DCM SHRIRAM INDUSTRIES LTD. @ Niran

'KANCHENJUNGA', 18, BARAKHAMBA ROAD, NEW DELHI-110001, INDIA.

Dated: 05" December,2025

To, To,

BSE Ltd. National Stock Exchange of India Ltd Exchange
Pheroze Jeejeebhoy Towers, Plaza, 5th Floor, Plot No. C-1,

Dalal Street, Fort, G Block, Bandra Kurla Complex, Bandra (E)
Mumbai-400001 Mumbai- 400 051

Scrip Code: 523369 Symbol: DCMSRIND

Subject: Certified true copy of the Orders obtained from the Hon’ble National
Company Law Tribunal, New Delhi Bench in the matter of the Composite
Scheme of Arrangement vide Company Petition No. (CP(CAA)-17/ND/2025)

Dear Sir/Madam,

Pursuant to our earlier disclosure dated 21%' November 2025, informing that the Hon'ble
National Company Law Tribunal (NCLT), New Delhi Bench, had sanctioned the Composite
Scheme of Arrangement amongst Lily Commercial Private Limited (Transferor Company /
LCPL), DCM Shriram Industries Limited (Transferee Company / DCMSR), DCM Shriram
Fine Chemicals Limited (Resultant Company 1 / DSFCL) and DCM Shriram International
Limited (Resultant Company 2 / DSIL) and their respective shareholders, under Section 230
to 232 of the Companies Act, 2013. We are enclosing herewith a certified true copy of the
said NCLT Order dated November 21, 2025. The certified true copy of the NCLT Order has
been received by the Company today i.e. December 05, 2025.

The Scheme shall become effective upon filing of the aforesaid certified true copy of the
NCLT Order with the Registrar of Companies, New Delhi.

The Company will separately notify the Effective Date of the Scheme.

This disclosure is made in compliance with Regulation 30 of the SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015.

Kindly take the above information on record.

Thanking you,
Yours faithfully,

YAGYA DATT
GUPTA
(Y.D. Gupta)
Company Secretary &
Compliance Officer
FCS: 3405

Encl: as above

TEL: (011) 43745000 FAX:(011) 23315424  E-mail : dsil@dcmsr.com POST BOX No. 205
VIST US AT : http://www.dcmsr.com CIN: L74899DL1989PLC035140 GSTIN: 07AAACD0204C2ZM




NATIONAL COMPANY LAW TRIBUNAL
NEW DELHI SPECIAL BENCH, COURT-II

COMPANY PETITION NO. (CAA)-17/(ND)/2025
CONNECTED WITH
COMPANY APPLICATION NO. : C.A.(CAA)-103/ND /2024
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]

Lily Commercial Private Limited
Reg. Office at: Flat No. 104
Akashdeep Building, 26-A, Barakhamba Road,

Delhi-110001
.. Petitioner No. 1/

Transferor Company
AND

Dcm Shriram Industries Limited No... l 6S— b
Reg. Office at: Kanchenjunga Building 18, Date of Fresentation
Barakhamba Road,Delhi-110001 of application for Copy / i {Q r

No, of P: 1586, Petltmner No. 2/ ?rf}_
S

CDO.arf 7 F Transferee Company

AND Registration ¢
Total...... W o
DCM Shriram Fine Chemicals Limited Dil'”j | 22 =
Reg. Office at: 6th Floor, e 3
Kanchenjunga Building 18,
Barakhamba Road,Delhi-110001

......................

Rcr"ori :
Date of os i liT
Dete of U h «//Petitioner No. 3/ Qd’zhr
Resultant Company 1
T (R e\ or s
JR DR AR/Court Qfficar

DCM Shriram International Limited ,
Reg. Office at: 6th Floor, o tonal Company {aw Tribunad
L New Delhi

Kanchenjunga Building 18,

Barakhamba Road,Delhi-110001
.. Petitioner No. 4/

Resultant Company 2
AND

Their Respective Shareholders And Creditors

Section: 230 to 232 of the cmga_@;es Act, 2013
(1'.‘ ¥ y

Lo 4::.’\"

S;Qtder Delivered on: 21.11.2025

3 5
o =
~

CP (CAA)-17/ND/2025

Lily Commercials Pvt. Ltd. and DCM Shriram Indusrrles Lid. Page 1 of 36



CORAM:

SH. ASHOK KUMAR BHARDWAJ, HON’'BLE MEMBER (J)
SH. RAVINDRA CHATURVEDI, HON’'BLE MEMBER (T)

PRESENT:

For the Petitioner : Adv. Saurabh Kalia, Adv. Anirudh Das, Adv.
Aditya Kumar Singh

For the Respondent : Mr. Shashi Raj Dara, Joint Director, O/o
RD(NR}) for the Regional Director

For the IT Dept. : Mr. Sakshi Shairwal JSC Income Tax for Mr. Vipul
Agrawal SSC and Mr. Akshat Singh JSC

ORDER

PER: SHRI ASHOK KUMAR BHARDWAJ, MEMBER (J)

The captioned Company Petition has been preferred jointly by the Lily
Commercial Private Limited ("Petitioner No. 1/Transferor Company"),
DCM Shriram Industries Limited ('Petitioner No. 2/Transferee Company/
DCMSR"), DCM Shriram Fine Chemicals Limited ('Petitioner No.
3/Resultant Company 1) and DCM Shriram International Limited
("Petitioner No. 4/Resultant Company 2"}, under Section 230 to 232 of
Companies Act, 2013 read with the Companies (Compromise, Arrangements
and Amalgamations) Rules, 2016 and the said scheme is also annexed as
“Annexure - 1”7, The prayer made in the petition reads thus: -

“I. Admit the present Company Petition;

ii. direct service of Notice of this Petition on the Regional Director,
Northern Region, Ministry of Corporate Affairs, B-2 Wing, 2nd Floor,
Pt. Deendayal Antyodaya Bhawan, CGO Complex, Lodhi Road,
New Delhi-110003; Koy L
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iti. direct service of notice of this Petition on the Registrar of
Companies, NCT of Delhi and Haryana, 4th Floor, IFCI Tower, 61,
Nehru Place, New Delhi-110019;
iv. direct service of notice of this Petition on the Official Liquidator,
8th Floor, Lok Nayak Bhawan, Khan Market, New Delhi-110003.
v. direct service of Notice of this Petition on the Office of the Income
Tax Department through the Nodal Office, DCIT (High Court Cell},
Room No. 428 and 429, Lawyer's Chambers, Block No. 1, Delhi
High Court, New Delhi-110001;

vi. direct service of Notice of this Petition, in respect of the

Petitioner/ Transferor Company, on the Income Tax Officer, Ward
15(1), C.R. Building, ITO, New Delhi 110002, Email ID:
delhi.ito15. 1@incometax.gov.in;

vil. direct service of Notice of this Petition, in respect of the
Petitioner/ Transferee Company/DCMSR, on the Income Tax
Officer, Circle 7(1), C.R. Building, ITO, New Delhi -110002, Email
ID: delhi.dcit7. I@incometax.gov.in;

viil. direct service of Notice of this Petition, in respect of the
Petitioner/ Resultant Company 1, on the Income Tax Officer, Ward
4(1}, C.R. Building, ITO, New Delhi 110002, Email ID:
delhi.ito4. 1@incometax.gov.in;

ix. direct service of Notice of this Petition, in respect of the
Petitioner/ Resultant Company 2, on the Income Tax Officer, Ward
4(1), C.R. Building, ITO, New Delhi 110002, Emai ID:
delhi.ito4. 1@incometax.gov.in,

x. direct service of Notice of this Petition by the Petitioner/ Transferee
Company/ DCMSR on the office of the Jt. Chief Controller of
Explosives, Ministry of Commerce & Industry, (Petroleum &
Explosives Safety Organisation), Government of India, 63/4, A-
Wing, 2nd floor, Kendralaya {CGO Complex), Opposite, Sanjay
Place, Civil Lines, Agra, Uttar Pradesh - 282002.

xi. direct service of Notice of thrg Pﬂuﬁan by the Petitioner/ Transferee
Company/ DCMSR on t’hé bﬁice af the Chief Controller of
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Explosives, Explosives Department, CGO Complex, 5th, A Block,
Seminary Hills, Nagpur, Maharashtra 440006.

xii. direct service of Notice this Petition by the Petitioner/Transferee
Company/ DCMSR on the office of the Zonal Director, Narcotics
Control Bureau, Delhi Zonal Unit, West Block No. 1, Wing No. 7, Il
Floor, R.K. Puram, New Delhi-110.066.

xiii. direct service of Notice of this Petition by the Petitioner/ Transferee
Company/ DCMSR on the office of the Director, Secretariat for
Industrial Assistance, Department of Industrial Policy & Promotion,
Ministry of Commerce & Industry, Government of India, Udyog
Bhawan, Rajpath Area, New Delhi, Delhi 110011,

xiv. direct service of Notice of this Petition on the Securities and
Exchange Board of India;

xv. direct service of Notice of this Petition on the BSE Limited;

xvi. direct service of Notice of this Petition on the National Stock
Exchange of India Limited;

xvii. direct publication of notice of the Petition in the newspapers,
namely, THE BUSINESS STANDARD (English-All India Edition} and
THE JANSATTA (Hindi Edition};

xviii. sanction the Composite Scheme of Arrangement amongst Lily
Commercial Private Limited and DCM Shriram Industries Limited
and DCM Shriram Fine Chemicals Limited and DCM Shriram
International Limited and their respective Shareholders and
Creditors {("Scheme"], being ANNEXURE "1" to the present Company
Petition;

xix. Pass such other order(s) as are further deemed necessary, in the

Sfacts and circumstances of the case.”

2. As can be seen from the Scheme placed on record, the Petitioner No. 1
(Transferor Company} would be amalgamated with Petitioner No. 2 {Transferee
Company/DCMSR), to be followed by demerger of the Chemical Undertaking

and Rayon Undertaking of Pétmon-er No 2 {Transferee Company/DCMSR/

Demerged Company) u'itfh ‘two. ; acpatsate companies viz. Petitioner No. 3
O 1 'I
L'?)v% e ) ;‘“
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(Resultant Company No. 1) and Petitioner No. 4 (Resultant Company No. 2),

respectively. Clause 1.1.3 of the scheme reads thus:-

“1.1.3 The Board of Directors of DCMSR therefore, on 14 November
2023, recommended a composite scheme of arrangement involving
amalgamation of the Transferor Company with DCMSR followed by
demerger of the Chemical Undertaking and Rayon Undertaking of
DCMSR into 2 {two} separate companies, namely, DCM Shriram Fine
Chemicals Limited, a company incorporated under the Act and having
its registered office at 6th Floor, Kanchenjunga Building, 18
Barakhamba Road, New Delhi 110001, New Delhi, India {"Resultant
Company 1") and DCM Shriram International Limited, a company
incorporated under the Act and having its registered office at 6th
Floor, Kanchenjunga Building, 18 Barakhamba Road, New Delhi
110001, New Delhi, India ("Resultant Company 2"}, respectively,
(Resultant Company 1 and Resultant Company 2 are hereinafter
collectively referred to as the "Resultant Companies"} with retention of
the Residual Undertaking (as defined below) in DCMSR.”

3. The rationale of the proposed Composite Scheme of Arrangement, as
stated by the Petitioners read thus:

" 1.3.1 This Scheme is in the best interest of the stakeholders of each
of the companies involved in this Scheme, inter alia for the reasons
explained below and shall result in amalgamation and demergers

leading to several benefits to the shareholders, primarily:

(i) greater management focus on each business vertical {being
Chemical Undertaking, Rayon Undertaking and Residual
Undertaking);

fii) better administrative efficiency;

{iii) operational rationalisation, orgamsat:onal efficiency and optimum

utilisation of resources; s = ,;ll N\
/ N f‘\" any ,

o
{iv) focused approach to re ggefwef lmé/ st‘réﬁ{n of business;
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v} ability to leverage financial and operational resources for each

business;

(vi) allows shareholder to have a choice of investment in some and not

all the businesses;

(vii) better price discovery as performance of each business can be
evaluated and projected without counter balancing of other

businesses;

(viii) unlocking shareholder value and opportunity for the public
shareholders to exploit the individual potential of DCMSR and each of
the Resultant Companies, pursuing options of independent joint
ventures, collaborations on a sectoral basis i.e., separate ventures for
sugar, chemical and rayon and creating a strong and distinctive
platform with more focused management teams, which will enable
greater flexibility to pursue long term objectives and independent

business strategies;

fix} providing scope for independent growth, collaboration and
expansion of the three segregated business verticals, including for

enhancing their valuations and efficient capital allocation;

{x) provide diversity in decisions regarding use of cash flows and

exploring various opportunities;

(xi) allowing the Chemical Undertaking, the Rayon Undertaking and
the Residual Undertaking, which are independent, self-sufficient and
standalone undertakings (with no critical business inter-
dependencies}, to continue to function with efficiency and efficacy,

and synergies with a seamless transition;

(xii} streamlining promoter shareholding of DCMSR by eliminating
shareholding tiers and simplification of promoter shareholding into a
clear structure directly identifiable with the promoters; focused
management and direct commitment, attention and long term stable
leadership to chemical, raydn ‘and sugar businesses of DCMSR,
comprising the Chemical Unc%ertakmg, the Rayon Undertaking and
the Residual Undertak.mg, respec:twely and

CP (CAA}-17/ND/2025 1, \
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(xiii} factlitating succession planning in the future in an orderly and

strategic manner, without any business disruption, which is key to

secure the long-term stability, leadership, transparency and
operational clarity of DCMSR and the Resultant Companies.”

4. FIRST MOTION

1. The first motion order was passed in CA (CAA) 103/ND/2024 on
06.12.2024, wherein this tribunal ordered the meetings of the Equity
Shareholders and Unsecured Creditors of the Transferee Company,
while dispensing with the meetings of the stakeholders of the Transferor
Company, Resulting Company No. 1, and Resulting Company No. 2. The
relevant excerpt of the said order reads thus:—

“16. In the wake of the pleadings and documents put forth by the
Applicant Companies and the prayer made in the Company
Appilication, it is ordered. -

L In relation to Applicant Company No. 1/ Transferor Company:

i. The meeting of the equity shareholders is dispensed with keeping
in view the consent/ NOC provided by them.

il. Since there are no secured and unsecured creditors, therefore, there

is no scope for convening their meeting.

II. In relation to Applicant Company No. 2/ Transferee
Company:

i. The Transferee Company has prayed for convening the meetings of
Shareholders and Unsecured Creditors. The meetings of the
Shareholders and Unsecured Creditors of the Transferee Company

are ordered to be convened in the following manner:

a. It is directed that a meeting of the Equity Shareholders and
unsecured creditors of the Applicant No. 2/Transferee
Company/DCMSR be convened ;hmugh -video conference with the
facility of remote e-voting in co/npizqn&e*mﬁfhé MCA General Circular

CP (CAA}-17/ND/2025 ¢
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dated 08.04.2020 and 05.05.2022, for the purpose of considering the

Scheme.

b. The Applicant No. 2/ Transferee Company/DCMSR shall conduct
the meeting of Equity Shareholders on/before 27.01.2025 and
unsecured creditors meeting to be conducted on/before 27.01.2025 in
consultation with the Chairperson appointed by this Hon'ble Tribunal.

c¢. The notice to unsecured Creditors to whom an amount of less than
Rs.1,00,000/ - is payable, be served by publication in the newspapers
i.e., in The Business Standard {English edition} and The Jansatta
(Hindi Edition), as such creditors constitute only 0.31% of the
unsecured amount payable. They may participate in meeting distantly

i.e., through email or otherwise.

d. As proposed by the Applicants, the details of the time and date of
the meeting of the Shareholders/ Unsecured Creditors and the

quorum of the meeting is fixed as follows:

%ompany [Meeting otal number oflQuorum of the meeting
details type ':hareholdersf Secured/
Unsecured creditors

A pplicant Sharcholders | 64,131 75% in valuc
Companyf

Fransferee

Company

Applicant IUnsecured 636 75% in value
Companyf Creditors

Transferce

Company

e. If the quorum is not complete at the time of the aforesaid meeting,
the Chairman shall adjourn that meeting by 30 minutes, and the
shareholders present after 30 minutes shall be deemed to constitute

the quorum for the said meetmg § 1 fL
i ..'\"L\L‘ .-n['!y‘ \
f. As the Applicants have ndt\pmﬂ?sed any names for the nomination

chp . ,‘

of Chairperson, Alzemate\ #C.'}Jlaupeﬂmn and Scrutinizer for the

meeting, the following appomtments are made

) A/ R ..‘.. r.-.'
1"\:'.;-. 3
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1) Ms. Rashmi Chopra, residing at II-31 Nizamuddin East, New
Delhi, with mobile no. 09810311218 and e-mail id
rashmichopra6897@gmail.com, is appointed as the Chairperson for

the meeting of Equity Shareholders as well as Unsecured Creditors

to be convened under this order.

2) Ms. Devira Gupta Roy, residing at A-109, New Friends colony,
with mobile no. 9839666681 and e-mail id devina.roy@dgrlegal.in,
is appointed as the Alternate Chairperson for the meeting of Equity

Shareholders as well as Unsecured Creditors.

3) Ms. Manmeet Kaur Sareen, residing at F-12, Jangpura extension
(LGF), New Delhi, with mobile no. 08800624624 and e-mail id
manmeet@mbkslaw.in, is appointed as the common Scrutinizer for

the aforesaid meetings to be convened under this order.

g. The Chairperson's fee for the aforementioned meeting shall be
¥2,00,000, while the Alternate Chairperson's fee shall be ¥1,00,000.
The Scrutinizer's fee is fixed at ¥1,00,000, in addition to
reimbursement of any incidental expenses. The Chairperson is
required to submit their report within two weeks from the conclusion
of e-voting and/or the postal ballot. The fees for the Chairperson,
Alternate Chairperson, and Scrutinizer, along with their out-of-pocket

expenses, shall be borne by the Applicant Companies.

h. The Scrutinizer's report shall contain his findings on the directions

issued in the foregoing paragraphs.

i Itis further directed that notice of the said meetings shall be sent by
the transferee Company to its respective Unsecured Creditors and
Equity shareholders through registered post or speed post or through
courier or e-mail, 30 days in advance before the scheduled date of the
meeting, indicating the day, date and time as aforesaid, together with
a copy of the scheme, copy of the explanatory statement with share
exchange ratio which is requtred to be sent under the Companies Act,
2013 and the applicable Rﬂf@?‘&%ﬁdf %@y other documents as may be
prescribed under the Act /qi{;qﬂ an’.s:et__bc d,r;{lgj sent with the notice.
/ l
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J. It is further directed that along with the nofice, transferee company
shall also send, a statement explaining the effect of the scheme on the

creditors, key managerial personnel, promoters and non-promoter

members, etc. along with the effect of the Scheme of Arrangement on
any material interests of the Directors of the Company, if any, as
provided under sub-section (3] of Section 230 of the Act.

k. It is also directed that the Provisional Financial Statements of
applicant companies not older than 6 months from the date of the
meeting be also circulated for the aforesaid meetings in terms of
Section 232 (2) (e} of the Act.

1. That the transferee Company shall publish an advertisement with
a gap of at least 30 clear days before the aforesaid meetings of Equity
shareholders and Unsecured Creditors, indicating the day, date and
time of the meetings as aforesaid, to be published in "The Business
Standard (English Edition} and The Jansatta (Hindi Edition).” The
publication shall indicate the time within which copies of the Scheme
of Arrangement shall be made available to the concerned persons, free
of charge from the registered office of the transferee Company. The
publication shall also indicate that the explanatory staterment required
to be furnished pursuant to Sections 230 & 232 read with Section 102
of the Companies Act, 2013, can be obtained free of charge at the
registered office of the Applicant Company in accordance with the
second proviso to sub-section (3) of Section 230 and Rule 7 of the
Companies (CAA) Rules, 2016. The transferee Company shall also

publish the notice of the meeting on its website, if any.

m. Voting shall be allowed on the "Scheme” through electronic means
which will remain open for a period as mandated under Clause 8.3 of
Secretarial Standards on General Meetings to the Applicant

Companies under the Act and the Rules framed thereunder.

n. The Chairperson shall be responsible to report the result of the
meetings to the Tribunal in Form No. CAA-4, as per Rule 14 of the
Companies {Compromtsezs ﬁfqu’é@“@m&nts and Amalgamations) Rules,
2016 within 7 (seuer{)?bc&ﬂys{{j “.Jthe Ednciusron of the meeting. The

vz f s il ;."'._ Eh = 3
L “*, ,l} * !
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Chairperson would be fully assisted by the authorized
representative/ Company Secretary of the Applicant Companies and

the Scrutinizer, who will assist the Hon'ble Chairperson and Alternate
Chairperson in preparing and finalizing the report.

ii. Since the Secured Creditors of Transferee company representing
99.8% of the secured debt value, have given their consent to the

Scheme, the meeting of the Secured Creditors is dispensed with.
IIL, In relation to Applicant Company No. 3/ Resultant Company 1:

i. The meeting of the equity shareholders is dispensed with keeping
in view the consent/ NOC provided by them.

it. Since there are no secured and unsecured creditors qua i,

therefore, there is no scope for any convening their meeting.
IV, In relation to Applicant Company No. 4/ Resultant Company 2:

i. The meeting of the equity shareholders is dispensed with keeping
in view the consent/ NOC provided by them.

i. Since there are no secured and unsecured creditors qua it,

therefore, there is no scope for any convening their meeting.”
ii. We could see the reports of Chairperson in respect of the meeting of
Equity Shareholders and Unsecured Creditors qua Transferee
Company. The relevant excerpt of the said reports read thus:-

Chairperson's Report on the meeting of the Equity
Shareholders of the Applicant/Transferee Company/ DCMSR

“d. In terms of the Scrutinizer's Report, 198 Equity Shareholders of the
Applicant/ Transferee Company/DCMSR representing 5,23,39,949 equity
shares in the paid-up equity share capital of the Applicant/Transferee
Company/DCMSR and which represented 99.497% in number and
99.9999% in value of the Equity Shareholders voting, approved the
Scheme. Further, in terms of the Scrutm:zers Report, 1 Equity Shareholder
of the Applicant/ Transferee Caﬁfparl J/}DCM SR, representing 32 equity

OMPan,

shares and which represente({ ,é 5(525% ;n}mmber and 0.0001% in value

Jf.:: ;‘ ] :._.III _:- .f])
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of the Equity Shareholders voting, did not approve the Scheme. No votes

were declared invalid.

e. Further, as per Scrutinizer's Report, the resolution put to vote vide Notice
dated 24th December, 2024 and as stated hereinabove, stands approved
by majority of persons representing more than three-fourth in value of the
equity shareholders, voting through remote e-voting and e-voting, in terms
of the provisions of Section 230(6) of the Companies Act, 2013.

f- As per the Scrutinizer's Report, the consolidated report on the results of

voting in respect of the aforesaid resolution is as under:

i. Voted in favour of the resolution:

Mode of Voting Number of Number of valid Ve of total
Equity votes cast by them  [mumber of
Shareholders (No. of Sharcs) valid  votes
voted cast
Remote E-voting 188 5,23,39,703 | 99.9999%
E-voling at the 10 246 . 100%
Meeting
Total 198 5,23,3,949 | 99.9999%
ii. Voted against the resolution:
Mode of Voting Number of Number of valid % of total
Equity votes cast by them  [number of
Shareholders  |(No. of Shares) valid  votes
voted cast
Remote E-voting 1 32 0.0001%
E-voting at the 0 0 0%
Meeting
Total 1 32 0.0001%
iii. Invalld votes:
Mode of Voting Number of [Number of votes
Equity declared invalid
Shareholders
- voted
Remote E-voting 0 0
E-voting at the Meeting 0 0
Total 0 0

(iv) Further, in terms of the Scrutinizer's Report, public shareholders of the
Transferee Company have apprqyad the Scheme as the votes cast in favour
of the Scheme are more, frhdn ofH, ""%fgs cast against the Scheme. In this

,.J

regard, public shareho!dbi’&holdfng 87,3?’9 834 equity shares have voted in

CP {CAA)-17/ND/2025 .
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favour of the Scheme and equity shareholders holding 32 equity shares

have voted against the Scheme.

g. The Scrutinizer's Report on the meeting of the Equity Shareholders of the
Applicant/ Transferee Company/DCMSR is annexed to the present report
as ANNEXURE “A".”

XXXX

Chairperson's Report on the meeting of the Unsecured Creditors
of the Applicant/Transferee Company/ DCMSR

“d. In terms of the Scrutinizer's Report, 271 Unsecured Creditors of the
Applicant/ Transferee Company/DCMSR, representing
Rs.157,44,92,935/- and which represented 100% in number and
100% in value of the Unsecured Creditors voting, approved the
Scheme. Further, in terms of the Scrutinizer's Report, no Unsecured

Creditors voted against the Scheme. No votes were declared invalid.

e. Further, as per Scrutinizer's Report, the resolution put to vote vide
Notice dated 24th December, 2024 and as stated hereinabove, stands
approved by majority of persons representing more than three-fourth
in value of the Unsecured Creditors, voting through video-conferencing
and by remote e-voting, in terms of the provisions of Sections 230(6)
of the Companies Act, 2013.

f. As per the Scrutinizer's Report, the consolidated report on the results

of voting in respect of the aforesaid resolution is as under:

i. Voted in favour of the resolution:

Mode of Voting Number of Number of valid | % of total
Unsecured votes cast by them | number of
Creditors (in INR) valid
voted votes cast

Remote E-voting 270 156,62,66,706 | 100%

E-voting at the 1 82,26,229 100%

Meeting

Total 1574492935 100%

ii. Voted against the resolu

CP {CAA)-17/ND/2025 %o
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[ Mode of Voting Number of Number of valid | % of total
Unsecured votes cast by | number of
Creditors them valid
voted votes cast
_Remote E-voting 0 0 0
E-voting at the
Meeting 0 0 0
Total 0 0 0
iii. Invalid votes:
Mode of Voting Number of Number of votes
Unsecured declared invalid (in
Creditors INR)
voted
Remote E-voting 0 0
E-voting at the 0 0
Meeting
Total 0 0

g. The Scrutinizer's Report on the meeting of the Unsecured Creditors
of the Applicant/ Transferee Company/DCMSR is annexed to the
present report as ANNEXURE "A ".”

5. In the captioned petition filed by the Petitioner Companies, this Tribunal
in pursuance to order dated 07.03.2025, directed the Petitioner Companies to
issue individual notices to the statutory/ regulatory authorities, as well as
publication of the notice in the Delhi editions of the "Business Standard”
(English) and "Jansatta" (Hindi) newspapers in terms of Rule 7 of the
Companies (Companies Arrangements and Amalgamation) Rules, 2016. By
the order dated 13.06.2025, this tribunal again directed to serve the notice to

the Income Tax Authorities.

6. In compliance of the aforementioned directions, the Petitioner
Companies through their respective authorized representatives, filed affidavit
of service dated 28.03.2025 and 27 06 2025 confirming the service of notice

to the concerned statutory/ regLﬂamry zm;tﬁéntws and also publication of the

CP (CAA)-17/ND/2025 . e
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notices on 26.03.2025 in the Delhi editions of the "Business Standard”

(English) and "Jansatta” {Hindi} newspapers.

7. STATUTORY AUTHORITIES
. Registrar of Companies (RoC)/Regional director

i. As can be seen from the records, the Regional Director ("RD") submitted its
report dated 05t June 2025 detailing with certain observations and
requesting supplemental information from the Petitioner Companies
concerning the proposed Composite Scheme of Arrangement. The

Observations raised by the RD in its Report reads thus:-

“33. Observation, if any:-

1. In the case of Transferor Company, auditor has stated 'Emphasis
of Matter' in the audit report for the FY ended 31.03.2024 which is as

under:-

"We draw Attention to Note 35 to the accounts without Qualifying the
Balance Sheet:

1. Management has estimated and provided for restructuring
expenses of Rs. 380 lakhs due to which loss for the current financial
year is Overstated to this extent and other equity/retained earnings

are understated"”
The company may clarify the same.

2. In the case Resulting Company 1, the Auditors in the ‘Annexure
A’ to the Audit report for the FY ended 31.03.2024 has stated that:

"According to the information and explanation given to us and the
records examined by us, we report that the lease agreement in respect
of immovable property being leasehold land as disclosed in the

financial statements of the company, are yet to be executed, as per

details as under:- Sl
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*inchuing land dovelopmen expenciire.” The ¢ company may clarify on the same,

3. In case of Resulting Company 1, auditor has stated in the audit
report for the FY ended 31.03.2024, that the company has incurred
cash losses in the current year of Rs. 30.69 lakhs and that of Rs.
33.51 lakhs in the immediately preceding financial year.

4. Resulting Company 1 has no revenue for operation for more than
02 years, i.e. for F.Y. 2022-23 and F.Y. 2023-24. Therefore, it appears

that the company is inactive.

5. In case of Resulting Company 2, auditor has stated in the audit
report for the FY ended 31.03.2024, that the company has incurred
cash losses in the current year of Rs. 1,22,340 and that of Rs. 54,743

in the immediately preceding financial year.

6. Resulting Company 2 has no revenue for operation for more than
02 years, i.e. for F.Y. 2022-23 and F.Y., 2023-24. Therefore, it appears

that the company is inactive.”

ii. The Petitioners jointly filed the reply dated 10th June 2025 giving their
explanation qua the observations made by RD. The relevant paras of the reply
reads thus:-

With respect to observation 1:-
I

In response to the above observation, it is stated that the statement

made by the auditor is a matter of fact as set out in the audited

accounts of the Petitioner/ Transferor Company as at 315t March,

.....

to the same as regards the audited vaq.counts of the Petitioner/
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Transferor Company nor has any clarification or qualification been set
out by the auditor. It is further stated that the said statement as set

out by the auditor has no adverse effect or impact on the Scheme or
the aspect of consideration for sanction of the Scheme by this Hon'ble
Tribunal. Further, the ROC has not in any manner set out as to how
or in what manner the aforesaid observation of the auditor impact or
have any material adverse effect on the consideration of the Scheme
by this Hon'ble Tribunal. In any event, with respect to the statement

of the auditor as set out above, it is stated as under:-

a. That the Appointed Date of the Scheme being 1st April, 2023, the
provision of this amount has no impact on the balances of the
Petitioner/ Transferor Company that shall stand transferred to the
Petitioner/ Transferee Company, upon the Scheme being made
effective.

b. That the manner in which the Scheme related expenses shall be met
are clearly set out at Clause 1.1.6 read with Clauses 1.4.20 and 7.8.4
of the Scheme.

c. In this regard, Clause 1.1.6, 1.4.20 and 7.8.4 of the Scheme reads as

under:

i. Al costs, charges and expenses pertaining to amalgamation of the
Transferor Company with DCMSR, pursuant to this Scheme and any
other expenses or payment for liabilities pertaining to the Transferor
Company prior to the Effective Date shall be borne out of the Surplus
Assets (as defined below) of the Transferor Company. Any deficit
thereof, ie. such costs, charges or expenses (pertaining to
amalgamation of the Transferor Company with DCMSR) exceeding the
Surplus Assets, shall be borne in the manner provided in this Scheme.
Further, any surplus thereof, i.e. such costs, charges or expenses
{pertaining to amalgamation of the Transferor Company with DCMSR}
being less than the Surplus Assets, shall be returned to the
shareholders of the Trcmsferor Company {as on the Record Date {as
defined below)): : ” ;; n‘l!aai s
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ii. “Surplus Assets" means all assets of the Transferor Company
fincluding cash and cash equivalents} other than the investments
made in DCMSR by the Transferor Company.

iii. Except as otherwise expressly provided in this Scheme, each of
DCMSR, Resultant Company 1 and Resultant Company 2 shall pay
their respective costs, expenses, charges, fees, taxes, duties, levies
and other incidental expenses arising out of or incurred in connection
with the filing, approval and/or implementation of this Scheme, in
equal proportion. Notwithstanding, anything contained in this Clause,
all costs, expenses, charges, fees, taxes, duties, levies and other
incidental expenses arising out of or incurred in connection with the
filing, approval and/or implementation of Part Il of this Scheme shall
be borne solely by the shareholders of the Transferor Company in the

manner provided in this Scheme.

iv. That the manner and mode of discharge by each of the Petitioner
Companies of the expenses related to the Scheme are a matter of
internal arrangement between the Petitioner Companies and do not,
in the respectful submission of the Petitioner/ Transferor Company,
have any bearing or effect on the aspect of consideration for sanction
of the Scheme by this Hon'ble Tribunal.

In this regard, the relevant extract (Page 240 and 268 from the audited
accounts of the Petitioner/Transferor Company as annexed to the
Company Petition} are annexed hereto and marked as ANNEXURE
"B" Colly.”

With respect to observation 2:-

1.

In response to the aforesaid observation, it is submitted that the land

in question has been allotted to the Petitioner/ Transferee Company
and subsequently transferred to Resultant Company 1 (which is its
Wholly Owned Subsidiary) with approval of Gujarat Industrial
Development Corporation (' 'GIDC‘) The execution of the lease deed

with GIDC is pending with the s‘ami ﬂﬂﬂﬂbrgty The Petitioner/ Resulting
., & 'i\"'
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Company No.l being the continuing Company under the Scheme is

under discussion with the GIDC for the execution of the lease deed in

the ordinary course of business. The said observation of the ROC as
regards the current position of non-execution of the lease deed has no
material bearing as regards the consideration for sanction of the
Scheme by this Hon'ble Tribunal. In this regard, the relevant extracts
from the audited financial statement of the Petitioner/ Resulting
Company No.1 for the financial year ended 31st March, 2024 (Page
430, 450 and 458 of the Company Petition} are annexed hereto and
marked as ANNEXURE "C" Colly.”

With respect to observation 3 and 4:-

L

In response to the above, it is submitted that the aspect of the

Petitioner/ Resulting Company No.l having suffered loss for the
financial year ended 31st March, 2024 is a matter of record and have
so been set out in the statement of Profit & Loss account of the
Petitioner/Resulting Company No.1. This aspect, in the respectful
submission of the Petitioner Companies is not an impediment to the
sanction of the Scheme by this Hon'ble Tribunal. It is further submitted
that the Petitioner/ Resulting Company No.1 has sufficient assets as
is evident from the balance sheet as at 31st March, 2024. The relevant
extracts of the balance sheet and statement of profit and loss for the
Sfinancial year ended 31st March, 2024 (Page 436 and 437 of the
Company Petition) are annexed hereto and marked as ANNEXURE "D"
Colly. It is further submitted that the Petitioner/ Resulting Company 1
was incorporated only on 29th September, 2021 and is the identified
company within the DCM Group and in terms of the Scheme for the
transfer of the Chemical Undertaking of the Petitioner/Transferee
Company/ DCMSR to the Petitioner/ Resulting Company No. 1.
Further, wupon the Scheme being made effective, the
Petitioner/ Resulting Company No.1 shall in terms of the Scheme, be
engaged in and carry on tﬁe’éi n(ﬁ’w&gBusmess as so transferred from
the Petitioner/ Tran sferpgﬁomﬁmgfﬂf MSR’ Further, these aspects
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are also clearly set out in the audited accounts for the financial year
ended 31 March, 2024 and accordingly, the observations of the
Regional Director as set out herein-above are in-consequential for the
consideration of the Scheme by this Hon'ble Tribunal. The aforesaid

relevant extract (Page 459 of the Company Petition) is annexed hereto
and marked as ANNEXURE "E".”

With respect to observation 5§ and 6:-

]

In response to the above, it is submitted that the aspect of the

Petitioner/Resulting Company No.2 having suffered loss for the
financial year ended 315t March, 2024 is a matter of record and has
been set out in the statement of Profit & Loss account of the
Petitioner/ Resulting Company No.2. This aspect, in the respectful
submission of the Petitioner Companies is not an impediment to the
sanction of the Scheme by this Hon'ble Tribunal.

It is further submitted that the Petitioner/ Resulting Company 2 was
incorporated only on 7th September, 2022 and is the identified
company within the DCM Group and in terms of the Scheme for the
transfer of the Rayon Undertaking of the Petitioner/Transferee
Company/ DCMSR to the Petitioner/Resulting Company No.Z2.
Further, upon the Scheme being made effective, the
Petitioner/ Resulting Company No.2 shall, in terms of the Scheme be
engaged in and carry on the Rayon Business as so transferred from
the Petitioner/ Transferee Company/DCMSR. Further, these aspects
are also clearly set out in the audited accounts for the financial year
ended 31st March, 2024 and accordingly, the observations of the
Regional Director as set out herein-above are in consequential for the
consideration of the Scheme by this Hon'ble Tribunal. The aforesaid
relevant extracts (Page 525 of the Company Petition) is annexed
hereto and marked as ANNEXURE "F".”

II. Official Liquidator {OL) ~eany+)

; i
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. The Official Liquidator (OL} has also filed their report dated 04.04.2025, in
terms of the notice served upon it as per section 230(5) of the Companies Act,
2013, read with Rule 16 of the Companies (Compromises, Arrangements and
Amalgamations) Rules, 2016. The relevant excerpts of the OL’s report read as
follows:

“12. That the Official Liquidator has not received any complaint
against the proposed Scheme of Amalgamation from any
person/party interested in the Scheme in any manner till the date of
filing of this Report. Based on the information/documents submitted
by the applicant companies together with the eforms filed on MCA21
Portal, it has emerged that:-

> In Balance Sheet as at 31.03.2024 of the Transferor Company,
auditor has stated Emphasis of Matter' in the audit report for
the F.Y. ended 31.03.2024 regarding the aspect that the
management has estimated and provided for restructuring
expenses of Rs. 380 Lakhs due to which loss for the current
financial year is Overstated to this extent and other equity /
retained earnings are understated. In this regard this office
issued letter dated 17.03.2025 to applicant company to clarify

the same.

» In response, a letter dated 24.03.2025 has been received from
Transferor Company whereby it's stated that "as the appointed
date is April 01,2023 the provision has no impact on the
balances to be merged with the Transferee Company or on the
fair share exchange ratio. Further stated that as per clause
1.1.6 of the scheme

" All costs, charges and expenses pertaining to amalgamation,
of the Transferor Company with Transferee Company,
pursuant to this scheme and any other expenses or payment
for liabilities pertaining to the Transferor Company prior to
the Effective Date shajt’ &e%bqrf}e out of the Surplus Assets
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{as defined below} of the Transferor company.. Any deficit
thereof, i.e. such costs, charges or expenses (pertaining to

amalgamation of the Tranferor Company with Transferee

Company) exceeding the Surplus Assets, shall be borne in
the manner provided in this Scheme. Further, any surplus
thereof,i.e. such costs charges or expenses (pertaining to
amalgamation of the Transferor Company with Transferee
Company) being less than the Surplus Assets, shall be
returned to the shareholders of the Transferor Company {as
on the Record Date....)".

Copy of letter dated 24.03.2025 is annexed herewith and

marked as Annexure-A.

13. That the report of Official Liquidator is based upon the
documents/reply submitted by the petitioner companies. Balance
sheet, Memorandum and Article of Association and other documents
furnished by the petitioner companies have not been enclosed with

the report as the same are already on records of the Hon'ble Tribunal.

14. That the Official Liquidator on the basis of information submitted
by the Petitioner Companies is of the view that the affairs of the
aforesaid Transferor Company do not appear to have been conducted
in a manner prejudicial to the interest of its members or to public

interest in terms of the provisions of the Companies Act, 2013.”

ii, With respect to the observation made by the OL, the Transferor Company filed

its reply dated 10th June 2025. The relevant excerpt of the reply reads thus:-

“6. In response to the above observation of the Official Liquidator, it is
stated that the statement made by the auditor is a matter of fact as
set out in the audited accounts of the Petitioner/ Transferor Company
as at 31st March, 2024. The auditor has not raised any adverse
inference with respect to the same as regards the audited accounts of
the Petitioner/ Transferor Company nor has any clarification thereto
been set out by the auditor. Jt t?s\ﬁxrfhgr stated that the said statement
as set out by the audztor&hﬁsm cf‘elve:r.se effect or impact on the
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Scheme or the aspect of consideration for sanction of the Scheme by
this Hon'ble Tribunal. In fact, I state that the Petitioner/ Transferor
Company on 24th April, 2025 submitted its response fo the

observations of the Official Liquidator as set out at paragraph 5 above,
No further observations or response or reply has thereafter been
raised by the Official Liquidator to the response letter dated 24th
March, 2025 of the Petitioner/ Transferor Company. A copy of the
letter dated 24th March, 2025 submitted by the Petitioner/ Transferor
Company is annexed hereto and marked as ANNEXURE "C",

7. In any event, with respect to the statement of the auditor as set out

at paragraph 5 above, it is stated as under:-

a. That the Appointed Date of the Scheme being 1st April, 2023,
the provision of this amount has no impact on the balances of the
Petitioner/ Transferor Company that shall stand transferred to
the Petitioner/Transferee Company, upon the Scheme being

made effective.

b. That the manner in which the Scheme related expenses shall
be met are clearly set out at Clause 1.1.6 read with Clauses
1.4.20 and 7.8.4 of the Scheme.

c. In this regard, Clause 1.1.6, 1.4.20 and 7.8.4 of the Scheme

reads as under:

i. All costs, charges and expenses pertaining to amalgamation of
the Transferor Company with DCMSR, pursuant to this Scheme
and any other expenses or payment for liabilities pertaining to
the Transferor Company prior to the Effective Date shall be borne
out of the Surplus Assets {as defined below) of the Transferor
Company. Any deficit thereof, ie. such costs, charges or
expenses (pertaining to amalgamation of the Transferor
Company with DCMSR} exceeding the Surplus Assets, shall be
borne in the manner provided in this Scheme. Further, any
surplus thereof, i.e. such costs, charges or expenses (pertaining

to amalgamation of the Transferor Company with DCMSR) being
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less than the Swrplus Assets, shall be returned to the
shareholders of the Transferor Company {as on the Record Date
(as defined below)).

ii. "Surplus Assets" means all assets of the Transferor Company
(including cash and cash equivalents) other than the investments

made in DCMSR by the Transferor Company.

Except as otherwise expressly provided in this Scheme, each of
DCMSR, Resultant Company 1 and Resultant Company 2 shall
pay their respective costs, expenses, charges, fees, taxes, duties,
levies and other incidental expenses arising out of or incurred in
connection with the filing, approval and/or implementation of
this Scheme, in equal proportion. Notwithstanding, anything
contained in this Clause, all costs, expenses, charges, fees,
taxes, duties, levies and other incidental expenses arising out of
or incurred in connection with the filing, approval and/or
implementation of Part Ill of this Scheme shall be borne solely by
the shareholders of the Transferor Company in the manner

provided in this Scheme.

d. That the manner and mode of discharge by each of the
Petitioner Companies of the expenses related to the Scheme are
a matter of internal arrangement between the Petitioner
Companies and do not, in the respectful submission of the
Petitioner/ Transferor Company, have any bearing or effect on
the aspect of consideration for sanction of the Scheme by this
Hon'ble Tribunal.”

III. Income Tax department
i. The Income Tax Department has also filed the reports on 07.07.2025, stating
following observations with respect to proposed Composite Scheme of

Arrangement of the compames, whxch reads_ thus -
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a) With respect to Transferor Company: The Income Tax Department,
vide its report dated 28.04.2025, has stated that department has no
objection to the proposed Scheme.

b) With respect to the Transferee Company/Demerged Company: The
Income Tax Department, vide its report dated 28.04.2025, has raised no
objection to the Composite Scheme of Arrangement of the Companies,
however, it has furnished the details of the pending demands qua the

Transferee Company, which are as under -

S. No, [AY Demand Section  |Date of order Demand outstanding

1 2018-19 (154 20,12.2024 Rs. 24,41,20,240/-

2 2019-20 [145-0 30.03.2021 Rs. 2,56,34,780/

3 2024-25 154 14.04.2025 Rs. 19,38,200/-
Total Rs. 27,15,93,220/-

¢} With respect to Resultant Company No.l & 2: The Income Tax
Department, vide its reports dated 19.05.2025 and 01.05.2025
respectively, has stated that it has no objection to the proposed Scheme.

The Petitioner Companies filed their respective affidavits in response to the
report of the IT department and espoused that the scheme would not have any
adverse impediment on the IT department with regard to the recovery of any
demand payable, any proceedings pending under the Income Tax Act, 1961

and any income tax/penalty as a result of on-going/future proceedings. The

relevant portions of which reads thys:-.
/ o T f }
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Affidavit on behalf of the Petitioner/ Transferor Company to
the Report dated 28th April, 2025

“..]

i. the sanction of the Scheme shall not be an impediment for the

Income Tax Department to recover any demand payable by the

Petitioner/ Transferor Company;

ii. that the Petitioner/Transferor Company shall also bear the

outcome of any proceedings pending under the Income Tax Act,
1961 (IT Act);

iii. that the Petitioner/Transferor Company undertakes to pay any
income tax/penalty as a result of on-going/future proceedings
under the IT Act.

I further state that with respect to the matters as set out at (i} to
ii) above, the Petitioner/ Transferee Company being the successor
company upon the Scheme being made effective has also filed
with this Hon'ble Tribunal, an Affidavit of Undertaking and the
Petitioner/ Transferor Company craves leave to refer and rely
upon the said Affidavit of the Petitioner/ Transferee Company at
the time of hearing of the present Company Petition.”

XXXX

Affidavit on behalf of the Petitioner/ Transferee
Company/DCMSR to the Report dated 28th April, 2025 of the

Income Tax Department

L

a. the rights of the Income Tax Department to recover from the
Petitioner/ Transferee Company/DCMSR, demands payable by
the Petitioner/Transferor Company shall not in any manner
abate and all such demands shall be raised as against the

Petitioner/ Transferee Compan y{ .?GMSR
-1). \ af By

A n
b. that the Peaaoner/'rrﬁﬁé‘@rg% aggqhy/DCMSR shall bear
the outcome of procee‘fﬁ@g n;f;flu'lg‘c qg\amst the Petitioner/
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Transferor Company under the Income Tax Act, 1961 (IT Act);

and

C. that the Petitioner/ Transferee Company/DCMSR shall make
payment of income tax/penalty as raised against the Petitioner/
Transferor Company with respect to the on-going or future
proceedings against the Petitioner/ Transferor Company under
the IT Act.”

XXXX

Affidavit on behalf of the Petitioner/ Resultant Company 1 to
the Report dated 19th May, 2025 of the Income Tax

Department

T

. that all assessment proceedings and appeals of whatsoever
nature by or against the Petitioner/Resultant Company 1
pending on the Effective Date of the Scheme shall be
continued and/or enforced by or against the

Petitioner/ Resultant Company 1;

ii. thatthe sanction of the Scheme by this Hon'ble Tribunal shall
not be an impediment to the rights of the Income Tax
Department to determine the tax implications under the

Scheme in accordance with the provisions of the Income Tax
Act, 1961 (IT Act).

til. that the provisions of the IT Act shall prevail over any clause
of the Scheme which is contrary to the applicable provisions
of the IT Act. I further state that the Scheme has been drawn
up to comply with inter-alia, the conditions relating to
"Demerger” as specified under the IT Act including Section
2(19AA) and other relevant provision of the IT Act. The
Scheme further provides that the provisions of the IT Act shall
prevail if any term or provision of the Scheme are found to be

or interpreted to be ir;ga_{@\ér‘fsr_:'tgnt with any of the provisions of
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the IT Act. In this regard, Clause 7.3.2 of the Scheme is

reproduced herein-below :-

“This Scheme has been drawn up to comply with the
conditions relating to "amalgamation” and "demerger"”
as specified under the tax laws, including Section 2(1B)
and Section 2(19AA) and other relevant provisions of the
Income Tax Act, 1961. If any terms or provisions of the
Scheme are found to be or interpreted to be inconsistent
with any of the said provisions at a later date, whether
as a result of any amendment of law or any judicial or
executive interpretation or for any other reason
whatsoever, the aforesaid provisions of the Income Tax
Act, 1961 shall prevail. The Scheme shall then stand
modified to the extent determined necessary to comply
with the said provisions. Such modification will however
not affect other parts of the Scheme. The power to make
such amendments as may become necessary shall vest
with the Board of Directors of each of the companies
involved in this Scheme, which power shall be exercised
reasonably in the best interests of the companies
concerned and their stakeholders."

XXXX

Affidavit on behalf of the Petitioner/ Resultant Company 2 to
the Report dated 1st May, 2025 of the Income Tax Department.

“..]

i. that all assessment proceedings and appeals of whatsoever
nature by or against the Petitioner / Resultant Company 2
pending on the Effective Date of the Scheme shall be continued
and/or enforced by or against the Petitioner /Resultant
Company 2;

ii. that the sanction of the Scheme by this Hon'ble Tribunal shall
not be an impediment to the rights of the Income Tax Department

to determine the tax Emp!ications under the Scheme in

accordance with the pm}at‘smﬁ’q *oj! ;‘.hélnmme Tax Act, 1961 (IT

.
B ey, 3 Yy

Act).
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iti. that the provisions of the IT Act shall prevail over any clause
of the Scheme which is contrary to the applicable provisions of
the IT Act. I further state that the Scheme has been drawn up to

comply with inter-alia, the conditions relating to "Demerger” as
specified under the IT Act including Section 2{19AA) and other
relevant provision of the IT Act. The Scheme further provides that
the provisions of the IT Act shall prevail if any term or provision
of the Scheme are found to be or interpreted to be inconsistent
with any of the provisions of the IT Act. In this regard, Clause

7.3.2 of the Scheme is reproduced herein- below:-

"This Scheme has been drawn up to comply with the
conditions relating to “amalgamation” and “demerger” as
specified under the tax laws, including Section 2(IB} and
Section 2(19AA) and other relevant provisions of the Income
Tax Act, 1961. If any terms or provisions of the Scheme are
Sfound to be or interpreted to be inconsistent with any of the
said provisions at a later date, whether as a result of any
amendment of law or any judicial or executive interpretation
or for any other reason whatsoever, the aforesaid provisions
of the Income Tax Act, 1961 shall prevail. The Scheme shall
then stand modified to the extent determined necessary to
comply with the said provisions. Such modification will
however not affect other parts of the Scheme. The power to
make such amendments as may become necessary shall vest
with the Board of Directors of each of the companies involved
in this Scheme, which power shall be exercised reasonably in
the best interests of the companies concerned and their
stakeholders.”

8. OBSERVATIONS OF THIS TRIBUNAL

i. Asit can be seen from the report of the RD, the Auditor in the Audit Report for
the financial year ended 31.03.2024, has made an observation that the lease
agreement in respect of the immovable property, being the leasehold land
disclosed in the financial statements of the Resultmg Company No.1, is yet to

be executed. Although it is stated 1? :t[:a.e“pctxtﬁon on behalf of Resulting
/ 7 I
Company No.1 that execution of ‘rhq‘lf Iease ~deed 1& pendmg with the GIDC

1 ’.l _\
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ii.

iii.

authority for consideration, but in case if the GIDC authority does not execute
the said lease deed, in such situation it would be open to the RD to file the
fresh application for objection, if any, before this tribunal, if it prejudice the
scheme of arrangement. It is also made clear that in the event of non-execution
of the lease deed the Transferee Company and Resulting Company No.1 shall
also file the Revised Financial Statements for the relevant FYs, along with all
consequential  filings before the ROC and other concerned
authorities/stakeholders, duly reflecting the impact of non-transfer of the said

property within 30 days of such denial by the GIDC authority.

The Petitioner Companies have replied to all other observations of the
ROC/Regional Director. Most of the issues raised in the report of RoC / RD
concern the stakeholders viz. shareholders and the creditors. Once, the
stakeholders have approved the scheme, this Adjudicating Authority may not
avoid approving the same. Nevertheless, the interest of the regulators and the
other local authorities need to be taken care of and appropriate direction to

ensure the adherence to law would be given.

It is also made clear that if at any stage the undertakings/commitments made
qua the observation made by the RD are not satisfied or flawed, the present
order would become non est. Besides, the Applicants would be liable to satisfy
the requirement of all concerned local and other authorities and if for
satisfaction of such requirement, the scheme of amalgamation / demerger
would come in the way, for the purpose of meeting the requirements, the

position prior to amalgamation / demerger would be deemed to exist.
Il’_
‘;f:ﬁ ﬁ!E\

As can be seen from report

objection qua the scheme.
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vii.

It can be seen from the report of Income Tax Department that the Department
has no objection for the composite scheme of arrangement qua Transferor
Company, Transferee Company and Resultant companies No. 1 & 2, but
emphasized that the Transferee Company needs to pay the outstanding
demand of Rs. 27,15,93,220/-. In the wake, it is made clear that the right of
IT Department would not in any manner be affected through this order.
Besides, none of the Applicants would be entitled to any benefit in respect of
tax liability, on account of approval of scheme of amalgamation / demerger
and all the Applicants would be liable to pay the aforementioned amount of
Income Tax as they are liable to do so at the stage when scheme of
amalgamation / demerger is not approved. If the Income Tax as due is not

paid as per the schedule, the present order would become non-est.

This tribunal hereby directs that any liability, whether existing or arising
hereafter, pertaining to the Petitioner companies, shall be borne by the
transferee company, Resulting companies no. 1 & 2 in accordance with their
respective liabilities. With respect to the liability of Transferor Company it shall

be borne by the transferee company after the amalgamation.

The Income Tax Department would retain the authority to pursue its
investigation or inquiry or scrutiny, as deemed necessary even after the
composite scheme of arrangement among the petitioner companies. In this
regards it can be seen that the Petitioner companies have also duly filed
affidavits dated 17t July 2025. For the purpose of investigation, all the
Applicants would be deemed in existence. If at any stage, the scheme of

amalgamation / demerger would come in : t?e way of investigation, the present
7o Ey i L’;(J :

order as also the scheme would bg/ d%:emed as ntr-n est.
[ pracgis 7
| A ] 4 - .| !
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xi.

It is further directed that any term contrary to the provisions of Section 6 of

Companies Act, 2016 contained in the scheme would be non est.

The sanctioned Composite Scheme of Arrangement shall be binding on the
Transferor Company, Transferee Company and Resulting Company No. 1 & 2
and their Shareholders and Creditors. The Petitioner Companies shall remain
bound to comply with the statutory requirements in accordance with law.
Besides the present order, it would not affect any of the pending investigation/
proceedings/ inquiry qua any of the applicants and/ or their promoters/

directors/KMPs/ any other staff associated with the affairs of the companies.

After considering the reports, we are of the considered view that the Scheme
is not prejudicial to the interest of the shareholders and creditors of the

Petitioner Companies.

While approving the Scheme as above, it is clarified that this Order should not
be construed as an order in any way granting exemption from payment of
Stamp Duty, Taxes or other statutory dues, if any, and payment in accordance
with law or in respect to any permission/compliance with any other
requirement, which may be specifically required under any law. Further the
approval of the Scheme would in no manner affect the tax treatment of the
transactions under the Income Tax Act, 1961 or serve as any exemption or
defence for the Petitioner Companies against tax treatment in accordance with
the provisions of Income Tax Act, 1961 and the rules and regulations made

thereunder.

Additionally, we issue followmg 1bns, qua the Petitioner Companies:-

%.vg fr@&e a{;pppmted date i.e., 01.04.2023.

i. The scheme shall he effe
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ii. All benefits, entitlements, incentives and concessions under incentive

schemes and policies that Transferor Company and Demerged

Undertakings {Chemical and Rayon undertaking} of Demerged Company
are entitled, including under Customs, Excise, Service Tax, VAT, Sales
Tax, GST and Entry Tax and Income Tax laws, subsidy receivables from
Government, grant from any governmental authorities, direct tax
benefit/exemptions/ deductions, shall, to the extent statutorily
available and along with associated obligations, stand transferred to and
be available to the Transferee Company, Resulting Company No. 1 and
Resulting Company No. 2 respectively, as if the and Transferee Company
and Resulting Companies no. 1 & 2 were originally entitled to all such

benefits, entitlements, incentives and concessions;

iii. That all the property, rights and entitlement of the Transferor Company
and Demerged Undertakings of Demerged Company pertaining to the
Business be transferred, without further act or deed, to the Transferee
Company, Resulting Company No. 1 and Resulting Company No. 2
respectively, and accordingly the same shall pursuant to Sections 230 to
232 of the Companies Act, 2013, be transferred to and vested in the
Transferee Company, Resulting Companies no. 1 & 2 respectively for all
the estate and interest of the Companies but subject nevertheless to all
charges now affecting the same. However, the fate of the property, which
is subject matter of lease regarding which the RD has made observation,
would abide by the provisions of relevant local law and the orders of local

/ state authorities in respect thereof.
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iv. All contracts of the Transferor Company and Demerged Company in

respect to its Demerged undertakings, which are subsisting or having

effect immediately before the Effective Date, shall stand transferred to
and vested in the Transferee Company, Resulting Company no. 1 and
Resulting Company no. 2 respectively and be in full force and effect in
favour of the Transferee Company and Resulting Companies no. 1 & 2
and may be enforced by or against it as fully and effectually as if, instead
of the Transferor Company and Demerged Company, the Transferee
Company and Resulting Companies no. 1 & 2 had been a party or

beneficiary or obliged thereto;

v. All the employees of the Transferor Company and Demerged Company
with respect to its demerged undertakings, shall be deemed to have
become the employees and the staff of the Transferee Company,
Resulting Company no. 1 and Resulting Company no. 2 respectively with
effect from the Appointed Date, and shall stand transferred to the
Transferee Company and Resulting Companies no. 1 & 2 respectively
without any interruption of service and on the terms and conditions no
less favourable than those on which they are engaged by the Transferor
Company and Demerged Company, as on the Effective Date, including in
relation to the level of remuneration and contractual and statutory
benefits, incentive plans, terminal benefits, gratuity plans, provident

plans and any other retirement benefits;

vi. All liabilities of the Transferor Company and Demerged Company with

P '
A ,,:ii')xa_il Rursuant to the provisions of

o sB *ASN
section 232(4) and other ap l?}ceﬁ:le I’Q\nsféﬁs
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to the extent they are outstanding as on the Effective Date, without any

further act, instrument or deed stand transferred to and be deemed to be

‘the debts, liabilities, contingent liabilities, duties and obligations etc. as
the case may be, of the Transferee Company and Resulting Companies
no. 1 & 2 respectively and shall be exercised by or against the Transferee
Company and Resulting Companies no. 1 & 2 in accordance with their

respective liability, as if it had incurred such liabilities.

vii. All proceedings now pending by or against the Transferor Company and
Demerged Company with respect to its Demerged undertakings be
continued by or against the Transferee Company and Resulting

Companies no. 1 & 2 respectively.

viii. The Income Tax Department shall have the liberty to determine the tax
implications arising from the Composite Scheme under the provisions of
the Income Tax Act, and such determination shall prevail over the terms
of the Scheme. In the event of any tax liabilities arising in respect of the
Transferor Company, the Transferee Company shall be responsible and
liable for the same; and in respect of the Demerged Undertakings of the
Demerged Company, the Resulting Companies No. 1 and 2 respectively

shall be liable,

ix. The Transferee Company is directed to comply with the provisions of
Section 232(3)(i) of the Companies Act in this regard to the fee payable

on its revised authorized share capital.

X. As per the aforesaid directions, formal orders in Form No. CAA-7 of

/ \‘\ t7| {
Companies (Compromises, Arral}g;;m";ms and Amfllgamatmns) Rules,

)
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Xiv.

9,

2016 be issued after the filing of the Schedule of Properties within three
weeks from the date of receiving a certified copy of this order by the

petitioners.

That any person interested shall be at liberty to apply to this Tribunal

in the above matter for any directions that may be necessary.

It is hereby clarified that the present Order shall not entitle the
Transferee Company or the Resulting Companies No. 1 and 2 to any
exemption from the requirement of  obtaining any
license/permit/registration/quota/clearance/concession or grant that
may be required by them from the Central Government/State
Government/ Local Authority/Sectoral Regulator, or any other

authority constituted under any law for the time being in force.

That the Petitioner Companies shall, within 30 days after the date of
receipt of this order, cause a certified copy of this order to be delivered

to the Registrar of Companies for registration in the prescribed form.

The stakeholders if felt affected by the fate of lease referred to by RD
MCA would be entitled to raise their objection in this regard against the
approval of the scheme within three months of adverse effect of the fate

of lease deed if any.

The Company Petition 17/ND/2025 for Composite Scheme of

Arrangement is allowed and dxsposed of in terms of above order.

sd/- \ sd/-
(RAVINDRA CHATURVEDI] (ASHOK KUMAR BHARDWAJ)
MEMBER (T} \, / MEMBER (J)
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