As at

March 31. 2023

As at

March31.2022

As at

March 31.2023

As at

March31.2022

As at

March 31.2023

As at

March31.2022

As at

March 31.2023

As at

March31.20n

NEW
DELHIa

1,09,690.22

1,09,690.22

45,512.24

45,512-24

64,177-98

1,00,707.85

1,00,707.85

30,985.88

30,985.88

69,721.96

48,042.5s

48,042.55

13,424.34

13,424.34

34,618.21

41,484.86

41,484.86

11,010.50

1 1 ,01 0.50

30,474.36

23,512.22

23,512.22

6,346.97

6,346.97

17,165.25

23,459.52

23,459.52

6,047.08

6,047.08

17,4't2.45

1,81,244.99

13,861.98

1,95,106.97

65,283.55

71,666.74

49,672.80

8,483.88

1,95,106.97

1,15,961.44

1,65,652.23

12,271.70

1,77,923.93

48,043.46

67,191.45

54,999.06

7,689.96

1,77,923.93

1,17,608.77

Share capital and reserves

Segment assets

Unallocated assets

Total assets

Segment liabilities

Unallocated liabilities

Total liabilities

Capital employed

-Borrowings

-Others

a -s.
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CONSOLIDATED FINANCIAL STATEMENTS DCM SHRIRAM INDUSTRIES LIMITED

C. Reconciliations of information on reportable segments to lnd AS measures

Total income
Total revenue lor reportable segments
Unallocated amounts:
Revenue for other segments
lnter-segment elimination
Total income

ii Prolit before tax
Total profit before tax for reportable segments
Unallocated cost:
Finance costs
Other unallocated amounts

Profit before tax as per statement of profit and loss

iii Assets
Total assets for reportable segments
Unallocated amounts:
lnvestments
Corporate assets

Total assets as per the balance sheet

iv Liabilities
Total liabilities lor reportable segments
Unallocated amounts:
Share capital
Reserves and Surplus
Unallocated corporate liabilities

2,36,318.26 2,13,686.44

524.94 959.17

16,022.83 16,364.63

9,055.81 9,231.91

For the year ended For the year ended
March 31.2023 March 31.2022

Rs. lakhs Rs. lakhs

1,81,244.99 1,65,652.23

1.95.106.97 1.77.923-93

For the year ended
March 31.2023

Rs. lakhs

For the year ended
March 31.2023

Rs. lakhs

For the year ended
March 31.2023

Rs. lekhs

65,283.55

1,739.84
69,926.90
58,156.68

17,784.26
17,841.97
12,807.82
48,434.05

For lhe year ended
March 31.2022

Rs. lakhs

For the year ended
March 31. 2022

Rs. lakhs

For the year ended
March 31.2022

Rs. lakhs

17,221.60
12,383.61
16,833.91
46,439.12

(3,354.00)
(3,613.02)

D.

Total liabilities as per the balance sheet 1.95.'106.97 1.77.923.93

Geographical information
The geographical information analyses the Group's revenues and assets by the Group's country of domicile (i.e. lndia)
and other countries. ln presenting the geographical information, segment revenue has been based on the geographic
location of customers and segment assets which have been based on the geographical location of the assets.

For the year ended For the year ended
March 31.2023 March 31.2022

Rs. lakhs Rs. lakhs
i Total income

(a) lndia 1,88,409.15 1 ,68,206.49

(b) Other countries
Europe
China
Rest of the World

Total (b)

(c) lnter-segment elimination

208

(4,021.24)
(3,1 1 1 .48)

4,547.25 2,528.00
9,314.73 9,743.70

48,043.46

1,739.84
65,451.61
62,689.02

ND

Total (a+b+c)
NEW

2,36,843.20 2,14,645.61
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Notes to the Consolidated Financial Statements for the year ended March 31,2023 (continued)

For the year ended
March 31.2023

ii Assets 
Rs' lakhs

Non-current segment assets
(a) lndia 71,038.01
(b) Outside India

Particulars

Building

Particulars

Building

Within one year
Within one-five years
Above five years
Closing balance

Opening as on
April 1,2022

1,549.85

1,549.85

Opening as on
April 1,2021

2,001.58

Additions during
the year

348.71

348.71

Additions during
lhe year

56.94

Deletions during
the year

146.20

146.20

Deletions during
the year

50.76

Depreciation
during the year

439.21

439.21

457.91

For the year ended
March 31. 2022

Rs. lakhs

(Rs.Lakhs)

Nel Carrying
amount as at

March 31, 2023

1 ,31 3.15

1,313.15

Net Carrying
amount as at

March 31,2022

AS at
March 31.2022

Rs. lakhs
2,',t73.14

56.76
(51.37)
'179.77

As at
March31.2022

Rs. lakhs
451.40

't,2't7.79

108.46

1,777.66

63,671.84

Total (a+b) 71,038.01 63,671.84

Non-current segment assets includes property, plant and equipments, right-of-use assets, capital work in progress,
intangible assets and other non current assets.

E. Major customer

Revenue from one customer oJ the Group's Sugar segment represented approximalely Rs.37,380.49 lakhs (March 31, 2O2Z
Rs.15,583.95 lakhs) of the Group's total revenues.

41. Leases

The details of the right-of-use asset held by the Holding Company is as lollows

1,549.85
2,001.58 56.94 50.76 457.91 1,549.85

The Group incurred Rs.64.68 lakhs (March 31,2022: Rs.86.97 lakhs) towards expenses relating to short-term leases and
leases of low-value assets.

The weighted average incremental borrowing rate of 9% has been applied to lease liabilities recognised in the balance sheet
at the date of initial application.

The reconciliation of lease liabilities is as follows:

Particulars

Opening balance
Additions
Deletions
Amount recognised in statement of profit and loss as interest expense
Payment ol lease liability
Closing balance 1,532.90 1 ,777.66

The following table presents a maturity analysis of expected cash llows for lease liabilities:

Particulars

As at
March 31. 2023

Rs. lakhs
1,777.66

350.87
(146.20)

148.59

As at
March 31. 2023

Rs. lakhs
436.22
900.56
196.12

m
(/)

{a

Depreciation
during the year

I'JEW
DELHI It

1,532.90
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CONSOLIDATED FINANCIAL STATEMENTS DCM SHRIRAM INDUSTRIES LIMITED

42. Contingent liabilities and commilments (to the extent not provided for)

A. Contingentliabilities*

Particulars

lncome lax matters
Excise and Service tax matters
Claims against the Group not acknowledged as debts (excluding claims by em-
ployees, where amount is not ascertainable)
Sales tax matiers
Sugarcane related matters
Share in contingent liabilities ol associate company
Total

Rs. Lakhs
Numbers

As at
March 31. 2023

Rs. lakhs
4,797.75

28.52

968.08

15.46
4,545.26

182.21

For the year ended
March 31,2023

6,016.01
8,69,92,185

6.92

AS at
March 31. 2022

Rs. lakhs
10,548.70

23.s8

950.81

15.46
4,545.26

170.88

For the year ended

March31,2022

6,624.32
8,69,92,18s

2

7.61

10,537.29 16,2s4.69

* Matters are subject to legal proceedings in the ordinary course of business. The legal proceedings, when ultimately concluded
will not, in the opinion of the management, have a material elfect on the results ol the operations or linancial position.

B. Commitments

a. Capital commitmenls: Estimated amount of contracts remaining to be executed on capital account and not provided for (net
of advances) amounts to Rs. 99.42 lakhs (March 31 ,2022: Rs. 722.96 lakhs).

b. Other commitments: The Group has other commitments, for purchase / sales orders which are issued after considering
requirements per operating cycle ior purchase / sale of goods and services, employee benefits including union agreement in
normal course of business. The Group does not have any long term commitments / contracis including derivative contracts
for which there will be any material foreseeable losses.

43. A petition challenging the Preferential lssue of equity warrants by the Holding Company filed by a shareholder before the
Hon'ble Company Law Board (now National Company LawTribunal), pending since November 2007, has been dismissed as
withdrawn in the hearing held on March 07,2023.

44. Earnings per share
Basic and diluted earnings per share
Basic and diluted earnings per share is calculated by dividing the profit during the year attributable to equity shareholders of
the Group by the weighted number ot equity shares outstanding during the year.

Particulars

Profit after tax attributable to equity shareholders
Weighted average number of equity shares outstanding
during the yeaf
Nominal value per share*

Basic and diluted earnings per share

Rs.

Rs.

2

* Refer note 60

45. Employee benefits

A. Defined Contribution plans

Rs. 180.88 lakhslakhs(March31,2O22:Rs. 110.52 lakhs) forprovidentfundcontributionandRs.24T.35 lakhs(March31,
2022: Rs.204.69 lakhs) for superannuation fund contribution have been charged to the Statement ol Profit and Loss. The
contributions towards these schemes are at rates specified in the rules ol the schemes. ln case of provident fund administered
through a trust, shortfall it any, shall be made good by the Holding company.

B. Defined benefit plans

a) Liability for gratuity, privilege leaves and medical leaves is determined on actuarial basis. Gratuity liability is provided to the
extent not covered by the funds available in the gratuity fund.

Gratuity:
Gratuity scheme provides lor a lump sum payment to at retirement, death while in employment or on

of service, except death while in employment.

NEW
DELHI m

h

Unit
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Notes to the Consolidated Financial Stalements for the year ended March 31,2023 (continued)

The following table sets out the status of gratuily obligation

Particulars

Net defined benefit asset- Gratuity

Non current

Current

(308.76) (503.1 B)

(308.76) (503.1 8)

(i) Reconciliation of the gratuity benelit liability
The lollowing table shows a reconciliation from the opening balance to the closing balance for gratuity liability and its components

Particulars

As at
March 31. 2023

Rs. lakhs

As at
March 31.2022

Rs. lakhs

For the year ended

March31.2022
Rs. lakhs

4,086.73

264.84

277.90

(117.03)

54.61

(4s2.70)

For the year ended

MarchSl .2022
Rs. lakhs

4,276.30

290.79

19.22

(121 .63)

152.85

4,617.53

For the year ended

March 31.2022
Rs. lakhs

264.84

277.90

(2e0.7e)

(215.28)

36.67

Balance at the end of the year 4,114.35

(ii) Reconciliation of the plan assels

The following table shows a reconciliation from the opening balances to the closing balances lor the plan assets and ils components

Particulars

Balance at the beginning of the year

Current service cost

lnterest cost

Actuarial (Gain) on arising from changes in financials assumptions

Actuarial Loss on arising from changes in experience adjustments

Benefits paid

Balance at the beginning of the year

Expected return on plan assets

Contribution by the Holding Company

Benefits paid

Actuarial (losses) / gains recognised in other comprehensive income

Balance at the end of the yeal

(iii) Expense recognized in profit or loss

Particulars

Current service cost

lnterest cost

Expected return on plan assets

Actuarial losses / (gains) recognised in other comprehensive income

For the year ended
March 31.2023

Rs. lakhs

4,114.35

275.83

297.05

(44.85)

195.89

(377.791

For the year ended
March 31. 2023

Rs. lakhs

4,617.53

333.38

15.34

(25.4e)

(171.52)

4,769.24

For the year ended

March 31.2023
Rs. lakhs

275.83

297.05

(333.38)

322.56

562.06

#,

4,450.48
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CONSOLIDATED FINANCIAL STATEMENTS DCM SHRIRAM INDUSTRIES LIMITED

Other than equity, debt, property and bank account

Funded with Life lnsurance Corporalion ol lndia. 4,769.24 4,617.53

- The plan assels are maintained with Life lnsurance Corporation of lndia Gratuity Scheme. The details of lnveslments
maintained by Life lnsurance Corporation are not made available and have therefore not been disclosed.

(v) Remeasurements recognized in other comprehensive income

Particulars

(iv) Constitution ot plan assets

Particulars

Financial assumptions

Discount rate

Future salary growth

Rate of return on plan assets

Expected average remaining working lives of employees (years)

Demographic assumptions

Mortality rate

Withdrawal rate

Retirement age

For the year ended

March 31.2023
Rs. lakhs

For the year ended
March 3'1.2023

Rs. lakhs

(171.521

44.85

(1e5.8e)

(322.56)

For the year ended

March 31. 2022
Rs. lakhs

For the year ended

March 31. 2022
Rs. lakhs

152.85

1't7.03

(54.61)

215.28

As at

March 31.2022

7.22'/"

5.00%

6.80%

17.48

|ALM (2012-14)

Up to 30 years- 3%

31 lo 44 years- 2/"

Above 44 years- 1%

58 years and 60 years

Actuarial (loss) /gain on plan assets

Actuarial gain arising from changes in financials assumptions

Actuarial (loss) arising from changes in experience adjustments

(vi) Actuarial assumptions

Principal actuarial assumptions at the reporting date (expressed as weighted averages)

Pafticulars As at

March 3'1.2023

7.38o/o

5.00%

7.22o/o

17.33

IALM (2012-14)

Up to 30 years- 3%

31 to 44 years-2o/o

Above 44 !€irs- 1olo

58 years and 60 years

Expected contributions to post-employment benefit plans for the year ending March 31 ,2023 are Rs. 221.81 lakhs (March
31,2022: Rs. 206.64 lakhs).

The cost of the defined benefit plans and other long term benefils are determined using actuarial valuations. Actuarial valuations
involve making various assumptions that may differ from actual developments in the future. These includes the deiermination
of the discount rate, future salary increases and mortality rate. Due to these complexity involved in the valuation it is highly
sensitive to the changes in these assumptions. All assumptions are reviewed at each reporting date. The present value of the
defined benefit obligation and the related current service cost and planned service cost were measured using the projected
unit cost method.

the liabilities of the gratuity plan. The fund's investments are managed insurance companies as per the mandate
provided to them by the trustees and the asset allocation is within the prescribed in the insurance regulaiions.

1n
0)

NEW
DELHI

w

The Company has established an income tax approved irrevocable trust fund to which it regularly contributes to linance

z,
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Notes to the Consolidated Financial Statements lor the year ended March 31,2023 (continued)

(vii) Sensitivity analysis

The significant actuarial assumption for the determination of defined benelit obligations are discount rate and expected salary
increase.

Sensitivity of gross benefit obligation as mentioned above, in case of change in significant assumptions would be as
under:

Particulars For the year ended For the year ended

March 31. 2023 March 31. 2022

Rs. lakhs Rs. lakhs

lncrease Decrease lncrease Decrease

Discount rate (0.50%) (141.s6) 15'1.47 (127.64) 136.57

Future salary growth (0.50%) 153.40 (144.571 138.32 (130.96)

Although the analysis does not take into account of the full distribution of cash flows expected under the plan, it does not
provide an approximation of the sensitivity of the assumptions shown.

densilivities due to mortality & withdrawls are insignificant & hence not considered in sensitivity anaylsis disclosed.

(viii) Maturity profile

The table below shows the expected cash flow profile of the benefits to be paid to the current membership of the plan based
on past service ol the employees as al the valuation date:

Particulars

Within 1 year

1 yearto 5 years

More than 5 years

As at
March 31.2023

Rs. lakhs

916.51

1,466.82

2,077.15

As at

March 31. 2022

Rs. lakhs

556.02

1,557.21

2,001.12

As at
March 31.2022

Rs. lakhs

85.50

C. Compensatedabsences:

The obligation of compensated absence in respecl ol the employees of the Holding Company as at 31 March 2023 works out
to Rs. 1,269.86 lakhs (31 March2Q22: Rs. 1,177.76 lakhs)

D. Provident fund:

Allemployees are entitled to Provident Fund benefits as perthe law. Forceilain category of employeesthe Companyadministers
the benefits through a recognised Provident Fund Trust. The Holding Company has an obligation to fund any shortlall on the
yield of the trust's inveslments over the administered interest rates on an annual basis. For other employees contributions
are made to the Regional Provident Fund Commissioners. The Government mandates the annual yield to be provided to the
employees on their corpus. This plan is considered as a Defined Contribution Plan. For the lirst category of employees (covered
by the Trust), the Holding Company has an obligation to make good the shortfall, if any, between the yield on the investments
of the trust and the yield mandated by the Government and these are considered as Defined Benefit Plans and are accounted
for on the basis ol an actuarial valuation.

The following table sets out the status of Provident Fund obligation

Particulars As at
March 31. 2023

Rs. lakhs

Net Provident Fund liability

EI.FI'

89.04
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(i) Reconciliation of the provident fund liability
The following table shows a reconciliation lrom ihe opening balance to the closing balance lor provident lund liability and its components

Particulars For the year ended For the year ended
March 31.2023 March31.2022

Rs. lakhs Rs. lakhs
Balance at the beginning of the year 14,263.70 14,038.94

Current service cost 506.76 415.46

Contribution by plan participants / employees 1 ,119.47 'l ,009.1 7

lnteresl cost 1 ,154.85 1 ,094.96

Actuarial (Gain) on arising from changes in financials assumptions (0.99) (1 .62)

Actuarial (Gain) on arising from changes in experience adjustments (7.97) (1 10.71)

Benefits paid (1,195.96) (2,166.50)

Balance at the end of the year 15,839.86 14,263.70

(ii) Reconciliation of the plan assets

The following table shows a reconciliation lrom the opening balances to the closing balances lor the plan assets and its components

Particulars For the year ended
March 31. 2023

Rs. lakhs
Balance at the beginning of the year

Expected return on plan assets

Contribution by the Holding Company

Contribution by plan participants / employees

Benelits paid

Actuarial (losses) recognised in other comprehensive income*

Shortfall funded by the Company

14,178.20

1,154.85

506.76

1,119.47

(1,195.96)

(52.07)

39.57

13,837.17

't,084.96

4't5.46

1 ,003.1 7

(2,166.50)

(48.00)

51.95

14,178.20

For the year ended
March31.2022

Rs. lakhs

415.46

415.46

For the year ended
March31.2022

Rs. lakhs

Balance at the end ol the year 15,750.81

. lncludes Rs. 3.54 lakhs (March 31 ,2A22: (8s.61.00 lakhs)) on account of provision / (reversal) on investments.

(iii) Expense recognized in prolit or loss

Particulars For the year ended
March 31.2023

Rs. lakhs

Cunent service cost 506.76

Net cost 506.76

iv) Remeasurements recognized in other comprehensive income

Particulars For the year ended
March 31. 2023

Rs. lakhs
(Loss) / Gain recognised in other comprehensive income (43.11)

lP

For the year ended

March31.2022

Rs. lakhs

DELHI
214
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Notes to the Consolidated Financial Statements lor the year ended March 31, 2023 (continued)

(v) Actuarial assumptions
Principal actuarial assumptions at the reporting date (expressed as weighted averages):

Particulars As al
March 31.2023

Financial assumptions

Discount rate

Expected statutory interesl rate

Demographic assumptions
Mortality rate

Withdrawal rate

Retirement age

7.38%

8.15o/o

IALM (2012-14)

Up to 30 years- 3%

31 to 44 yearc- 2"/"

Above 44 years- 1olo

58 years and 60 years

As at
March 31.2022

7.22'/"

8.10%

|ALM (2012-14)

Up to 30 years- 3%

31 lo 44 years- 2o/"

Above 44 yearc-'1"/"

58 years and 60 years

For the year ended

March 31. 2022

Rs. lakhs
lncrease Decrease

The cost of the delined benetit plans and other long term benefits are determined using actuarial valuations. Actuarial valuations
involve making various assumptions ihat may difier from actual developments in the luture. These includes the determination
of the discount rate, future salary increases and mortality rate. Due to these complexity involved in the valuation it is highly
sensitive to the changes in lhese assumptions. All assumptions are reviewed at each reporting date. The present value of the
defined benefit obligation and the related current service cost and planned service cost were measured using the projected
unit cost method.

(vi) Sensitivity analysis

The significant actuarial assumption lor the determination of defined benelit obligations are discount rate and expected
salary increase.

Sensitivity ol gross benefit obligation as mentioned above, in case of change in significant assumptions would be as under:

Particulars For the year ended

March 31.2023
Rs. lakhs

lncrease Decrease

Discount rate (0.50%) (3.64) 3.81 (4.271 4.SO

Although the analysis does not take into account of the full distribution of cash tlows expected under the plan, it does not
provide an approximation of the sensitivity of lhe assumptions shown.

Sensitivities due to mortality & withdrawals.are insignificant & hence not considered in sensitivity analysis disclosed.

E. Risk exposure
These defined benefit plans typically expose the Holding company to actuarial risks as under:

(a) lnvestment Risk
The present value of lhe defined benefit plan liability is calculated using a discount rate which is determined by relerence lo
market yields at the end of ihe reporting period on government bonds.

(b) lnterest rate risk
A decrease in bond interest rate will increase the plan liability. However, this shall be partially off-set by increase in return as
per debt investments.

(c) Longevity risk
The present value ol the defined plan liability is calculated by reference to the best estimate of the mortality of plan participants.
An increase in the life expectancy will increase the plan's liability.

(d) Salary risk
Higher than expected increase in salary will increase lhe defined benefit obligation

w-
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46, Related parly disclosures:

ln accordance with the requirements of lnd AS 24 on Related Party Disclosures, the names of the related parties where control exists
and/or with whom transactions have taken place during the year and description of relationships, as identified and certified by the
management are:

A, Names of related parties and nature of related party relationship

Key management personnel
Mr. S. B. Mathur, Chairman
Mr. Alok B. Shriram, Senior Managing Director
Mr. Madhav B. Shriram, Managing Director
Ms. Urvashi Tilakdhar, Director
Mr. Vineet Manaktala, Director & CFO ( w.e.f. 01.O7.2021)
Mr. N. K.Jain, Director & CFO (upto 30.06.2021)
Mr. P. R. Khanna, lndependent Director
Mr. Ravinder Narain, lndependent Director
Mr. S. C. Kumar, lndependent Director
Ms. V. Kavitha Dutt, lndependent Director
Mr. Sanjay C. Kirloskar, lndependent Director
Mr. Y. D. Gupta, Vice President & Company Secretary
Mr. Mukesh Gupta, Nominee Director (uplo 14.03.2022)
Ms. Mini lpe , LIC Nominee Director (w.e.f. 30.03.2022)
Mr. Manoj Kumar, Non-executive Director

Relatives/HuF of key management personnel
Mr. Akshay Dhar
Ms. Kanika Shriram
Mr. Rudra Shriram
Mr. Rohan Shriram
Mr. Uday Shriram
Ms. Umika Shriram
Ms. Kislaya Rakesh
Ms. Anila Gupta
Ms. Manju Jain
Ms. Kirarr Kharuta
Mr. P. R. Khanna (HUF)
M/s. Lala Bansi Dhar & Sons- HUF
Ms. Suman Bansi Dhar
Ms. Divya Shriram
Ms. Karuna Shriram
Ms. Aditi Dhar
Ms. K. Rao
Ms. Amita Manaktala
Ms. Astha Manaktala
Mr. Mohit Manaktala

Trusts
Employees' Provident Fund Trust, DCM Shriram lndustries Limited
Daurala Organics Limited Employees' Provident Fund Trust
DCM Shriram lndustries Limited Superannuation Trust
DCM Shriram lndustries Limited Employees'Gratuity Fund

Others (Enterprises over which key management personnel or their relatives are able to exercise signilicant inlluence)
Bantam Enterprises Private Limited
H.R. Travels Private Limited
DCM Conlainers & Engineering Privaie Limited (w.e.l. 23.06.21)
(Formerly Hindustan Vaccum Glass Private Limited)
Kirloskar Corrocoat Private Limited
Hi-Vac Wares Private Limited
Lily Commercial Private Limited
Fives Cail - KCP Limited
Versa Trading Limited
Absolut lnfo Systems Private Limited
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Particulars
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Rent expenses
Relatives/HUF ol key management personnel
Bantam Enterprises Private Limited
H.R. Travels Private Limited
DCM Containers & Engineering Private Limited
Total

lnterest expense
Key management personnel
Relatives of Key management personnel
lndependent Directors & their relatives/HUF
Total

Other expenses
DCM Containers & Engineering Private Limited
Kirloskar Corrocoat Private Limited
Fives Cail - KCP Limited
Total

Purchase ol property, plant and equipment
DCM Containers & Engineering Private Limited
Fives Cail - KCP Limited
Kirloskar Corrocoat Private Limited
Absolut lnfo Systems Pvt Ltd
Total

Purchase of stores
Fives Cail - KCP Limited
Kirloskar Corrocoat Private Limited
Total

Capital Advances
DCM Containers & Engineering Private Limited

For the year ended

March 31. 2023

Rs. lakhs

Equity dividend paid
Key managemenl personnel
Relatives/HUF of key management personnel
Bantam Enterprises Private Limited
Lily Commercial Private Limited
H.R. Travels Private Limited
Hi-Vac Wares Private Limited
Versa Trading Limited

For lhe year ended

March 31. 2022

Rs. lakhs

5.46
8.68
0.30

14.44

653.76

5.31

181.86
30.59
9.18
0.90

11.87
27.45

3_75

19s.97
22.94
6.89
0.90

30.00
4.03
6.51

266.80

226.70

653.55
Public deposits received
Relatives of key management personnel
Total

122.OO

122.OO

13.59
32.16

3.67

Amount received from sale of preference shares
Key management personnel
Relatives ol Key Management Personnel
Bantam Enterprises Private Limited
Total

49.42

222.53

Security deposits paid
Relatives/HUF ol key management personnel

Security deposits received back
Ms. Anita Gupta
Ms. Manju Jain
Bantam Enterprises Private Limited
Total

43.O7

0.25

o-25
0.50

40.54

o.77
4.53

62.54
204.26

5-30

24.00

4.96
9.53

101.77
236.28

48.20
59.49

193.53

a)

I D

4.96
9.53

101.77
236.28

48.20
59.49

193.32

N

Notes to the Consolidated Financial Statements for the year ended March 3'|',2023 (continued)

B. Transactions with related parties:

490.00

3.04
4.s6

7.605.31
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169.96
235.06
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CONSOLIDATED FINANCIAL STATEMENTS . DCM SHRIRAM INDUSTRIES LIMITED

Particulars

Salaries and bonus lncluding contributions made to provident lund
Key management personnel
Mr. Alok B.Shriram

Mr. Madhav B.Shriram

Ms. Urvashi Tilak Dhar
Mr. Vineet Manaktala
Mr. N. K. Jain

Mr. Y. D. Gupta

Relatives of key management personnel

Total

Post-employment defined benefit plan
Gratuity
Key management personnel
Mr. Alok B.Shriram
Mr. Madhav B.Shriram

Ms. Urvashi Tilakdhar
Mr. Vineet Manaktala
Mr. N.K. Jain

Mr. Y.D. Gupta
Relatives of key management personnel
Total

Other long term defined benefit plan
Compensated absences
Key lanagement personnel
Mr. Albk B.Shriram

Mr. Madhav B.Shriram
Ms. Urvashi Tilakdhar
Mr. Virreet Manaktala
Mr. Y.D. Gupta
Relatives of key management personnel

Total

Commission to Independent Directors
Mr. P. R. Khanna

Mr. S. B. Mathur

Mr. Ravinder Narain

Mr. S. C. Kumar
Ms. Kavitha Dutt Chitturi
Mr. Saniay C. Kirloskar
Mr. Mukesh Gupta
Ms. Mini lpe
Mr. Manoj Kumar

Total
Total compensatlon paid to key management personnel

For the year ended

March 31. 2023

Rs. lakhs

For the year ended

March 31. 2022

Rs. lakhs

289.86

289.86

289.86

73.14

Other long term deflned contribution plan superannuallon
Trust

296.52
296.52
278.24

39.02
33.60
42.O7

197.25

(8.76)

(3.33)

2.71

4.08

6.34
5.57

28.08

7.02
6.90
6.22
4.73
2.75

(0.70)

48.96
197.48

1.189.16

96.62

1,626,23

218

Post-employment defined benefit plan
contribution paid to provident fund
Trusts

3.86

1.74

3.20
7.37

1,183.22

Gratuity
Trust

5.66

6.02
6.05
2.62

1.67
0.0s

2.74

2.92

0.36

22.O7

13.41

14.24

11.77

13.41

12.59

10.95

26.92

13.72

14.56

12.O4

13.72

12.88

11.20

9.52

9.30
10.95

1.335.93

a DELIJI

11.20

m
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98.84
1.309.34

15.34

1,418.63

19.21

Wo

173.93 176.07





CONSOI.IDATED FINANCIAL STATEMENTS

Particulars

Financial liabilities
Non-current

(i) Bonowings (including cunent
maturities)#

(ii) Leaseliabilities-
(iii) Otherfinancial liabilities-

Current
(i) Bonowings#
(ii) Lease liabilities.
(iii) Trade payables-
(iv) Other financial liabilities'

FWPL

Total

ii. As on March 31,2023

16.84

Particulars

Financial assets
Non-current
(i) Loans*
(iD Other financial assets"

Current
(D lnvestmenls-

Debt instrument (Mulual lunds)
(ii) Tradereceivables*
(iiD Cash and cash equivalents*
(iv) Other bank balances*
(v) Loans*
(vi) Other financial assets*

Total

Financial liabilities
Non-current
(i) Borrowings(including

current maturities)#
(ii) Leaseliabilities*
(iii) Otherlinancialliabilities-

Current
(D Borrowings#
(ii) Leaseliabilities*
(iii) Trade payables*
(iv) Other financial liabilities.

lotal

value

21,257.20

1,326.26

94.23

Total

Fail value measurement usinq

21,257.20

1,326.26

94.23

33,572.92
451.40

26,590.42

3,237.29

Level 2

Garrying value

33,572.92
451.40

26,590.42

3,237.29

86,529.72

DCM SHRIRAM INDUSTRIES LIMITED

FVTOCI
Amortised

cosl Level 1 Level 3

86,529.72

FVTPL FWOCI
Amor-

tised cost

2,835.35

2',1,257.20

Total Level 1

62.82
540.64

62.82
540.64

2-A52_19

# The Group's borrowings have been contracled at both lloating and fixed rates of interest. The borrowings at floating rates reset at
short intervals. Accord'ingly, the carrying value of such bonowings (including interest accrued but not du-e) approximites fair value.
I ne lalr.value of long-term pgrrqwj.ngs with tixed rates of interest is estimaled by discounting future cash flows using current rates
(applicable to instuments wilh similai terms, currency, credit risk and remaining haturities to-discount the luture pay-out).

. The carrying amounts ol trade receivables, trade payables, lease liabilites, cash and cash equivalents, investments, bank balances
other than cash and cash equivalents and other finahcial assets and liabilities, approximated the fair values, due to their short-term
nature. The other non-current financial assets represents security deposits giveri io various parties, loans and advances to employ-
9e.s qld bank deposits (due for maturity after twejlve monihs trodthe'reporting date), lease liabilitieb and other non-current finahcihl
liabilities, the carrying value of which approximates the fair values as oh the reporting date.

There have been no transfers between Level 1 , Level 2 and Level 3 for the years ended March 31, 2023 and March 31 , 2022.

Valuation
Following linancial instruments are remeasured at fair value as under :

(a) The fair value of investments in quoted Equity Shares and Mutual Funds are measured at quoted price or NRV.
(b)The lair value of all derivate contracls is determined using forward exchange rate at the balance sheet.

Fair value measurement using

24,224.22
784.24

1,728.35
19.18

20,812.65

Level 2

34,699.08
436.22

27,476.43
4,318.60

2,835.35
24,224.22

784.24
1,728.35

19.18
26,829.49

(Rs. lakhs)

Level 3

14,800.91

1,096.68
5,415.70

220

2,835.35

1

14,800.91

1,096.69
5,4't 5.70

34,699.08
436.22

27,476.43
4,318.60

6.84

14,800.91
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CONSOLIDATED FINANCIAL STATEMENTS DCM SHRIRAM INDUSTRIES LIMITED

b. Financial risk management (continued)
(ii) Liquidity risk

Liquidity risk is the risk that the Group will encounter difficulty in meeting the obligations associated with its financial liabilities
ihat are settled by delivering cash or another financial asset. The Group's approach to managing liquidity is to ensure, as lar
as possible, that it will have sufficient liquidity to meet ils liabilities when they are fallen due, und-er both normal and stressed
conditions, without incurring unacceptable losses or risking damage to the Group's reputation.

The Group believes that its liquidity position, including total cash and cash equivalent and bank balances other than cash and
cash equivalent of Rs.2,512.59 lakhs as at March 31 ,2023 (March 31 , 2022 Rs.2,727.31 lakhs), anticipated future internally
generated funds from operations, and its fully available, revolving undrawn credit facility will enable it to meet its future known
obligations in the ordinary course of business. However, if liquidity needs were to arise, the Group believes it has access to
financing arrangements, which should enable it to meet its ongoing capital, operating and other iiquidity requirements. The
Group will continue to consider various bonowing or leasing options to maximize liquidity and supplemeni cadh requirements
as necessary.

The Group's liquidity management process as monitored by management, includes the following:
- Day to day funding, managed by monitoring future cash flows to ensure that requirements can be met.
- Maintaining rolling forecasts ol the Group's liquidiiy position on the basis of expected cash flows.
- Maintaining diversified credit lines.

l. Financialarrangements

The Group had access to the following undrawn borrowing facilities at the end of the reporting period:

Particulars

From banks

ll. Maturities of financial liabilities
The following are the remaining contractual maturities of linancial liabililies at the reporting date. The amounts are gross and undiscounted:

Total

228.35

42,168.98
555.09

27,476.43
4,318.60

228.35

nt
Cn

o

As at March 31,2022

Non-current liabilities
Borrowings*
Lease liabilities*
Other financial liabilities

Total

Carrying
amount

As at March 31,2023

Non-current liabilities
Borrowings*
Lease liabilities.
Other linancial liabilities

13,206.53
1,326.26

94.23

0-1 year

As at
March 31. 2023

Rs. lakhs

41,623.59
451.40

26,590.42

3.237.29

Current liabilities
Borrowings
Lease liabilities
Trade payables
Other financial liabilities

12,096.29

86.529.72

Contractual cash flows
1-5 years

Total

41,623.59
608.99

26,590.42
3.237.29

Garrying
amount

. Contractual cash flows do not include interest expense

13,203.78
1,436.71

94.23

As at
March 31. 2022

Rs. lakhs

Current liabilities
Borrowings
Lease liabilities
Trade payables
Other financial liabiliiies

41,623.59
608.99

26,590.42
3,237.29

164.58

1-5 years More than 5 years

7,354.88
1,009.29
5,415.70

88,243.62

42,168.98
555.09

27,476.43
4,318.60

222

More than 5 years

7,331.01
1,096.68
5,415.70

9,674.56

72,060,29

0-1 year

14,734.72

42,168.98
436.22

27,476.43
4,318.60

Contractual cash llows

Total

49.45
115.13

13,253.23
1,551.84

94.23

NEw
DELHI

74,519.10 88.527.32

86,959.59

13,779.87

t

7,354.88
1,237.64
5,415.70
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Non-current asset

Property, plant and equipment

Capital work-in progress

lntangible assets

Loans

Other financial assets

lncome-tax assets (net)

Other non-current assets

Total (ll)

Note

Current assets

lnventories

Trade receivables

Cash and cash equivalents

Other bank balances

Loans

Other financial assets

Other currenl assets

Total (l) 90,628.87

59,250.32

220.61

238.16

32.68

462.57

78.77

96.57

60,379.68

As al
March 31. 2022

Rs. lakhs

As at
March 31.2023

Rs. lakhs

11

13

14

15

16

17
'tB

Grand Total (l&ll)

63,269.61

25,495.06

794.12

400.46

3.80

347.62

3,076.36

93,387.04

63,482.91

24,224.22

297.39

480.23

8.99

479.41

1,655.73

3

3

4

7

I
9

10

54,540.25

3,256.06

323.89

26.75

398.29

43.69

222.11

Notes to the Consolidated Financial Statements lor the year ended March 31,2023 (continued)

55. Consequent to introduction of GST with eflect from July 1 ,2017 , there has been ambiguity with regard to chargeability of indi-
rect tax, i.e. UP VAT or GST or any other tax, on certain supplies made to a party and, therefore, no tax has been charged on
invoices raised for such supplies. The Hon'ble Allahabad High Court has held that no VAT is chargeable on such transactions.
However, this issue is sub-iudice before the Hon'ble Supreme Court in a similar matter. The buyer has provided an undertaking
to indemnify the Holding Company for any tax, along with interest, penalty (if levied) or any other related expenses, as may
be finally incurred in this regard.

State VAT Authorities had completed assessments for the period July 1 ,2017 to October 31 , 2020 and raised demands. These
assessments have been cancelled aiter Hon'ble Allahabad High Court order except for the year ended March 31 , 2020 which
is pending disposal before VAT Tribunal and VAT demand raised amounting to Rs 6,91 1.32 lakhs in respect of that year has
been stayed by the tribunal. The Holding Company has deposited an amount ol Rs.3,417.52 lakhs under protest in respect of
the aforesaid VAT matters for the period July 1,2017 to October 31 ,2020.

During the year, GST demand ol Rs.29,617.47 lakhs was raised on these transactions from July 1,2017 to September 30,
2022 (excepl FY 2019-20) which is stayed and contested. The Holding Company has deposited an amount of Rs. 1 ,891 .66
lakhs as duty under protest in respect of GST.

Pending clarlty on imposition ol VAT or GST on such supplies, the Holding Company has recognized a provision for contingen-
cies under "Provisions (cunent)" of Rs. 26,312.70|akhs as at March 31,2023 (Rs 15,733.25 lakhs as at March 31, 2022, net of
amount paid under protest of Rs.3,417.52 lakhs). Basis the undertaking f rom the buyer, the Holding Company has recognized
corresponding reimbursement assets amounting to Rs. 26,312.70|akhs as at March 31, 2023 (Rs. 15,550.43 lakhs as at March
31 ,2022, net of amount already received Rs.3,600.34 lakhs) under "Other financial assets (current)".

The amounts aggregating to Rs.5,309.18 lakhs paid under protest have been shown as recoverable under "Oiher non-current
assets". As these have been funded by the buyer similar amount is shown as payable to the buyer under "Other non-current
financial liabilities".

The above does not have any impact on the profit of the Group.

56. Assets charged as security

The carrying amount of assets charged as security for current and non-current borrowings are as under:

58,81 1.02

151,008.55 152,198.05

ilt
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[,t[/ l.r, !i)

0".t&
\d-

229

a





@ffiillr*'

Pending
Satisfaction/
Reoistration

Satisfaction

iv) The Group has not traded or invesled in crypto currency or virtual currency during the tinancial year.

v) The Group has not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign entities (lntermediaries)
with the understanding that the lntermediary shall:

a) directly or indirectly lend or invest in other persons or entilies identified in any manner whalsoever by or on behalf oi the Group
(ultimate beneliciaries) or

b) provide any guarantee, security or the like to or on behalf of the Ultimaie Beneficiaries.

vi) The Group has not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with ihe understanding
(whether recorded in writing or otherwise) that the Company shall:

a) directly or indirectly lend or invest in olher persons or entities identified in any manner whatsoever by or on behalf oi the funding
party (ultimate beneliciaries) or

b) provide any guarantee, security or the like to or on behalf of the ultimate beneficiaries.

vii) The Group does not have any transaction which is not recorded in the books oi accounts that has been surrendered or disclosed
as income during the year in the tax assessmenls under the lncome Tax Act, 1961 (such as, search or survey or any other relevant
provisions ol the lncome Tax Act, 1 961).

viii) The Group has not been declared as a wilful delaulter by any banks or any other financial institution at any lime during the linancial
year or after the end of ihe reporting period but betore the date when the financial statemenls are approved.

ix) The Group (as per the provisions of the Core lnvestment Companies (Reserve Bank) Directions, 2016) has live ClCs as part ol the
Group.

63. The figures of the previous yearlperiods have been regrouped/reclassified wherever necessary to comply with amendments
in Schedule lll of the Companies Act, 2013.

Brief description
of the charges or

satisfaclion
A charge created
with serial number
R3603281 1,

charge lD
80000572 on
31st March 1978
and subsequently
modified on
18th March
2020 ln favour
of Oriental bank
ol Commerce,
Transport Nagar,
UP-250002. lnclia

Location ol
Registrar

New Delhi

Amount of Charge
(Rs.Lakhs)

2,450.00

Reason lor delay in satislaction

Notes to the Consolidated Financial Statements lor the year ended March 31,2023 (continued)

As per our report ol even date attached
For BSR & Co. LLP
Chartered Accountants
ICAI Firm Registration No.:
101248WM-100022

Kaushal Kishore
Partner
Membership No.: 090075

Place : New Delhi
Date : May 25,2023

For and on behall ol the Board ot Directors DCM Shriram lndustries Limited

Vineet Manaktala
Direclor Finance & ChieJ Financial Olficer
DIN: 09145644
Alok B. Shriram
Sr. Managing Director
DIN: 00203808
Y.D. Gupta
Vice President & Company Secretary
Place : New Delhi
Date : May 25,2023

S.B Malhur
Chairman
DIN: 00013239

Madhav B. Shriram
Managing Director
DIN: 00203521

Urvashi Tilakdhar
Wholetime Director
DIN: 00294265

nj F: l/i /
r,si iir

(n
'r.
t.t
tiJ

The loan has been repaid fully on the
due date and No dues certificate has
been received from the lender and
requisite papers have been filed with
the ROC.
The said charge was created in FY
1978 (by erstwhile DCM Ltd). This
got lransfened to the Company in
FY 1 990 pursuant to reconstruction
arrangement of erstwhile DCM
Ltd. Due to this there is a technical
problem at ROC in online updation of
satisfaction which is under discussion
with ROC for its solulion.

*
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CONSOLIDATED FINANCIAL STATEMENTS DCM SHRIRAM INDUSTRIES LIMITED

Form AOGI
(Pursuant to first proviso lo sub-section (3) of section 129 read with Rule 5 ol Companies (Accounls) Rules, 2014)

Statement containing salient leatures of the linancial stalement ol subsidiaries/ associale companies/ joint ventures

Part "A": Subsidiaries (lntormation in respecl ol each subsidiary to be presented with amounts in Rs.)

company on lhe year end

(Rs.)

tn
39,73,1111-

Vineet Manaktala
Director Finance & Chiel Financial Officer
DIN: 09145644
Alok B. Shriram
Sr. Managing Director
DIN: 00203808
Y.D. Gupta
Vice President & Company Secretary
Place : New Delhi
Date : May 25,2023

S.B Mathur
Chairman
DIN: 00013239

Madhav B. Shriram
Managing Direclor
DIN: 00203521

Urvashi Tilakdhar
Wholetime Director
DIN: 00294265

{L

Name of Associates /Joinl Venlures

Note

No.
Amount of lnveslment in Associates/Joint Venture
Extent ol Holding %

Part "B": Associates and Joint Ventures
Statemenl pursuant to Section 129 (3) of the Companies Act, 2013 related to Associate Companies and Joint Ventures

Considered in

DCM Shriram Fine Chemicals Ltd. and DCM Shriram lnternalional Limited, both wholly owned subsidiaries, are yet lo commence operations. No
subsidiaries or associate companies have been sold or liquidaied during the year.

N

NFW
DFTHI

o

2
lt't
O)

*

For and on behall of the Board of Directors DCM Shriram lndustries Limited

19,72,000
Bs. 1,66,00,005/-
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DCM SHRIRAM FINE CHEMICATS LIMITED
(a whollv owned subsidiarv of DCM Shriram-lndustries Ltd.l
Regd. Office: 6th Floor, Kanchenjunga Building, 18, Barakhamba Road, New Delhi- 1

@3fi$t*on
10001,lNDtA

CIN: U24296D12021 P1C387429

ORDINARY BU$INESS

1. To consider and adopt the Audited Financial Statements of the Company for
the period ended 3lstMarch, 2023 and the reports of the Board of Directors
and Auditors thereon.

2. To appoint a director in place of Shri Vineet Manaktala (DlN: 09145644), who
retires by rotation and being eligible, offers himself for reappointment.

SPF9IAL BUSINESS:

1. To consider and, if thought fit, to pass the following resolution, with or without
modification(s), as an Ordinary Resolution:

RESOLVED THAT Smt. Urvashi Tilakdhar (DlN:00294265), who was
appointed as a director in the casual vacancy caused by the resignation of
Shri Alok B. Shriram, w.e.f. 06.12.2022 and holds office till the ensuing
Annual General Meeting, be and is hereby appointed as a director liable to
retire by rotation.

2. To consider and, if thought fit, to pass the following resolution, with or without
modification(s), as an Ordinary Resolution:

RESOLVED THAT Shri Akshay Dhar (DlN:01078392), who was appointed
as a director in the casual vacancy caused by the resignation of Shri Madhav
B. Shriram, w.e.f. 06.12.2022 and holds office tillthe ensuing Annual General
Meeting, be and is hereby appointed as a director liable to retire by rotation.

3. To consider and, if thought fit, to pass the following resolution, with or without
modification(s), as an Ordinary Resolution:

NOTICE OF THE ANNUAL GENERAL MEETING

Notice is hereby given that 2ndAnnual General Meeting of the Company will be
held on Saturday, the 15th July, 2023 a102.30 p.nn, lt the registered office of
the Company, situated at 6th floor, Kanchenjunga Buitding, 18, Barakhamba
Road, New Delhi - 110001 to transact the following business:

RESOLVED THAT pursuant to Section 196 read with Section 203 of the
Companies Act, 2013, the appointment of ShriAkshay Dhar (DlN:01078392),
as a Whole Time Director & Chief Executive Officer of the Company, w.e.f.
07.12.2022, tor a term of two years, on the terms and conditions as given in

DELHI

Explanatory Statement, be and is hereby approved

TEL: (01 1) 43745000 E-mail :vineetmangktala{ddcmsr.com

fr"

DELHI
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4. To consider and, if thought fit, to pass the following resolution, with or
without modification(s), as an Ordinary Resolution:

RESOLVED THAT pursuant to Section 196 read with Section 203 of the
Companies Act, 2013, the appointment of Shri Vineet Manaktala (DlN:
09145644), as Chief Financial Officer of the Company, w.e.I 07J22022,
for a term of two years, on the terms and conditions as given in the
Explanatory Statement, be and is hereby approved.

By order of the Board
For DCM SHRIRAM FINE CHEMICALS LIMITED

New Delhi
23d May,2023 Pawan Lakhotia

{r

N€W
DELH,

Company Secretary
FCS 11409

2. Corporate member intending to send its authorized representative to attend
the Meeting is requested to send to the Company a certified copy of the
Board Resolution authorizing its representative to attend and vote on its
behalf at the Meeting.

Notes:

1. A member entitled to attend and vote at the meeting is entitled to appoint a
proxy to attend and vote instead of himself and the proxy need not be a
member of the company. The instrument of the proxy, in order to be effective,
should be deposited at the registered office of the company, duly completed
and signed, not later than 48 hours before the commencement of the
meeting. A prory form is annexed to this report.

3. The Register of Directors and their Shareholding, maintained under Section
170 of the Companies Act, 2013 will be available for inspection by the
members at the meeting.

&
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EXPLANATOSY 9"TATEMENT tN RESPECT OF THE SPECIAL BUSINEg
PURSUANT TO SECTTON {02 OF TttE COMPANE:S AcT, 20{3

$pecial Business

Item No.l

ShriAlok B. Shriram, resigned from the Board of Directors. w,e.f. 6.12.2022 and
Smt. Urvashi Tilakdhar has been appointed to the casual vacancy from the said
date.

Smt. Urvashi Tilakdhar (DlN:00294265, is the Whole T'ime Director of the
holding company, DCM Shriram lndustries Ltd. She is looking after the holding
company's chemical business. The proposed business of the company has
synergy with the chemical business of the holding company and accordingly,
Smt. UrvashiTilakdhar services are in the interest of the Company.

She has given her consent u/s 152 of the Companies Act, 2013 to act as a
Director and confirmed that she has not been disqualified or debarred to be
appointed as a director of a Company under the Companies Act, 2013 or any
other statutes.

Except ShriAkshay Dhar, none of the directors and Key Managerial Personnel
of the Company is related to Smt. Urvashi Tilakdhar and deemed to be
interested in the resolution. No other director, KMR or their relatives is
concerned or interested, financially or otherwise, in the resolution.

Item No.2 & 3

ShriAkshay Dhar was inducted into the Board in the casual vacancy caused by
the resignation of Shri Madhav B. Shriram, w.e.f. 06.12.2022 and holds office
till the ensuing AGM. lt is proposed to appoint ShriAkshay Dhar as a regular
director, liable to retire by rotation.

As per section 203 of the companies Act, the Company has to have Whole
Time Director/ CEo. The board in its meeting held on 06.12.2022 appointed
ShriAkshay Dhar as a Whole Time Director & cEo of the company for a term
of two year from 07 .12.2022, subject to the approval of the shareholders u/s
196 of the Companies Act. He is a whole time employee of the holding
company, DCM Shriram lndustries Ltd and presently President (Business
Group Chemicals), He shall not be drawing any remuneration from the
Company.
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Mr. Akshay Dhar has given his consent u/s 152 of the Companies Act, 2013 to
act as a Director and confirmed that he has not been disqualified or debarred
to be appointed as Director of a Company under the Companies Act, 2013 or
any other statutes

Except Smt. Urvashi Tilak Dhar, none of the directors and Key Managerial
Personnel of the Company is related to ShriAkshay Dhar and deemed to be
interested in the resolution, No other director, KMfl or their relatives is
concerned or interested, financially or othenrvise, in the resolution.

Item No.4

Shri Mneet Manaktala is the Director Finance & CFO of the holding company,
DCM Shriram lndustries Ltd. As per Section 203 of the Companies Act, the
Company has to have a Chief Financial Officer as one of the KMPs.
Accordingly, the Board in its meeting held on 06.12.2022 appointed Shri
Vineet Manaktala as the Chief Financial officer of the Company for a term of 2
years we.f. 07.12.2022. Shri Vineet Manaktala will not be drawing any
remuneration from the Company. He is a Chartered Accountant with long
experience and his guidance be of great help to the company in its nascent
stage of establishment.

Except Shri Vineet Manaktala, none of the directors is interested in the
resolution. No other director, KMP, or their relatives is concerned or
interested, financially or othenruise, in the resolution
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DCM SHRIRAM FINE CHEMICALS LIMITED
(a whollv owned subsidiarv of DCM Shriram lndustries Limitedl
6" Floor, Kanchenjunga Building, 18, Barakhamba Road, New Delhi- 110001, INDIA

DIRECTORS' REPORT

@3trinarr

To
The Members of
DCM SHRIRAM FINE CHEMICALS LIMITED

Your Directors have pleasure in presenting the Annual Report and the Audited
Financial Statements of your Company for the year ended 31st March, 2A23 together
with the Report of the Auditors and the Board of Directors thereon.

FINANCIAL HIGHLIGHTS

STATE OF COMPANY'S AFFAIRS

The Company has not yet commenced any business. The Company was provided
funds amounting to Rs. 659.63 lakhs during the financial year by the holding
company DSIL for payment of instalments towards land allotted on lease by GIDC
and other process and the amount is treated as "Advance against Capital."

CHANGE IN NATURE OF BUSINESS

The Company is yet to commence business

CAPITAL STRUCTURE

The Board of Directors in its meeting held on 29.09.2022 had allotted further Equity
Shares of 9,99,50,000 of Rs. 2 each to the Holding Company DCM Shriram
lndustries Ltd. for cash at par. With this allotment, the total paid-up Equity Shares
Capital has become Rs. 20,00,00,000 (Rupees Twenty Crore) divided into
10,00,00,000 (Ten Crore) Equity Shares of Rs. 2 each. The Holding Company had
further advanced funds to the Company for payment of instalments to GIDC and for
other expenses amounting to Rs. 3.31 crore. Further, Equity shares will be allotted
against such advances in consultation with the Holding Company.

BOARD MEETINGS AND DIRECTORS

Meetings of the Board

During the Financial Year 2022-23, the Company held six meetings of the Board of
Directors.

CHANGES IN DIRECTORS OR KMP

The Board in its meeting held on 06.12.2022had appointed Smt. Urvashi Tilakdhar
Shri Akshay Dhar as Directors in the casual vacancies caused by the

of Shri Alok B. Shriram and Shri Madhav B. Shriram respectively. A
for the appointment of Smt. Urvashi Tilakdhar as a director liable to retire

1 ) 43745000 E-ma il : vi neetmanaktal a@dcmsr. com C I N : U24296D1202 1 PL C387 429

li-



by rotation u/s 152(6) of the Act is being included in the notice convening the
ensuing AGM for approval of the shareholders. Shri Pawan Kumar Lakhotia was
appointed as Company's Company Secretary w.e.f. 19.05.2022.

ln compliance with Section 203 of the Companies Act, 2013, Shri Akshay Dhar &
Shri Vineet Manaktala has also been designated as Whole-Time Director & Chief
Executive Officer and Chief Financial Officer respectively, w.e.f. 07.12.2022 subject
to approval of shareholders at the ensuing general meeting.

DIRECTORS' RESPONSIBILITY STATEM ENT

Pursuant to the requirements of Section 134(5) of the Companies Act, 2013, it is
hereby confirmed that:

1. ln the preparation of the annual accounts, the applicable accounting
standards had been followed and there are no material departures from the
same;

2. The Directors had selected such accounting policies and applied them
consistently and made judgements and estimates that are reasonable and
prudent so as to give a true and fair view of the state of affairs of the company
at the end of the financial year and of the profit or loss of the Company for that
period;

3. The Directors had taken proper and sufficient care for the maintenance of
adequate accounting records in accordance with the provisions of the
Companies Act 20'13, for safeguarding the assets of the company and for
preventing and detecting fraud and other irregularities;

4. The Directors had prepared the annual accounts on a going concern basis;
5. Company being unlisted sub clause (e)of section 134(3) is not applicable and
6. The Directors had devised proper systems to ensure compliance with the

provisions of all applicable laws and that such systems were adequate and
operating effectively.

AUDITORS AND THEIR REPORT.

Pursuant to Section 139 of the Companies Act, 2013, the shareholders in the Annual
General Meeting held on 02.O7.2022 had appointed M/s. S.C. Kwatra & Co.,

Chartered Accountants (Firm Registration No. 004232N), as Auditors of the
Company to hold office for five years from the conclusion of the 1st AGM till the
conclusion of the 6th AGM to be held in the year 2027.

There are no qualifications, reservation or adverse remarks or disclaimer in the
Auditors' Report to the members on the annual financial statements for the year
ended 31.03.2023.
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The Auditors have not reported any incidence of fraud
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LgANS. GUA.RANTEES AND INVESTMENTS

The Company has not provided any loans, guarantees or made any investrnents
during the year.

RELATED PARTY TRANSACTIONS

The transactions entered with a related party during the year under review were on
Arm's Length basis and in the ordinary course of business. The relevant inforrnation
regarding related party transactions has been set out in Note No.22 of the Financial
Statements for the year 31 .03.2023.ln view of this, disclosure in Form AOC-2 is not
required.

DIVIDEND

During the financial year, the Board of directors has not proposed any dividend.

MATERIAL CHANGES AND COMMITMENTS

No material changes or commitments have occurred between the end of the financial
year to which the financial statements relate and the date of this Report, affecting the
financial position of the Company.

coN-s_ERvATloN oF ENERGY. TECHNOLOGY ABSORpnqN AND FOEETGN
EXCHANGE OUTGO:

There is no information to be reported under Section 134 (3) (m) of the Companies
Act, 2013 read with Rule 8(3) of the Companies (Accounts) Rules, 2014 relating to
conservation of energy, technology absorption etc. and particulars of employees
under Section 197(2) of the Companies Act, 2013 and the Companies (Appointrnent
& Remuneration of Managerial Personnel) Rules,2A14 as the Company's production
operations being under suspension during the year.

There were no foreign exchange earnings and outgo during the year under review.

RISK MANAGEMENT

The Company does not have any Risk Management Policy as the elements of risk
threatening the company's existence are very minimal.

coRPqRATE SOCTAL RESPONST B|LITY

Since the Company is not falling under any criteria specified in sub-section (1) of
section 135 of the Companies Act, 2013, it is not required to constitute a Corporate
Social Responsibility Committee.

DEPOSITS

The company has not accepted any deposits during the year

ti-



SIGNIFICANT ORDERS

No significant and material orders were passed by the regulators or courts or
tribunals which affect the going concern status and future operation of the Company.

TNTERNAL FTNANC|AL CqNTROLq

The Company has in place adequate internal financial controls with reference to
financial statements. During the year, such controls were tested and no report-able
material weaknesses in the design or operation were observed.

INFORMATION ABOUT SUBSIDIARY' JV' ASSOCIATE COMPANY

Company does not have any Subsidiary, Joint venture or Associate Company

TRANSFER OF UNC,LA|MED ptvtpENp TO |NVqSTOR EDUCT|ON ANp
PROTECTTON Fultp

As the Company has not declared any dividend so far provisions of Section 125 of
the Companies Act, 2013 do not apply to it.

EXTRACT. OF ANNUAL RETURN

As there is no requirement to maintain a website, copy of the annual return is not
uploaded and the same can be accessed by visiting its office during office hours by
giving advance intimation.

SHARES

I. BUY BAGK OF SEGURITIES

The Company has not bought back any of its securities during the year under review.

b. swEAT FQUTIY

The Company has not issued any Sweat Equity Shares during the year under
review.

c. BONUS SHARES

No Bonus Shares were issued during the year under review.

d. EMPLOYEES STOCK OPTTON PLAN

The Company has not provided any Stock Option Scheme to the employees.

GENERAL

Your Directors state that no disclosure or reporting is required in respect of the
following items as there were no transactions on these items during the year under
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None of the employee of your company is drawing remuneration in excess of the
limits set out in Rule 5(2) of the Companies (Appointment and Remuneration of
Managerial Personnel) Rules, 2014.

The provisions of Section 204 of the Companies Act, 2013 relating to Secretarial
Audit Report and provisions of Section 177 of the Companies Act, 2013 relating to
Audit Committee were not applicable on the company.

The provisions regarding vigil mechanism as provided in Section 177(9) of the
Companies Act, 2013 read with rules framed there under are not applicable on the
Company,

The Company does not require to maintain cost records as specified under Section
148(1) of the Companies Act, 2013.

The Company has not made any application, nor any proceeding is pending under
the lnsolvency and Bankruptcy Code, 2016 (31 of 2016) and therefore, the
provisions under this Code are not applicable to it.

The Company has not applied for one time settlement at any time since its inception,
and thus, the details of difference between amount of the valuation done at the time
of one-time settlement and the valuation done while taking loan from the Banks or
Financial lnstitutions are not applicable to it.

Your Directors further state that during the year under review, there were no cases
filed pursuant to the Sexual Harassment of Women at Workplace (Prevention,
Prohibition and Redressal) Act, 2013,

Applicable Secretarial Standards i.e. SS-1 & S-2 relating to 'Meeting of the Board of
Directors' and 'General Meetings' respectively, have been duly followed by the
Company.

ACKNOWLEDGEMENT

Directors wish to place on record their appreciation for the co-operation and
assistance extended to the Company by the holding Company.

For & on Behalf of the Board of Directors

\-*ltz-
Vine'et Manaktala

DIN:09{45644
(Director & CFO)

Aks
DIN:0{078392

(Director & CEOI

Place: New Delhi

Date:23.05.2023 a NFW
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S.C. KWATRA & CO.
CHARTERED ACCOUNTANTS

204, 303.A, SASCO BHAWAN, AZADPUR COMMERCIAL COMPLEX,

DELHI- IIO 033 INDIA
PH, : 27676375, 27672646 FAX: 9l-IL-27676375

I N l)[Plr] N DnNT AtJDI'l'OR'S R[ POR'r

TO THI IVIEMI}BRS OF DCM SHRIRAM FINE CHEMICALS LIMITf,D

Rcport on the nudit of thc Finlnciul Stntcments

Opinion

We have audited the accompanying financial statements of DCM SHRIRAM FINE CHEMICALS

LIMITED (..the company";, whictr comprise the Balance Sheet as at March 31,2023, and the Statement

of profit uni Lor, linituaing other compiehensive income), the Cash Flow Statement and the Statement

"f 
C1,*g*r in Equity fi";t# year the ended March 31,2023, and a summary of significant accounting

policies and other explanatory information.

Inouropinion and to the best olour infbrmation and according to the explanations given.to us, the

aloresaid financial ttut.r"n6 give the information required by the companies Act, 201 3 ('the Act') in the

manner so required il-;;; i tr* una fair view in'conformity withthe Indian Accounting standards

pr.r*lU"a under section jl: of th" Act read with the Companils (lndian Accounting Standards) Rules,

2015, as amended, (,Ind AS') and other accounting principies generally accepted in Indi4 of the state of

affairs of the Company as at ivlarch 31,2023,and i6 ioss, total Jomprehensive loss, its cash flows and the

changes in equity for the year ended on that date'

Basis for opinion

we conducted our audit in accordance with the Standards on Auditing (sAs) specifie{-un{el seltion 143( 10)

of the Act (SAs). Our responsibilities under those Standards aie further described in the Auditor's

Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the

Company in accordance with the Code of Ethics issued by the Institut. ofch"tter"d Accountants of India

gCAI) together witfr tfre ethical requirements that are relevant to our audit of the financial statements under

the provisions of the Act and the Rutes made there under, and we have fulfilled our other ethical

responsibilities in ac.ordunce with these requirements and the ICAI's Code of Ethics' We believe that the

audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion on the

financial statements.

Other Matters

The audited financial statements of the Company for the period. ended March 31, 2022' prepared in

accordance with Ind AS included in these financial itatements, have been audited by the predecessor auditor

whoseauditreportdatedlgMay2022expressedanunmodifiedopiniononthoseauditedltnancial
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lnforntution otht'r thrttt tht liirrrrrrrirrl Strrtcnrcnl.s nntl Autlitor's ltcpurt lhcrcon

'IhcContputt\'s 
ltlilll$gcnlL'nt iuld the llorrd ol'l)irccton nrc rcsponsiblc lur thc othcr infbrrnation.'['hc othcr

intirnnrttion cotttprisr"'s thc irrlirnnirtiorr irrclutlcd in tlrc llolrtlof'L)ircctor's l{cporl, but does not includc the

tinrnci$l sliltr'nlfllts ltnd orrr i\utlitor's Rcport thcrcon.

Otrr rrpinion trtt the tlnlncill stltr'nrcnts cloes not covcr thc othcr information and we do not exprcss any
tirmt r.tf assttrunct' copc lusion thcrc.on.

ln connection rvith our audit oithe tinancial statements, our responsibility is to read the other information
and. in doing so. consider rvhether the other infiormation is materially inconsistent with the financial
statements or our knorvledge obtained during the coursc'olour audit or otherwise appears to be materially
ntisstated. If, based on the rvork rve have performed, we conclude that there is a material misstatement of
this other infbrmation. we are required to report that fact. We have nothing to report in this regard.

llla nagemen t's Responsibility for the Financial Statements.

The Company's management and the Board of Directors are responsible for the matters stated in Section

13.$(5) of the Act with respect the preparation of these financialstatements that give a true and lair view
of the financial position, financial performance including other comprehensive income/(loss), cash flows
and changes in equity of the Company in accordance with the Indian Accounting Standards (lnd AS)
specified under section 133 ofthe Act and other accounting principles generally accepted in India. This
responsibility also includes maintenance of adequate accounting records in accordance with the provisions

of the Act for safeguarding the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and

estimates that are reasonable and prudent; and desigl, implementation and maintenance of adequate

internal financial controls that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation ofthe financial statements that give a

true and fair view and are free from material misstatement, whether due to fraud or elror.

In preparing the financial statements, the management and the Board of Directors are responsible for
assessing the Company's ability to continue as a going concem, disclosing, as applicable, matters related
to going concern and using the going concem basis ofaccounting unless the Board of Directors either

intends to liquidate the company or to cease operations, or has no realistic alternatives but to do so.

The Board of Directors is also responsible for overseeing the Company's financial reporting process

Auditor's Responsibility for the audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are

free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes

our opinion. Reasonable assurance is a high level of ensurance, but is not a guarantee that an audit

conducted in accordance with SAs will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material i[ individually or in the aggregate,

they could reasonably be expected to influence the economic decisions ofusers taken on the basis olthese
financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain protbssional
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a ldr"'ntit'v und mscss the risks of matcrial nrisstttenrent of thc financial statements, wherhcr duc to fraucl
orrrror. dc'sign and pcrtirnn audit procedures responsivc to those risks, and obtain audit eviclence that
is sutttcicrtt tnt'l uppruprirte to prr:viclc a basis for our opinion. The risk of not detecting a material
nti-sstatt'ntc'nt rcsulting florn tiaud is higher than for one resulting from error, as traud may involve
collusion. tbrgery. intcntional onrissions, misrepresentations, or the override of intemal conirol.

Obtain an understanding of intemal financial control relevant to the audit in order to design audit
prQcedures tltat are appropriate in the circumstances. Under section la3(3)(i) of the Act, we are also
responsible tbr e.rpressing our opinion on whether the Company has adequate intemal financial
controls system in place and the operative eftectiveness ofsuch controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness ofmanagement's use ofgoing concern basis ofaccounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the Company's ability to continue as a going concern. If we conclude
that a material uncertainty exists, we are required to draw attention in our auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modift our opinion.
Our conclusions are based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the Company to cease to continue as a going concem.

Evaluate the overall presentatiorq structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and eventi in a
manncr that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identif during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

l. As required by the Companies (Auditor's Report) Order, 2020 ("the Order), issued by the Central
Government of India in terms of section 143(l l) of the Act, we give in "Annexure A" a statement on
the matters specified in paragraphs 3 and 4 of the said Order, to the extent applicable.

2- (A) As required by section 143(3) of the Act, we report that:

a) We have sought and obuined all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit.

b) ln ouropinion, proper books ofaccount as required by law have been kept by the Company so far
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c) The lJalance Sheet, the Statement of Protlt and Loss including other Comprehensive Income, the

Cash Fhr,,v Statement ancl Statement of Changes in [quity dealt with by this report are in

{lgrcemr'nt rvith the books olaccount.

d) ln our opinion, the aloresaiei financial statements comply with the Ind AS Accounting Standards

specitied under section 133 of the Act.

e) On the basis of written representation received from the directors as on March 31,2023, taken on

record by the Board of Directors, none of the directors is disqualified as on March 31,2023 fram

being appointed as a director in terms olsection 164(2) olthe Act.

t) With respect to the adequacy of the intemal financial controls over ftnancial reporting of the

Company and the reporting effectiveness of such controls, refer to our separate report in

"Annexure B"

(B) With respect to the other matters to be included in the Auditor's Report in accordance with Rule

I I of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our

information and according to the explanations given to us:

The Company does not have any pending litigations which would impact its financialposition;l.

ii. The Company did not have any long-term contracts including derivative contracts for which

there were any material foreseeable losses during the year ended March 31, 2023 .

iii. Tlrere were no amounts which wcrc required to be transferred to the lnvestor Education and

Protection Fund by the ComPanY.

iv. (a) The Management has represented that, to the best of its knowledge and belief, as disclosed

in the notes to accounts, no funds (which are material either individually or in the aggregate)

have been advanced or loaned or invested (either from borrowed funds or share premium or

any other sources or kind of funds) by the Company to or in any other person(s) or entity(ies),

including foreign entities ("lntermediaries"), with the understanding, whether recorded in

writing or otherwise, that the Intermediary shall, directly or indirectly lend or invest in other

persons or entities identified in any manner whatsoever by or on behalf of the Company

(,.Ultimate Beneficiaries") or provide any guarantee, security or the like on behalf of the

Ultimate Beneficiaries.

(b) The Management has represented, that, to the best of its knowledge and belief, as

disclosed in the notes to accounts, no funds have been received by the Company from any

person(s) or entity(ies), including foreign entities ("Funding Parties"), with the

understanding, whether recorded in writing or otherwise, that the Company shall, directly

or indirectly, lend or invest in other persons or entities identified in any manner

whatsoever by or on behalf of the Funding Parry ("Ultimate Beneficiaries") or provide

any guarantee, security or the like on behalf of the Ultimate Beneficiaries.
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(c) Based on the audit procedures performed that have been considered reasonable and

appropriate in the circumstances, nothing has come to our notice that has caused us to

believe that the representations under sub-clause (i) and (ii) ofRule I l(e), as provided

under (a) and (b) above, contain any material misstatement.

(d) The company has not declared or paid or proposed any dividend for the year, and

therefore, Rule I l(fl of the Companies (Audit and Auditors) Rules, 2014is not applicable.

C) With respect to the matter to be included in the Auditor's Report under section 197(16):

The Company has not paid any remuneration to any of its directors during the year, and therefore,

section 197 of the Act related to the managerial remuneration is not applicable to the Company.

For S.C. Kwatra & Co.
Chartered Accountants

I Firm's Registration No.004232N

Place: New Delhi
Date: May 23,2023

M. M. Kwatra
Partner
(Membership No. 083756)
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ANNli:Xtll{li ".,\"'l'O'l'lll,l lNl)lll)l,lNDIiN'l'r\lJl)l'|'ORS' ttlil}Oll'l'

Rr'tl'med to in pirrilgrrph I ol tlrc lndcpcndcllt Auclitors' l{cport ol'evcn date to the members of DCM
Sltdrrttt Fittc'Chcrrricrls l,irnitcd on thc llnancial statcments fbr the year encled March 31,2023.

ti) ln rcspect ol'its Property. plant and ecluiprncnt:

(rt) The Conrpany has nraintained proper records showing full particulars, including quantitative

details and situation ot'the Property, plant and equipment.

(b) The Company does not have intangibles.

(c) The Property, plant and equipment were physically verified during the year by the Management.

According to the information and explanations given to us, no discrepancies were noticed on

such verification.

(d) According to the information and explanations given to us and the records examined by us, we

report that the lease agreement in respect of immovable property being leasehold land as

disclosed in the financial statements of the Company, are yet to be executed, as per details as

under:

I I'J D
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(iii) The Company has not made any investment in, provided any guarantee or security, and granted any

loans or advances in the natUre Of loans, secured or unSecured, to COm panles, R rms, Limited Liability

or any other parties during the year, ancl hence reporting under clause (iii) olthe Order is

DELHI
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Description
of properly

Leasehold
land at
Dahej,
Cuiarat

2290.50
Refer note
30 of the
financial
statement

Period heldGross Block as

on March 31,
2023
(Rs. In Lakhs*)

Held in
name of

Whether
homoter,
Director or
their Relative
or employee

No

* including land development expenditure.

(e) The Company has not revalued any of its property, plant and equipment and intangible assets

during the year.

(0 As explained to us, no proceedings have been initiated agairst the Company during the year or

are pending as at March 31, 2023 for holding any benami property under the Benami

Transaction (Prohibition) Act, 1988 (as amended in 2016) and rules made thereunder.

(ii) (a) The Company does not have any inventories and hence, reporting under clause (ii)(a) of the Order

is not applicable.

(b) According to the information and explanations given to us, the Company has not been sanctioned

working capital limits in excess of Rs. 5 crores, in aggregate, at any point of time during the year, trom

banks or financial institutions on the basis of securiry of cunent assets. flence, reporting under clar'tse

(iiXb) of the Order is not applicable.

Reason for not
held in the name
of the company

Refer note 30 of
the financial
statement

&
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1iv) t'he Conrpanl: hos not giverr any loans ol investnlcnt or provided any guarantce or sccurity, and hence

rcpoiling undcr clause (iv) of tht Order is not applicable.

(v) Basc.d on oul aut'lit proccdures and according to the information and explanations given to us, the

Conrpuny hns not nccepted any deposit or amounts which are deemed to be deposits. within the meaning of
the Act arrd the directives issued by the Reserve Bank of India and the provisions of sections 73 to 76 or any

other relevant provisions ofthe Act and the rules framed thereunder. Hence, reporting under ctause 3(v) of
tlte Order is not applicable.

(vi) The Company is yet to commence its business activities and therefore, reporting under clause (vi) of
the Order relating to maintenance of cost records is not applicable.

(vii) According to the information and explanations given to us and the records of the Company examined
by us, in respect ofstatutory dues, in our opinion:

(a) The Company has generally been regular in depositing undisputed statutory dues, including Goods
and Services Tax, Provident fund, Employees' State Insurance, Income-tax, Sales tax, Service tar,
customs duty, excise duty, Value Added Tax, Cess and other material statutory dues as applicable to
it with the appropriate authorities. Further, no undisputed statutory dues were outstanding as on March
31,2023 for a period of more than six months from the date they became payable.

(b) According to the records of the Company examined by us and as per the information and
explanations given to us, there are no statutory dues referred to in sub-clause (a) above which have not
been deposited on account of any disputes as on March 31,2023.

(viii) According to the information and explanations given to us and on the basis of our examination of
the records of the Company, the Company has not surrendered or disclosed any transactions, previously
unrecorded as income in &re books of account, in the tax assessments under the income-tax Act, 196l as

income during the year.

(ix) (a) According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not defaulted in the repayment of loans or other
borrowings or in the payment of interest thereon to any lender during the year.

(b) As per information and explanations given to us, and on the basis of our examination of the
records of the Company, the Company has not been declared a wilful defaulter by any bank or
financial institution or governrnent or govemment authority.

(c) To the best of our knowledge and beliei the Company has not availed any term loans during the
year and hence, reporting under clause (ix)(c) ofthe Order is not applicable.

(d) On an overall examination of the financial statements of the Company, the funds raised on short
term basis have, prima facie, not been used for long terrn purposes of the company,

(e) The Company did not have any subsidiary or associate or joint venture during the year and
reporting under clause (ix)(e) and clause (ix)(f) of the Order is not applicable.

hence,

(x) (a) According to the information and explanations given to us, and ro the best of our knowledge,
Company has not raised any money by way of initial pubtic offer or further public olfer (includi

E
fn

Q.l

Accordingly, clause 3(x)(a) of the Order is not applicable.
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(h) Accortling to thc inlirnnntion tntl expllnntions givcrr to u.s, ancl to thc bcst <lf'our knowledge, the

C{)nrpln},htrs rrot rrudc urry prcl'crcrrtiirl rllolmcnt or private placement of'sharcs or convertible

dctrcnturr.s (tirlly or ponially or optionally) and accordingly, clause (x)(b) of thc Order is not

lpplicnble .

1ri) (l) ;\ccording to thc irrfirnnation and explanations givcn to us and on the basis of our examination of'

thc rt'cortls olthc Corrrplrry, no ttaud by thc Conrpany or any {iaud on the Company has been noticed

0r r€poftc'd tiuring the year.

1b) r\ccording to the intbrmation and explanations given to us, and to the best of our knowledge, no

report under sub-section (12) of section 143 of the Companies Act has been filed in Form ADT-4 as

prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2Al4 with the Central

Govemment, during the year and upto the date of this report.

(c) As represented to us by the Management, there were no whistle blower complaints received by

the Company during the year and upto the date of this report.

(xii) The Company is not a Nidhi Company and hence clause (xii) of the Order is not applicable

(xiii) In our opinion and according to the information and explanations given to us, the Company is in

compliance with Section 177 and 188 of the Act, where applicable, for all transactions with the related

parties and the details of related party transactions have been disclosed in the financial statements as

required by the applicable accounting standards. @efer Note 22)

(xiv) The Company is not required to have an internal audit system and hence, reporting under clause

(xivXa) and (xivXb) is not applicable.

(xv) In our opinion and according to the information and explanations given to us, during the year the

Company has not entered into any non-cash transactiors with its directors or persons connected with them

and hence provisions of Section I 92 of the Companies Act, 2013 are not applicable.

(xvi) In our opinion, the Company is not required to be registered under section 45-lA of the Reserve Bank

of India Act, 1934. Hence, the reporting under clause (xvi)(a) and (b) of the Order is not applicable. In our

opinion, the Company is not a core investment company and there is no core investment company within

the Croup (as defined in the Core Investment Companies (Reserve Bank) Directions, 20 16, and accordingly

reporting under clause 3(xvi)(c) and (d) ofthe Order is not applicable.

(xvii) The Company has incurred cash loss of Rs. 33.51 lakhs during the year covered by our audit and

cash loss of Rs. 25.59lakhs in the immediately preceding financial year.

(xviii) There has been no resignation of the statutory auditors of the Company during the year

Accordingly, clause 3(xviii) of the Order is not applicable.

(xix) On the basis of financial ratios, ageing and expected dates of realization of financial assets and

payment of financial liabilities, other information accompanying the financial statements, and our

knowledge of the Board of Directors and Management plans and based on our examination of the evidence

supporting the assumptions, nothing has come to our attention, which causes us to believe that any

exists at the date of the audit report indicating that the Company is not capable olmeeting

existing at the date of the balance sheet as and when they falldue within a period of one

the balance sheet date. We, however, state that this is not an assurance as to the tuture viabiliry ot'
pany. We further state that our reporting is based on the facts up to the date of the aurJit report and

ili: ',),,/
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neither givb. trny assur&nce that all linbilities lalling due within a period of one year from the balance sheet

dste, would get dischargcd by the Company as and when they fall due.

(xx) The Company w&s not having net worth of rupees five hundred crore or more, or turnover of rupees

one thousend morc or more or a net profit of rupees five crore or more during the immediately preceding

financiul year and hence, provisions of section t35 of the Act are not applicable to the Company during the

year. Accordingly, reporting under section clause 3(xx) of the Order is not applicable for the year.

For S.C. Kwatra & Co.
Chartered Accountants
Firm's Registration No004232N

Place: Delhi
Date: May 23,2023

M. M. Kwatra
Partner
(Mem bership No. 083756)
UDIN:/369 z+s6BQRYsf stf e1
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.-\N N l:NU Rr - B* TO Tt{ [ I Nl)trtpEND ttN't' A U D ITO R'S RR PO tt't'

lRctl'mcd to in pirrlgrlplr l(t) urrdcr'Rcport on Other l,egzrl and Regulatory Requirements'section olour
fc!'rtrpt 6f gu"n dirte)

Report on the lnterntl Finrrncial Controls Over Financial Rcporting under Clause (i) of Sub-section
3 of Scction l4J of thc Companies Act,2013 ("the Act")

We have audited thc. intemal financial controls over tlnancial reporting of DCM SHRJRAIT{ FINE
CHEMIC.A.LS LIMITED ("the Company") as of March 31,2023 in conjunction with our audit of the

financial statements of the Company for the year ended on that date.

IlIana gemen t's Responsibility for I nternal Financial Controls

The Company's management and the Board of directors are responsible for establishing and maintaining
intemal financial controls based on the intemal control over financial reporting criteria established by the
Company considering the essential components of intemal control stated in the Guidance Note on Audit
of Intemal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants
of India (the 'Guidance Note'). These responsibilities include the design, implementation and maintenance
ofadequate internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to company's policies, the safeguarding of its assets, the
prevention and detection offrauds and errors, the accuracy and completeness ofthe accounting records,
and the timely preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors' Responsi bility

Our responsibility is to express an opinion on the Company's intemal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note and Lhe

Standards on Auditing prescribed under section 143(10) of the Companies Act,2013, to the extent
applicable to an audit of internal financial controls. Those Standards and the Guidance Note require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate intemal financial controls over financial reporting was established and maintained and

if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the intemal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal

financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and

evalurtting the design and operating effectiveness of intemal control based on the assessed risk. The

procedures selected depend on the auditor's judgrnent, including the assessment of the risks of material

misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company's intemal financial controls system over financial reporting.

llt

t
m(n

NEW
DELHI

{a

o#- ')i-



Meaning .f lutrrn*r liin*ncirrr ('ontrots ovcr Fin*ncinr Rcporting
i\ c0ntp$ttv's itttcntitl tirrntrciirl control ov.cr ljnancial.rcporting is a process clesignecl to providereasottutrlc ilsstlrilllcc lcgarding thc rcliability of'ljnancial"*poring ancl thc preparation of financialstirtt'ments tbr t'xtcrrtul ptllposcs in rrccorclancc. with g"u"rlttf o.cepted accounting principles. AconrP&n)"s irttcntul tinancirtl control over lrnancial rep<irting intludes'trrose policies-and procedures

(l) pc'r1ain ttr tltc maintellrnce of records that, in reasonable detail, accurately ancl fairly reflect thetrursactions nnd dispositions of the assets of the company;

(2) provide- rc'asonable flsstlrance that transactions are recorded as necessary to permit preparation oftinancial statements in accordance rvith generally accepted u""ouniing'princiiles, and that
receipts and expenditures oFthe company are beingmade only in accordan-ce with authorizations
olnranagement and directors of the company; and

(3) provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition. use, or disposition of the company's assets that could have a material efflect on the
t-rnanc ial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over lmancial reporting, including
the possibility of collusion or improper management override of controls, material misstatements due
to error or fraud may occur and not be detected. Also, projections of any evaluation of the intemal
financial confrols over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions,
or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the

Company has, in all material respects, an adequate internal financial controls system over financial
reporting and such internal financial controls over financial reporting were operating effectively as at

March 31, 2023, based on 'criteria for intemal control over financial reporting established by the

Company considering the essential components of internal control stated in the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered

Accountants of tndia'.

For S.C. Kwatra & Co.
Chartered Accountants
Fi rm's Registration No.004232 N

Place: New Delhi
Date: MaY 23,2023

m
@

M. M. Kwatra
Partner
(MembershiPNo.-083756) - -. ^.1
i.rotx, ?-]o83ac-6 B((YsF Sko'{
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DCM Shriram Flne Chemicals Llmltod
Balance sheot es nt Mrrch 31, l0A3

Prillculrrs

ASSETS
Non{ungtrt dssetr
[trrportv. plont anrl eQr,,iNnent
(laprlirl uqirli it\ ptllgttss
Fnrarroel Assels
(l) (\lher finont-'ral as.scts
Olher norr qrnFnt asscts
Totel non-cunent cssets

Cur?ent assets
Frnanilel ,ssets
(r) Cosh and cssh equrvalents

1rr) Other frnanoel Assets
Other cunent essets
Total cun€nt sssots

TOTAL ASSETS

EAUITYAND UABIUNES
EQUITY
Equity share capital
Other equity
Toal equity

uA$unEs
Non+unent liabilities
Financial liabilities

(i) Borroadngs

Total non. current liabilities

Cunent liabilities
Financial liabifides

fr) Borrowings

O) Trade payables

- Total outstanding dues of micro and small enterprises
-Total outstanding dues of creditors other than micro and small enterprises

(iii) Other financial liabililies
Other qrnent liabilities
Total current liabilities

(M.M Kwatra)
Parlrrer
Membership No. :0E3766

Placo: Now Dalhi
Date:23 May 2023

l{olor Ar sl
Malch tI,2021

Rr. lakhr

2.416 8?.4

4

5

0

7

I
I

2,860.82

1.61

0.06
1.57

21652.49

2,000.00
270.80

2,270.80

305.08

381.69

Whoteflme Diractor
DIN : 01078392

Rs. lalhr

2.0ffi29
117

22E 70

2,267.16

1.71

050

LZI

2,269.37

100
1.U5.92.
1,646.02

305.08

As 6l
Merch 11,2A22

0.25
0.20

090
233 r0

12

10
11

13

14

15
16

1.00
75.33

0.28

TOTAL EQUITY AND LIABIUTTES 2,652.49 e269.37

Signifi cant accounUng policies 3

The accompanying notes form an integral part of the finanqiql slalements
As per our report of even date attached

For S.C. Kwatra & Go
Chartered Accounhnb
Firm'g

12.75
31&27

Okoctot
OIN :0914s644

v,a,2'

a Lakhotla)

*

305 08

NEW
DELHI

305.07

For and on behalf of tho Board of Dlrectors ol
DCM Shdram Fine Chemicals Limited

xa
Secretary



DCM Shriram Flne Chemicals Llmited
Statement of proflt and loss for the year ended March 31,2023

Particularc Noteg
For the year ended

March 31,2A23

Forthe Peilod
ended

March 91,2022

lncome
Revenue from operetions
Other income
Total lncome

Expenses
Finance costs
Depreciation and amortisation expenses
Other expenses
Total expenses

(Loss) before tax

Tax expense:
Cunent tax
Defened tax (credit/charge

Loss for the period

Other comprehenslve income(expense), net of taxes

Totat comprehenslve loss for the period, net of taxes

Earnings(loss) per equity share (face value Rs 2 per

share)
- Basic /diluted

Significant accounting Policies

17
18
19

12.14
1.34

21.37
34.E5

(34.85)

(34.85)

(34.8s)

(0.05)

Rs. lakhs

0.06
o.o2

25.9
25.62

(2s.621

125.62'

(2s.62)

(51.23)
21

3

The

For S.C. Kwatra & Go
Charlered Accountan6
Firm's Reglstration No.

form an
per our rePort of even attached

of the flnanclal statements

For and on behalf of the Board of Dlrectors of
DCM Shriram Flne Chemlcals Limlted

Dhar)(M.M Kwatra)
Paflner
ilembershlP No. :083756

Place: New Delhl
Date z23MaY 2023

WholeTime Dlreclor
DIN:01078392

Manaktala)
Dlrector

DIN:091115644

Lakhotla) N

New
DEIHr

n
ComPanY Secretary



DC]VI Shriram Fine Chemicals Limited
Statement of cash flows for the year ended March 31,2023

Partlculars

A CASH FLOWS FROM OPERATING ACTIVITIES
(Loss) befors tax

Adlustments fo.,
Finance costs
Depreciation and amorlisation €xpenses

OperaUng loss bsfore change ln assets and llabllltles

Chance ln assets and llabllltles
(lncreaseldecrease in financial assets
(lncreaseldecrease in other assets
lncrease(decrease) in trade payables
lncreasey'(decrease) in other llabilities

Cash generated from (used ln) operatlng activltles post working
capltal changes
lncome tax paid (net)
Net cash generated from{used ln) used ln operatlng actlvities (A}

For the year ended
$iarch31,202l

For the Pe rlod
ended

31.2022
Rs. laxns

0.06
o.v2

125.54'

(0.50)
(22s.70)

o.45
12.74

1u2.55'

(u2.551

1.00

1,670.64

1.71

1.71

1.71
1.71

Rr. lakhe

(3'1.85) 125.62'

e
Capital expenditure on acquisition of items of property, plant and equipments

Net cash used in investing activftios {B)

C CASH FLOWS FROM FINANGING ACTIVITIES
Repayment of Defened LiabilitY

lssue of Equity share caPital

Advance against equity share capital (net)'#
Finance costs Paid
Net cash flow ftom financlng actlvitles (C)

lncrease(decrease) in cash and cash equivalents (A+B+C)

Cash and cash equivalents at the begining of the period

Cash and cash equivalents at the end of the period

For S.C. Kwatra & Co
Charlered Accounlants
Firms

(305.37) (1,409911

-l3d53it 

(1'40e.311

(12.14) 
= 119'9I)342.12 1,653.57

12.14
1.U

(21.371

(0.40)
(3.46)
0.55

(12.47'

(37.1s)

...-----..-..----(t?35I

(305.07)

659.63

(0.10)
'.|,71

1.61

Dhad
Whole Tlme Dlrector

DIN : 0107E392

For and on behalf olthe Board of Dlrectors of
DGM Shrlram Flne Chamlcals Llmltod

Represented by:
Balancewith bank 1.61

1.61

Significant Accounting Policles-refer note 3
, lndudes Property,plant and equipment of Rs. Nil (March 31,2O22: Rs. 1274.29lakhs) transfened by the holding oompany.

r Net of sale of equipmenls and fumitures to holding company of Rs. 2.41 lakhs durlng the year ended March 31, 2023 (March 31. 2022:

Rs. Nil)

Noles;
The cash flow Etratement has been prepared in accordance with 'lndirect Method' as set out on lndlan Accounting

Standard -7 on'Statement on Cash Flows".

As per our reporl of even date attached

$"-u*
vrnrlt Manahata)

Dlrector
DtN :09145644

(M.M Kwatra)
Padner
Membershlp No. :083756

Place: New Delhi
Dale:23May2023

NEW
DELHI m

CD

Lakhotla)

oI

Gompany Secretary



DGttl Shriram Fine Chemicals Limited
Statement of changes ln eqqlly

A

Place: New Delhl
Dalez2tMaY2O2S

lakhs

Total

(25.62l,

Gompany Secretary

1

1,670.u
(25.82)

659.63
(1,999.00)

For and on behalf of the Board of Directors of
DCM Shriram Flne Chemicals Limited

(Akshay
Whole Time Director

DIN :01078392

( Vineet Manaktala)

2
mq)

o

during the period

lssuance of equrty share caPital
(Loss) for the period

Partlculars

the period

for the period
Balance as at March 31,2022

during the period (net)

Balance as at March 3l

for the vear ended March 31,2023

1.00
1.00

1,999.0q

Retained Earnlngs

1,670.64

hare

2023

As per our report of even date attached

ForS.C. Kwatra & Go
Charletd Accountants
Firm's Registration No.:004232N

Ity

1

Naturc and PurPose of reserve
.n"i.in"O eirning": Retained earnings, when positive is a free reserv€ available to the company'

Significant Accounting Policles- refer note 3

Thi accompanving notes refened an integral pad of the financial statements

(M.M Kwatra)
Parlner
MembershlP No.:083756

659.63
(1,999.00)

Additlon durtng the perlod
Balance aB at March 3t, 2022

At

share

beglnnlng of the

B Other equlty

rulerg

during lhe perlod
Balance es at

331.27

Director
DIN:09141i644

Lakhotlal

NEW
DELH,

$?

a

IN

Rs,

125.62)

(34.85)



DCM Shriram Fine Chemicols Limited
Notes to the Financial Statements for the period endcd March 3lr2023

I Corporatelnformation

DCM Shriram Fine Chenricals Linrired (the "Company") is a Public Limited Company incorporated on 296

September 2021 in lrrdia and having its registered office at Kauchenjunga Building, 6th Floor, 18'

Barakhanba Road, New Delhi - ll000l. It is a wholly owned subsidiary of DCM Shriram lndustries

Limited (Holding company). The main objects of the Company are production and sale of chemicals and

their by-products and to undertake contract manufacturing of chemical products.

2 Basis of preparation of finnncial statements

a) Statement of Compliance

These financial Statements ("Financial Statements') of the Company have been prepared in accordance with

the lndian Accourrting Standards (Ind AS) as p€r the Companies (Indian Accounting Standards) Rules, 2015

notified under section 133 of Companies Act, 2013, (the'Act') and other relevant provisions of the Act, as

applicable.

These Financial Statements of the Company for the year e'nded March 31,2023, are approved by the Board

of Directors on 23 May 2023.

b) Functional cnd presentation currency

These financial statements are presented in Indian Rupees (INR), which is also the Company's firnctional

crrrency. All amounts have been rounded off to the nearest lal,<hs, unless otherwise indicated-

c) Basis of measurement

The financial state,ments have been prepared on an accnral basis and under the historical cost convention-

d) Critical accounting estimates and judgements

In preparing these financial statements, management has made judge,rnents, estimates and assumptions that

affect the application of accounting policies and the reported 4mounts of assets, liabilities, income and

expenses. Actqal results may differ from these estimates. Estimates and underlying assumptions are

reviewed on an ongoing basis. Revisions to accounting esiimates are recognised prospectively. In particular,

inforrration about significant areas of estimation uncertainty and critical judgments in applying accounting

policies that bave the most significant effect on the amounts recognized in the financial statements is

included inthe following notes.

r Assessment of useful life of property, plant and equipme,nt - notes 3(b)

o Estimated impaimrent of financial assets and non-financial assets - notes 3(e) & 3(i)

li\jO

Signilicant accounting Policies

a) Operating Cycle

NEW
DELHI m

a)

Based on the nature of activities of the Company time between acquisition of assets and their

realisation in cash or cash equivalents, the Company has daermined its operating cyclc as 12 months for the

purpose ofctassification ofits assets and liabilities as curr€nt and non'current.

?
o

3.



DCM Shriram Fine Chemicals Limited
Notes to the rioao.iuiiittements for tlre period ended March 3l'2023

An asset is classified as cur.rent when it satisfies any of the following criteria:

- It is expected to be realised in, or is intcnded ftrr sale or consumption in, the company's normal

operating cycle,
- It is held prirnarily for the purpose of being traded,

- It is expected ro be realised within l2 nronths nfter the reporting date, or

- It is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability for

at least l2 months afler the reporting dale.

current assets inclucle the current portion of noncunent financial assets. All other assets are classified as

non-culTent.

proceeds and the carrying amount of the

is derecognized.

A liability is classified as current when it satisfies any of the following criteria:

- It is expected to be settled in the cornpany's normal operating cycle'

- tt is held primarily for the pqpose of being traded,

- It is due to be settled within 12 months after the reporting date, or

- The company does not have an unconditional right to defer settlement of the liability for at least 12

months after the rePorting date.

b) Property, plant and equipment (PPE)

(i) Recognition and initial measurement

All items of property, plant and equipment are measured at cost, which includes capitalized borrowing costs'

less accumulated depreciation/ amortization and accumulated impairment losses' if any'

cost of acquisition or construction of property, plant and equipment comprises its purchase price including

import duties and non-refundable purchase taxes after deducting trade discounts and rebates, any directly

attributable cost of bringing the iiem to its working coudition for its intended use and' for assets that

oecessarily take a substantial period of time to ga ready for their intended use, finance costs' The purcbase

price or construction cost is the aggfegat, u-o*rt paid and the fair value of any other consideration given to

acquire the asset. The present value of the expected cost for the decommissioning of an asset after its use is

included in the cost of the respective asset if tire recognition criteria for a provision are met' capital work-in-

progress is stated at cost, net of impairment loss, if any'

Tbe cost of self-constructed properly, plant and equipment includes the cost of materials and direct labour,

any other costs directly attributable to bringing the assets to a working condition and location for their

intended use, and the estimated cost of dismantling and removing the items and restoring the site on which

they are located. Interest cost incuned for constructed assets is capitalised uP to the date the asset is ready for

its intendd use, based on borrowings incurred specifically for financing the asset or the weighted

rate of all other borrowings, if no specific bonowings have been incurred for the asset.

When parts of an item of property, plant and equipment having significant cost have different

then they are accounted for as separate iterns (major components) of propertY, Plant and

gain or loss arising on de-recognition of the asset between the net

Profit and Loss

it;.:r;
UELHI
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asset) is included in



DCI\{ Shrirnm }'lnc Chcnrlcnls Llnrltcd
Notes to the Finnn"lni itntcntents for thc pcrlod cnelcd Mnrch 3t'2A23

The cnrrying nrnourlr of nn itcrn of propcrly, plnnt nrrd crluipmcnt is derecogniscd on disposal or when no

fi,'ther benefit is cxpeclul fr.onr its use nn,l disposnl. Asscts retired from nctive usc and held for disposal are

generolly slntcd nt the lorver of their nct book vatuc and net rcalizable value. Any gain or losses arising on

disposnl of prropcrty, plgnt oncl equipmcnt is recogrized in the statemcnt of Profit and [nss' lncomes and

elipenses rel*ted to tlrc irrcidental operations not nccessary to bring thc item to the location and the condition

rrecessery for it to be capnbte of opcrnting in thc mnnncr intended by Managonent are re*ognizea in the

Stntemerrt of pmfit and loss.

Once classified as [eld-for-sale, property, plant and equipment are no longer depreciated'

Gai's or rosses arising from de-recognition of property, prant a'd equipment are measured as the difference

betrveeir the net disposal proceeds and the carrying amount of the asset and are recogntzed in the statement

ofProfit and Loss when the asset is derecognized'

The residual values, useful lives and methods of depreciation of property, plant and equipmant are review€d

at each financial period end and adjusted prospectively, ifappropriate'

(ii) Subsequent exPenditure

Subsequent expenditure is recognized as an increase in the carrying amount of the asset when it is probable

that future economic benefits deriving from the cost incurred will flow to the enterprise and the cost of the

item can be measured.

(iii)Depreciation

De,preciation is provided on a pro-rata basis using the straigbt-line method as per the useful lives prescribed

in Schedule II to the Companies Act, 2013. Assets costing up to Rs. 0.05 lakhs are fully depreciated in the

period ofpurchase.

Freehold land and leasehold land are not depreciated'

Depreciation methods, useful lives and residual values are reviewed in each financial period' and changes, if
any, are accouuted for prospectively.

c) Revenue recoguition

i. Sales of goods

Revenue from sale of goods is recognised at the point in time when control of products is transfened to the

customer. Amounts disclosed as revenue are net of refurns and allowances, trade discounts and rebates. The

Company collects Goods and Services Tax on behalf of the government and therefore, these are not

economic benefits flowing to the Company. Hence, these are excluded from thc nevenue. At contract

inception, the Company assess the goods or services promised in a contract with a customer and identi$ as

a performance obligation each promise to transf€r to the customer. Revenue from contracts with customers

is recognized when con6ol of goods or serviccs are transfened to customers and the Company retains

neither continuing managerial with ownership

control over the goods sold. The

the sales agreements.

of on

Revenue is measured based on

the degree

consideration such as volume

NEW
DELHI

etc. as the contract with the



DCM Shriram Fine Chcmicnls Limltcd
Notes to the Financinl Stntemcnts for the pcriod cndcd March 31,2023

Revenue is recogrrizcd lo thc cxtcrrt thnt it is probnblc lhnl thc ccorrorttic bcnefits will flow to the company

and thc rcvelNc cnrr bc rclinbly ntcnsurcd, rcgnrdlcss of wltctt lhc paymcnt is bcing made'

ii. Rcrrdcrirrg of scrliccs

Re'enuc frcr' snle .f seruices is recogrriscd to thc cxtcnt that it is probabte that the economic benefits will

florv to t5e Corlparry and t1e rcvenue can bc reliably nreasured and is recognizedinthe Staternent of Profit

and Loss i1 prnpg(ion to the stage of cornpletion of the transaction at the reporting date when the

underlying sen*ices are perfonncd.

d) lncome tax

Inconre tat expense comprises current and defened tax. It is recognised in Statement of Profit and Loss

except to the extent that lt relates to a business combination, or items recognised directly in equity or in

Other Cornprehensive lncome (OCD'

r current tax comprises the expected tax payable or receivable on the taxable income or loss for the year

and any adjustnent to the tax payable or receivable in respect of previous years. The amount of current

tax payable or receivable is the best estimate of the tax amount expected to be paid or received after

considering uncertainty related to income taxes, if any. It is measured using tax rates enacted or

substantively enacted at the reporting date'

Current tax assets and liabilities are offset only if there is a legally enforceable right to set off the

recognised amounts, and it is intended to realise the asset and settle the liability on a net basis or

simultaneously

Current tax is recognised in statement of profit or loss, except when they relate to items that are

recognised in other comprehensive income or directly in equity, in which case, the current tax is also

recognised in other comprehensive income or directly in equity respectively.

Defened tax is recognized in respect of ternporary differences between the carrying amounts of assets

and liabilities for financial reporting purposes and the amounts used for taxation purposes'

Defened tax assets are recognised for unused tax losses, unused tax credits and deductible temporary

differences to the extent that it is probable that frrture taxable profits will be available against which

they can be used. Unrecogrised defened tax assets are reassessed at each reporting date and recognised

to the extent that it has become probable that future taxable profits will be available against which they

a

can be used.

Defened tax is measured at the tax rates that are expected to apply to the period when the asset is

realised or the liability is settled, based on the laws that have been

the reporting date. The measurement of deferred tax reflects the tax consequences that would follow

from the manner in which the Company expects, at the reporting date, to recover or settle the

\ amount of its assets and liabilities'

tax assets and liabilities are offset only if there

amounts, and it is intended to realise

enacted or substantively enacted by

s/r
to set

net

simultaneously



DCM Shriram Fine Chemicals Limited
Notes to the Financial Strtements for the period ended March 31r2023

e) Impairment of non-financirl rssets

The carrying amounts of the Company's non-financial assets are reviewed at each reporting date to

determine whether there is any indication of impairment considering the provisions of Ind AS 36

.Impairment ornrr.iJ. if *y *.fr indication existi, then the asset's recoverable amount is estimated'

The recoverable amount of an asset or cash-generating unit is the greater of its value in use and its fair

value less costs to sell. ln assessing nutu" irr-ur", the 
-estimated futire cash flows are discounted to their

present value using a pre-tax discount rate that reflects current market assessments of the time value of

money and the risks specific to the asset. For the purpose of impairrrent testing, assets that cannot be

tested indivia"^ffv 
"i" 

grouped together into the r-ril"it group of assets that generates cash inflows from

continuing use that are largely independent of the cash inllows of other assets or groups of assets (the

..eash-generating unit,, or ..CGU"). ln determining fair value less costs of disposal, recent market

transactions are considered. If no such transactions ian be identilied, an appropriate valuation model is

An impairment loss is recognized if the carrying 1mgul of an asset or its CGU exceeds its estimated

recoverable amount. Impairirent losses are ricognized in the statement of Profit and Loss. Impainnent

losses recognized in t"rp*t 
"iCCUs 

are reduced from the carrying amounts of the assets of the CGU'

An impairment loss is reversed if there has been a change in the estirnates used to determine the

recoverable amount. An impairrrent loss is revened only to the extent that the asset's carrying arnount

does not exceed ,tr"-"rrwing amount that would have been determined, net of depreciation or

amortization, if no impairment loss had been recognized'

0 Provisions and contingent liabilities

provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a

past cvcnt, it is probablc that an outflow of resources embodying economic benefits will be required to settle

ihe obligation and a reliable estirnate can be made of the amount of the obligation.

provisions are measured at management's best estimate of the expenditure required to settle the present

obligation at the end of the reporting period., If the effect of the time value of money is material, provisions

are discounted using a current pre-tax rate that reflects, when appropriate, the risks specific to the liability.

When discounting is used, the increase in the provision due to the passage of time is recognised as a finance

used.

cost.

A provision for onerous contract is recognised when the expected benefits to be derived by the Company

&om a contract are lower than the unavoidable cost of meeting its obligation under the contract. The

provision is measured at the present value of the lower of the expected cost of terminating the contract and

the expected net cost of continuing with the contract. Before a provision is established, the Company

recognises any impaimrant loss on assets associated.

Contingent liabilities are possible obligations that arise from past events and whose existence will only be

confirmed by the occunence or non-occurrence of one or more future events not wholly within the conhol of

the Company. Where it is not probable that an outflow of economic benefits witl be required, or the amount

cannot be estimated reliably, the obligation is disclosed as a contingent liability, unless the of

outflow of economic benefits is remote.

The Company does not recognise a continge,lrt liability but

assets are neither recognised nor disclosed in the

are assessed continually and ifit is virtually certain that an benefits

asset and related income are recognised in the period in which

respect of show cause notices are considered only when converted into demands.

.Contingent ln



DCM Shriram Fine Chemicnls Limited
Notes to the Finnncinl Statentents for thc pcrlod cnded lllarch 3lr2023

g) Borron'ing cost

Bonorving costs that are dircctly attributable to the acquisition, construction or erection of qualifoing assets

are capiralised as pnrt of cost of suctr asset urrtil such time that the assets are substantially ready for their

intended use. eualifying assers are assets which take a substantial period of time to get ready for their

intended use or sale.

When the Colrpany bonows fu1ds specifically for the purpose of obtaining a qualiffing asset, the borrowing

costs incurred are capitalized. When Cornpany borows funds generally and uses them for the purpose of

obtaini'g a qualifying asset, the capitalization of the bonowing costs is computed based on the weighted

average cost of gerreral bonowing that are outstanding during the period and used for the acquisition of the

quali$ing asset.

capitalisation of bonowing costs ceilses when substantially all the activities necessary to prepare the

quali$ing assets for their intended uses are complete. Bonowing costs consist of interest and other costs that

an entity incurs in connection with the bonowing of funds'

All orher borowing costs are recognised as an expense in the period in which they are incurred'

h) Leases

Company as a lessee

The Conrpany recognizes a Right-of Use @oU) asset at cost and corresponding lease liability, except for

leases with.term of less than twelve months (short term) and low-value assets in accordance with Ind AS I 16

Leases'

Company as a lessor

At the inception of the lease the company classifies each of its leases as eithcr an operating lease or a

finance lease. The Company recognises lease income as and when due as per terrrs of agreements' The

respective leased assets are included in the financial statements based on their nafire'

l) Brnings Per share (EPS)

Basic eamings / (loss) per share are calculated by <tividing the net profit or loss for the period attributable to

the shareholders of the Company by the weighted average number of equity shares outstanding at the qrd of

the reporting period. The weighted average number of equity shares outstanding during the period is adjusted

for eve,nts of bonus / rights issue, if any, that have changed the number of equity shares outstanding' without

a corresponding change in resources.

For the purpose of calculating diluted eaming per share, the net profit or loss for the period attributable to

equrty shareholders and the weighted average number of shares outstanding during the period are adjusted

for the effects of all dilutive potential equity shares'

j) Financlal lnstruments

A furancial instrument is any contract that gives rise to a financial asset of one entity and a

or equity instrument of another entity.

ofthe accounting policies and disclosures require

non-financial assets and liabilities'
2
lrl
C.)
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in a fair valueFair values are categorised into different levels on the inputs used in the



DCM Shriram Fine Chcnticals Limlted
Notes to the Financiat Strtenrcnts for the period cndcd Morch 31r2023

valualion tecluriques ns follows:

Level l: quotd priccs (unndjustcd) irr activc mnrkels fbrr idcntical asscts or liabilities.

Level 2: irrpurs othcr thnu quoted priccs irrcluded in Level I tltat are observable for the asset or liability'

either directly (i.c. ns priccs) or indircctly (i.e. dcrivcd from prices).

Level 3: inpuls for the gssct or liability that are not bascd on observable market data (unobservable inputs).

Tlre Conrpany hrs nn estnblishcd control franrcwork with respect to the measuremcnt of fair values' It

re-lularly revi ervs si grri ficant illput s atld val unl i on adj ustmcnts.

\Mrerr nreasuring the fair value of an asset or a liability, thc Company uses observable market dala as fat as

possible. If t1e ilputs used to measure tlre fair valuc of an asset or a liability fall into differert levels of the

fair value hierarchy, thel t6e fair value rneasurernent is categoriscd in its entirety in the same lwel of the fair

value fiierarchy as the lowest level input that is significant to the entire measur€t:rent.

The Corupany recognises transfers between levels of the fair value hierarchy at the end of the repoaing

period during rvhich the change has occurred.

Impairment of linancial assets

The company recognizes loss allowances for expected credit losses on:

- Financial assets measured at amortized cost; and

- Financial assets measured at Fair value through other comprehensive Income (FVOCD- debt insruments.

At each reporting date, the Company assesses whether financial assets carried at amortized cost and debt

instruments at FVOCI are credit-impaired. A financial asset is 'credit-impaired' when one or more events

that have a detrimental impact on the estimated future cash flows of the financial asset have occurred

Financial liabilities

Financial liabilities are classified as measured at amortized cost or Fair value through profit and loss

gl'\rfpl). A financial tiability is classified as at FVTPL if it is classified as held-for- trading, or it is a

derivative or it is designated as such on initial recognition. Financial liabilities at FVTPL are measured at fair

value and net gains and losses, including gany interest expensg are recognized in the Staternent ofProfit and

I-oss. Other financial liabilities are subsequently measured at amortised cost using the effective intqest

method. lnterest expense and foreign exchange gains and losses are recognised in the statement of Profit and

Ioss. Any gain or loss on derecognition is also recognised in the Statement of Profit and Loss.

Ofrsetting

Financial assets and financial liabilities are offset and the net anrount is presented in the balance shea when,

and only wher\ the Company currently has a legally enforceable right to set off the amounts and it intends

either to settle thesr on a net basis or to realise the assels and settle the liabilities simultaneously.

I
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DCM Shriram Fine Chemicals Limited
Notes to the Financial Statenrents for the period cnrlcd Mnrch 31r2023

k) Cash and crsh equivalents

For the purpose of presentatiol in the Statenent of Cash Flows, cash and cash equivalents includes cash on

hand, deposits held at call with finarrcial institutions, other short'term, highly liquid investments with

original maturities of three months or less that are readily convertible to known amounts of cash and which

are subject to an irrsignificant risk of changes in value, and bank overdrafts. Bank overdrafls are shown

rvithin borrorvings in current liabilities in the balance sheet.

l) Goods and Service tax input credit

Goods and services tax iuput credit is recognised in the books of accounts in the period in which the supply

of goods or service received is recognised and when there is no uncertainty in availing/utilising the credits.

[Also refer note no. 3l]

Expenses and assets are recognised net ofthe goods and services tax/value added taxes paid, except:

l. When the tax incurred on a purchase of assets or services is not recoverable from the taxation

authority, in which case, the tax paid is recognised as part of the cost of acquisition of the asset

or as part of the expense item, as applicable.

2. When receivables and payables are stated with the amount of tax included The net arnount of tax

recoverable from, or payable to, the taxation authority is included as part of receivables or

payables in the balance sheet.

Recent Accounting Pronouncements

Ministry of Corporate Affairs ("MCA") notifies new standards or amendments to the existing standards

under Companies (Indian Accounting Standards) Rules as issued from time to time. On March 3l,2023,

MCA amended the Companies (Indian Accounting Starrdards) Rules, 2015 by issuing the Courpanics (hrdian

Accounting Standards) Amendment Rules, 21Z3,applicable from April 1, 2023,as below:

Ind AS I - Presentation of Financial Statements

The amendrnents require companies to disclose their material accounting policies rather than their significant

accounting policies. Accounting pollcy infonnation, together with other information, is material when it can

reasonably be expected to inlluence decisions of primary users of general purpose financial statemeuts. The

Company does not expect this amendnent to have any significant impact in its financial statements.

Ind AS 12 - Income Taxes

The amendments clarifu how companies account for deferred tax on transactions such as leases and

decommissioning obligations. The amendments narrowed the scope of the recognition exemption in

paragaphs 15 and 24 of Ind AS 12 (recognition exemption) so that it no longer applies to transactions that,

on initial recognition, give rise to equal taxable and deductible temporary differences. The Company does

not expect this amendment to have any significant impact in its financial staternents.

Ind AS I - Accounting Policies, Changes in Accounting Estimetes and Errors

The amendments will help entities to distinguish between accounting policies and accounting estimates. The

definition of a change in accounting estimates has been replaced with a definition of accounting estimates.

the new defurition, accounting estimates are "ntonetary

ect to measurement uncertainty''. Entities develop

in financial statements to be measured in a way that

not expect this amendrnent to have any significant impact

financial



DGIN Shrlrem fine Chemicals Llmited
Notes to th8 financlal Stetcments for the yrrr ended tarch 31, 2023

4. Propcrly, plant and equlpnont.nd capltal yrork lftprogress

' ln repeci ol leasefiold land, the lease deed ls yet to be exeqrt€d - Refer note no. 30

Notes:
1) For confacfi.ral commitnents on capital account refer note 23 (a)'

2) Borowing cost capitalised dwim the year Rs. 39.95 Lakhs (Marcfi 31,2022l. Rs.18.02 Lakhs) with a capitalisation rate of 10.50% p.a.

3) Leas€hold land ls in the natrre of perpetual lease.
vrod< in details are as undec Rs. lakhs

*

Partlcularc Leesehold
Land' Bulldlng Vehlcle Offlce

equlpment
Furnlture and

flxtutes
Total Capltal work-ln-

progreS3

Grocs carrying amount
Additions dufiqg the pedod ended Mardr 31,2022
Less: DispcaldAdjustnenti/Capitalised dudng the pedod

2,034.18 1.07 1.06 2,036.31 1.17

Gross carwino amount as al llarch 3l- 2O22 2-034_ta 1.O' l -08 2.O?A.?1 1.17
Additions during the year
Less: Disoosals/Adiustnents/CaoiElised dudno the vear

256.32 Q7.A2 0.42 0.08
1.15 1.06

383.84
2,21

382.17
383,34

2-290-50 tlt-o2 o-12 2.417-91

0.02 # 0.02
AccumulalGd deF€ciation
tleprecialion epense br the period
Les: Disposals / adiustnents du.ing lhe petiod

o.o2 # o-o2
Depredation ergense brlhe year
Less: Dlsaosals / adiustnents dudno lhe veer

1.09 0.03 0.14
0.16

0.08
0.08

1.U
o.24

o-03Bdene.. rt ll.rch t1-2O23 t.09 1-12

2.034.1A
2,290.50 125.93 0.39

1.05 1.06
2,416.E2
2.036.2S 't-17

llct canylnE amount
As at f,ar€ft 31,20Zl
Asatllipir3l-2O22

Amount ln Capltal Work ln Progress for a ]tear of
Total

l33s than I
veer l-2 yearc 2-3 years More than 3

vears

Capltal Wott ln Progross

As at tarch 37,2023
Pml* in progress
Proiocis temoorarilv sus9ended

't.17
IN

1.17\
t_\

As at ltlarch 31,2022
Prcjects in progress
Proiec-ts lemoorarilv susoended

F.:-?€-

1.17

W
\\

4



DCIVI Shriram Flne Ghemicals Limited
Notes to financial statements for the year ended March g1,2ozg

5. Other linanclal Assetil non currenl--
tunsecured, considgred good unless othenpise slated)

Security deposit (To parties other than related pariles)

Total

6. Other non current Assets

(glqecured, considered good unless othenrvise stated)

Balances with govemment authorities
(refer note 31)

Total

7. Cash and cash equlvalents

Balanes with bank
- On cunent account

Total

8. Other ffnanclal assets-Current

(unsecured, considered good unless othenruise stated)

Security deposit (To parties other than related parties)
Total

9. Otfrer cunent assets

(unsecured, considered good unless othenruise strated)

Others
- Prepaid
Total

Ae at
March 31. 2023

Rs.lakhe

0.90

o.90

As at
March 31,2023

Rs.lakhs

233.10

233.10

As at
March 31,2023

Rs.lakhs

1.61

1.61

As at
March 31,2023

Rs.lakhs

As at
March 31,2023

Rs.lakhs

0.06

NEW
DELHI

As at
March 11.2022

Rs.lakhs

As at
March 31.2022

Rs.lakhs

229.7A

229.70

As at
March 31,2A2:2

Rs.lakhs

1.7'l

1.71

As at
March 31,2022

Rs.lakhs

0.s0
0.50

As at
March 31,20A2

Rs.lakhs

NO

m
o)

$

0.06

a
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DCM Shriram Fine Chemicals Limited
Notes to financial statements for the year ended March 31,2A23

10. Equity share

Authorised
1 2,50,00,000 (March 31 , 2022: 12,50,00,000) equlty shares of Rs. 2 each

50,000
9,99,50,000

10.00.00.000

Re.lakhs

2,500.00
2.500.00

lssued subscribed and fully paid up
10,00.00,000 (March 31, 2022: 50,000) equity shares of Rs. 2 each fully pald up 1.00

2.000.00

a) Terms, rights, preferences and restrictlons attached to equity shares

The Company has one class of equity shares having a par value of Rs. 2 per share. Each shareholder is eligible for one vote
per share held. ln the event of liquidatlon of the Company, the holders of equity shares will be entitled to receive remaining
assets of the Company, afier distribution of all preferential amount. The distribution will be in proportion to the equity shares
held by the shareholder.

b) lssue of shares for other than cash

There were no buy back of shares, issue of shares by way of bonus shares or issue of shares pursuant to contract without
payment being received in cash.

c)100% of the shareholding is held by the promoter, DCM Shrkam lndustries Limited, the holding company as at March 31,
2423 and March 31 , 2022. These include 6 equity shares held by other equity shareholders as nomlnee on behalf of the DCM
Shdram lndustries Limited, the holding company.

d) Reconciliation of thares outstanding at the beglnnlng and at the end of reportlng perlod:

As at March X1-2O23
Number of

Shares

1.00
1.00

&

March t1,2023 March 31,2022

Equrty Shares
At the commencement of the year
Add: Shares issued during the year'
At the end of the year

at at

Re.lakha

2,500.00
2,500.0q

2,000.00

Pailiculars

'Refer note no.

,t-o0

Number of
Shares

Amount
Rs.lakhs

As at March 31,2022

1.00
1,999.00
2.000.00

Amount
Rs.lakhs

q

50,000
50.000

F

a

IND

NEY,/
DELHI

a
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DCM Shriram Fine Chemicals Llmited
Notes to financial statements for the year ended March 31,2023

11. Other equlty
March 31 2022

(a) Advance agalnst equlty share Capltal from DCM Shrlram lndustrles Llmlted'

the holdlng company
Balance as at the beginnlng of the year
Addition during the year (net)
Less: lssuance of equlty share capital during the year

Balance at the end of the Ycar

(b) Retalned eamlngs
Balance as at the beginning of the year
Less: Loss for the Year
Balance at the end of the Year

Total

1 2: Borrowlngs-Non cunent

From partles other than related Parties
Secured
Defened Paymenl liabilitY'

Less: Gurrent maturity of defened payment liability

Total

l3: Borrowlngs'Gurrent

(34.85)

___19941-
(25'62',)re *

March 31 202?

1,670.84
659.63

(1.999.00)

___gn

125.621

270.4O

As at
31 2023

305.08
305.08
305.08

As at

1,670.M

1.670.u

1,6l,5.01

As at
arch 31 2022

610.15
610.15
305.07
305.O8

M

. Defened payment liability pertains to amount pay,able to Gujarat lndustrial Development Gorporation (GlDc) against the land leases

ftom lhem. The amouni'Jnre" inter""t q rir.iov" p.a, ano is payable ln 4 quarterly installments. Thc possesion of the land

allooed by,GIDC'has been taken and thJlease deeo witt be excecuted once the entire payment is completed and therefore, the

defened payment liablllty in respect of instalments is classified as Secured agalnst the leasehold land' (Refer note 4)'

From parlles other than related Partles
Secured
Cunent maturities of long term bonoMngs
(refer note 12)

lakhs

m
U)

305.08
305.07

--ECnt'-

q
}-
a

NEW
DELHI

o

{+

As at

305.08



As at
March 31.2023

Rs.lakhs

is as under

Partlculars
1-2 years

of trade

As at March 31, 2023
MSME
Others
Disputed dues - MSME
Disputed dues - Others
Total

As at March 31,2A22
MSME
Others
Disputed dues - MSME
Disputed dues - Others
Total

Less than I
Outstanding for following periodb from due date of payment

vear

15. Other financial liabilities . current

1.00

Creditors for capital purchases

Total

1.00

2-3 years

DCIllI Shriram Fine Chemicals Limited
Notes to financial statements for the year ended March gl, ZOZ}

14. Trade payables *

Total outstanding dues of Micro and Small Enterprises
Total outstanding dues of credltors other than Micro and small Enterprises

1.00
1.00

* Refer note no.33

0.25

0.45

0.20

Rs.lakhs
75.33

75.33

As at
March 31,2023

Rs.lakhs
0.28

As at
March 31.2A22

Rs.lakhs
0.25

o,45

Rs. Lakhs

1.00

0.25

0.45

As at
March 11.202:2

Rs.lakhs

As at
March 31,2022

Rs- h-F[S
12.75
12.75

0.20

16. Other current liabllltles

Statutorydues

More than 3 years

Total

oN

E.
llt
Vt

ilt

o.zE

a.20

Total

As at
March t1.2O23

1.00

AIEW
DELHI
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DCM Shriram Fine Chemicals Llmlted
Notes to financial statements for the year ended March 31,2A29

17. Flncnce costs For ths year ended
March 31, 2023

lntorest on defened payment liablllty

Other bonowing costs - Bank charges

18. Deprecletlon and amortlsatlon expens€s

Depeciation on property, plant and equlpment

19. Other expenses

Repair and maintenance
Legal and professional charges
Payment to auditors
- StaMory auditfee
- Verification of statements and other records

Rates and liaxes
Rent ofllco
Travelling expenses
Miscellaneous expenses

Ra. lakhe
12.10

0.04

12,14

For the year ended
March 31,2023

Rs.lakhs
1.34

For the year ended
March 31,2023

Rs. lakns
0.27

11.19

For ths perlod and€d
March31,2022

Rs.lakhs

0.06

0.06

Forthe perlod ended
March31,2022

Rs.lakhs
0.02

0.02

For the perlod ended
March31,2A22

Rs. taKns
0.04
021

0.25

23-76
0.67
0.45
0.16

25.tt4

0.85
0.15
0.42
1.71
5.65
1.13

2,1.37
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DCM Shriram Fine Chemicals Limited
Notes to financial statements for the year ended March g1,zo2g

22. Disclosure of related party transactlons

a) List of related partles as per the requlrements of lnd.AS 24 - Related party Dlsclosures
Holdlng Company
DCM Shriram lndustries Limited

Fellow Subsldlaries
Daurala Foods & Beverages Private Limlted
DCM Shriram lnternational Llmited

Associate of Holding Company
DCM HyundaiLimited

Key Management Personnel
Mr. Akshay Dhar, Director (w.e.f. 06J22022) and CEO (w.e.f.07.12.20221
Ms. Urvashi Tilak Dhar, Director (w.e.f. 06.1 2 .20ZZl
Mr. Alok B. Shriram, Director (upto 06.12.2022)
Mr. Madhav B. Shriram, Director (upto 06.12.2022)
Mr. Vineet Manaktala, Director (since incorporation) and CFO (w.e.f. 07.12.2OZ2l
Mr. Pawan Kumar Lakhotia, Company Secretary (w.e.f. '19.05.20221

b) Transactions during the year with related parties
Rs.lakhs

i

1,670.64

S. No. Particulars

Purchase of properg, plant and equipment(including GST
and net ofTDS)
Payment by holding company on behalf of the company
Funds transferred from holding company
Equity shares issued to holding company
Sale of property, plant and equipment

For the year
ended March 31,

2023

Balances outstanding at the year end
Adavance againsl equity share capital

'All the monies lransfened by the holding company and due to the holding company on purchase of
property, plant and equipment and other payments on behalf of the company are appropriated towards

advance against equity share capital, to be issued to the holding company.

23. Gommltments and Contingencles
a) Capital commitments : Estimated amount of contracts remaining to be executed on capital account (net

of advances) as at March 31,2023 Rs. Nil (March 31,2022 - Rs 336.04lakhs).

Other commltments: There are other commitments in the normal course of buslness. The Company does

not have any long term commitments I contracts including derlvative contracts for whlch there will be any
material foreseeable losses

1

2
3
4
5

Holding
Company

b) Gontingent llabllltles
Claims against the company which are not acknowledged

For the period
ended March 31,

2022

31,2A22 Rs. Nil)

1.79
660.25

1,999.00
2.41

Holding
Gompany

NEW
31,2023- Rs. Nll

1,499.53
25.82

145.29
1.00

t

331.27



DCM Shriram Fine Chemicals Limited
Notes to financial statements for the year ended March 31,2023

24. Fair value Hierarchy

Allfinancial instruments are carried at amortised cost. Details are as under:
Carrving value

Particulars

Financialassets
Non-Current
- Other financial assets

Gurrent
- Cash and Cash equivalents
- Other financial assets

Total financial assets

Financial liabilities
Non Current
- Bonowings

Gurrent
- Borrowings
- Trade payables
- Others
Total fi nancial liabilities

As at
March 31,2429

Rs lakhs

0.90

1.61

2.51

305.08
1.00

75.33
381.41

As at
March 31,2022

Rs lakhs

1.71
0.50

2.21

305.08

305.07
0.45

610.60

a) The Management has assessed that cash and cash equivalents, trade payables, other current financial

assets and financial liabilities approximate their carrying amounts largely due to the short-term maturities of

these instruments.

b) The carrying amount of financial assets and linancial liabilities carried at amortized cost is considerd a

reasonable approximation of fair value.

o NEW
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DCM Shriram Fine Chemlcals Limited
Notes to flnanclal statements for the year ended March 31,2029

25. Flnanclal Rlsk Manegemont Oblectlves and Pollcles

The Company,s financisl risk manegement ls canlod out under pollcles approved by the board of directore. The Company is exposed

to cnedil risk and liquidity risk.

The Compeny s financial liabillties are comprised of trade payables, other payables, security deposlts receivsd, delened paymerrt

liabilitites and capital creditors. The company's linanclal asseis comprlses of cash and cash equivalents and eecurily deposits'

tA) Cnedlt Bisk
Credit risk is rhe risk that counterparty will not meet its obllgatlons under a financlal instrument or customer contrac{, leading lo a

finsncial loss. The company has not commenced operations and at present ls not exposed to credit dsk ftom its operating activities

and fnom its financing activities, including deposits with banks.

The company does not have trade receivables as on March 91,z}2gand March 91,2022'

Credit risk on cash and cash equivalents is limited as the company transacts with bank with high credit ratings

Other financial assets do not have any significant credit risk'

{Bl Liouiditv Risk
Liquidity risk is the dsk that the company may not be able to meet its present and future cash and collateral obligations without

incuning unacceptable losses. The complny's objective is to, at all times maintain optimum levels of liquidity to meet its cash and

collateral requirements. The company has adequate sources of financing including advance towards equi$ capital ftom lhe holding

oompany.

The table below summarises the matudty profile of the Company's financial liabilities based on contractual undiscounted payments'

Rs.lakhs

As at March 31,2A23
Trade Payables
Bonowings
Othels

As at March 31,2022
Trade Payables
Bonowings

GanYing
amount

1.00
30s.08

0-lyear Ito5Years

1.00
305.08

More than 5 Total
!€arg_

: : *l:33
75.33 75.33 

-75.33

#

0.45 0.4S 0.4s

610.15 30s.07 305.08 ' 610.15
305.08 - 610.

lnterest rate rlsk
The defened payment liabilities of the company are at a fixed rate of interest and therefore, there is no interest rate dsk.

(0
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DCM Shriram Flne Chemlcals Llmlted
Notes to flnanclal statements for the yoar ended March 31,2023

26. Capltcl menreomont

i) For the pueose ol Company's cdpllal managemsnl, capltal lncludog lssued eqully capllal, advanco againet oquity

shars capllal and all olher equlty resorvos oltrlbulable to the eqully holders of lhe Parcnlcomqany.

il) The primary objectlvo ol tho Company's capllal managsmsnl le lo maxlmlse lhe shareholder value and alfo
ensurs abiligio conlinus as a golng concern.'ln ord€r to malnlaln the oplimal balance of Debt and Capital' lhe

Company manages its cep1gl strictuie snd makss adJuslments to lt ln the llght of changag in economlc condltione.

iil) The Company monlors Capltal & Debt balance uslng Cepital Gearlng ratlo, which ls net debt divided by total

€quity.

Partlculars As at As at

Rg Rg
910.15

1.71
Defened payment liabilitles ( Refer note 12)
Less: Cash and Cash Equivalents (Refer nota 7)

Adiusted net debt (A)

Total equlU(B)

Adjusted net debt to total equltv ratlo (A/B)

303.17 60a14]

2,270.80 1,6/,6.02

13.36% 36.967c

tAt

305.08
1.61

2
m
(/)
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DCM Shriram Fine Ghemicals Limlted
Notes to financial slatements for the year ended March 31,2023

27. Ratlos

Partlcuhrs Numorotor Donomlnalor Varlance

0.13

0.01

0.37

Amount as on
Illarch 31,2023

Amount 8s on
March 31,2022

2,290.50

Particulars

l,easehold Land

leasehold land at Dahej, Gujarat r

31sl March 3lct March

* including land

31. The company has avalled but nol utilized, input credit of Goods and Services Tax (GST) amounting to Rs. 229.02 lakhs being paid on lransfer of
leasehold righls in respecl of the leasehold land at Dahej, GuJral by lhe holding company, DCM Shrkam lndustries Umited, on lhe basis of legal
advice lhat lhe company has a good case for availing the credlt. Tha management is confident that the sald GST lnput credlt would be allovned to be
utilized once the Company starls commercial activities and is liable to pay GST on lts producis,

32. During the year. Company has allotled 9,99,50,000 equlty shares to holding company against the advance received egainst equity share capilal,
The remaining advance ol Rs. 331.27 lakhs wlll also be approprialed towards lssue of equity shar€ capilal.

Currenl Ratlo

Debt Equity talio
Curront

Total Debt' Shareholders Equlty

a

44o/o @

'represenls d6ferrad payment llabtliilos.
# Decreased due to higher cepital credltors,

@ Decreesed due lo lncrease in shareholders 6qulty end decreess ln defened payment llablllty.

The compeny ls yel lo commence lts oporstlons and has no earnlngs durlng lhe perlod ended March 31, 2023, As Buch,olher retios Le Debl sorvice
coverage ratio, R€turn on equity, Trede recelvables lurnover rstlo, Trade payables turnover ratlo, Nel cepllal turnover rallo,Nel protit ralio,Roturn on
capitel emplo),rd and Relum on investment are not appllceble,

28. ln view ol ths management, the current essets have a value on reallzalion in th€ ordlnary course of business at l€ast equal to lhe amount at
uttich they are stated in the bslsnco shoet Bs at March 3,l, 2023 and March 31, 2022.

29. Since the company has nol yet started operatlons. segment reporilng ln accordance with lnd AS 108 - "Operating Segments'is not applicable.

30. lmmovable properlies \,el lo be endorsed in the name of Companv are as under :

Whether title dced holder
is a promoter, dlrector or

relative of
promoter/director or

employee of
promoter/director

2,034.18

For the year
ended

March 31,
2023

33. Parties covercd under "The Micro, Small and Medium Enterprise Dcvetopment Ac! 2006" (MSMED Act, 2006) havc becn ideotitied
on drc basis of contirmatios received. The disclosures pursuant to lhe said MSME Act are as follows:

I
frl

(a) Arnount remaining unpaid to supplien under MSMED (supplicrs)

- Principal amount

-lntercst duc lhereon

(b) the amount of intcrest paid by thc buyer in tcrms of setion t6 of thc Micro, Small and Mcdium
Entcrpriscs Developmenl Act, 2006 (27 of 2006), along with the amount of 0re poyment made to thc
eupplier bevond the appointod dnv durins each accountint vear.
(c) tbc amount of intercst due and payable for ttrc period of delay in making payment (which has bcen
paid but beyond thc appointod day during the year) but without adding the interest specified undcr thc
Micro. Small and Mcdium Enterprisc Development Act.2006,
(d) the amount of intcrcst accruod and rernaining unpaid at tho end of esch lccounting ycar.

(c) lhe amount of further interest rvnaining duc and payable even in lho succoeding ycon, until such dst(
when the interest dues abovc are actually paid to the small cnterprisg for the purpose of disatlowancc of o

deductible cxpenditure urder section 23 of $e Micm, Small and Medium Entorprises Dwcloprnent Acq
2006.

Rcason for not being
held in the name of the

company

Tbe execution oflease
deed in respect of
80,980.266 square Ect€rs
of lcasehold land alloted to
the Company is pending
As per Form of Agre€ment
(FOA) with GIDC, the
lease dead will be executed

once thc entirc payment is
completod.

Property held
rlnce

No
Dec-21

Pardculsrr

as rt the end ofyear,

For tbe ycar

cnded

March 31,
2022

(Rs.hkhs)

-,\d

0.25

IJDF

\A
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34. The Company has completed land developmenl 6cllvlll6s and ls eveluellng for a set of oragnlc/ lnorganlc chemlcale which are in line with the

Holding Compant's lechnlcal cepebllllles end assesslng lheh merkot potontlal,

35. Additionel Regul0lory lnform0llonl

i) The Company does not hevo eny benaml proporty, end no proceedlng hes been lnltlatod agelnst the Companyfor holding any benami $opar'y'

ii) The Company does not h8ve any transactlons rilllh slruck off companlee,

iii) The Compeny does not hsvs sny charges or satlsfactlon whlch ls yot to bo reglstered wlth Registrar ol Companles (ROC) beyond lhe slalutory

period.

iv) The Company hes not lraded or invested in cryplo currency or vlrlual currency durlng the flnancial year.

v) The Compeny hos not adv6nced or loaned or lnvested funds lo any olher porson(s) or entlly(les), lncludlng foreign enlilies (lnlermediaties) with lhe

undenlanding thst the lntermedlary shall:

s) directly or indirectly lend or invesl in other persons or entlties ldenlified ln any manner whalsoever by or on behalf of the Company (ullimate

beneficlaries) or

b) provide any guaranlee, security or the like to or on behalf of the Ultlmate Beneficiarles.

vi) The Company has not received any fund from any person(s) or enlitlles), inoluding foreign entitles (Funding Party) with lhe understanding

(wtrether recorded in writing or otheMis€) that the Company shall:

a) directly or indirecily lend or invest in other persons or entities identified in any manner whatsoever by or on behall of the funding pary (ultimate

beneficiaries) or

b) provide any guarantee, security or the like to or on behalf of the ultimate beneficlaries.

36. The company was incorporated on September 29, 2021 , lhe previous period presented are for a period lrom S€Ptember 29, 2021 lo March 31

2022 Previous year figures have been regrouped/rearraged wfierever necessary.

As per our report of even date atlached

ForS.C. Kwatra &Go
Charlet?d Ac@untanls
Flrm's Reglsffilon

(il.lll Kwatra)
Parlnei,
Membershlp No.:083756

Place: New Delhi
Date:23May2023

For and on behalf of the Eoard of Directors of
DCM Shtlram Flne Chemlcals LlmlGd

Whola
DIN:01078392

Dhad
Dlrod:or

Man.ktala)
Diradu

DIN :091,156tt4

Kumar Lakhotla)
Secrelary
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DCM SHRIRAM INTERNATIONAL LIMITED
(a whollv owned subsidiarv of DCM Sh.rlram tndustries Limitedl
6th Floor, Kanchenjunga Building, 18, Barakhamba Road, New Delhi- 110001, INDIA

NOTICE OF THE ANNUAL GENERAL MEETING

Notice is hereby given that 1st Annual General Meeting of the Company will be held
on Saturday, the 1Sth July, 2023 al l2:30 P.M. at the registered office of the Company,
situated at 6rh floor, Kanchenjunga Building, 18, Barakhamba Road, New Delhi--
110001 to transact the following business:

ORDINARY BUSINESS:

L To consider and adopt the Audited Financial Statements of the Company
for the period ended 31*t March, 2023 and the reports of the Board of
Directors and Auditors thereon.

2. To appoint shri Alok B. shriram (DlN: 00203808), subscriber to the
Memorandum of Association & Articles of Association and named as first
director of the Company, who holds office till the ensuing AGM and being
eligible, offer himself to be appointed as a director liable to retire by
rotation.

3. To appoint Ms. Kanika shriram (DlN: 00gg87s8), subscriber to the
Memorandum of Association & Articles of Association and named as first
director of the Company, who holds office till the ensuing AGM and being
eligible, offer himself to be appointed as a director liable to retire by
rotation.

4. To appoint shri Rudra shriram (DlN: 085lzsz6), subscriber to the
Memorandum of Association & Articles of Association and named as first
director of the Company, who holds office till the ensuing AGM and being
eligible, offer himself to be appointed as a director liabte to retire by
rotation.

5. To appoint Auditors and to fix their remuneration and in this regard to
consider and, if thought fit, to pass, with or without modification(s), the
following resolution as an Ordinary Resolution:

"RESOLVED THAT pursuant to Section 139, 141 and 142 of the Companies Acq
2013 read with Rule 3 of the Companies (Audit and Auditors) Rules, 2014, made
thereunder and other applicable provisions of the Companies Act, 2013,
(including statutory modification(s) or re-enactment thereof for the time being in
force), if any, M/s B S R & Co. LLP, CharteredAccountants (Firm Registration No.
141248 WAIV-100022), Gurugram, who have confirmed their eligibility, be and are
hereby appointed as Auditors of the Company, for a

Q
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office from the conclusion of 1st Annual General Meeting till the conclusion of the
6th Annual General Meeting of the Company to be held in the year 2O28.

Resolved also that the Board of Directors be and is hereby authorised to decide
the remuneration of the Statutory Auditors.

RESOLVED FURTHER THAT ShriAlok B. Shriram, Director of the Company, be
and is hereby authorized for and on behalf of the Company to take all necessary
steps and to do all such acts, deeds, and things to give effect to the resolution."

By order of the Board
For DCM SHRIRAM INTERNATI LIMITED

New Delhi
23'd May, 2023

Notes

1.

T{HYDEIHI
Company

Jha)
ty

FCS 1 1326

A member entitled to attend and vote at the meeting is entitled to appoint a
proxy to attend and vote instead of himself and the proxy need not be a
member of the Company. The instrument of the proxy, in order to be effective,
should be deposited at the registered office of the company, duly completed
and signed, not later than 48 hours before the commencement of the meeting.
A proxy form is annexed to this report.

3. The Register of Directors and their Shareholding, rnaintained under Section
170 of the Companies Act, 2013 will be available for inspection by the
members at the meeting.

2. Corporate member intending to send its authorised representative to attend
the Meeting is requested to send to the Company a certified copy of the Board
Resolution authorising its representative to attend and vote on its behalf at the
Meeting.
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@ffi*''DCM SHRIRAM INTERNATIONAL LIMITED
{a whollv owned subsidiarv of DCM Shriram lndustries Limitedl
6h Floor, Kanchenjunga Building, 18, Barakhamba Road, New Delhi - 1 10001 , INDIA

DIRECTORS' REPORT
To
The Members of
DCM SHRIRAM INTERNATIONAL LIMITED

Your Directors have pleasure in presenting the Annual Report and the Audited
Financial Statements of your Company for the period 07th September, 2022 to 31st
March, 2023 together with the Report of the Auditors and the Board of Directors
thereon.

FINANCIAL HIGHLIGHTS

STATE OF COMPANY'S AFFAIRS

The Company was incorporated on 07.09.2022 and has not started any operation
during the period ended 31.03.2023.

CHANGF TIT.NATURF OF BUSTNESS

Not applicable as the Company is yet to commence business.

BOARD MEETINGS AND DIRECTORS

MEETINGS OF THE BOARD

During the Financial Year 2A22-23, the Company held three meetings of the Board
of Directors.

CHANGES IN DIRECTORS OR KMP

The Board in its meeting held on 28.09.02022 had appointed Mr. Ashish Jha as
Company's Company Secretary. There has been no other change in the Board or
KMP during the year.

DI RECTORS' RESPONSIBILITY STATEMENT

Pursuant to the requirements of Section 134(5) of the Companies Act, 2013, it is
hereby confirmed that:

1. ln the preparation of the annual accounts, the applicable accounting
standards had been followed and there are no material departures from the
same;

2. The Directors had selected such accounting policies and applied them
consistently and made judgements and estimates that are reasonable and
prudent so as to give a true and fair view of the state of

o L\
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at the end of the financial year and of the profit or loss of the Company for that
period;

3. The Directors had taken proper and sufficient care for the maintenance of
adequate accounting records in accordance with the provisions of the
companies Act 2013, for safeguarding the assets of the company and for
preventing and detecting fraud and other irregularities;

4. The Directors had prepared the annualaccounts on a going concern basis;
5. Company being unlisted sub clause (e) of section 134(3) is not applicable and
6. The Directors had devised proper systems to ensure compliance with the

provisions of all applicable laws and that such systems were adequate and
operating effectively.

AUDITORS AND THEIR REPORT.

The Auditors, M/s Ashish Pandey & Associates, Chartered Accountants (Registration
No: 022012C), Ghaziabad was appointed as statutory auditors under Section 139(6)
of the Companies Act, 2013 to hold otfice till the conclusion of First Annual General
Meeting.

There are no qualifications, reservation or adverse remarks or disclaimer in the
Auditors' Report to the members on the annual financial statements for the year
ended 31.03.2023

The Auditors have not reported any incidence of fraud

APPOTNTMENT OF qTATUTORY AUD|TORS

Pursuant to Section 139 of the Companies Act, 2013, the Board has decided to
lgqommend the appointment of M/s B S R & Co. LLp, Gurugram (Regn.No.1o124g
W ru-100022) as Statutory Auditors of the Company for a term of 5 years to hold
office from the conclusion of 1st Annual General Meeting till the conclusion of 6th
Annual General Meeting of the Company in the year 2A28.

M/s. B S R & Co. LLP has confirmed that they were not disqualified to be appointed
as Statutory Auditor of the Company as required under Section 141 of the
Companies Act, 2013.

LOANS. GUARANTEES ANp,INVESTMENTS

The Company has not provided any loans, guarantees or made any investments
during the year,

RELATED PARTY TRANSACTIONS

The transactions entered into with a related party during the year under review were
on Arm's Length basis and in the ordinary course of business. The relevant

out in Note

2.
m
cJ)

o

NEW
DELHI

information regarding related party transactions has of



the Financial Statements for the year 31.03.2023. ln view of this, disclosure in Form
AOC-2 is not required.

DIVIDEND

During the financial year, the Board of directors has not proposed any dividend.

MATERIAL CHANGES AND COMMITMENTS

No material changes or commitments have occurred between the end of the financial
year to which the financial statements relate and the date of this Report, affecting the
financial position of the Company.

9=91{,9F,8Y,4I!oN.oP Et'tERG rcN
EXCHANGE OUTGO:

There is no information to be reported underSection 134 (3) (m) of the Companies
Act, 2013 read with Rule 8(3) of the Companies (Accounts) Rules, 2014 relating to
conservation of energy, technology absorption etc. and particulars of employees
under Section 197(2) of the Companies Act, 2013 and the Companies (Appointment
& Remuneration of Managerial Personnel) Rules, 2A14 as the Company has not
commenced business.

There were no foreign exchange earnings and outgo during the year under review.

RISK MANAGEMENT

The Company does not have any Risk Management Policy as the Company has not
commenced business.

CORPORATE SOCIAL RESPONSIBILITY 
,

Since the Company is not falling under any criteria specified in sub-section (1) of
section 135 of the Companies Act, 2013, it is not required to constitute a Corporate
Social Responsibility Comm ittee.

CAPITAL STRUCTURE

There is no change in the authorized and paid-up share capital of the company
during the year.

DEPOSITS

The company has not accepted any deposits during the year.

SIGNIFICANT ORDERS

No significant material orders were passed by the regulators or courts or tribunals
which affect the going concern status and future
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INTERNAL FINANCIAL CONTROLS

The Company has in place adequate internal financial controls with reference to
financial statements. During the year, such controls were tested and no reportable
materialweaknesses in the design or operation were observed,

INFORMATION ABOUT SUBSIDIARY/ JV/ A$SOCIATE COMPANY

Company does not have any Subsidiary, Joint venture or Associate Company.

TRANSFER OF UNCLAIMED DIVIDEND TO INVESTOR EDUqflON AND
PROTEqnON FUND

Not Applicable.

EXTRACT OF ANNUAL RETURN

This being Company's first Annual General Meeting, Not Applicable.

SHARES

a. BUY BACK OF SECUR|T|E$

The Company has not bought back any of its securities during the year under review.

b. SWEAT EQUITY

The Company has not issued any Sweat Equity Shares during the year under
rEVlew

c. FONUS SHARES

No Bonus Shares were issued during the year under review.

d. EMFLOYEES STOqK OPTTON PLAN

The company has not provided any stock option scheme to the employees.

GENERAL

Your Directors state that no disclosure or reporting is required in respect of the
following items as there were no transactions on these items during the year under
review:

None of the employee of your Company is drawing remuneration in excess of the
limits set out in Rule 5(2) of the Companies (Appointment and Remuneration of
Managerial Personnel) Rules, ZA1 4.

The Company presently has a paid-up capital of Rs. 1 lakh only and as such there is
no mandatory requirement of hav ing a \Mole-Time Company Secretary as per

20rc. Since, several are to be taken
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increase in authorized capital and further issue and allotment of capital, ln view of
the same and to comply with various requirements of the Companies Act, 2013, the
company had appointed Mr. Ashish Jha as Company Secretary of the Company.

The provisions of Section 2O4 of the Companies Act, 2013 relating to Secretarial
Audit Report and provisions of Section 177 ol the Companies Act, 2013 relating to
Audit Committee were not applicable to the Company.

The provisions regarding vigil mechanism as provided in Section 177(9) of the
Companies Act, 2013 read with rules framed there under are not applicable to the
Company.

The Company does not require to maintain cost records as specified under Section
148(1) of the Companies Act, 2013.

The Company has not made any application, nor any proceeding is pending under
the lnsolvency and Bankruptcy Code, 2016 (31 of 2016) and therefore, the
provisions under this Code are not applicable to it.

The Company has not applied for one time settlement at any time since its inception,
and thus, the details of difference between amount of the valuation done at the time
of onetime settlement and the valuation done while taking loan from the Banks or
Financial lnstitutions are not applicable to it.

Your Directors further state that during the year under review, there were no cases
filed pursuant to the Sexual Harassment of Women at Workplace (Prevention,
Prohibition and Redressal) Act, 2013.

Applicable Secretarial Standards i.e. SS-1 & S-2 relating to 'Meetings of Board of
Directors' and 'General Meetings' respectively, have been duly followed by the
Gompany.

ACKNOWLEDGEMENT
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For & on Behalf of the Board of Directors
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ASHISH PANDEY & ASSOCIATES
CHARTERED ACCOUNTANTS

H.O : 3330, Third Ftoor, Anget Mega Ma[[, Kaushambi, Ghaziabad-Z01010 (u.P.)

B.O : 55, Panchkuian Road, Connaught Ptace, New Dethi ' 110001

Contact : +91'9999613933, +91-7048989689, 0120-4350494

Email : ashish.apassoclates@gmait.com I ashish1285@gmait.com
Website : ashishpandeyassociates.com

We have auclited the accompanying standalone t'inarrcial staretrents of'DCNI SHlttRAlvl lN-fER\A'I'l()\AL
LtiVuTED (the,.Company"), wtiicticonrprise the Balance She.et as at lvlarch il. 20?3, thc Statetrtent ot'Prcitit and

Lqss (inclucling Other Cornprehensive lncome). the Staterrrerrt of Changes in Equir;- ancl the Statetttettt ol'('ash

Florvs encled on that date, and a summary of significanr accounting policies arrcl otlrer expletratot'1 intot'rrlrttiott

(hcrcirratler ret'erred to as the "standalone financial statelnents")'

Independent Auditor's RePort

'l'o the Members of DCM Shriram Internatiottal Limitecl

Repolt on the Audit of the Standalone Financial Statements

Opinion

financial statements

Kel' audit nratters

niOn on these matters. ln our audit peliocl, there are no reportable key audit lnattdl's'

ln our opilion and to the best of our information and accorclirrg to the explanations given to us' llic iilirresaiel

staldalorre financial statetnepts give the infornration requirecl by the Companies Acr' 20 li (the "Act"i in tlrs llatrnct'

so required ancl give a true anl fair view in confbnrrltv with tlre lndiarr Acctlttnting Standalds prcscritrect undc'r

secrion 133 of the Act read with the cornpanies (lnclian Accounting sutndarcls) Rules, 20 li. as anterrded. t"lnd AS"i

alcl orher accounting principles generally accepted irr lrrclia, of'the state of af'tairs of the Liornpan) as at lVlarch i l'

2013. the profit andtotal cornpr-ehensive income. changes in equiry ancl its cash tlows lb| tlrc yca| crtcled on thitL

date.

Basis for Opinion

Wr, conducted our audit of the standalone financial statenrents irr accorclance with the Stanclarci.s on Aueiiting {"SA"s)

specified under section 143(10) of the Act. our responsibilities under those Standarcls are ttrrther dcsd'ibed in thc

Ruditor's Responsibitities ior the Audit of the stanclalone Financial Statements section ol our tt}p()n' we are

indepenrlent oi th" Co*pany in accordance with the Cocle ol EtJrics issued by the lnstitute ol Charrered Accotrtlltints

rrf lndia (*lcAI-) together with the ethical requirements that are |elevant to our audit of'thc statiJaiortc tlrtattcill

staternents under the provisions of the Act and the Rules made thereurrcler. atrrl rve hnve I'ulf rlleci QLtr '[)thL"l'ethic''ll

Lesponsibilities in aciordance with these requirenrents and the lCAl's Cocic ol Etltics. \,!c believe that the arrdit

eviclence obtained by us is sufficient and appropriate to provicle a basis ftrr cttr auclit tlpitriirrl on thc rtandalcitte

a_

Key audit matters are t6ose lnatters tlrat. in erur prot'essional judgnrent. *ere ot'most signiticatrec in orr| ltuclit ot llte

sta'6alo'e financial statements olthe current period.'rhese matters lvele acldressecl in lhe eottlcxt tli our audit ot'thc

standalone financial statements as a rvftole, ancl in tbrrrring our opinion tltereotr. and lve (lo t.tut prtrvidc'a separute

{
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Infornration Other than the Financial Statements and Auditor's Report Thereon

The Company's Board of Directors is responsible for the other inti:rmation. lhe other in{blrrlalion r.:otttpt'ises tlte

information included in the klanagement iiscussion and Anal'ysis. Boarcl's Reporl including Arttlexures to Board's

Report. Business Responsibility Report. Corporate Governance and Shareholder's Infbrnlation, trrrl dot-'s nol includr'

the stanclalone financial statements and our auditor's report thereon.

Our opinion on the standalone financial statentents does not cover the other infir|rlation and wr- tlo not exprcss an)

form of assurance conclusion thereon.

In connection with our audit of the standalone financial stafements, our responsibility is to read the olhcl irrliirmation

ancl, in cloing so, consider whether the other inlormation is rnaterially' inconsistcnt rvith thc stittitlalottc flnnncial

statenlents oiour knowledge obtained during the coulse ol our audit or otherwise appears to be rllilte rialll' rtt isstatccl.

If, basecl on the work we have perforrned, lve conclucle that there is a material rlisstalerrtent ot' tltis other

information, we are requirecl to report that tact. We have nothing to repon in this regard'

Management's Responsibilities for the Standalone Financial Statements

The Company's Board of Directors is responsible tbr the rnatters stated in section 134(5) oltlre '\ct uith lespect ttr

the preparation of these standalone financial statements that-give a true and tbir view ol' the tlrrancial 5rosition.

nnanciil performance, including other cornprehensive incorne.'changes in equity and cash tlows of thc Corrpany in

accordance with the Ind AS and otler accounting principles generally accepted in India. This responsibilitv also

inclucles maintenance of adequate accounting records in accordance with the provisions ol'the Act tbl sategtrarding

the assets of the Company and for preventing and detecting frauds and other irregularities: selection and trpplication

of appropriate accounting policies; making jr.rclgnrents and estimates that are reasonable and pruderrt: and elesign.

impiernentation and mainienance of aclequate internal financial controls, that were operating ef tectivcly titr crtsuring

the accuracy and completeness of the accounting records, relevant to the preparation and preserltalioll of the

standalone financial staiements that give a true and fair view ancl are free from material misstatement. u'hether tltte to

fraud or error.

ln preparing the standalone financial statements, management is responsible fbr assessing the Company's ability ttl

continue as a going concern, disclosing, as applicable, matters related lo going concern and using llre going concern

basis of accounting unless management either intends to liquidate the Company or to cease opsratir-rns. 0r has no

realistic alternative but to do so.

The Board of Directors are responsible for overseeing the company's financial reporting process.

Auditor's Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whEther the standalone financial statements as a rvhole are

free from material misstatement, rvhether due to fraud or error, and to issue an auditor's report th'*t includes our

opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an arrdit condtrcted in

aicordance with SAs will always detect a material misstatement when it exists. Misstatelnents can arisc tiom tiaud

or error and are considered material if, individually or in the aggregate, they could reasorrably bc expected to

influence the economic decisions of users taken on the basis of these standalone t'inancial statenlents.

As part of an audit in accordance with SAs, we exercise professional judgment ancl maintain prot-essional scepticisrrr

throughout the audit. We also:
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I

o lclentity and assess the risks of material misstatement of the stanclalone firtancial statetncnls' rvllctltcr cjrtc tt)

t'rauct or error, design and perftrrm audit procedures responsive to thos,J risks, and obtairr utrdit e"itlsner'thal

is suft'icient and a-ppropriut" to provicle a basis tbr our opinion, The risk ol not dclecting t ttiaterial

misstatement resutiing fi.om fi'autl is higher than fbr one resulting l'ront crLor. as fiatrd rnal irtvolve

collusion, forgery, intirtional omissions, *irrepret"ntatiotls, or the ovet'ricle ol'intetnal cr"rntrrrl'

r Obtain an understancling oiinterlal filancial control relevant to the audit in order t0 design audit

procetlures that are aplropriate in the circurnstances. Under section l't3(lXi) ol thc Act. wc are alstr

responsible tbr expresslng our opinion on whether the Cotnpany lras adequate itltet'rral ilnuncill conlrtls

systen in place and the operating ettectiveness ofsuch controls.

r Evaluate the applopriateness of accounting policies usecl ancl the reasonableness oiacc'lr"rnting estimates and

related disclosures made by the mallagement.

r Conclude on the appropriateness of nranagement's use of the going collcern basis tlt-trcctrulltinlr illltl'

based on the audii eviclence obtainecl. wliether a material uncerlainty exists relatecl to evcllt'i tlr c0trclitions

that rnay c*t ,ignifr"unt doubt on the Company's abilily to continrre as tr goirrg collccrn' lf rvc concltrde that

a material uncJ*ainty exists, we are required to drbw attentiott in our auclitor''s rcport to the |elated

disclosures in the standalone financial sratements or, if such disclosures are inadeeltrate' to tnodity our

opinion. Our conclusious are based on the audit evidence obtained up to the date e'rf ottt' llttclitor's report'

Fio*"o*r, future events or conditions may cause the Company to cease to contintle as a going concern'

r Evaluate the overall pl.esentalion, structure and content of tlre standalone tinancial statentents. including the

disclosures, and whether the stanclalone financial statements represent the underlf ing trallsacti{}ns and

evgnts in a manner that achieves t-air presentation.

Materiality is the rnagnitucle of misstatements in the standalone financial statements that. indir"itlutrll-"- or in

aggregate, makes it priU*Ut" that the economic decisions of a reasonably knowledgeablc user of the standalone

financial statements nray be lnfluenced. We corrsider quantitative mateniality and qualitative t'actors in (i) planning

tlre scope of our audit work and in evaluating the results of our work: and (ii) to evaluate the eft'ect of anl identified

misstatements in the standalone financial statements.

We communicate with those charged with governance regarding, among other matters. the planncrd scope anci timing

of the audit and significant audit hndings,lncluiling any signiticant deficiencies in internal control that ws identity

during our audit. ..

We also provide those charged with governance with a statement that we have complied rvith relevant ethical

requirements regarding indepiendence, ind to cornrnunicate with thern all relationships and other nlaticrs that may

reasonably be thought to beai on our indepenclence, and rvhere applicable, related saf'eguards.

From the matters communicated with those chargecl with governance, we deterrnine thosc rnatters thal rvere of most

significance in the audit of the standalorre finaniial statements of the current period and are theletbre tlic key artdit

*-utt*rr. We describe these matters in our auditor's report unless law or regulation precludcs public disclosttre about

the matter or when. in extrernely rare circumstances, we determine that a tnatter should llot bd c()llllllttllieuted irt out

repoft because the adverse 
"onr.qu*rr..s 

ofdoing so would reasonably be expected to outweigh the public interest

benet'its of such communication.
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Report on Other Legal and Regulatory Requirements

L As required by Section 143(3) of the Act, based on our audit we repolt that:

a) We have sought and obtainecl all the information and explanations which to the best ol oul krron'ledge and

beliefwere necessary for the purposes ofour audit.

b) In our opinion, proper books of account as requirec.l by law lrave been kept by the ('ornpan} so tar ns it

appears from our examination ofthose books.

c) The Balance Sheet. the Statement of Profit and [,oss including Other Comprehensivc' lncome. Stalernent of
Changes in Equity and the Statement of Cash Flows dealt with by this Report irrc iti agt'eetttent with the

relevant books of account.

d) In our opinion, the aforesaid standalone financial statements comply with the lncl AS specilied under

Section 133 of the Act.

e) O1 the basis of the written representations received',from the directors as on i\'larcli I I . 202i taken ort

record by the Boar.d of Directors, none of the clirectors is disqualit'ied as on March i l, 1023 tiom being

appointed as a director in terms of Section 164(2) of the Act'

f) Wit6 respect to the adequacy of the internal hnancial controls ovel tlnancial reporting rrf the Company and

the operating effectiveness of such controls, refer 1o otr sepalate Report in "A.nnextrre A". Our report

expresses an unmodifiecl opinion on the adequacy and operating ef'fectiveness of'the Compan;'s internal

hnancial controls over financial reporting.

g) With respect to the other matters to be includetl in the Audit,lr's Report in ascordartce witli thc

requiremenis of section l9?(16) of the Act. as amended: tn our opinion and to the best ol'our infbrmation

and according to the explanations given to us, the remuneratiou paid by the Compan) to its directors

during the year is in accordance with the provisions of section t97 of the Act.

h) With respecr to the other matters to be included in the Auditor's Report in accordance with Rule I I of the

Companies (Audit and Auditors) Rules,2014, as amended in our opinion and to the best ol'our inlbrnration

and according to the explanations given to us:

i. The Company has disclosed the impact of p&ding litigations on its flnancial position irr

its standalone financial statements.

ll The Company lras macle provision, as required under the applicable law or accounting

standards, foi material foreseeable losses, if any, on long-term conlracts including

derivative contracts.

iii. There has been no delay in transferring amounts. required to be transferred. lo thc

lnvestor Educalion and Protection Fund by the Company.

iv. (a) The Management has represented that. to the best of its knorvledgc and belief. r:o

fusds (which are material either individually or in the aggregate) have been

advanced or loaned or invesied (either from borrowed funds or share premiunt or

any other sources or kind of funds) by the Company to or in any other pel'son or

eniity, including fbreign entity ("lntermediaries"). with the understanditig' whether

recorded in writing or otherwise, that the lntermediary shall. whether, directly or

indirectly lend
whaxsoever by

or invest in other persons or entities iderttilied in any r'|lallllcr

or on behalf of the Company ("Ultimate Beneflciaries") ol provide
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(b) The Management has represented, that. to the best of its knor,vledge arrd belicf. no

funds (which are material eirher individually or in the aggregate) havc beetr receivccl

by the Company from any person or entity, including foreign entity t"Funding
parties'i, wittr ttre understanding, whether recorded in writing ol otherrvise. thrit tltc

Cornpany shall, whether, directty or indirectly, lend or invest in other persons or

entities identifiecl in any manner whatsoever by or on behalf of the f:unding Panl

(.,Ultimate Benefieiariei") or provide any guarantee, secr.trity or the like on behalt' ol

(c) Based on the audit procedures that have been considered reasonable and appropt'iatcin

the circumstances, nothing has come to our notice tlrat has caused us to believe thet

the representations under su!-clause {i) and iii) of Rule I lqe), as provided under' (a.1

and (b) above, contain any material misstatemellt'

2. As required by the Companies (Auditor's Report) Order, 2020 ("lhe Order") issued by the Central

Covernrnent in terms of bection 143(l l) of the Act, we give itt "Annexure B" a statetnent on thc

matters specified in paragraphs 3 and 4 of the Order. r

the Ultimate Benefi ciaries;

For Ashish Pandey & Associstes
Chartered Accountants

Contd.

Place: ?P&HI
n;;, c{3,o-s. tpyS

(Membership No. 4t 1690i
UDIN: 2-3 rt ll6go gcr (y xeb6os
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ANNEXURE i'A'TO THE INDEPENDENT AUDITOR'S REPORT

(lteferretl to in paragraph I (f) under'Report on Other Legal anel Regulatory Requirenrcntr'seetiun of our

report to the Members of DCM Shriram lnternational Limited of even date)

Report on the tnternal Financial Controls Over Finarrcial Reporting under Clause (i) oisub-scction I ot'Sectiorr l'11

of the Companies Act, 2013 ("the Act")

We have audited the internat financial controls over financial reporting of DCM SHRIRAM INTERNATIONAL LIMITED

lthe..compary") as of March 31,2023 in conjunction rvith our audit of the standalone tlnancirll statr:rrtcnts ol the

Company for the year ended on that date, '.

Managem ent's Responsibility for Internal Fi nanch I Con trols

The Management of the Company is responsible for estabtishing and maintaining internal financial controls basecl on

the internal control ouer financial reporting criteria estabLisherJ by the Cornpany considerirrg thc essetrtial

components of internal control stated in the G-uidance Note on Audit of lnlernal Financial Controls ()vet I'initnt:ial

Reporting issued by the lnstitute of Charrerecl Accountants of lndia (the "lCAl"). These respt>rrsibilitics inclutle the

deiign, iirplementation and maintenance oladequate internal financial controls that were operating ell'ectively lbr

ensu-ringthe orderly anr3 et{cient concluct of its business. inclucling adherence to respective conipan)'s policies. tlrc

safeguaiding of its assets, the prevention and detection of frauds and errors, tlre accuracy and conlpletcncss ol'thc

accJunting iecords, and the timely preparation of reliable financial information. as rec}rired trncler tlre ('ompanies

Agt,2013.

Auditor's ResponsibilitY

Our respousibility is to express an opinion on the Company's intemal financial controls over financiarl reporling ul
the Cornpany based on ouiaudit. weconducted our audit in accordance with the Guiclance Note on Audit ol Intelnal

Financiai Controls Over Financial Reporting (the '"Guidanco. Note") issued by the lCAl and the Standards on

Auditing prescribed under Section t+j(tO) of th" Co*panies Act, 2013. to the extent appticable tti an nudit ol'

internal financial controls. Those Standards and the Guidance Note require that we conrply rvith ethical re(luirelnents

ancl plan and perform the audit to obtain reasonable assurance about whether adequate intenrrrl finartcial con[rols

over financial repo*ing was established and maintained and if such controls operaled effectively in all nraterial

respects.

Our auclit invotves performing procedures to obtain audit evidence about the adequacy ol thc internal financial

controls system ovei financiaf reporting and their operating eftectiveness. Our audit ol internal finarrcial controls

over financial reporting includecl obtaining an understanding ol internal financial controls over llnutlciirl reporting.

assessing rhe ris[ that i material weakness exists, ancl testing and evaluating the design anel opemting cl'l'ectivettess

of internal control basecl on the assessed risk. The proceclurei seleeted depencl on the auditor's iudgctnent^ incltrciing

the assessment of the risks of material misstaternent of the tlnancial statements, lvhether due to liaLrd or error,

We believe that the audit evidence we have obtained. is suft'icient and appropriate to provide a basis tbr our audit

opilion on the Company's internal financial controls system over financial reportirrg'
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lnherent Limitations of lnternal Financial Controls over Financial Reporting

Because of the inherent limitations of internal flnancial controls over financial reporting, including the possibility of

collusion or improper management override of controls, material misstatements due to error or irllutl tnay occttr antl

not be detected. Atso, projictions of any evaluation of the internal financial controls over llnancial reponing to

tuture periods are subjeci to th. risk ihat the intemal finarrcial control ovel t'irrarrcial reportirtg tnal becorne

inadequate because of changes in conclitions, ol'that the degree of compliance witlt the policies or procedtrrcs lnay

deteriorate.

Opinion

Ip our opinion, to the best of our information and according to the explanations given to us, the Compan.v.' has. in all

moteriol respects, &n adequato internal financial controls system over financial repnrting and such internal t'inancial

controls ovir financial reporting were operating effectively as at March 31,2023. based on the inlernal tlrrancial

control over financial reporting iriteria eitablisGd by the Company considering the essential c()ntpotrents ol internal

control stated in the Guidance Note orr Audit of Internal Financial Controls Over Financial Reporting issued by the

ICAI

For ASHISH PANDEY & ASS0CIATES
Chartered Accountants
(Firm's Registration No.0220 I 2C)

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designcd to provide rcasonatllc assurance

regarding the reliabiliry of financial reporting and the preparation ol tjnancial staternents tirr erternal purptrses itr

acioroarice with geneially accepted uccounting principles. A company's intental financial contlol over financial

reporting includes*those ioliciei and proceduret tt'tat (l) pertain to the maintenance tlf recortls thrtt- in reasonablc

deiail, accurately and fairly reflect the transactions and dispositions olthe assets of the contpan): (l) providc

reasonable assurance that transactions are recorded as necessary to permit preparation ol tlnancial statenlents in

accordance with gener.ally accepted accounting principles, anq that receipts and expenditttres of thc company are

being macle only'in u..oi,lon..'*ith authorisaiions oflmanagement and directors of the cotnpanl: and (llprovide

reasonable assurance regarding prevention or timely detection of unauthorised acquisitioll, ilse' or clisposition olthe

company's assets that could have a material etfect on the financial statements

(Mernbership No 4 l 1690)

UDIN : 2-9q tl 6eo g t'' R-YXC3 & OG

Place: V€ZP t
Oate: ;[3, AS .Jp>3
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ANNEXURE "B'TO THE INDEPENDDNT AUDITOR'S REPORT
(Referre4 to in paragraph 2 under.Report on Other Legul und Regulatory Requiremertts'section ol'oltr
report to the Members of DCM Shriram International Limitetl of even tlate)

I'o tlre best of our inforrnation and according to the explanations provided to us b! lhc Contpatty atrrl llrc

books of account and records examineel by us in the normal'oourse of audit. rve stale that:

i. ln respect of the Conrpany's Prope$y, Plant and Equiprnent and lntangible Assets:

(a) (A) The Company has maintained proper records shorving fLtll ptuticulars' incltrding

quantitative cletails ancl situation ol Propefty, Plant and Equiprltcrtt anel lelevattt

cletails of right-ot'-use assets.

(B) The Company has maintainecl proper records showing full partictrlrrrs ot'intangible
ASSCtS.

(b) The Company has a program of physical veritlcation of Properry. Plant iirtd L,qttiprnertt

and right-of-use assets in a phased manner which. in our opinion. is retuonalrle having

regardto the size of lhe Company and the nature olits assels, Pursttattt to thc prugrallr.

ceitain Property, Plant ancl Equipment were due tbr verilicatiort rlurirtg tltc year and rvct'e

physicatly verifierl by the Management during the year. Accoreling to the intbrnlation ancl

explanations given to us, no material discrepancies were noticed on such verilication.

(c) Company does not have any immovable propeilJ*. hence reporting under clausc l(iXc) ol
OrdEr is not applicable.

(d) The Company has not revalued any of its Prolerty. Plant and Equiprrent lincluding right-

of-use assets) and intangible assets during the year'

(e) No proceedings have besn initiated during the year or are pending against the Conrpatty

as ai March il,ZOZ3 tbr holding any benami property under the Benami T'ransactions

(Prohibition) Act. 1988 (as amended in 2016) and rules made thereundet'.

(a) The Company does not have any inventory and hence reporting under clattse 3(iiXa) of the

Order is not applicable.

(b) The Company has not been sanctioned working capital lirnits in excess ol {5 crore. irt

aggregate, at any points of time during the year. t'rom banks or financial institutions on the

basis of securify of current assets and hence reporting under slause 3(iiXb) of thc Order is

not applicable.

The Company has made investments in, companies. firms, Lirnited l-iabiliry Partnerships. and

granted unsecured loans to other pa$ies, during the year, in respect of r'vhich:

(a) The Company has not provided any loans or advances in the nature of loatts ot' stood

guarantee, or provided security to any other entity during the year, and hence reponing

under clause 3(iiiXa) of the Order is not appligable.

(b) ln our opinion, the investments made and the terms and conditions of the g|ant of loans.

during the year are, prima facie, not prejudicial to the Company's interest.

(c) In respect of loans granted by the Company, the schedule of repayment of'principirl und

payment of interest has been stipulated and the repayments of principal atlrounts ancl

receipts of interest are generally been regular as per stipulation'
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(d) ln respect of loans granted by tlre Company, there is no overclue amotlni t'enraining

outstanding as at the balance sheet date.

(s) No loan granted by the Company lvhich has thllen due dtrring the year. has hecrr rent'n'etl

or extended or fresh loans granted to se$le the overdues ol esisting loans gi!-stl tt) lhc

same parties,

(t) 'fhe Company has not grantecl any loans or advances in llre nature of'ltl&ns eiihcr'

repayable on demancl or without specifying any terms or period of repa;-nrenl clulirlg tlic

year. Hence. reporting under clause 3(iiiXD is not applicahle'

The C'ompany has not provided any guarantee or securit5 or granted auy adlances in thc ttitlul'tr

of loans. iecured or unsecured. to cornpanies. firms,. Lirnited Liability Partnel'ships or:in; other

parties.

The Company has complied rvith lhe provisions ol Sections I 85 and I 86 ol the {iompanies r\ct.

2013 in respect of loans grantecl, investlnents made and guarantees and securities prQvided. as

applicable.

The Company has not accepted any deposit or arnounts r,vhich are deemecl to he deposits. Flence.

rcporting under clause 3(v) of the Order is not applicable.

Based on Company's tlrrnover it is nol t'alls under Cost recorcls lnilintenance calegory. hcncr-" reporting

under clause 3(vi) of the Order is not applicable

In respect ofstatutory dues:

(a) In our opinion, the Company has generally been regular in depositing undisputed

sLatutory dues, including Goods and Services tax, Prilvident Funcl. f:tnployces' State

lnsurance. Income Ta,x, Sales Tax, Service T'ax. duty olCustotn, dut;' of Excise. Valtre

Added Tax, Cess anrl other material statutory dues applicable to it with the appropriate

authorities.

There were no undisputed arnounts payable in respect of Coods and Service tax,

Provident Fund. Employees' State lnsurance,'{ncome fax. Sales-['ax. Service I'ax. dutyol'

Custom, duty of Excise, Value Addecl Tax, Cess and other rnaterial statulory ducs irr

arrears as at March 31,2023 fbr a period of more than six months liorn thc date tlre;

became payable.

(b) There were no statutory dues referrecl to irr sub-clause (a) above which have not been

depositedas on March 3l ,2A23 on account of disputes.

'fher.e were no transactions relating to previously unrecordecl income lhat lrave lreen surrenclered

or disclosed as income during the year in the tax assessments under the lncome Tax Act. 196 I

(a3 of l96l).

(a) Cornpany has not defaulted in repaynrent of loans or other bonowings trom any lender.

(b) The Company has not been declared wilful defaulter by any bank or financial institution or

govemmeqt or any government aulhority.

(c) The Company has not taken any ternr loan during the year and there nre no oulstattding terrn

loans at the beginning of the year and hence. reporting uncler clause 3(ixXc) ol the Ordcr is

not applicable. '.

(d) On an overall examination of the financial statements of the Company, t'unds raisecl on short-

term basis have, prima facie, not been used during the year tbr long-ternl ptlrposes by the

Company.

(e) On an overatl examination of the financial statements ot'the Company. the Contpan-v has

not taken any funds from any entity or person on account olor to tnt:et thc obligations of its

subsidiaries.
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(f) The Company has not raised any loans during the year and hence reporting on clause itixXt)
of the Order is not applicable.

(a) The Company has not raised rrroneys by way of initial public off'er ol titnher public ut"fcr

(including debt instruments) during the year an{ hence reporting under clatrse i(\Xa) ot'thc

Order is not applicable.

(b) During the year, the Company has not macle any preferential allotment or privatc placemcntol'' 
shareJor convertible debentures (fully or partly or optionally) and hence reporting under

clause 3(x)(b) of the Order is not applicable.

(a) No fraud by the Company and no material fraud on the Comparny has been noticed or

reported during the year.

(b) No repo$ under sub-section (12) of sestion 143 of the Contpanies Act has bcren fllecl in

Form ADT-4 as prescribed under rule l3 olCornpanics (Audit and ALrditors) Rules, 3011

with the Central Covernment, during the year and upto the date of this report.

(c) We have taken into consiclelation the whistle blower contplaints receivecl by thc' Conrpany

during the year (and upto the date olthis report), while deterrnining tlre nature. tinring and

extent ofour audit procedures.

The Company is not a Nidhi Company and hence reporting under clause (xii) of tlre Ordel is ttot

applicable.

ln our opinion, the Company is in compliance wit\Section l?7 and 188 of the Companies Act.

2013 wiih respect to applicaUle transactions with ihe related parties and the details of relatecl

party transactibns havobeen disclosed in the standalone financial statements as required b;- tht'

appl icable accounting standards.

(a) In our opinion the Company has an adequate internal audit system colnmensllrate rvitlr tlre

size and the nature ofits business.

(b) We have considered, the intemal audit repo$s for the year under audit. issued to the

Cornpany during the year and till date, in determining the nature, tirning and extenl ot'our

audit procedures.

ln our opinion during the year the Company has not entered into any non-cash transactions with

its DireCtors or persons connected with its directors. and hence provisions of section 192 of the

Companies Act, 2013 are not applicable to the Company.

(a) In our opinion, the Company is not required to be registered under section 45-lA ol- the' 
Reserve-Bank of India Act, 1934. Hence, reporting under clause 3(xviXa). (b) and (c) of the

Order is not applicable.

(b) In our opinion, there is no core investrnent company within the Croup (as detincd irt thc

Core lnvestment Companies (Reserve Bank) Directions, 2016) and accordingly reperrting

under clause 3(xvi)(d) of the Order is not applicible.

The Company has not incurred cash losses during the financial year covered by our atrclit arrd

the immediately preceding financial year.

There has been no resignation of the statutory auditors of the Company during the yctlr.

On the basis of the financial ratios, ageing and expected dates of realisation of tlnarcial assets

and payment of financial liabilities. other inlonnation acconrpanying the tlnancial slatements
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xx. and our knowledge of the Board of Directors and Management plans and lrased on oLrr

examination of the evidence supporting the assumptions, nothing has come to our attention'

which causes us to believe that any rnatirial uncertainty exists as on the date of the audit repr:rl

indicating that Company is not capable of meetinqits liabilities existing at the date of balance

sheet as iod *h"n t-heyfall due within a period oi'one year frorn the balance sheet date. We.

however, state that thii is not an assurance as to the future viability of the Cornpany' We furthel

stale thai our reporting is based on the facts up to the date of the audit report and we neither

give any guarantee nor any assurance that all liabilities falling due within a period ot'one."-ear

from the balance sheet date, will get discharged by the Company as and when they fall due'

The provision of section 135 is not applieable to the Company, hence reporting utttler clausc

3(xxXa) and (b) of the Order is not applicable.
xxl.

For Ashish PandeY & Associates
Chartered Accountants
(Firm's Registration No.022012C)

Ashish

(Membership No. 41 1690)
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DCM Shriram lnternational Limited
Balance Sheet as at March 31,2023

Particulars

ASSETS
Non-current assets
Property. plant and equipment
lntangible asset
Capital work in progress
Financial assets
(i) Other financial assets
Other non-current assets
Total non-current assets

Current assets
Financial assets
(i) Cash and cash equivalents
Other cunent assets
Total current assets

TOTAL ASSETS

EQUITY AND LIABILITIES
EQUITY
Equity share capital
Other equity
Total egulty

LIABILITIES I
Non-current liabilltles
Financial liabilities
(i) Borrowings

Olher non-current liabilities
Total non- current llabilities

Gurent liablllties
Financial liabilities

(i)'Borrowings
(ii) ]'rade payables

- Total outstanding dues of Micro and Small Enterprises
-Total outstanding dues of creditors other than Micro and small enterprises

Other current liabilities

Total currsnt liabillties

TOTAL EQUITY AND LIABILITIES

Significant accounting policies

The notes refened to above form an integral part of the
financial statements
As per our repo( of even date attached

For Ashish Pandey & Assoctates For & on behalf of the Board of Dlrectors of
DCM Shriram lnternatlonal Limited

4

5

h "a0
As at

Mar 3't 2023

100 00

100.00

785 67

785.67

885.67

1.000.00
(264 33)
735.67

1 50.00

150.00

885.67
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Chadered Ac,countants
Firm's

Membership Number :41 1690

Place : New Delhi
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DCM Shriram lnternational Limited
statement of profit and Loss for the period ended March J1, zaz3

Particulars Notes

lncome
Revenue from operations
Other income
Totallncome

Expenses
Finance costs
Depreciation
Other expenses
Total expenses

(Loss) before tax

Tax expense:
Current tax
Deferred tax (credit)/charge

Loss for the period

Other comprehensive incomel(expense), net of taxes

Total comprehensive loss for the period, net of taxes

Earnings/(loss| per share (face value Rs Z per share)
- Basic lDiluted

Significant accounting policies

The notes referred to above form an integral part of the
financial statements
As per our report of even date attached

For Ashish Pandey & Associates
Chartered Accountants
Firm's Registration No.

({ in "A0")
For the period ended

Mar 31,2023

57.82

10 547 43
605.25

(60s.25)

(605.25)

{60s.25}

(121)

For and on behalf of the Board of Directors of
DCM Shriram lnternational Limited

I

J

Ashish

Membership Number :41 1690

Place : New Delhi
Date: oo3.o3:.Joz3
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DCM Shriram lnternational Limited
Statement of cash flows for the period ended March 31, 2423

Particulars

A CASH FLOWS FROM OPERATING ACTIVITIES
(Loss) before tax

Adiustments for:
Finance costs
Operating loss before change in assets and liabilities

Change in assets & liabilities
(lncrease)ldecrease in other non current assets
lncrease/(decrease) in other current liabilities
Cash generated from l(used in) operating activities post working
capital changes
lncome tax paid (net)
Net cash generated from/{used in) used in operating activities {A)

B CASH FLOWS FROM INVESTING ACTIVITIES
Capital expendilure on acquisition of items of property, plant and equipments
Net cash used in investing activities {B)

C CASH FLOWS FROM FINANCING ACTIVITIES
lssue of Equity share capital
Advance against capital
Finance costs paid
Net cash flow from financing activlties {C}

in "0A"

For the period ended
March 31, 2023

(605.25)

57.82
(547.43)

(100.00)
150.00

50.00

(4s7.43)

1,000.00
340.92
(57.82t

1,283.10

785.67

785.67

785 67
785.57

lncreasel(decrease) in cash and cash equivalents (A+B+C)
Cash and cash equivalents at the begining of the period
Cash and cash equivalents at the end of the period

Represented by ;

Balance with bank

Notes:
The cash flow statement has been prepared in accordance wilh "lndirect Method" as set out on lndian Accounting
Standard -7 on "Statement on Cash Flows".
As per our report ofeven date attached

For Ashish Pandey & Associates For and on behalf of the Board of Oirectors of
Cbaftered

No:022012C
DCltf Shriram lnternational Limited

\&^:{"-J\l,,*oar.rn- 44qL
KANEKA sHeb. RSr- ALob,B"sr_rR:t?N!4
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41 1690
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DCM Shriram International Limited
Notes to the Financial statements for the period cnded March 31,2423

I Corporatelnformation

DCM Shriram Intemational Limited (the "Company") is a Public Limited Company ittcorporated on

7th Sept 2A22 in India and having its registered office at Kanchenjunga Building, 6th Floor, 18,

Barakhamba Road, New Delhi - I 10001. It is a wholly owned subsidiary of DCM Shriratrr ltrdustries

Limited (Ilolding company). To carry on the business of manufacturing, buying, selling., cxchangirrg,

converting, altering, irnporting, exporting, processing, twisting or otherwise handling or dcaling in

man made fibrss including regenerated cellulose rayon, nylon and to sell, purchase, import, export of

civil and defence related equipment, annoured vehicles, urunanned aerial vchicles and accessorics of

all specifrcations.

2 Basis of preparation of financial statements

a) Statement of Compliance

These financial Statements ('Financial Statements") of the Company have been prepared in

accordance with the Indian Accounting Standards Qnd AS) as per the Cornpanies (Indian Accounting

Standards) Rules, 2015 notihEd under section 133 of Companies Aot, 20i3, (the 'Act') and other

relevant provisions of the Act, as applicable.

These Financial Statements of the Company for the period ended March 31,2073, are approved by

the Board of Directors on May ,2423.

b) Basis of measurement

The financial statements have been prepared on an accrual basis and under the historical cost

convention.

c) Critical accounting estimates and iudgements

ln preparing these financial statements, management has made judgernents, estimatss and assumptions

that affect the application of accounting policies and the reported amounts of assets, liabilities, income

and expe,lrses. Actual results may differ from these estimates. Estimates and underlying assumptions

are reviewed on an ongoing basis. Revisions to accounting estimates are recognised prospectively.

3. I. Significant accounting policies

a) Operating Cycle

Based on the nature of activities of the Company and the normal time between acquisition of assets

and their realisation in cash or cash equivalents, the Company has detennined its operating cycle as 12

months for the purpose of classification of its assets and liabilities as cwrent and non-current.

b) Property, plant and equipment {PPE)

(i) Recognition and measurement

.--.t --,
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DCM Shriram International Limited
Notes to the Fin*ncial Statcmrrnts for the period ended lVlarch .] l, ?02J

costs. less accumulated depreciation/ amortization and ac.cumulatecl irnpairment losses. il an;

Cost of acquisition or construction of property, plant ancl equiprrrent cornplises its purchase pricc

including impor-t duties and non-retundable purchase taxes afler deducting traclc clisct-:unts oni.l

rebates, any directly attributable cost of bringing the itern to its working condition tbr its intcn.lsd trsc

and, for assets that necessarily take a substantial period bf time to get readl' fbl their intendecl usc.

finance costs. The purclnse plice or construction cost is the aggregate amount paid and the firir valuc

of arry other consideration given to acquire tlre asset. The present value r:f the expected r;ost tirr rlic
decommissioning of an asset after its use is included in the cost ol the respective asset il'rhc
recognition criteria tbr a provision are met, Capital work-in-progress is stated at oost. net ol'
irnpairment [oss, if any.

The cost of sell--constructed assets includes the cost of materials and tlirect labour. anv other costs

dilectly attributable to bringing the assets to a working condition and location firl the il irrterrtled use .

and the estimated cost of dismantling and removing the items and restoring thc site on whir;h thel erc

located. Interest cost incurred for constructed assets is capitalised up to the date'tlrs asset is rcady tbr
its interrded use, based on bonowings incurred specifically tbr financing the asset ol thc r.reighrcd

average rate of all other borrowings, if no specific borowings have been incurred fbr the asset.

When parts of an item of property, plant and equipment having signiticant cost have difl'erent usetirl

Iives, then they are accounted for as separate items (5najor components) of property. plant arrtl

equipment. Any gain or loss arising on de-recogrrition 'of the asset (calculated as the diftbrence
between the net disposal proceeds and the carrying amount of the asset) is included irr the Stntcrnr--nt

ofProfit and Loss when fhe asset is derecognized,

The carrying amount of an item of property, plant and equipment is derc.cognised on disposal or when

no further benefit is expected from its use and disposal. Assets retired t'rorn active use and held lbr
disposal aregenerally stated atthe lowerof theirnet book value and net realizable value. An1 gain or
losses ar'ising on disposal of property, plant and equipment is recognized in the Statement ol' Prot-rt

and Loss. Incomes and expenses related to the incidental operations not ltecessary to bring the iterl to

the location and lhe condition necessary for it to be capable of operating in tlre manner inrended by

Management are recognized in the Staternent of profit and loss.

Once classihed as held-for-sale, property, plant and equiprnent are no lorrger depreciated.

Gains sr losses arising from de-recognition of property. plant and equiprnent are nrcasurcd as rhc
dit'terence between the net disposal proceeds and the carrying amount of the asset and are recognized
in the Statement of Profit and Loss when the asset is deregognized.

The residual values, useful lives and methods of depreciation of propeml , plant and cquiprncnr arc
reviewed at each financial period end and adjusred prospectively. iiappropriate.

(ii) Subsequent expenditure

Subsequent expenditure is recognized as an increase in the carrying amount of the asset ri'lrerr ir is

probable that future economic benefits deriving from the cost incurred will tl<lw to the entcrplise ancl

the cost of the item can be measured.
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DCM Shriram lnternational Limited
Notes to the Financial Statements for the period ended March Jl,2ll2J

(iii) Depreciation

Deprcciation is provided on a pro-rata basis using the straight-line rnethod as per thc risctirl lir.r's
prescribed in Schedule ll to the Companies Act.20l3. Assets costing up to Rs.0,05 laklrs are iirli;
depreciated in the period ofpurchase. r

Depreciation methods, useful lives and residual values are revie-wed in each tinancial p*rioci
changes. if any, are accounted lor pnrspectivel;-.

aird

c) Revenue recognition

i, Sales of goods

Revenue flronr sale of goods is recognised at the point in tirne when oontrol olproducts is ttrnsiirrecl
fo the customer. Amounts disclosed as revenue are net of returrrs and allowances. trade discourrts ancl

rebates. The Company collects Coods and Services Tax on behalf of the govelntnenl and tlr,r.r'eliire.

these ale not economic benehts flowing to the Cornpany. Hence, these are exclu<led liorl thc
revenrle. At contract inception, the Company assess the goods or services promised in a contracr with
a custotner and identifo as a performance obligation each prorrrise to transl'er to tl'le custorter.
Revenue from contracts with custoners is recognized when control of goods or services are
transt'erred to customers and the Company retains neitherlcontinuing managerial involvenrent to the
degree usually associated with ownership nor ef fective control over tlre goods sold. I'he tirning ol'rhc
transfer of control varies depending on individual terms of the sales agreements.

Revenue is measured based on the transaction price, which is the consideration, adjusted lbr variable
consideratiotr such as volurne discounts, cash discounts etc, as specitied in the conrract with the
customer.

Revenue is recognized to the extent that it is probable that the economic benefits will llow to rhe
Company and the revenue can be reliably measured, regardless of wlren the payment is beirrg n-rade.

Revenue is measured at the fair value of the consideration received or receivable, taking into account
contractually defined terms of payment and excluding taxes or duties collecte<l on behall ol'the
govemment.

ii, Rendcring of senices

Revenue from sale of services is recognised to the ext'ent that it is probable that the econorTlic
benefits will flow to the Company and the revenue can be reliably measured and is recognized in the
Statement of Profit and Loss in proportion to the stage of cornpletion of the lransaction at the
repofiing date when the underlying services are perfbrmed. Job work is recognized upon firll
completion of the job work

d) lncome tax

lncome til.\ expense comprises current and det'ened tax. lt is recognised in Statement of'Protlr ancl

Loss except to the extent that it relates to a business combination, or items recognised tlirectly in
equity or in Other Comprehensive Income (OCl).
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DCM Shriram lnternational Linrited
Notes to the Financial Statements for the period ended lllarch J l, 202J

Current tax comprises the expected tax payable or receivable on the taxable inconre ol loss lbr thc

year and any adiustment to the tax payable or receivable in respect of plevious years. I lre artrrlunt

of current ta,r payable or receivable is the best estirndte of the tn"r alrollnt expectecl to be paid or
received after considering uncertainty related to income taxes, if any. It is measurecl using tax

rates enacted or substantively enacted at the repofting datc.

Current tax assets and liabilities are offset only if there is a legally entbrceable right to :ct oll'thc
recognised amounts, and it is intended to realise the asset and settle the liability on a net birsis or

simultaneously.

Current ta,r is recognised in statenrent of profit or loss, except when they relale to iterns tlrat alc

recognised in other comprehensive income or directly' in equiry", in which case, thc current t;r.\ ir
also recognised in other comprehensive inconre or direclly in equity respectively.

Det'erred ta,r is recognized in respect of temporaly differences betrveen the canying anrounts of
assets and liabilities for t'inancial repofting purposes and the amounts used for taxation prlrposes.

a

Deferred tax assets are recognised for unused tax'.losses, unused tax credits ancl deductiblc

temporary differences to lhe exrcnt that it is probable that future taurable prolits will bt" availabie

against which they can be used. Unrecognised deferred tax assets are reassessed at each reporting

date and recognised to the extent tlrat it has become probable that future taxable profits uill be

available against which they cm be used.

Deferred tax is measured at tlre ta,\ rates that are expected to apply to the period when the assct is

realised or the liability is settled, based on the larvs that have been enacted or substantivcly
enacted by the reporting date. The measurement of deferred ta"\ reflects the tax consequenses

that would follow ftom the mannel in which the Cornpany expects, at the reporting date. tt>

recover or settle the carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset only if tlrere is n legally errforceable right to set eit'
the recognised amounts, and it is intended to realise the assef and settle the liabiliri on ir net basis

or simultaneously.

e) Provisions and contingent liabilities

Provisions are recognised when the Company has a present obligation (legal or construcri.ve) as a
result of a past event, it is probable thet an outflow of resources embodying economic beneilts rvill be

required to settle the obligation and a reliable estimate can be made ol the Brnount ol'the obligatiorr.

Provisions are measured at management's best estimate of the experrditure required to scrtlc tire
present obligation at the end of the reporting period., lf the elfect of the time value ot mone.r' is

material. provisions are discounted using a cuffent pre-tax rate that refiects, when approtrrriale. the

risks specific to the liability. When discounting is used, the increase in the provision due to the
passage of time is recognised as a finance cost.
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DCM Sh riram lnternational Linrited
Notes to the Financial Statements for the pcriod ended NIarch Jl,2023

A provision for onerous contract is recognised wlren the expected benetits to be elc'rivc'tl b.v thc

Company fi'om a contract are lolver than the unavoidable cost of nreeting its obtigation urtder tlrc

contract. The provision is measured at the present value o[ the lower ol tlte crxpecic(l cost ol'

terminating the contract and the expected net cost of continuing with the contract. Bclirre rr ptuvisiorr

is establishecl. the Cornpany recognises any impairment loss on assels associated.

Contingent liabilities are possible obligations that arise lrom past events and whose eristenc.-'rrill
only be confirmed try the occurrence or non-occurrence of one or more tuture events not li'holll
within the control of the Company. Where it is not probable that an outflorv olecononric lrcncllts r.vill

be required, or the arnount cannot be estimated reliabll. the obligotion is disclos"'r,l it: a errtttittucrrt

liability, unless the probability of outtlorv of economic benetlts is renrote.

't-he Cornpany does not recognise a contingent liability but discloses its existettce in thr'tlrtarteiai

statements.

Contingent assets are neither recognised nor disclosed in the financial staternents. Ilorvever.

contingent assets are assessed continually and il it is virtually certain that an inflo* ol cerrttortric

benefits will arise, the asset and related incorne are recognised in the period in which the chaitge

occurs.Contingent Liabilities in respect of sh<xv cause rptices are considerecl only rvhcrt cunrcrtcd
into dernands.

f) Borrowing cost

Borrowing costs that are directly attributable to the acquisition, construction or erection ol'qualitiin-rr
assets are capitalised as part of cosl olsuch asset until such time that the assets arc'substarrtierlll r'ca.l;

tbr their intended use. Qualitying assets are assets rvhich take a substantial period of tirre to get ldad)'

tbr their intended use or sale.

When the Company borrows funds specifically for the purpose of obtaining a qualitying asset. the

borrowingcosts incurred are capitalized. When Company borrolvs t'unds gerrerally ancl uses thern tbr
the purpose of obtaining a qualifying asset, the capitalization of the lrr:rlowiug costs is conrpuled

based on the weighted average cost ofgeneral borrowing that are outstanding during the peliocl and

used for the acquisition of the qualifying asset.

Capitalisation of borrowing costs ceases when substantially all the activities necessary to prepare the

qualifying assets for tleir intended uses are complete. BQrrowing costs consist ol interest and ofher

costs that an entity incurs in connection with the borrowing of f'unds.

All other borrowing costs are recogrrised as an expense in the period in which they arc incurrcd.

g) Letses

Company as a lessee

The Company reoognizes a Right-of Use (RoU) asset at cost and corresponding lease liability. e\ccpt
for leases witlr term of less than twelve rnonths (short term) and low-value assets in accordarrce- \,\ith

Ind AS I l6 'Leases'.

Company as a lessor

At the inception of the lease the Company classifies each of its leases as either an operating leasc or a

finance lease. The Cornpany recognises lease income as and when due as per tenlrs of agreenrcnts,

The respective leased assets are included in the financial statements based on their nature.
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DCM Shriranr lnternational Limited
Notes to the Finanrial State ments for the period ended March 3l, 202.]

h) Earnings per share (EPS)

Basic earnings i (loss) per share are calculated by dividing the net plofit ol loss lbr tlre periotl

attlibutable to the shalel'rolders of the Conrpany by the weighted average nurntrer oi'equitv slrales

outstanding at the end of the reporting period. The weighted average number ot equit-r slxucs

outstanding during the period is adjusted for events of bonus i rights issue. il'an,v. that have clrnngecl

the number of equity slrarcs outstanding. lvithout a corrssponding changc in rcsources.

For the purpose of calculating diluted earning per share. thc net profit or loss ti:rr tlre pc:riod

attributable to ecluity shareholders and the weighted average ntrnrber olshares outstaniling eluring tlre
period ale adjusted fbr the eftects olall dilutive potential cquity shares,

i) Financial instruments

A t'inancial instrurnent is any contract that gives rise to a t'inarrcial asset olonc cnt;ty an,.l a trrrarreial

liability or equity irrstrurnent of another entity. ',

A number of the accourrting policies and disclosures reeluire measurelnernt ol tail valircs. for both

financial and non-financial assets and liabilities.

Fair values are categorised into dif-ferent levels in a fbir value hierarchy based on thc inputs uscij in
the valuation techniques as follows:

Level l: quoted prices (unadjusted) in active markets for iclentical assets or liabilities.
Level 2: inputs other than quoted prices included in Level I that are observable fbr the assel or
liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

Level 3: inputs for the asset or liability that are not based on observable market data {unobservable
inputs).

The Company has an established control framework with respect to the measurement ol t'air values. lt
regularly reviews significant inputs and valuation adjustrngnts.

When measuring the hir value of an asset or a liabiliry, the Company uses gbservalrle ruurket data ar;

far as possible. If the inputs used to measure the fair value of an asset or a liabilitl,firll into ditlerent
levels of the fair value hierarchy, then the fair value measurement is categorised in its entirety in the

same level of the fair value hierarchy as the lowest level input that is significant ro the entire
measurement.

The Company recognises transfers between levels of the fair value hierarchy at the crrel ol the
reporting period during which the change has occurred.

Impairment of financial assers

The Company recognizes loss allowances for expected credit losses on:
- Financial assets measured at arnortized cost and

- Financial assets rnea$ured at Fair value through other complehensive lncorne (FVO('ll- rlebr

instruments.
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DCM Shriram International Limited
Notes to the Financial Statements t'or the period ended March 31,202,3

Al each repofiing date, the Cornpany assesses whether financial assets carried at amofiizcd cosl iln(l
debt instruments at FVOCI are credit-impaired. A financial asset is 'credit-impaired' r,vhen one or
more evenls that have a detrimental inrpact on the estimated future cash flows ol the finlncial i.lsscl

have occurred

Financial liabilities

Financial liabilities are classified as measured at amonized cosf or Fair value through plotit ancl loss

(FVTPL). A financial liability is classified as at FVTPL if it is classified as held-fbr- trading. or it is a

derivative or it is designated as such on initial recognition. Financial liabilities al IiV'fPl- alc
measured at fair value and net gains and losses. including gany interest cxpense. are recogrrizcd in the

Statement of Profit and Loss. Other financial liabilities are subsequently measurecl at amofiisecl cosr

using the effective interest method, Interest expense and tbreign exchange gains ancl losses are

recognised in the statement of Profit and Loss. Any gain or loss on derecognition is also recognisecl in

the Statement of Profit and Loss. ',

Otfsetting

Financial assets and financial liabilities are ofliet and tl're net anlount is prese nted in thii b0laner shcct

when, and only when, the Cornpany cunently has a legally entbrcea[rle right to sct of 1'thr:' arnurruts *rrrJ it
irrtencls either to settle them on a net basis or to realisc thc- assets and sctt lc the liabilit ics sinurllrrrrcurr:1,, .

j) Cssh and cash equlvalents

For the purpose of presentation in the Statement of Cash lrlows, cash and cash equivalents includes
cash on hand, deposits held at call with financial institutions, other short-term, highly liqLrid

investments with original maturities of three months or less that are readily convertible to known
alnounts of cash and which are subject to an insignificant risk ol changes in value. and bank
overdrafts. Bank overdrafts are shown within borrowings in current liabilities in the balance sheet.

k) Goods and Service tax input credit

Goods and services tax input credit is recogniscd in thc books ot'accoul'lts in the pr:riod in rrhicii rlir
supply of goods or service received is recergniseel and rvhen fhere is nc! uncerlainty in irvirilrrrr.r utili:rrir
the credits.

Expenses and assets are tecognised net of the goods and services taVvalue rrdded taxes ptriil. uxce pl

When the tax inourred on a purcha:e ot'asscts tlr services iti not tcc{)ldratrlc llrirri tlri
ta.ration aulhoritv, irr which citse, the tas paid is lecognisecl a:i purt ol thc eost ()l
acquisition of the asset or as port ul'the erpensc ite nr. as npplicahlc.

When receivables and pa-vables ale stated'"vith the anrount ot'ta.r includcd I'lrc nct iuu()rlni
of tax recoverable from. or payable to, the fa,ration autholitl, is includcd ls 1:ar1 of
receivables or payables in the balance sheet.
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DCM Shriram International Limited
Notes to the Financial Statements for the period ended'March 31, 2023

Il, Recent Accounting Pronouncements

lvlinistry of Corporate Aftairs {"MCA") notit'ies new standard or arnendnleut,\ t(\ tlic *.istiriu
sta[dards under Companies (lndian Accounting Standar'tls) Rules as issued tl'rrnr tirtic trr tiurc. i)ir
Malch 31,2023. MCA amended the Cornpanies (lndian Accounting Slandards) Ilulc'. lt,li hr

issuing the Clompanies (lndian Acconnting Standarcls) Arnendnrent Rules, l(.)li, aptrrlieabic liorn .'\pril
l, 2023. as belorv:

lnd AS I - Present*tion of Financial Sfatements

-[he antendments require courpanics to diselose thcir rnntelial accounting policics tltltcl llr.lr tlr,.ir'

signiticant accounting policies. Accounting policy infbrtrlation. together rrl'ith otlter irrliirrrrlriurr. !.
material when it can reasonably be expected to influence decisions of primary uscrs ol'sener';.rl

purpose financial slatements. The Clompany does not expect this anrcndnrcnl lo lrave iir1r. srqrrrtit.rirr

impact in its financial statements,

lnd AS 12 - Income Taxes

I'he anrendments clarily how companies account fbr defelred ta,\ on frarrsactions such as lcirscr ;rrrr"l

clecommissioning obligations. The arnendnrents narrorvecl the scope of the recrrgnition c"rurrpti,rrr irr

paragraphs t5 and 24 of Ind AS l2 (recognition exemption) so that it no longer applic; to tlulsir(ii(in'
that, on initial recognition, give rise to equal taxable and deductible ternporary'dit'tcrcnces. lh.'
Company does not expect this arnendrnent to lrilve arry significant intpact in its tlnarre irrl sf .ltrrnenr'

Ind AS 8 - Accounting Policies, Changes in Accounting Estimates and Errors

'i'he atnendments will help entities to distinguish between accounting. policies and uccr)rin:. r!
estimates. Thc definition of a changc in accountingcstinr.rtcs has heen replaccd with a tlctiriirilr, ,,i

accounting estitnates. Under the nerv det'initioll. accou,ltit'tg estirnates are "nronettr) alr()unt5 rrl

financial statemenls that are sutrject to rneasrrrcmcnt trncerlainl.r". Errrities rlcrclol. a(u\rLultr,g

estimates if acccunting policies require items in financial staternents to be rleasured in a uar lhirf
involves measurement unceltainty. The Company does. not expect this arnendmcnt to ha"-c airr

significant impact in its financial statements,
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DCM Shriram lnternational Limited
Notes to financial Statements for the Period ended March 91, zoz

(? in "0A")
4. Other financlal assets As at

Mar 3,l. 2023

Security Deposits

Total

5. Cash and cash equivalents

Balances with bank
- Current account

Cash in hand

Total

I

100.00

785.67

_-785.02_

(Ihis space has been intentionally left blank)
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Charlered

AE At
Mar 31, 2023

100.00
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Mar 31. 2023

during
the

(a) Other Equity
Rgtained earnings

Balance a$ at the heginning of the year
-Loss during the period
Balance at the end of the year

1lltdyi."." agatnst capital from DCM Shriram lndustrtes Limtted,the holding company

?:t1." as at rhe beginning of the year
Additions during the year
Less: lssuance of equity share capital during the period
Eatance at the end of the year

the
Shares

commencement
Shares

7. Other equ@

Particulars

issued

(z in "a0")

As At

DCM Shriram lnternational Limited
Notes to financiar statements for the period ended March g1, 2oz3

6. Equity share capital

Authorised

of the Year
the year

50,000 1,000

2,50,000 (March, 2022: 50,000) equity shares of Rs I each

ls,sued subscribed and fully paid up
50,000 (March, 2022: 50,000) equity shares of Rs 2 each fulty paid up

a) Terms, rights, preferences and restrlctions attached to equlty shares

The company has one tl"t-t 
?l1yily shares having a par value of Rs. 2 per share Each sharehotder is etigibte for onevote per share held. ln the event of liquidation of tnJcompanv, in" L"ro"[ 

"t "quity 
shares wilt be enriiled ro receive

:"#'il:H,:ff:t Ti,?""3ilI€illi.jlr 
oistrinution oi arr prererentiar 

"'ouni. 
in-e ciistrroution wirr oe in proportion ro rhe

b) lssus of shares for other than cash
There were no buy back of.:l-"|:t, issue of shares by way of bonus shares or issue of shares pursuant to contr.acrwithoul payment being received in cash.

c)1000/o of the shareholding is held by DcM shriram lndustries Limited, the hording company and the promorer

Reconciliation of shares outstanding at the begrnnrng and at the end of reporting psriod:

5,000 00

5,0q0.00

1,000 00

A=---Tt
Mar 31 2A23

{605.25}

_*_______Jg05.2gt

340 92

340.92

{254.33}
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DCM Shriram lnternational Limited
Notes to financial Statements for the Period ended March 31, 2023

8. Other curront liabilitiEs
Mar 3{. 2023

Audit Fees PaYable
Total

50.00
{50.00

(? in "00")

AtAs

1
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DCM Shriram lnternational Limited
Notes to financial Statements for the Period ended March 31' 2023

({ ln "00")

9. Financs costs For the period
ended

Mar 31, 2023
Rs

Bank Charges 57.82
87.82

10. Other expenses For the period
ended

Mar 3{, 20-al
Rs.

Professionat fees
Fee & Taxes
Payment to auditor
-Audit Fee

156.51
240.92

150.00
647.4?

?.
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DCM Shriram lnternational Limited
Notes to financlal statementE for the period ended Margh gl,ZAZ}

11, lncomo tsx

As the operation of the company have yet to oommsnce, no cunent tax snd de&rgd tax assst on logseg hsg beon recogntsect.

1?. Eamlngs per sharo
Esming p€r share (EPS) i8 dotermined based on ihe net profit sttributabls to the sharehotder before olher comprehensrve tncome
Eaaic earning pgr share is ootnputed us,ng the weightecl average nurnber of gquity shargs outstanding dufing the year whereas
Dllut8d Esrning per share i8 computed using th6 wsighted average number of common gnd diluhve equivatent shares except frrr
ths case where the re6ult b@me8 antidilutive.

(Los8) ater tax attributables to the equity hotders
W€ighted average number of equity share$ outstsndlng during the year {Nq.)
Nominal Valus per ghare (Rs.)
Baslc and Olluted Esmlngsr{Loss) per share

-605.25
50,000

2.00
(r.21)

*

Chartsred

d

F tn "a0")

tants

For the poriod gnded
March 31, 2023
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DCM Shriram lnternational Limited
Notes to financial statements for the Period ended March 31,2023

(7 in "00')

13. Disclosure of related party transactions

al Llst of related parties as psr the requirements of lnd-AS 24 - Related Party Disclosures

Holding Gompany
DCM Shriram lndustries Limited

Key Management Personnel
Mr. Alok B. Shriram, Director (w.e.f. 07.09.20221
Ms. Kanika Shriram, Director (w.e.f. 07.09.2022)
Mr. Rudra Shriram, Director (w.e.f. 07.09.20221
Mr. Ashish Jha, Company Secretary (w.e.f. 28.09.2022)

Particulars

Holding
Company

340.92

340.92

14. Commitments and Contlngencies
a) Capital commitment
Estimated amount of contracts remaining to be executed on capital account (net of advances) as at
March 31, 2023 - Nil

b) Contlngent liabllitles
There are no clalms against the company which are not acknowledged as debt as on March 31, 2023

1: ,'

*

Transactions

S. No.

I Payment on behalf of the company

the with related

Balances with Related Parties
Other current liabilities

* For the purpose of identification of the parties, we have relied upon the certiftcation provided by the
management.

For the period
ended March 31,

2A23
(t in "00]
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DCM Shriram lnternational Limited
Nstes to financlal statements for thE Period ended March 31, 2023

(t h "ao")
15. Capltal management

l) For the purpose of Company's capital management, capital includes issued equity capital and all
olher equity resErves atlr{butable to the egutty holders of the parent.
ii) The pdmary obtective of the Companfs papltsl management is to maximise the shareholder value
and also eneure ability b contlnud as a gotng. conesrn. ln order to maintain the optimal bElsnce of
oebt and Capltal, the Company managos lts eapltal structure and makss adjustments to it in the light
of changes in €c6nornle conditions.
iil) The Company monlton Capltal & Debt balqnce uslng Cspital Gearing ratio, which is net debt
divided by total equity,

Partlculars As At
_ _ ,, March i1. 2023

Bonowings
Less: Cash and Cash Equivalents (Refer nots 6l
Adlusted net debt (A)

Total equl9 {B}

AdJusted net dobt !o total equlty ratlo (A/B)

785.67
F85.671

735.67

NA
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DCM Shriram lnternational Limited
Notes to financial statements for the Period ended March 91, zozg

(? in "A0")

16. Fair value Hierarchy

As at March 31,2023 all financial instruments are carried at amortised cost. Details are as under

Carrvina value

Particulars
As At

March 31,2423

Financial Assets
Non GurrEnt
Other financial assets 100

Total 100

Financial liabilities
Non Current
- Borrowings

Gurrent
- Borrowings
- Trade payables
Total

a) The Management has assesried that Deposits and Cash and Cash Equivalents approximate their
carrying amounts largely due to the short-term maturities of these instrurnents.

b) The Fair value of financial assets & liabilities are substantially sam'e as their carrying amount.
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DCM Shriram lnternational Limited
Notes to financial statements for the Period ended March 31, 2023

17. Financial Risk Management Objectives and Policies

The Company's financial risk management is canied out under policies approved by the board of directors. The board provides
written principles for overall risk management, as well as policies covering specific areas, such as credit risk and investment ol
excess liquidity.
(A) Credit Risk
Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer contract, leading to a
financial loss. The Company has not commenced operations and at present is exposed to credit risk from tts operating activities and
from its financing activities, including deposits with banks.

- Trade receivables
Customer credit risk is managed by each business unit subject to the Company's established policy, procedures and control relating
to customer credit risk management. Credit quality of a customer is assessed based on an extensive credit rating. Outstanding
customer receivables are regularly monitored.

The company does not have trade receivables as on March 31, 2023.

{B} Liquiditv Risk
Liquidity t'isk is the risk that the Company may not be able to meet its present and future cash and collaterat obligations without
incurring unacceptable losses.
The Company's objective is to, at all times maintain optimum levels of liquidity to meet its cash and collateral requirements.

The company does not have any financial liability as on March 31,2023
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